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California Military And Veterans 

Code 



General Provisions 

1. This act shall be known as the Military 
and Veterans Code. 

2. The provisions of this code in so far as 
they are substantially the same as existing 
statutes relating to the same subject mat- 
ter shall be construed as restatements and 
continuations thereof, and not as new enact- 
ments. 

3. All persons who, at the time this code 
goes into effect, hold office under any of the 
acts repealed by this code, which offices are 
continued by this code, shall continue to 
hold the same according to the former ten- 
ure thereof. 

4. No action or proceeding commenced be- 
fore this code takes effect, and no right ac- 
crued, is affected by the provisions of this 
code, but all procedure thereafter taken 
therein shall conform to the provisions of 
this code so far as possible. 

5. Unless the context otherwise requires, 
the general provisions hereinafter set forth 
shall govern the construction of this code. 

6. Division, part, chapter, and article head- 
ings contained herein shall not be deemed to 
govern, limit, modify, or in any manner af- 
fect the scope, meaning, or intent of the pro- 
visions of any portion of this code. 

7. Whenever, by the provisions of this code, 
a power is granted to a public officer or a 
duty imposed upon such an officer, the power 
may be exercised or duty performed by a dep- 
uty of the officer or by a person authorized 
pursuant to law by the officer, unless it is 
expressly otherwise provided. 

8. Writing includes any form of recorded 
message capable of comprehension by ordi- 
nary visual means. Whenever any notice, 
report, statement or record is required by 
this code, it shall be made in writing in the 
English language unless it is otherwise ex- 
pressly provided. 

9. Whenever any reference is made to any 
section of this code or to any law of this State 
or the United States or to the Articles of War 
or the rules and regulations of the United 
States Army or Navy departments, such ref- 
erence shall apply to all amendments and 
additions thereto now or hereafter made. 

10. "Section" means section of this code 
unless some other statute is specifically 



mentioned. 

11. The present tense includes the past 
and future tenses; and the future, the pres- 
ent. 

12. The singular number includes the plu- 
ral, and the plural the singular. 

13. "County" includes city and county. 

14. "Shall" is mandatory and "may" is per- 
missive. 

15. "Oath" includes affirmation. 

16. An oath authorized or required by 
Division 2 of this code or the regulations 
issued thereunder or the statutes or regu- 
lations governing the United States Army 
or United States Navy or United States 
Air Force or the National Guard or the Air 
National Guard or active militia may be 
taken before the following persons who are 
authorized to administer the same within 
and without the State, namely: all officers 
and persons authorized to administer oaths 
by the 136th Article of the Uniform Code of 
Military Justice adopted by Section 102 as 
part of this code, the Adjutant General, the 
Assistant Adjutant General, the adminis- 
trative officer in the Office of the Adjutant 
General, officers of the National Guard when 
such oath is authorized or required in a mat- 
ter pertaining to the National Guard, and 
officers of the Naval Militia when such oath 
is authorized or required in a matter per- 
taining to the Naval Militia, except officers 
of both land and naval forces on the reserve 
and retired list while unassigned to duty, or 
by any other officer authorized to administer 
oaths under the laws of this State. No charge 
shall be made for the same. 

In other cases where an oath is required 
by this code, the same may be administered 
by persons authorized to do so by law. 

17. "Signature" or "subscription" includes 
mark when the signer or subscriber cannot 
write, such signer's or subscriber's name 
being written near the mark by a witness 
who writes his own name near the signer's 
or subscriber's name; but a signature or sub- 
scription by mark may be acknowledged or 
may serve as a signature or subscription to 
a sworn statement only when two witnesses 
so sign the same. 

18. Whenever used in this code, in speci- 
fying or defining the rights of employees of 
the State, or of any county, city and county, 
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city, public district of any type or class, or 
other public or municipal corporation who 
are absent from their duties as such employ- 
ees while in the active military service of the 
United States of America or of the State of 
California, or while assigned to duty with 
the military forces of the United States of 
America or of the State of California in the 
full time paid service of the American Red 
Cross, the word "war" shall mean: (a) when- 
ever Congress has declared war and peace 
has not been formally restored; (b) whenever 
the United States is engaged in active mil- 
itary operations against any foreign power, 
whether or not war has been formally de- 
clared; or (c) whenever the United States 
is assisting the United Nations, in actions 
involving the use of armed force, to restore 
international peace and security. 

Division 1. Administration 
Of Military And Veterans 
Affairs 

Chapter 1. The Military 
Department 

50. There shall be in the State Government 
the Military Department. 

51. The Military Department includes the 
office of the Adjutant General, the California 
National Guard, the State Military Reserve, 
the California Cadet Corps, and the Naval 
Militia. 

52. The Adjutant General succeeds to, 
and is vested with, the duties, power, pur- 
poses, responsibilities, and jurisdiction of 
the Division of Military Affairs and of the 
officers and employees of that division. The 
Adjutant General shall, in addition to all 
other duties, be the head of the Military 
Department and shall be responsible for its 
affairs, functions, duties, funds, and proper- 
ty. 

52.5. The Adjutant General may enter 
into agreements to provide for joint and sev- 
eral liability and indemnity to private agen- 
cies and persons for injuries to third parties 
arising out of a negligent act or omission by 
a member of the California National Guard 
while involved in on-the-job training. 

53. The creation of the Military 
Department shall in no manner affect the 
status, position, pay, classification, rights, 
duties, obligations, responsibilities, or ten- 
ure, as the same exist on the effective date of 
this act, of any person, employee, appointee, 
officer, enlisted person, warrant officer or 
commissioned officer employed, enlisted or 
appointed by or on duty with or in the service 
of the Office of the Adjutant General or the 
Adjutant General or the National Guard or 
the State Military Reserve or the California 
Cadet Corps or the Naval Militia. 

54. All unexpended balances appropriat- 
ed for the use of the office of the Adjutant 



General, the Adjutant General, the National 
Guard, the State Military Reserve or the 
Naval Militia and not required by the of- 
fice of the Adjutant General, the Adjutant 
General, the National Guard, the State 
Military Reserve or the Naval Militia may 
be expended by the Adjutant General for the 
use and benefit of the Military Department. 
Except as herein provided, all money and 
funds available to or appropriated for the 
use and benefit of the office of the Adjutant 
General, the Adjutant General, the National 
Guard, the State Military Reserve, the 
California Cadet Corps or the Naval Militia, 
upon the effective date of this act, shall not 
be affected by the creation of the Military 
Department. 

55. (a) A person serving in the position of 
inspector general shall satisfy all of the fol- 
lowing requirements: 

(1) Be appointed by the Governor, with 
consideration of the recommendation of the 
Adjutant General and notification to the 
Senate Committee on Rules, and shall serve 
a four-year term from the effective date of 
appointment. The inspector general may not 
be removed from office during that term, 
except for good cause. An inspector general 
may not serve more than two consecutive 
terms. 

(2) Meet the same qualifications estab- 
lished in this code for the Assistant Adjutant 
General. 

(3) Be subordinate to the Adjutant 
General and serve on state active duty at the 
grade of 0-6 or higher. 

(b) (1) The inspector general may not 
serve as the Adjutant General or the 
Assistant Adjutant General for four years 
from the date of leaving the position of in- 
spector general. 

(2) A commissioned officer on state active 
duty appointed to the position of inspector 
general who, immediately prior to that duty, 
held a permanent state active duty position 
shall remain on state active duty upon va- 
cating the inspector general position. 

(c) The department shall, from the 
amount annually appropriated to it for pur- 
poses of this office, continue to fund the posi- 
tion of inspector general. 

(d) The inspector general shall have ac- 
cess to all employees and documents of the 
department. 

(e) The inspector general may receive 
communications from any person, including, 
but not limited to, any member of the depart- 
ment. 

(f) The inspector general shall, at a min- 
imum, continue to perform the functions of 
inspections, assistance, investigations, and 
teaching and training. The functions of the 
inspector general shall be performed in ac- 
cordance with applicable service laws, rules, 
and regulations governing federal inspec- 
tors general. 

(g) The inspector general shall continue 
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to maintain a toll-free public telephone num- 
ber and an Internet Web site to receive com- 
plaints and allegations, including, but not 
limited to, those described in subdivision 
(h) or the California Military Whistleblower 
Protection Act. The inspector general shall 
continue to post the telephone number and 
Internet Web site in clear view at every 
California National Guard armory, flight fa- 
cility, airfield, or installation. 

(h) (1) At the discretion of the inspector 
general or the Adjutant General, or upon a 
written request by the Governor, a Member 
of the Legislature, any member of the de- 
partment, or any member of the public, the 
inspector general may investigate any com- 
plaint or allegation regarding the following: 

(A) A violation of law, including, but not 
limited to, regulations, the Uniform Code 
of Military Justice, and any law prohibiting 
sexual harassment or unlawful discrimina- 
tion. 

(B) Gross mismanagement, a gross waste 
of funds, an abuse of authority, or a substan- 
tial and specified danger to the public health 
or safety. 

(2) (A) For all written requests submitted 
by a Member of the Legislature, the inspec- 
tor general shall respond in writing with his 
or her findings. The response shall contain 
only that information that may be lawfully 
disclosed, and, if a complaint or allegation 
is at issue, the response shall contain, at a 
minimum, information regarding whether 
the complaint or allegation was unfounded 
or sustained. 

(B) If the inspector general conducts an 
investigation at the request of a Member of 
the Legislature, the inspector general shall 
submit to that member a report of his or her 
findings of that investigation. The report 
shall contain only information that may be 
lawfully disclosed, and shall contain, at a 
minimum, information regarding whether 
the complaint or allegations were unfounded 
or sustained. 

(3) (A) A request described in paragraph 
(1) is not a public record and is not subject 
to disclosure under the California Public 
Records Act set forth in Chapter 3.5 (com- 
mencing with Section 6250) of Division 7 of 
Title 1 of the Government Code. 

(B) The inspector general shall not dis- 
close to any person or entity the identity of a 
person making a written request or an alle- 
gation or complaint described in paragraph 
(1), unless the person making the request, 
allegation, or complaint has consented to the 
disclosure in writing. 

(4) (A) When deemed appropriate by the 
inspector general, the inspector general 
may refer to the Chief of the National Guard 
Bureau any complaints or allegations de- 
scribed in paragraph (1), any violations of 
the Uniform Code of Military Justice, or any 
violations of any other state or federal law. 

(B) When deemed appropriate by the in- 
spector general, the inspector general may 



refer to the State Auditor any complaints or 
allegations described in subparagraph (B) 
of paragraph (1) or any violation of state or 
federal law. 

(1) If the inspector general receives, or be- 
comes aware of, an allegation, complaint, or 
misconduct regarding the Adjutant General 
or the Assistant Adjutant General, the in- 
spector general shall immediately refer the 
matter to the Chief of the National Guard 
Bureau and the Governor for review. The 
inspector general, by order of the Governor, 
shall conduct an investigation regarding the 
allegations concerning the Adjutant General 
or the Assistant Adjutant General concur- 
rently with any federal investigation where 
appropriate. The inspector general shall re- 
port the findings to the Governor under this 
subdivision. 

(j) (1) (A) The inspector general shall, on 
or before July 1, 2013, and on or before July 
1 each year thereafter, submit a report to 
the Governor, the Legislature, the Senate 
Committee on Veterans Affairs, and the 
Assembly Committee on Veterans Affairs. 
The report shall include, but not be limit- 
ed to, a description of significant problems 
discovered by the office and a summary of 
investigations conducted by the office during 
the previous year. Upon submitting the re- 
port to the Governor, the Legislature, the 
Senate Committee on Veterans Affairs, 
and the Assembly Committee on Veterans 
Affairs the report shall be made available to 
the public and posted on the office' s Internet 
Web site. 

(B) A report to be submitted pursuant to 
subparagraph (A) shall be submitted in com- 
pliance with Section 9795 of the Government 
Code. 

(2) Upon the completion of an investiga- 
tion conducted by the inspector general pur- 
suant to paragraph (1) of subdivision (h) or 
Section 56, he or she shall also prepare and 
issue on a quarterly basis a public report 
that includes all investigations completed in 
the previous quarter. The inspector general 
shall submit a copy of the quarterly report 
to the Legislature, the Senate Committee 
on Veterans Affairs, and the Assembly 
Committee on Veterans Affairs. The in- 
spector general shall have the discretion 
to redact or otherwise protect the names 
of individuals, specific locations, or oth- 
er facts that, if not redacted, might hinder 
prosecution under state or federal law or the 
Uniform Code of Military Justice related to 
the investigation, or where disclosure of the 
information is otherwise prohibited by law, 
and to decline to produce any of the under- 
lying materials. In a case where allegations 
were deemed to be unfounded, all applicable 
identifying information shall be redacted. 
Each quarterly report shall be made avail- 
able to the public and posted on the office's 
Internet Web site. 

(k) For purposes of this section, all of the 
following shall apply: 
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(1) "Department" means the Military 
Department. 

(2) "Inspector general" means the 
California Military Department Inspector 
General. 

(3) "Member of the department" means 
the Adjutant General, any person under 
the command of the Adjutant General, any 
person employed by the department, includ- 
ing, but not limited to, any service member 
or employee of the office of the Adjutant 
General, the California National Guard, the 
State Military Reserve, the California Cadet 
Corps, or the Naval Militia, any person on 
state active duty, any person with a state 
commission, or any civil service or part-time 
employee of the department. 

(4) "Office" means the Office of the 
California Military Department Inspector 
General. 

56. (a) This section shall be known, and 
may be cited, as the "California Military 
Whistleblower Protection Act." 

(b) Notwithstanding any other law, a per- 
son shall not do any of the following: 

(1) (A) Restrict a member of the depart- 
ment from communicating with a Member 
of Congress, the Governor, a Member of the 
Legislature, or any state or federal inspector 
general. 

(B) Subparagraph (A) shall not apply to a 
communication that is unlawful. 

(2) Take, or threaten to take, an unfa- 
vorable personnel action, or withhold, or 
threaten to withhold, a favorable personnel 
action, as a reprisal against a member of the 
department for making a communication to 
any person, including, but not limited to, 
any of the following: 

(A) A Member of Congress. 

(B) The Governor. 

(C) A Member of the Legislature. 

(D) The inspector general. 

(E) The State Auditor. 

(F) A federal inspector general or any 
other inspector general appointed under the 
Inspector General Act of 1978. 

(G) Any member of a Department of 
Defense audit, inspection, investigation, or 
law enforcement organization. 

(H) Any local, state, or federal law en- 
forcement agency. 

(I) Any person or organization in the 
chain of command of the department. 

(J) Any other person or organization des- 
ignated pursuant to regulation or any other 
established administrative procedures for 
such communications. 

(c) Notwithstanding any other law, if a 
member of the department submits to an 
inspector general an allegation that a per- 
sonnel action prohibited by paragraph (2) of 
subdivision (b) has been taken or has been 
threatened to be taken against the member 
of the department, the inspector general 
shall take action as provided by subdivision 
(d). 



(d) An inspector general receiving an al- 
legation pursuant to subdivision (c) shall do 
all of the following: 

(1) Expeditiously determine whether 
there is sufficient evidence, in accordance 
with federal regulations governing federal 
inspectors general, to warrant an investiga- 
tion of the allegation. 

(2) Conduct a separate investigation of 
the information that the member making 
the allegation believes constitutes evidence 
of wrongdoing under both of the following 
circumstances: 

(A) There has not been a previous inves- 
tigation. 

(B) There has been a previous investiga- 
tion but the inspector general determines 
that the previous investigation was biased or 
otherwise inadequate. 

(3) Upon determining that an investiga- 
tion of an allegation is warranted, expedi- 
tiously investigate the allegation. 

(e) If the inspector general is not out- 
side the immediate chain of command of 
both the member submitting the allegation 
and the individual or individuals alleged to 
have taken a personnel action prohibited by 
paragraph (2) of subdivision (b), the inspec- 
tor general shall refer the allegation to the 
Chief of the National Guard Bureau and the 
Governor. 

(f) (1) After completion of an investigation 
the inspector general shall submit a report 
on the results of the investigation to the 
Adjutant General and a copy of the report on 
the results of the investigation to the mem- 
ber of the department who made the allega- 
tion. The report shall be transmitted to the 
Adjutant General, and the copy of the report 
shall be transmitted to the member, not lat- 
er than 30 days after the completion of the 
investigation. 

(2) The report on the results of the inves- 
tigation transmitted to the Adjutant General 
shall contain a thorough review of the facts 
and circumstances relevant to the allegation 
and the complaint or disclosure and shall in- 
clude documents acquired during the course 
of the investigation, including summaries 
of interviews conducted. The report may in- 
clude a recommendation as to the disposition 
of the complaint. 

(3) Except for that information that is not 
required to be disclosed under the California 
Public Records Act (Chapter 3.5 (commenc- 
ing with Section 6250) of Division 7 of Title 
1 of the Government Code, in the copy of the 
report transmitted to the member of the de- 
partment the inspector general shall ensure 
the maximum disclosure of information that 
may be lawfully disclosed. The copy of the 
report need not, however, include summaries 
of interviews conducted, or any document ac- 
quired, during the course of the investiga- 
tion. These items shall be transmitted to the 
member of the department, if the member 
requests the items, with the copy of the re- 
port or after the transmittal to the member 
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of the copy of the report, regardless of wheth- 
er the request for those items is made before 
or after the copy of the report is transmitted 
to the member. 

(4) If, in the course of an investigation 
of an allegation under this section, the in- 
spector general determines that it is not 
possible to submit the report required by 
this subdivision within 180 days after the 
date of receipt of the allegation being inves- 
tigated, the inspector general shall provide 
to the Adjutant General and to the member 
making the allegation a notice of all of the 
following: 

(A) The reasons why the report may not 
be submitted within that time. 

(B) When the report will be submitted. 

(g) Nothing in this article is intended to 
supersede the rights, benefits, processes, 
and procedures already afforded to members 
of the department under existing law. 

(h) For purposes of this section, all of the 
following shall apply: 

(1) A "communication" means any com- 
munication or report in which a member of 
the department complains of, or discloses 
information that the member of the depart- 
ment reasonably believes constitutes evi- 
dence of, any of the following: 

(A) A violation of law, including, but not 
limited to, regulations, the Uniform Code 
of Military Justice, and any law prohibiting 
sexual harassment or unlawful discrimina- 
tion. 

(B) Gross mismanagement, a gross waste 
of funds, an abuse of authority, or a substan- 
tial and specified danger to the public health 
or safety. 

(2) "Department" means the Military 
Department. 

(3) "Inspector general" means the 
California Military Department Inspector 
General. 

(4) "Member of the department" has the 
same meaning as defined in Section 55. 

(5) "Office" means the Office of the 
California Military Department Inspector 
General. 

57. The Military Department shall pro- 
vide, at a minimum, one training per year 
to the department's civil service employees 
regarding the role and responsibility of the 
California Military Department Inspector 
General and their rights under the California 
Military Whistleblower Protection Act, the 
federal Military Whistleblower Protection 
Act, and any other relevant state or federal 
law. 

Chapter 2. Department Of 
Veterans Affairs 

60. As used in this chapter, "department" 
means the Department of Veterans Affairs. 

61. As used in this chapter, "board" means 
the California Veterans Board. 

62. As used in this code, "secretary" means 
the Secretary of Veterans Affairs. 



63. There is in the state government a 
Department of Veterans Affairs. 

64. There shall be a California Veterans 
Board. 

65. The California Veterans Board shall 
consist of seven members who shall be ap- 
pointed by the Governor subject to the con- 
firmation of the Senate. 

66. All members of the board shall be 
veterans as "veteran" is defined in Section 
18540.4 of the Government Code. One of 
these members shall also be retired from 
the active or reserve forces of the United 
States military service. One of these mem- 
bers shall also be a resident of a California 
veterans home. This subdivision shall not be 
construed to prohibit a member of the board 
who does not meet this requirement from 
serving the remainder of his or her term. 

66.5. (a) Every member of the board shall 
be a member in good standing with a con- 
gressionally chartered veteran service orga- 
nization. 

(b) One member of the board shall have 
substantial training, professional knowl- 
edge, or experience in the issues faced by 
female veterans which may include, but are 
not limited to, the following issues: 

(1) Combat-related disorders. 

(2) Sexual trauma. 

(3) Homelessness. 

(c) Nothing in this section shall be con- 
strued to prohibit any member of the board 
from serving the remainder of his or her 
term. 

67. (a) Of the members as appointed, ex- 
cept as provided in subdivision (b), one shall 
be appointed for a term expiring January 
15, 1947, two for terms expiring January 15, 

1948, two for terms expiring January 15, 

1949, and two for terms expiring January 
15, 1950. Subsequent appointments shall be 
for terms of four years. 

(b) The member of the board who is a res- 
ident of a California veterans home shall be 
appointed for a term expiring January 15 of 
an odd-numbered year. Subsequent appoint- 
ments shall be made on a rotational basis 
based on the age of the home, beginning with 
the oldest veterans home with independent 
living. 

(c) Vacancies shall be immediately filled 
by the Governor for the unexpired portion of 
the terms in which they occur. 

68. Each member of the board shall re- 
ceive, for each day's attendance at each meet- 
ing of the board, a per diem of fifty dollars 
($50) and shall receive the same per diem for 
each day spent on official duties assigned by 
the board. In addition, each member shall be 
reimbursed for his necessary traveling and 
other expenses incurred in the performance 
of his official duties. 

69. (a) The board shall hold meetings at 
times and at places as shall be determined 
by it. 



(b) Special meetings may be called at any 
time by the chairperson or by the executive 
officer at the request of any four members, 
upon notice specifying the matters to be act- 
ed upon at the meeting, but no other matters 
shall be acted upon at these special meet- 
ings which were not so noticed. 

69.7. In the budget submitted by the de- 
partment pursuant to Section 13320 of the 
Government Code, the board shall have its 
budget separately stated. Those funds allo- 
cated for the board shall be used solely as 
determined by the members of the board, for 
the board's operation and other necessary 
purposes as the board may determine. 

69.9. (a) On or before January 10, 2009, 
and on or before January 10 of each year 
thereafter, the department shall provide 
the fiscal committees of both houses of the 
Legislature with a fiscal estimate package 
containing the anticipated budget year costs 
of carrying out the current year's level of ser- 
vice as authorized by the Legislature for the 
state veterans homes. 

(b) (1) The fiscal estimate package shall 
include, but not be limited to, the following 
information, which shall be provided for 
each veterans home: 

(A) An annual resident census by level of 
care. 

(B) An annual position summary by level 
of care and nonlevel of care. 

(C) Operating and equipment expenses, 
including, but not limited to, the following: 

(1) Cost adjustments specific to the adjust- 
ment in the number of residents by level of 
care. 

(ii) Any staff adjustments, whether level 
of care or nonlevel of care. 

(D) A fiscal display of any moneys budget- 
ed by the department as revenues or recover- 
ies to the General Fund. 

(2) Each fiscal estimate package shall in- 
clude, in addition to the information provid- 
ed pursuant to paragraph (1), a description 
of the assumptions and methodologies used 
for calculating the resident level of care fac- 
tors, all staffing costs, and operating and 
equipment expenses. Fiscal bridge charts 
shall be included that display the year-to- 
year changes in funding levels by funding 
source. 

(3) The department may provide any ad- 
ditional information as deemed appropriate 
to provide a comprehensive fiscal perspec- 
tive to the Legislature for the analysis and 
deliberations for purposes of appropriation. 

(c) On or before May 15, 2009, and on or 
before May 15 of each year thereafter, the 
department shall provide the fiscal commit- 
tees of both houses of the Legislature with 
an updated fiscal estimate package that 
shall include, but is not limited to, an updat- 
ed fiscal display of any moneys budgeted by 
the department as revenues or recoveries to 
the General Fund and updated fiscal bridge 
charts that display the year-to-year changes 



in funding levels by funding source. 

70. (a) The Department of Veterans Affairs 
succeeds to, and is vested with, the duties, 
powers, purposes, responsibilities, and ju- 
risdiction of the Department of Military and 
Veterans' Affairs, the Division of Veterans' 
Welfare, the Veterans' Welfare Board, 
the California Veterans' Commission, the 
Division of Veterans' Homes, the Board 
of Directors of the Veterans' Home of 
California, and the Board of Directors of the 
Woman's Relief Corps Home of California 
and of the officers and employees of that de- 
partment, those divisions and boards, and 
that commission, except that the Secretary 
of Veterans Affairs, in lieu of the Director of 
Military and Veterans' Affairs, is a member 
of the Governor's cabinet and, in lieu of the 
chair of the Veterans' Welfare Board, is a 
member of each and every veterans' finance 
committee of which the chair until now has 
been a member. 

(b) (1) There is hereby created the 
California Veterans Memorial Registry 
Fund, for the deposit of financial contribu- 
tions made for the support of the Veterans 
Registry, which is part of the California 
Veterans Memorial. Notwithstanding 
Section 13340 of the Government Code and 
without regard to fiscal years, the money in 
the fund is hereby continuously appropriat- 
ed to the department for the purpose of de- 
fraying the costs of data entry and system 
management for the Veterans Registry and 
the reasonable costs that are incurred by the 
department for administering the fund. 

(2) In order to be eligible for inclusion in 
the Veterans Registry, a person must have 
served in the active military of the United 
States, received a discharge under honor- 
able conditions, and resided in California 
at some time before, during, or after his or 
her military service. Failure to meet this el- 
igibility requirement constitutes good cause 
for removal of the person's name from the 
Veterans Registry. 

71. (a) The members of the board shall se- 
lect one of their members to serve as chair- 
person, who shall hold office as chairperson 
at the pleasure of the board. 

(b) The chairperson of the board, with the 
concurrence of a majority of the members of 
the board, shall appoint an executive officer, 
who shall attend all meetings of the board, 
keep a full and true record of all its pro- 
ceedings, preserve at its general office all its 
books, documents, and papers, and perform 
other duties that the board may prescribe. 

(c) The department shall provide the 
board with adequate office and meeting 
space at no cost to the board. This space 
shall be easily accessible to disabled veter- 
ans. 

72. The California Veterans Board shall 
advise the department and secretary on pol- 
icies for operations of the department. The 
department shall respond to all proposed 
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policy changes offered by the California 
Veterans Board prior to the next scheduled 
meeting of the board. 

73. The California Veterans Board may 
create advisory committees consisting of 
veterans to advise the board in specific fields 
under or relating to the jurisdiction of the 
board. The board shall appoint the members 
thereof and they shall serve at its pleasure. 
The board shall also designate the chairman 
and vice chairman therof. The committees 
shall be under the direction of the board and 
shall be wholly advisory in character and 
shall not be delegated any administrative 
authority or responsibility. Members of such 
committees shall not receive compensation 
from the State for their services, but when 
called into conference or session by the board 
shall be reimbursed for their actual and nec- 
essary expenses incurred in connection with 
such conferences or sessions, and for purpos- 
es of such reimbursement shall be deemed to 
be nonsalaried commission members. 

73.4. The secretary and the board shall 
each seek to confer with the California State 
Commanders Veterans Council at least 
twice per calendar year on issues affecting 
California veterans. 

73.7. (a) Any state officer or employee 
who intentionally engages in acts of repri- 
sal, retaliation, threats, coercion, or sim- 
ilar acts against an employee of any state 
department, board, or authority for having 
disclosed what the employee, in good faith, 
believed to be improper activities regard- 
ing veterans programs that are supported 
by the state shall be disciplined by adverse 
action as provided in Section 19572 of the 
Government Code. If no adverse action is in- 
stituted by the appointing power, the State 
Personnel Board shall take adverse action 
in the same manner as provided in Section 
19583.5 of the Government Code. 

(b) In addition to all other causes of action, 
penalties, or other remedies provided by law, 
any state officer or employee who intention- 
ally engages in acts of reprisal, retaliation, 
threats, coercion, or similar acts against an 
employee for having disclosed what the em- 
ployee, in good faith, believed to be improper 
activities regarding veterans programs that 
are supported by the state shall be liable in 
an action for damages brought against him 
or her by the injured party. Punitive damag- 
es may be awarded by the court if the acts 
of the offending party are proven to be ma- 
licious. If liability has been established, the 
injured party also shall be entitled to rea- 
sonable attorney's fees as provided by law. 

73.8. The board shall have access to all 
documents and employees of the department. 

74. (a) The chief administrative officer of 
the Department of Veterans Affairs shall be 
the Secretary of Veterans Affairs who shall 
be a civil executive officer. 

(b) The Secretary of Veterans Affairs 
shall be a veteran as "veteran" is defined in 



Section 18540.4 of the Government Code. 

(c) Whenever the term "Director of 
Veterans Affairs" or "director" appears in 
this code, it shall mean the Secretary of 
Veterans Affairs. 

75. The secretary shall be appointed by 
and serve at the pleasure of the Governor. 

76. The annual salary of the secretary is 
provided for by Chapter 6 (commencing with 
Section 11550) of Part 1 of Division 3 of Title 
2 of the Government Code. 

78. The Secretary of Veterans Affairs is 
head of the department and, as head of the 
department and subject to the policies ad- 
opted by the board, shall perform all duties, 
exercise all powers and jurisdiction, assume 
and discharge all responsibilities and carry 
out and effect all provisions now or hereafter 
vested by law in the department. 

78.5. The secretary shall conduct au- 
dits as required by Section 13402 of the 
Government Code, on internal controls of 
the department, that shall be provided to the 
inspector general. 

79. There shall be an Undersecretary of 
Veterans Affairs, who shall be a civil execu- 
tive officer. He or she shall be appointed and 
his or her salary shall be established by the 
secretary pursuant to law. 

79.1. In addition to the Undersecretary of 
Veterans Affairs, there shall be within the 
department, and the secretary shall appoint, 
a Deputy Secretary of Women Veterans 
Affairs who shall have responsibility over 
administration of women veterans affairs. 

79.2. (a) In addition to the secretary, the 
Governor shall appoint a Deputy Secretary 
of Veterans Homes, to serve at the pleasure 
of the secretary, who shall be responsible 
for the administration of all sites of the 
California veterans homes. 

(b) It is preferable that the deputy sec- 
retary is a medical doctor who holds a val- 
id, unrevoked, and unsuspended license to 
practice medicine in this state, or is a profes- 
sionally trained hospital administrator with 
(1) experience in managing a multihospital 
organization and (2) training or experience 
in the care of the elderly. 

(c) The role of the deputy secretary shall 
be to oversee and monitor all aspects of med- 
ical care that is being provided to men and 
women veterans who are residents in any 
California veterans home. 

80. The director may employ subject to law 
such expert, technical, legal, clerical, and 
other employees as may be necessary to car- 
ry out his powers and duties and except as 
expressly otherwise provided in Section 71 
of this chapter, the director shall be the sole 
appointing authority for the department for 
all positions. Whenever possible preference 
shall be given to veterans for employment in 
the department. 

83. Except to the extent inconsistent with 
the provisions of this chapter, the provisions 
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of Chapter 2 of Part 1 of Division 3 of Title 2 
of the Government Code shall be applicable 
to the Department of Veterans Affairs as if 
the provisions of said Chapter 2 were set out 
fully herein. 

Whenever in such chapter the term "head 
of the department" or similar designation oc- 
curs, it shall mean the director, except that 
for the purposes of Article 2 of said Chapter 
2 it shall also mean both the board and any 
member of the board to whom the duty of 
conducting any investigation is given by the 
board. 

84. (a) The secretary may whenever he or 
she deems it advisable and shall when re- 
quired so to do by the board present reports 
and recommendations to the board concern- 
ing any matter relating to veterans' welfare 
whether or not provided by existing law. 

(b) Notwithstanding any other provision 
of law, the secretary shall not effectuate any 
policy change that would modify any veter- 
ans' program without first fully briefing the 
board regarding the effects upon veterans of 
the proposed policy change. 

(c) For the purposes of this section and 
Section 700, "program" means the Veterans 
Home of California, the veterans' farm and 
home purchase program, including any as- 
sociated insurance programs, and any veter- 
ans' education assistance program. 

(d) "Policy change" for the purposes of 
this section means any proposed changes 
to the programs set forth in subdivision (c) 
that would directly or indirectly affect the 
eligibility of veterans to participate in, the 
affordability for veterans of, or the financial 
stability of, those programs. 

85. Records of the department which are 
records of contract purchasers, shall not be 
open to inspection by the public. 

86. (a) Any person deeming himself or her- 
self a veteran and who applies for benefits 
may appeal any decision made by a division 
of the department to the California Veterans 
Board. Upon receipt of the appeal, the board 
shall grant a hearing, if requested, and shall 
render its decision in writing to the appel- 
lant not later than the second meeting of 
the board following the receipt of the appeal 
or of the hearing if one is held. An appeal 
shall be deemed to have been received by the 
board on the date of the first meeting of the 
board subsequent to delivery of the appeal 
to the executive officer of the board. Except 
for judicial review, the board's decision is fi- 
nal and the board shall have the power to 
change or modify with good cause any deci- 
sion that is adverse to the appellant. Except 
as described in subdivision (b), all hearings 
of appeals may be delegated by the board to 
the undersecretary or a deputy secretary of 
the department. Hearings shall be held in 
the department office nearest to the appel- 
lant's home unless the appellant requests 
otherwise. 

(b) Hearings of appeals related to the 



Veterans' Farm and Home Purchase Act may 
be delegated by the board only to the Office 
of Administrative Hearings to be conducted 
by administrative law judges of the Office 
of Administrative Hearings pursuant to 
Chapter 4 (commencing with Section 11370) 
and Chapter 5 (commencing with Section 
11500) of Part 1 of Division 3 of Title 2 of the 
Government Code. The administrative law 
judges shall submit their proposed decisions 
to the board for final decision. The adminis- 
trative law judges shall make all reasonable 
efforts to hold hearings at neutral locations, 
however, if no other facilities are available 
without incurring excessive costs, the hear- 
ings may be held at the department office 
nearest to the appellant's home. 

88. (a) Notwithstanding other provisions 
of law, including, but not limited to, Section 
1 of Chapter 648 of the Statutes of 1992, 
as amended, the Department of Veterans 
Affairs shall enter into an agreement with 
the Department of Fish and Game that 
grants to the Department of Fish and Game 
for a period of 99 years, exclusive authori- 
ty over management and control of approx- 
imately 340 acres of land being portions of 
Sections 19, 28, 29, and 30 of Township 7 
North, Range 4 West, Mount Diablo Base 
and Meridian, in the vicinity of the Rector 
Reservoir, Napa County, to be utilized by the 
Department of Fish and Game exclusively 
for open space or conservation purposes. The 
agreement may be terminated only upon 
the mutual agreement of the Department 
of Veterans Affairs and the Department of 
Fish and Game. 

(b) If the agreement described in subdivi- 
sion (a) is not entered into by December 31, 
1997, exclusive authority over the manage- 
ment and control of the property described 
in subdivision (a) is hereby granted to the 
Department of Fish and Game, effective 
January 1, 1998. 

(c) Upon the effective date of the agree- 
ment entered into pursuant to subdivision 
(a) or upon the operation of subdivision (b), 
the provisions of Section 1 of Chapter 648 of 
the Statutes of 1992, as amended, authoriz- 
ing the property described in subdivision (a) 
as surplus property are repealed. 

89. The department may apply to the 
California Debt Limit Allocation Committee 
for allocations of the state ceiling on quali- 
fied private activity bonds for qualified resi- 
dential rental projects. 

89.5. (a) The department shall include in 
its strategic plan the following: 

(1) A review of the goals and objectives 
relating to homeless veterans, to determine 
whether the methods the department uses to 
plan, analyze, develop, monitor, and imple- 
ment the strategic plan will likely decrease 
homelessness among veterans. 

(2) A determination of the number of 
homeless veterans in this state and the num- 
ber of those veterans who received benefits 
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from state or federal programs, including, 
but not limited to, the number of homeless 
veterans in need of multifamily or transi- 
tional housing and the number of those vet- 
erans who received benefits for those needs. 

(b) The department shall transmit the 
strategic plan to the Chairman of the Senate 
Committee on Veterans Affairs and the 
Chairman of the Assembly Committee on 
Veterans Affairs. 

Division 2. The Military 
Forces Of The State 

Part 1. The State Militia 

Chapter 1. Laws And 
Regulations Of The United 
States 

100. The intent of this code is to conform 
to all acts and regulations of the United 
States affecting the same subjects, and all 
provisions of this code shall be construed to 
effect this purpose. 

101. All acts of the Congress of the United 
States relating to the control, administra- 
tion, and government of the Army of the 
United States and the United States Air 
Force and relating to the control, admin- 
istration, and government of the United 
States Navy, and all rules and regulations 
adopted by the United States for the gov- 
ernment of the National Guard and Naval 
Reserve or Naval Militia, so far as the same 
are not inconsistent with the rights re- 
served to this State and guaranteed under 
the Constitution of this State, constitute the 
rules and regulations for the government of 
the militia. 

102. The Uniform Code of Military Justice 
(Chapter 47 (commencing with Section 801) 
of Title 10 of the United States Code) and 
the rules and regulations adopted thereun- 
der, together with the Manual for Courts- 
Martial, United States, 1984 (Executive 
Order 12473 of April 13, 1984, as amended), 
are hereby adopted as a part of this code and 
shall govern and be applicable, except as 
otherwise provided in this code or in regu- 
lations adopted by the Adjutant General, to 
the active militia, including the California 
National Guard. 

103. Whenever reference is made in the 
Uniform Code of Military Justice or the 
Manual for Courts-Martial, United States, 
to military service, the Army of the United 
States, the United States Air Force, or the 
United States Navy, that reference includes 
the military and naval service of this state. 

104. The articles for the government of 
the Navy of the United States are hereby ad- 
opted as part of this code so far as they are 
applicable and not modified by this division. 

105. Notwithstanding Section 11425.10 
of the Government Code, Chapter 4.5 (com- 



mencing with Section 11400) of Part 1 of 
Division 3 of Title 2 of the Government Code 
does not apply to a hearing conducted by the 
Military Department under this code. 

Chapter 2. General 
Organization 

Article 1. Composition 

120. The militia of the State shall con- 
sist of the National Guard, State Military 
Reserve and the Naval Militia- -which consti- 
tute the active militia-and the unorganized 
militia. 

121. The unorganized militia consists of 
all persons liable to service in the militia, 
but not members of the National Guard, the 
State Military Reserve, or the Naval Militia. 

122. The militia of the State consists of 
all able-bodied male citizens and all other 
able-bodied males who have declared their 
intention to become citizens of the United 
States, who are between the ages of eighteen 
and forty-five, and who are residents of the 
State, and of such other persons as may upon 
their own application be enlisted or commis- 
sioned therein pursuant to the provisions of 
this division, subject, however, to such ex- 
emptions as now exist or may be hereafter 
created by the laws of the United States or 
of this State. 

123. Whenever the Governor deems it nec- 
essary, he or she may order an enrollment 
to be made by officers designated by the 
Governor, of all persons liable to service in 
the militia. The enrollment shall include any 
information that the Governor may require. 
Three copies thereof shall be made: one copy 
shall be filed in the office of the clerk of the 
county in which the enrollment is made, 
and two copies in the office of the Adjutant 
General. 

124. Enrollment shall be made upon such 
notice and in such manner as the Governor 
may direct. Every person required by such 
notice to enroll who fails or refuses so to do 
is guilty of a misdemeanor. 

125. The following persons shall be ex- 
empt from military service: 

(a) Persons exempt from military service 
by the laws of the United States. 

(b) Regular or duly ordained ministers of 
religion. 

(c) Students preparing for the ministry in 
recognized theological or divinity schools. 

(d) Pilots and mariners actually employed 
in sea service by a citizen of the United 
States. 

The above persons shall not be exempt 
from enrollment but shall file verified claims 
for exemption from military service in such 
forms and manner as the Governor may di- 
rect. 

126. The Governor shall appoint boards 
in number and personnel as will best accom- 
plish the enrollment and such boards shall 
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be vested with the authority and power of 
passing upon and determining the claims of 
exemption filed under section 125. An appeal 
to the Governor may be taken from the deci- 
sion of the boards by the State or any person 
interested in the matter and within the time 
prescribed in regulations promulgated by 
the Governor. 

127. When the National Guard and 
Naval Militia are on duty as a combined 
force at any time, the commanding officer 
of the whole force shall be designated by the 
Governor. When two or more officers are on 
duty in the same place, camp, field, com- 
mand or organization, the Governor may as- 
sign the command to any one of such officers 
without regard to seniority of rank or branch 
of service. 

128. The unorganized militia may be 
called for active duty in case of war, rebel- 
lion, insurrection, invasion, tumult, riot, 
breach of the peace, public calamity or ca- 
tastrophe, or other emergency, or imminent 
danger thereof, or may be called forth for 
service under the Constitution and laws of 
the United States. Whenever it is necessary 
to call out any portion of the unorganized 
militia, the Governor may call for and accept 
as many volunteers as are required for such 
service, under regulations provided by this 
division. 

129. Every member of the militia who is 
ordered out, or who volunteers or is drafted 
under the provisions of this division and who 
does not appear at the time and place desig- 
nated by the Governor, or under his authori- 
ty, within twenty-four hours from such time, 
and who does not produce a sworn certifi- 
cate of physical disability from a physician 
in good standing, is a deserter and shall be 
dealt with as prescribed in the Articles of 
War of the United States, or by this division. 

130. (a) Members of the militia of the 
state shall not be discriminated against in 
enlistments, promotions, or commissions on 
any basis listed in subdivision (a) of Section 
12940 of the Government Code, as those 
bases are defined in Sections 12926 and 
12926.1 of the Government Code, except as 
otherwise provided in Section 12940 of the 
Government Code. 

(b) It is hereby declared to be the pol- 
icy of the State of California that there be 
equality of treatment and opportunity for all 
members of the militia of the state without 
regard to any basis listed in subdivision (a) 
of Section 12940 of the Government Code, 
as those bases are defined in Sections 12926 
and 12926.1 of the Government Code. This 
policy shall be put into effect in the militia 
by rules and regulations to be issued by the 
Governor with due regard to the powers of 
the federal government that are, or may be, 
exercised over all the militia of the state 
with regard to positions requiring federal 
recognition. 



Article 2. Commander In Chief 

140. The Governor of the State, by virtue 
of his office, is the Commander in Chief of 
the Militia of the State. 

141. The staff of the Governor consists 
of The Adjutant General and such aides as 
the Governor designates from the personnel 
of the National Guard and Naval Militia to 
serve during his incumbency. Such staff may 
also include the following personal aides-de- 
camp: five aides-de-camp who may be ap- 
pointed by the Governor and who shall have 
the rank of lieutenant colonel, and one naval 
aide with the rank of commander. Such ap- 
pointments by the Governor shall operate as 
a commission of such aides-de-camp. 

141.5. The state active duty force consists 
of service members in active state military 
service when ordered by the Governor in ac- 
cordance with this code. 

142. (a) The Governor may order the ac- 
tive militia or any portion of it to perform 
military duty of every description, including 
necessary administrative duties, and to par- 
ticipate in small arms gunnery competitions 
in this state or in any other state or territory 
or the District of Columbia, or in any fort, 
camp, or reservation of the United States. He 
or she may also authorize the performance of 
military duty or participation in small arms 
or gunnery competitions by any part of the 
active militia anywhere without the state or 
without the United States. Cruise duty or- 
dered for the Naval Militia may be required 
to be performed on United States vessels. 

(b) Service members selected for perma- 
nent positions shall be selected using a mili- 
tary competitive selection process. A service 
member ordered to state active duty in ac- 
cordance with this section who remains on 
state active duty for six consecutive years 
shall be eligible for career state active duty 
status and may remain on state active duty 
until the service member reaches 60 years of 
age or is separated for cause. At 60 years of 
age, a service member may remain on state 
active duty under temporary orders which 
may be renewed annually. 

(c) Orders for a service member with less 
than six years of state active duty service 
shall expire annually unless renewed or the 
service member is separated for cause. 

(d) When a service member reaches 64 
years of age, or when federal recognition 
of his or her grade or rank is withdrawn, 
whichever occurs later, the service member 
shall be retired from state active duty. 

(e) A service member on state active duty 
with the Military Department pursuant to 
this section shall be a current member of the 
California National Guard, retired or other- 
wise honorably separated from federal active 
military or California National Guard ser- 
vice with current membership in the State 
Military Reserve, or be a current member of 
the State Military Reserve with a minimum 



10 



of two years of service. Service members on 
state active duty who retire federally from 
the California National Guard shall be au- 
tomatically assessed into the State Military 
Reserve. 

(f) A commissioned officer on state active 
duty assigned to a general officer position 
who, previous to that duty, held a state ac- 
tive duty position at a lower grade may re- 
vert to the grade last held upon vacation of 
the general officer position, if a position is 
available. 

(g) Notwithstanding any other law, a 
service member who is on state active duty 
may be relieved from state active duty if the 
Adjutant General, acting in good faith and 
on behalf of the Governor, abolishes a posi- 
tion. The department shall make reasonable 
attempts to place the service member in 
an available position for which the service 
member is otherwise qualified. 

(h) The Adjutant General, under the au- 
thority of the Governor as Commander in 
Chief, shall promulgate regulations in con- 
formity with this section. 

143. Whenever the Governor is satisfied 
that rebellion, insurrection, tumult or riot 
exists in any part of the state or that the ex- 
ecution of civil or criminal process has been 
forcibly resisted by bodies of persons, or that 
any conspiracy or combination exists to re- 
sist by force the execution of process, or that 
the officers of any county or city are unable 
or have failed for any reason to enforce the 
laws, the Governor may, by proclamation, 
declare any part of the State of California 
or the county or city or any portion thereof 
to be in a state of insurrection, and he or she 
may thereupon order into the service of the 
state any number and description of the ac- 
tive militia, or unorganized militia, as he or 
she deems necessary, to serve for a term and 
under the command of any officer as he or 
she directs. 

144. The Governor may at any time revoke 
a proclamation of insurrection or declare 
that it shall terminate at a time or in the 
manner that he or she directs. 

145. A person who, after publication of 
the proclamation authorized by Section 143, 
joins, participates or takes any part in a re- 
bellion, insurrection, tumult or riot, or who 
is party to any conspiracy or combination to 
resist by force the execution of the laws or 
who resists or aids in resisting the execu- 
tion of process in any county or city declared 
to be in a state of insurrection, or who aids 
or attempts the rescue or escape of another 
from lawful custody or confinement, or who 
resists or aids in resisting any force ordered 
out by the Governor to quell or suppress an 
insurrection, is punishable by a fine of not 
less than one thousand dollars ($1,000), or 
by imprisonment pursuant to subdivision 
(h) of Section 1170 of the Penal Code for two, 
three, or four years, or in a county jail for not 
more than one year, or by both that fine and 



imprisonment. 

146. The Governor may call into active 
service any portion of the active militia as 
may be necessary, and if the number avail- 
able be insufficient, the Governor may call 
into active service any portion of the unorga- 
nized militia as may be necessary, in any of 
the following events: 

(a) In case of war, insurrection, rebellion, 
invasion, tumult, riot, breach of the peace, 
public calamity or catastrophe, including, 
but not limited to, catastrophic fires, or oth- 
er emergency, or imminent danger thereof, 
or resistance to the laws of this state or the 
United States. 

(b) Upon call or requisition of the 
President of the United States. 

(c) Upon call of any United States mar- 
shal in California, or upon call of any officer 
of the United States Army commanding an 
army, army area, or military administrative 
or tactical command including generally the 
State of California, or upon call of any officer 
of the United States Air Force commanding 
an air force, air defense force, air defense 
command or air command including gener- 
ally the State of California. 

(d) Upon call of the chief executive officer 
of any city or city and county, or of any jus- 
tice of the Supreme Court, or of any judge of 
the superior court, or of any sheriff, setting 
forth that there is an unlawful or riotous as- 
sembly with intent to commit a felony, or to 
offer violence to person or property, or to re- 
sist the laws of the State of California or the 
United States or that there has occurred a 
public calamity or catastrophe requiring aid 
to the civil authorities. 

(e) Upon call of the sheriff setting forth 
that the civil power of the county is not suffi- 
cient to enable the sheriff to execute process 
delivered to him or her. 

147. In case of insurrection, invasion, war, 
rebellion, tumult, riot, breach of the peace, 
public calamity or catastrophe, or imminent 
danger thereof, or in the event of emergency 
in which all or any part of the militia is ac- 
tively engaged in service upon order of the 
Governor, the Governor may suspend any 
and all provisions of this division or other 
laws of the State which require advertise- 
ment for bids for purchases of supplies or 
employment of services. 

148. The Governor shall direct the 
Adjutant General to make rules and regu- 
lations in conformity with this code which 
shall conform as nearly as practicable to 
those governing the United States Army, 
United States Air Force, and United States 
Navy. The rules and regulations shall have 
the same force and effect as the provisions 
of this code. 

A finding by the Governor that it is im- 
practicable to conform rules and regulations 
to those governing the United States Army, 
United States Air Force, or United States 
Navy shall be conclusive and the rules and 
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regulations shall have force and effect over 
inconsistent rules, regulations, directives, 
manuals, or practices governing any of the 
Armed Forces of the United States. 

Article 3. The Adjutant General 

160. The Adjutant General is chief of staff 
to the Governor, subordinate only to the 
Governor and is the commander of all state 
military forces. 

160.5. Any statute of this state referring 
to the Commanding General of the State 
Military Forces is deemed to refer to the 
Adjutant General. 

161. Within the Military Department, 
the office of the Adjutant General consists of 
one officer of the rank of lieutenant gener- 
al who is the Adjutant General, one officer 
of the rank of brigadier general who is the 
Deputy Adjutant General, one officer who 
may be of the rank of brigadier general who 
is the Assistant Adjutant General, Army, 
one officer who may be of the rank of brig- 
adier general who is the Assistant Adjutant 
General, Air, one officer who may be of the 
rank of brigadier general who is the Chief 
of Staff and Director of the Joint Staff, and 
other officers as are prescribed by the laws 
or regulations of the United States. No per- 
son is eligible for appointment as the Deputy 
Adjutant General unless he or she has not 
less than a total of five years of commis- 
sioned service in the National Guard of the 
United States, of which at least three years 
shall be service as a field grade officer in 
the California National Guard within the 
preceding 10-year period prior to the date 
of appointment and of which at least three 
years shall have been in command of army 
or air troops at the battalion or equivalent 
or higher command level or three years as a 
staff officer at brigade or equivalent or high- 
er staff level. The Deputy Adjutant General 
is subordinate only to the Governor and the 
Adjutant General and shall have his or her 
duties assigned by the Adjutant General. 

162. The Governor, as Commander in 
Chief, shall appoint the Adjutant General, 
who shall be on state active duty, in the grade 
of lieutenant general, with the advice and 
consent of the Senate, and that person shall 
hold office at the pleasure of the Governor, 
or until his or her successor is appointed 
and has qualified. No person is eligible for 
appointment as Adjutant General unless he 
or she had not less than a total of 10 years of 
commissioned service in the National Guard 
of the United States, of which at least four 
years shall be service as a field grade officer 
in the California National Guard within the 
preceding 10-year period prior to the date of 
appointment and of which at least four years 
shall have been in command of army or air 
troops at the battalion or equivalent or high- 
er command level or four years as a staff of- 
ficer at brigade or equivalent or higher staff 
level. 



163. The Adjutant General shall perform 
such duties as are prescribed in this code 
and such additional duties consistent with 
the regulations and customs of the United 
States Army, United States Air Force, and 
the United States Navy as may be prescribed 
by the Governor. He shall issue all orders in 
the name of the Governor. 

163.1. All records of any special proceed- 
ings of any board of inquiry convened by the 
commanding general of the state military 
forces to investigate the causes of any acci- 
dents involving National Guard aircraft, the 
purpose of which investigation is prevention 
of future accidents, shall not be admissible 
for any purpose in evidence in any court of 
this state. 

Whenever any such accident involves 
property damage or personal injury, a col- 
lateral investigation shall be conducted to 
ascertain the causes of such accidents and 
the records of any collateral investigations 
shall be discoverable under the appropriate 
sections of the Code of Civil Procedure. 

164. Subject to the approval of the 
Department of Finance, the Adjutant 
General shall appoint and fix the salaries 
of all clerical, expert, and technical assis- 
tants necessary for the proper conduct of his 
office. In general, the Office of the Adjutant 
General shall be organized according to 
general staff doctrine and procedure as set 
forth by the Department of the Army and 
the Department of the Air Force regulations 
where the same are not inconsistent with the 
laws of the State of California or this code. 

164.1. The Adjutant General shall re- 
ceive the same pay and benefits pursuant to 
Section 320 as a lieutenant general in the 
Army of the United States and shall be paid 
in the same manner and at the same time as 
other service members on state active duty. 

166. In the event of the absence of the 
Adjutant General or of his or her inabili- 
ty to perform his or her duties, the Deputy 
Adjutant General or other officer designated 
by the Adjutant General shall perform the 
duties of the Adjutant General. In the event 
of the absence or inability of those officers, 
the Governor may detail a National Guard 
officer to perform those duties. 

168. The duties of the officers of the Office 
of the Adjutant General shall be such as are 
prescribed by law and regulations and shall 
conform as closely as practicable to the du- 
ties prescribed by orders and regulations of 
the Department of Defense for like officers in 
the United States Army, United States Air 
Force and United States Navy. 

The Assistant Adjutant General shall 
be a brigadier general and shall receive the 
same pay and allowances as a brigadier gen- 
eral in the United States Army. 

169. The Adjutant General shall attest 
commissions issued to military officers. 

170. The seal now used in the Office of 
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the Adjutant General is the seal of that of- 
fice, and shall be delivered by the Adjutant 
General to his or her successor. All orders is- 
sued from the Office of the Adjutant General 
shall be authenticated with this seal. Any 
order or directive inadvertently or mistak- 
enly made or entered in the Office of the 
Adjutant General may for good cause and a 
reasonable time be vacated and set aside by 
the Adjutant General and a proper and cor- 
rect order or directive made and entered in 
lieu thereof. 

171. The Adjutant General shall keep a 
register of all the officers of the militia of the 
State and shall keep in his office all records 
and papers required to be kept and filed 
therein. 

172. The Adjutant General shall make a 
report to the Governor every fourth year, 
commencing in 1963, the report to include 
a statement of the moneys received and 
disbursed by the Adjutant General for mil- 
itary purposes, the number and condition 
of the active militia, and a history of the 
activities and developments of the Military 
Department during the preceding four 
years. 

173. The Adjutant General shall, at the 
expense of the State, when necessary, cause 
the military law, general regulations of the 
State, Articles of War of the United States, 
a history or histories of the California 
National Guard or the units thereof, and 
such other military publications necessary 
for the military service to be printed, in- 
dexed, and bound in compact form and dis- 
tributed to the commissioned officers, and 
the several organizations of the active mili- 
tia, and to such other military personnel and 
organizations as the Adjutant General may 
find to be necessary. 

174. The Adjutant General shall cause to 
be prepared and issued all necessary blank 
books, blanks, and notices required to carry 
into full effect the provisions of this division. 
All such books and blanks are the property 
of the State. 

175. In order that the active militia of 
the State may receive the funds provided by 
Congress, the Adjutant General shall pre- 
pare and submit a plan of proposed field or 
camp service of instruction for the ensuing 
year, with an estimate of the funds required 
for pay, subsistence, and transportation of 
the portion of the active militia participat- 
ing therein and such other information as 
may be required by the Department of the 
Army or the Department of the Air Force 
or Department of the Navy of the United 
States. The estimate shall furnish the de- 
tails and shall be made out in the form re- 
quired by instructions from the Secretary of 
the Army or the Secretary of the Navy or the 
Secretary of the Air Force. 

176. The Adjutant General may exhibit, 
at such times and places as he may see fit, 



the equipment, animals, and property of the 
National Guard or Naval Militia and may 
give demonstrations thereof with the aid 
of personnel selected therefor. All expense 
in relation thereto shall be paid from State 
funds. 

177. The Adjutant General shall attend to 
the care, preservation, transportation, safe- 
keeping, and repair of all military property 
belonging to the State or issued to the State 
by the United States for the purpose of arm- 
ing and equipping the militia. 

178. All military property of the state 
which after a proper inspection is found un- 
suitable for the use of the state may, with 
the approval of the Department of General 
Services, be sold, destroyed, or otherwise 
disposed of by the Adjutant General. All 
proceeds shall be remitted to the State 
Treasury and credited to the General Fund. 

179. (a) The Adjutant General shall es- 
tablish a California State Military Museum 
and Resource Center as a repository for 
military artifacts, memorabilia, equipment, 
documents, and other items relating to the 
military history of California, and to the 
history of the California National Guard, in 
accordance with applicable regulations of the 
United States Army governing Army muse- 
um activities. The museum shall consist of 
the facility described in the Proclamation of 
the Governor dated May 11, 1994, and any 
branches as may currently exist or may from 
time to time be created throughout the state. 
Each facility shall be deemed to be an ar- 
mory within the meaning of Section 430. 

(b) The Adjutant General shall enter into 
an operating agreement with the California 
State Military Museum Foundation, former- 
ly known as the California National Guard 
Historical Society, an existing California 
nonprofit public benefit corporation that is 
tax exempt under Section 501(c)(3) of the 
Internal Revenue Code. Under the operat- 
ing agreement with the Adjutant General, 
the foundation shall operate the California 
State Military Museum and Resource 
Center in coordination with the California 
State Military Reserve's California Center 
for Military History. The foundation shall 
develop, administer, interpret, and manage 
museum historical programs and related 
public services, and acquire and manage 
funding for museum programs and services. 

(c) Volunteers, docents, members of the 
California State Military Reserve, or oth- 
ers working with or for the California State 
Military Museum Foundation, for purposes 
consistent with the mission of the organiza- 
tion, shall be considered volunteers under 
Sections 3118 and 3119 of the Government 
Code and Section 3363.5 of the Labor Code. 

(d) The Board of Directors of the California 
State Military Museum Foundation shall in- 
clude the Adjutant General, or the Assistant 
Adjutant General, or any Deputy Adjutant 
General designated by the Adjutant 
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General, as an ex officio voting member of 
the board. The board of directors of the foun- 
dation shall be the governing authority for 
operations funded through moneys received 
by the foundation. The board of directors of 
the foundation shall, no later than October 
15 of each year, submit an audit report to 
the Adjutant General, the Chair of the Joint 
Legislative Audit Committee, the Chair of 
the Joint Legislative Budget Committee, 
and the Director of Finance. 

(e) No funds raised or assets acquired by 
the foundation shall be used for purposes in- 
consistent with support of the museum. 

(f ) The Board of Directors of the California 
State Military Museum Foundation shall, 
no later than March 15 of each year, sub- 
mit a business plan for the following fiscal 
year to the Adjutant General, the Director 
of Finance, and the Chair of the Joint 
Legislative Budget Committee for review 
and comment. The board of directors shall 
also submit, not less than 30 days prior to 
adoption, any proposed formal amendments 
to the business plan to the Adjutant General, 
the Director of Finance, and the Chair of the 
Joint Legislative Budget Committee for re- 
view and comment. 

(g) (1) The Adjutant General or the 
California State Military Museum 
Foundation may solicit, receive, and admin- 
ister donations of funds or property for the 
support and improvement of the museum. 
Any grants or donations received may be ex- 
pended or used for museum purposes. 

(2) Property of historical military signif- 
icance, not including real property, that is 
owned by the state and is determined by the 
Adjutant General to be in excess of the needs 
of the Military Department, shall be trans- 
ferred to the museum. 

(3) Property determined by the California 
State Military Museum Foundation to be 
in excess of the needs of the museum may 
be sold, donated, exchanged, or otherwise 
disposed of, at its discretion, in a manner 
appropriate to the historical and intrinsic 
value of the property, and the benefits from 
the disposition shall inure to the museum. 
This paragraph does not apply to property 
held in trust for the Controller pursuant to 
Section 1563 of the Code of Civil Procedure. 

(h) The Adjutant General or the California 
State Military Museum Foundation may so- 
licit and receive firearms and other weap- 
onry confiscated by or otherwise in the 
possession of law enforcement officers as 
donations to the museum if he or she deems 
them to be of historical or military interest. 

(i) The Adjutant General shall, in coop- 
eration with the California State Military 
Museum Foundation, conduct a study of the 
future needs of the National Guard to pre- 
serve, display, and interpret artifacts, doc- 
uments, photographs, films, literature, and 
other items relating to the history of the mil- 
itary in California. 

(j) (1) The California State Military 



Museum Foundation may enter into agree- 
ments with other military museums in 
California, including, but not limited to, the 
Legion of Valor Museum, to loan property 
that is not real property and that is under 
the direct control of the foundation. 

(2) The California State Military Museum 
Foundation may enter into agreements with 
other military museums in California to 
loan property held in trust for the Controller 
pursuant to Section 1563 of the Code of Civil 
Procedure. 

179.5. (a) The Legislature acknowledges 
that certain artifacts of the Grand Army of 
the Republic that were at one time stored 
or displayed in the State Capitol were the 
personal property of certain members of the 
Civil War Roundtable. The Legislature ac- 
knowledges that those artifacts have been 
donated to, and are now in the custody of, 
the California State Military Museum and 
Resource Center, and are, thus, not the sub- 
ject of this section. 

(b) The Civil War memorabilia that are 
still located at the State Capitol and that are 
the subject of this section consist of the fol- 
lowing: 

(1) A display cabinet that once contained, 
among other things, artifacts of the Grand 
Army of the Republic that have since been 
donated by the Civil War Roundtable to 
the California State Military Museum and 
Resource Center mentioned in subdivision 

(a) . 

(2) Certain flags of the Grand Army of the 
Republic that have been, and continue to be, 
stored or displayed in the State Capitol. 

(3) One or more paintings of the Civil War 
era that were donated to the state. 

(4) Other remaining artifacts of the 
Grand Army of the Republic, and Civil War 
memorabilia. 

(c) The articles specified in subdivision 

(b) shall be stored, cared for, or displayed as 
follows: 

(1) The Adjutant General shall pro- 
vide suitable accommodations within the 
California State Military Museum and 
Resource Center for the care and display of 
the display cabinet that was once used to dis- 
play at the State Capitol the books, papers, 
and other artifacts relating to the Grand 
Army of the Republic and may make suitable 
arrangements for the use of this cabinet for 
the public display of these articles in loca- 
tions throughout the state. 

(2) Suitable facilities shall be provided 
at the State Capitol for storage or display 
within the State Capitol of the flags as set 
forth in paragraph (2) of subdivision (b), of 
the Civil War era paintings donated to the 
state as set forth in paragraph (3) of subdi- 
vision (b), and of other remaining artifacts 
and Civil War memorabilia as set forth in 
paragraph (4) of subdivision (b). 

180. The Adjutant General is responsi- 
ble for all military property which may be 
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issued to the State by the United States. He 
shall prepare returns of such property of the 
United States at the time and in the manner 
required by the Secretary of the Department 
of the Army and the Secretary of the 
Department of the Navy and the Secretary 
of the Department of the Air Force. 

181. The Adjutant General shall superin- 
tend the preparation of all returns and re- 
ports required by the United States from the 
State on military matters. 

182. The Adjutant General shall keep a 
correct account of all expenses necessar- 
ily incurred, including pay of officers and 
enlisted men and women, subsistence of 
militia, transportation of the militia, and 
all military property of the state. Those ex- 
penses shall be audited and paid in the same 
manner as other military accounts are au- 
dited and paid. 

183. The Adjutant General shall issue 
such military property as the Governor di- 
rects, and under his direction shall make 
purchases for that purpose. No military 
property shall be issued to persons or orga- 
nizations other than those belonging to the 
active militia except such portions of the un- 
organized militia as may be called out by the 
Governor, and except further the authorized 
and approved units of the California Cadet 
Corps. 

186. The Adjutant General may conduct 
a study to determine the feasibility of es- 
tablishing a California National Guard 
memorial cemetery on state-owned proper- 
ty at Camp San Luis Obispo to serve as an 
interment site for members who have served 
at least 20 years in the National Guard and 
were discharged under honorable conditions 
or who were killed in the line of duty while 
serving on state or federal active duty, and 
for the spouses of these members. 

187. The Adjutant General may at any 
time purchase from the United States un- 
der the regulations of the Department of 
the Army and of the Department of the Air 
Force and of the Department of the Navy 
governing such purchases military property, 
equipment and supplies required by the mil- 
itary forces of this State. 

188. In the event of a call to active duty in 
case of insurrection, invasion, tumult, riot, 
breach of the peace, public calamity or ca- 
tastrophe, or other emergency, or imminent 
danger thereof, the Adjutant General, with 
the approval of the Governor, may secure all 
necessary supplies, equipment, meals, quar- 
ters, subsistence, transportation, medical, 
surgical, and hospital services, and dental 
and artificial devices for the officers and men 
and women called to active duty. Those pur- 
chases and services shall be exempt from the 
rules and regulations set forth in Chapter 2 
(commencing with Section 10290) of Part 2 
of Division 2 of the Public Contract Code. 
Claims for expenses thus incurred, when ap- 



proved by the Adjutant General as purchas- 
es for the emergency, shall be deemed valid 
claims against appropriations for military 
purposes. 

Except as otherwise provided in this act 
all claims shall be subject to the laws relat- 
ing to state procurement of materials, sup- 
plies, equipment, and services pursuant to 
Chapter 2 (commencing with Section 10290) 
of Part 2 of Division 2 of the Public Contract 
Code. 

189. The sum of three thousand dollars 
($3,000) appropriated by Chapter 467, 
Statutes of 1913, for a cash revolving fund to 
facilitate the work of the Adjutant General's 
office, shall be hereafter held, continued, 
and used by the Adjutant General for that 
purpose. All or any part of the money may be 
drawn from the state treasury without the 
submission of receipts, vouchers, or itemized 
statements and may be used by the Adjutant 
General in advancing cash payments for ord- 
nance, equipment, material, labor, supplies, 
and incidental expenses requiring cash pay- 
ments in advance, where the payments are 
necessary for the proper operation of the 
militia. Any amounts shall be repaid out of 
the appropriation against which they are a 
proper charge, upon itemized claims accom- 
panied by proper vouchers and receipts, and 
the money returned to the cash revolving 
fund. 

The Adjutant General shall be liable on 
his or her bond for the money so advanced 
to the Adjutant General and may, to protect 
himself or herself, require sufficient bond of 
the several employees under the Adjutant 
General in case it should be necessary to 
delegate any of them to disburse money from 
the revolving fund. The Adjutant General 
shall account for the money herein appro- 
priated at any time upon demand of the 
Department of Finance or the Controller. 

190. Federal funds shall be deemed to be 
available for federal-state joint construction 
of armories approved for such joint construc- 
tion, when the federal appropriation of the 
funds has been approved and the National 
Guard Bureau or other appropriate federal 
agency advises the Adjutant General of the 
amount of funds apportioned or prorated to 
the State of California for such purpose. 

Chapter 3. The National 
Guard 

Article 1. Membership 

210. The National Guard consists of: 

(a) General officers. 

(b) The several staff corps and depart- 
ments prescribed in tables of organization 
of the United States Army or United States 
Air Force or tables of organization for the 
National Guard. 

(c) The officers and enlisted men and 
women on the retired and the reserve lists. 

(d) The organizations forming the 
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National Guard and persons enlisted or 
commissioned therein. 

211. The Governor may alter, divide, an- 
nex, consolidate, disband, or reorganize 
any organization, department, or corps and 
create new organizations, departments, or 
corps when required by the provisions of this 
division or whenever in his judgment the ef- 
ficiency of the State forces will be thereby 
increased. 

The Governor may also change the orga- 
nization of any organization, department, or 
corps so as to conform to any system of drill, 
or instruction prescribed by the laws of the 
United States for the National Guard and for 
that purpose the number of the officers and 
noncommissioned officers of any grade may 
be increased or diminished and the grades 
of such officers and noncommissioned offi- 
cers may be altered to the extent necessary 
to secure such conformity. 

212. The inactive National Guard shall 
consist of those organizations, officers, and 
enlisted men and women as are authorized 
and prescribed by the laws of the United 
States and regulations issued thereunder. 

213. Members of the California National 
Guard who have reverted from federal con- 
trol to state control thereby become members 
of the State Military Reserve and are sub- 
ject to Chapter 3 (commencing with Section 
550) of Part 2 of this division for the unex- 
pired period of their enlistment or appoint- 
ment, unless upon reversion the members 
are assigned to active units of the California 
National Guard which have not been called 
or ordered into federal service. 

214. During the absence of organizations 
of the National Guard in the service of the 
United States, their State or Federal desig- 
nations shall not be given to new organiza- 
tions. 

215. For all purposes under this code, 
commissioned officers, warrant officers and 
enlisted men and women of the California 
National Guard, California Air National 
Guard, and California National Guard 
Reserve who have heretofore or hereaf- 
ter performed service in the United States 
Army, United States Air Force, United 
States Navy, or a reserve component thereof 
shall be entitled to credit for time so served 
as if that service had been rendered in the 
state forces. Service in the state forces shall 
include all full-time active duty and part- 
time duty performed heretofore or hereafter 
either as an enlisted man or woman, war- 
rant officer or commissioned officer pursu- 
ant to any prior or present section or sections 
or provisions of this code. Federal law not- 
withstanding, in computing state service 
for retirement with pay under this author- 
ity, full-time active service and part-time 
duty or service with the Armed Forces of 
the United States or any reserve component 
thereof shall be considered. 



216. Former members of the National 
Guard who have been honorably discharged 
for "expiration of term of service" or on ac- 
count of "removal" and have returned to 
the limits of their commands, and officers 
who have resigned or have been honorably 
discharged, or whose terms have expired, 
who reenlist or reenter the National Guard 
within ninety days from the date of their 
discharge or the expiration of their term of 
office, shall be given credit for continuous 
service, and the enlistment considered con- 
secutive. 

Article 2. Officers 

220. All officers shall be commissioned 
by the Governor. All appointments of offi- 
cers shall be made and all vacancies shall 
be filled in the manner provided by the laws 
and regulations of the United States Army 
and United States Air Force. 

221. All officers duly commissioned shall 
take the oath of office prescribed by the laws 
of the United States relating to the appoint- 
ment and recognition of federally recognized 
officers of the National Guard and in addi- 
tion thereto any other oath prescribed by 
law, and file or be covered by the bond pro- 
vided for in this division. 

222. Persons to be commissioned in the 
National Guard shall be selected from those 
eligible for federal recognition in accor- 
dance with Army and Air National Guard 
Regulations promulgated from time to 
time by the Department of the Army or the 
Department of the Air Force of the United 
States and from former commissioned of- 
ficers of the United States Army, United 
States Air Force, United States Navy, or any 
reserve component thereof, who were honor- 
ably separated therefrom but are no longer 
eligible for federal recognition. 

223. All officers, warrant officers, and 
enlisted men and women of the militia and 
all persons on duty with the militia shall 
give any bonds and security as may be re- 
quired and within the time prescribed by the 
Adjutant General to secure the state against 
loss on account of misuse or misapplication 
of state or company property or funds or the 
property or funds of the United States in use 
by the State of California. 

All bonds shall be conditioned upon the 
faithful performance of all duties and the 
accounting for all property and moneys, in- 
cluding organization funds, for which the 
obligee is responsible or accountable. 

The Adjutant General may in lieu of the 
foregoing enter into an agreement condi- 
tioned in like terms and for the same purpose 
with a qualified surety company to bond all 
officers, warrant officers, and enlisted men 
and women of the militia, and all persons 
on duty with the militia without specifically 
naming them. The agreement shall also pro- 
vide that the report and final action of mili- 
tary or naval authorities having jurisdiction 
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for fixing responsibility for loss or damage 
shall be conclusive proof of the responsibility 
or liability of any officer, warrant officer, or 
enlisted man or woman in a suit brought to 
enforce the obligation of the bond. 

The premiums on bonds shall be charged 
to those funds appropriated for the support 
of the militia as the Governor directs. 

224. Rank: How Determined. All officers 
of the National Guard shall take rank ac- 
cording to the date assigned them by their 
commissions, which date shall be that of 
their appointment, except that in the case of 
an officer who has previously held the same 
or a higher grade in the California National 
Guard, California Air National Guard, the 
Officers' Reserve Corps, or has performed 
active duty in the same or a higher grade in 
the armed forces of the United States, his 
date of rank shall antedate his date of ap- 
pointment by the length of time he has pre- 
viously held such grade or performed such 
active duty. When two officers of the same 
grade are commissioned as of the same date, 
their rank shall be determined, first, by the 
length of previous services as an officer in 
the National Guard; second, by the length 
of previous military service in the National 
Guard; third, according to age, the eldest 
taking precedence. 

225. Warrant officers of the National 
Guard shall be appointed by the Governor. 
The classes of persons from which warrant 
officers may be appointed shall be the same 
as are provided in the rules and regula- 
tions adopted by the United States for the 
control, administration and government of 
the National Guard so far as the same are 
not inconsistent with this code and from 
former commissioned or warrant officers of 
the United States Army, United States Air 
Force, United States Navy, or any reserve 
component thereof, who were honorably 
separated therefrom but are no longer el- 
igible for federal recognition. Warrant of- 
ficers shall be separated from the service, 
discharged and dismissed and shall have 
the same privileges respecting retirement 
as commissioned officers, and shall have 
all other powers, privileges and duties au- 
thorized by the laws and regulations of the 
United States and customs of the service. 

226. Every officer shall provide himself 
with the arms, uniforms, and equipment 
prescribed and approved by the Governor. 

227. When an officer of the National 
Guard is sixty-four years of age, he shall be 
retired from active service and placed on the 
retired list. 

228. (a) A commissioned or warrant of- 
ficer of the California National Guard who 
has served 20 years in the active service of 
the state may, on application, in the discre- 
tion of the Governor, be retired. Service in 
the United States Army, United States Air 
Force, United States Navy, or any reserve 
component thereof is considered state ser- 



vice in computing length of state service for 
the purposes of this section. 

(b) Upon application made within one 
year of retirement, the officer may, in the 
discretion of the Governor, be granted an 
honorary advancement to the next grade 
above that held on the date of application 
for retirement. The Adjutant General shall 
adopt regulations governing the applica- 
tion procedure, qualifications required, and 
rights and privileges in connection with hon- 
orary post-retirement promotions under this 
subdivision. If recalled to either state or fed- 
eral active service, a person honorarily pro- 
moted under this subdivision shall return to 
duty in that grade specified by federal law or 
regulations applicable to the person. 

(c) Commissioned and warrant officers on 
active duty with the office of the Adjutant 
General pursuant to Section 167 who are 
not members of the Public Employees' 
Retirement System and who have been on 
active duty with the office of the Adjutant 
General for a total of 10 years shall, on ap- 
plication, be retired in accordance with the 
federal law and regulations which on the 
date of application govern the retirement of 
commissioned and warrant officers of the re- 
serve components of the Army of the United 
States on extended active duty. Retirement 
from state active duty with the office of the 
Adjutant General does not prohibit a per- 
son from active service in the California 
National Guard. In these cases, the length 
of service shall be computed as provided in 
this section and Section 215. 

229. When a board of officers finds that an 
officer is incapacitated for active service, and 
that his or her incapacity is the result of an 
incident of the service, and its decision is ap- 
proved by the Governor, the officer shall be 
retired from active service and placed on the 
retired list of officers. When a board of offi- 
cers finds the incapacity of an officer is not 
the result of any incident of the service, and 
its decision is approved by the Governor, the 
officer shall be retired from active service, or 
discharged, as the Governor may determine. 

230. The Governor may detail, with their 
own consent, officers or noncommissioned 
officers of the retired list to active duty and 
return them to the retired list in his or her 
discretion. Officers or noncommissioned of- 
ficers retired for age may not be detailed to 
command troops, but only to perform duties 
of staff corps or departments, or to sit on 
boards, except in time of war or other emer- 
gency, or imminent danger thereof, when 
retired officers or noncommissioned officers 
may be detailed by the Governor, without 
their consent, to perform any military duty 
designated by the Governor. 

231. The provisions of sections 232 to 237, 
inclusive, shall apply with equal force to 
commissioned officers of the National Guard 
and the unorganized militia when called 
into active service. 
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232. The commission of an officer shall 
be vacated by death, by acceptance by prop- 
er authority of resignation, by discharge on 
account of inefficiency, for physical disqual- 
ifications, when dropped from the rolls for 
an absence without leave for three months, 
by permanent change of residence to a place 
outside this State, by discharge to accept 
a commission in the United States Army, 
United States Air Force, United States 
Navy, or a reserve component thereof, when 
transferred to the United States Army 
Reserve upon the expiration of six months 
as a member of the Inactive National Guard, 
upon a finding by the Adjutant General that 
the officer is a security risk as a result of 
subversive activity, personal traits of char- 
acter, or by dismissal pursuant to sentence 
of a general court-martial. 

233. An officer who desires to resign shall 
submit his resignation to the Governor, 
whose action thereon shall be final. The 
Governor may refuse to accept a resignation 
when the officer is under investigation, un- 
der charges, awaiting result of trial, absent 
without leave, absent in the hands of civil 
authorities, in default with respect to State 
or Federal funds or property, in time of war 
or when war is imminent, in time of civil 
stress or emergency, or on account of the ex- 
igencies of the service. 

234. At any time the moral character, 
capacity, and general fitness for service of 
an officer may be determined by an efficien- 
cy board. The board shall be appointed by 
order of the Governor, and shall consist of 
three commissioned officers, senior in rank 
to the officer under investigation. The find- 
ings and recommendations of the board shall 
be transmitted to the Governor, who shall 
approve or disapprove the findings. If the 
approved findings are unfavorable to the of- 
ficer, he shall be ordered discharged. 

235. At any time the physical fitness for 
service of an officer may be determined by a 
board of three medical officers, which shall 
be appointed by the Governor for that pur- 
pose. The findings and recommendations 
of the board shall be transmitted to the 
Governor. If the officer is found to be phys- 
ically unfit for service and the finding is ap- 
proved by the Governor, he shall be ordered 
discharged or retired from active service. 

236. An officer absent without leave for 
a period of three months shall, with the ap- 
proval of the Governor, be discharged. Such 
discharge shall be a general discharge under 
honorable conditions. 

237. An officer may be dismissed from 
the service only by sentence of a general 
court-martial, which sentence is approved 
by the Governor. 

238. No officer who has been dismissed 
from the military or naval service of the 
State shall be permitted again to enter the 
military or naval service of the State with- 



out the approval of the Governor of this 
State. No officer who has resigned for the 
good of the service, or who has been dis- 
charged under conditions other than honor- 
able on account of inefficiency, or on account 
of absence without leave, shall be permitted 
to enter the military or naval service of the 
State without the approval of the Governor 
of this State. 

239. The Governor may assign, reassign, 
or transfer commissioned officers and war- 
rant officers from one organization to anoth- 
er or to the retired or the reserve list when 
deemed for the benefit of the California 
National Guard. The Governor may direct 
the Adjutant General to take any action un- 
der this section. 

Article 3. Enlisted Men 

250. The qualifications for enlistment and 
re-enlistment in the National Guard and the 
term and the form of oath shall at all times 
conform to the requirements of the laws of 
the United States and of this State and the 
regulations from time to time promulgat- 
ed by the Department of the Army or the 
Department of the Air Force of the United 
States for the government and guidance of 
the National Guard except for former en- 
listed members of the United States Army, 
United States Air Force, United States 
Navy, or any reserve component thereof, who 
were honorably separated therefrom but are 
no longer qualified for enlistment under the 
laws of the United States. 

251. Every person who enlists or reenlists 
shall sign the enlistment papers and take 
the oath required by the laws and regula- 
tions of this State and of the United States. 
Such oath shall be taken before any mili- 
tary or naval officer authorized to adminis- 
ter oaths by the regulations or laws of the 
United States or of this State. Any wilfully 
false statement so sworn to is perjury. 

252. Appointments of noncommissioned 
and petty officers shall conform to the ta- 
bles of organization and to the rules and 
regulations prescribed by the United States 
for the government and administration of 
the National Guard. All noncommissioned 
and petty officers shall be appointed by the 
commanding officer of the division, brigade, 
regiment, separate battalion, squadron, ma- 
rine division, or similar organization, upon 
the recommendation of the commanding of- 
ficer of the unit in which they are to serve. 
Noncommissioned and petty officers of sep- 
arate companies, troops, batteries, detach- 
ments, and similar units, not forming part 
of an existing higher tactical organization, 
shall be appointed by the Adjutant General. 
When an examination is required by federal 
laws or regulations or by state regulations, 
no enlisted man or woman shall be appoint- 
ed until he or she has successfully passed 
the examination. 

253. Privates, privates first class and 
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noncommissioned officers shall be appointed 
within authorized allotments and pursuant 
to the rules and regulations prescribed by 
the United States for the government and 
administration of the National Guard. 

254. Enlisted men and women may be 
transferred to or from organizations or 
units. Noncommissioned officers may be re- 
duced one or more grades upon good cause 
appearing therefor. In transferring or reduc- 
ing an enlisted man or woman or noncom- 
missioned officer the procedure laid down in 
regulations for the National Guard shall be 
followed. 

An order discharging a member of the mi- 
litia may be vacated by the Adjutant General 
for good cause; provided, a certificate or oth- 
er evidence of discharge has not been deliv- 
ered to the discharged member. 

255. Every enlisted man and woman who 
enters the National Guard or who is a mem- 
ber of the unorganized militia when called 
into the service of the state, may be provided 
by the state with a service or dress uniform, 
or both, corresponding in make and general 
appearance to the service or dress uniform 
of the United States Army. 

256. (a) An enlisted member of the 
California National Guard who has served 
20 years in the active service of the state 
may, on application, in the discretion of the 
Governor, be retired. Service in the United 
States Army, United States Air Force, 
United States Navy, or any reserve compo- 
nent thereof shall be considered as state ser- 
vice in computing length of state service for 
the purposes of this section. 

(b) Upon application made within one 
year of retirement, the person may, in the 
discretion of the Governor, be granted an 
honorary advancement to the next rank 
above that held on the date of application 
for retirement. The Adjutant General shall 
adopt regulations governing the applica- 
tion procedure, qualifications required, and 
rights and privileges in connection with 
honorary post-retirement promotions. If re- 
called to either state or federal active ser- 
vice, a person honorarily promoted under 
this subdivision shall return to duty in that 
rank specified by federal law or regulations 
applicable to the person. 

(c) An enlisted member on active duty 
with the office of the Adjutant General pur- 
suant to Section 167 who is not a member 
of the Public Employees' Retirement System 
and who has been on active duty with the 
office of the Adjutant General for a total of 
10 years shall, on application, be retired in 
accordance with the federal law and regula- 
tions which on the date of application govern 
the retirement of enlisted members of the re- 
serve components of the Army of the United 
States on extended active duty. In these cas- 
es, the length of service shall be computed 
as provided in this section and Section 215. 

257. When an enlisted man or woman of 



the National Guard is sixty-four years of 
age, he or she shall be retired from active 
service or discharged. 

258. In time of war or other emergency or 
imminent danger thereof, the Governor may 
detail retired enlisted men and women to ac- 
tive duty and on conclusion of the emergency 
return them to the retired list. 

259. Separation from service of an enlist- 
ed man or woman of the National Guard or 
the unorganized militia called into active 
service is effected by death or by discharge 
by proper authority. 

260. The following shall be causes for dis- 
charge of enlisted personnel: 

(a) Expiration of term of service. 

(b) Attainment of the age of 64 years. 

(c) Acceptance of appointment as a com- 
missioned officer in the state or federal ser- 
vice. 

(d) To enlist in the United States Army, 
Navy, Marine Corps, or Coast Guard. 

(e) To accept appointment in the United 
States Military Academy, Naval Academy, or 
Coast Guard Academy. 

(f) To accept appointment as a flying ca- 
det. 

(g) To re-enlist. 

(h) Discontinuance of the organization in 
which the person is serving. 

(i) Change of residence. 

(j) Certificate of disability, 
(k) Inaptness or misconduct. 
(1) Fraudulent enlistment, 
(m) Action of civil or military court, 
(n) Draft into the service of the United 
States. 

(o) Business or educational interference. 

(p) Any other reason which the Governor 
deems adequate and satisfactory. 

(q) For the best interests of the military 
service. 

(r) For the good of the service. 

(s) For absence without leave. 

261. (a) Except as provided in subdivi- 
sion (b), the discharge of enlisted personnel 
under the provisions of Section 260 shall 
be effected by order of the Governor, under 
such regulations as may be prescribed, or as 
may be authorized by the laws and regula- 
tions prescribed for the government of the 
National Guard by the United States and 
which are not inconsistent with this code. 

(b) The Adjutant General may discharge 
a person who is absent without leave for a 
period of 90 days or more. The discharge un- 
der this subdivision shall be a general dis- 
charge under honorable conditions. 

262. An enlisted man or woman dis- 
charged from the National Guard or the 
unorganized militia when called or ordered 
into active service of the state shall receive 
a discharge in writing in a form and with 
those qualifications as may be prescribed 
under the laws and regulations prescribed 
for the government of the National Guard by 
the United States and that are not inconsis- 
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tent with this code. The certificates of dis- 
charge may be in the form of an honorable, a 
general, or undesirable discharge. Bad con- 
duct and dishonorable discharges shall be 
awarded only by courts-martial as provided 
in this code. 

263. When an enlisted man or woman of 
the National Guard or the unorganized mili- 
tia called into active service is absent with- 
out leave and there is reason to believe that 
the enlisted man or woman does not intend 
to return; or quits his or her organization or 
place of duty with the intent to avoid hazard- 
ous duty or to shirk important service, that 
person is a deserter. 

264. With the express authority of the 
Governor, a deserter may be dropped from 
the rolls of his organization. Any soldier dis- 
covered to be a deserter from the military or 
naval service of the United States shall, if 
not under charges, be dropped from the rolls. 

265. Lists of deserters shall be published 
by The Adjutant General in orders, from 
time to time as the Governor directs. 

266. An enlisted man or woman who has 
been dropped as a deserter shall not be re- 
stored to duty without prior disposition of the 
charge of desertion standing against him or 
her. The charge shall be disposed of by trial 
by court-martial; by restoration to duty, de- 
sertion admitted, upon a written application 
of the soldier admitting the desertion; or by 
the setting aside of the charge of desertion in 
case it had been erroneously made. 

267. A deserter shall not be restored to 
duty without trial except by the Governor or 
by an officer authorized to appoint a general 
court-martial. Restoration to duty without 
trial shall not remove the charge of deser- 
tion or relieve the enlisted man or woman 
from any of the forfeitures attached to that 
offense. Setting aside a charge of desertion 
as having been erroneously made shall re- 
move the charge of desertion and all stop- 
pages and forfeitures arising therefrom. 

268. All time lost while absent without 
leave or in desertion, in excess of twenty- four 
hours, shall be made good unless the enlist- 
ed man or woman is sooner discharged by 
proper authority. 

269. No enlisted man or woman who 
has been dishonorably discharged from the 
military or naval service of this state, or of 
another state, territory or district, or of the 
United States shall be permitted to enter 
again the military or naval service of this 
state without the approval of the Governor 
of this state. 

Chapter 4. The Naval Militia 

280. Except where this chapter is incon- 
sistent therewith, Chapter 3 (commencing 
with Section 210) of Part 1 of Division 2 is 
hereby incorporated by reference in this 
chapter and those provisions shall apply to 
the Naval Militia and the officers and enlist- 



ed men and women thereof with the same 
force and effect as if the provisions were set 
out in detail in this chapter. 

In applying Chapter 3 (commencing with 
Section 210) of Part 1 of Division 2 to this 
chapter, the term "Naval Militia" shall be 
substituted for the term "National Guard" 
and the term "Navy Department" for the 
term "War Department." 

281. As used in this division in connection 
with the Naval Militia: 

(a) "Division" and "company" shall have 
the same meaning and effect as "company" 
when used in connection with the infantry of 
the National Guard; 

(b) "Battalion" shall have the same mean- 
ing and effect as "battalion" when used in 
connection with the infantry of the National 
Guard. 

282. The Naval Militia shall be located 
throughout the State at the discretion of the 
Governor. 

283. The organization of the Naval Militia 
shall conform generally to the provisions of 
the laws of the United States. 

284. The Naval Militia shall be organized 
into one or more naval brigades which shall 
consist of such administrative battalions 
prescribed by the Navy Department for a 
like number of divisions in the United States 
Navy. 

285. The Naval Militia shall consist of 
such number of deck and engineer divisions, 
companies of marines, aeronautic and other 
organizations as the Governor prescribes 
in conformity with the requirements of the 
Navy Department. 

286. The several divisions, companies 
of marines, and other organizations of the 
Naval Militia may be organized into battal- 
ions at the discretion of the Governor. 

287. The numerical strength, rank, titles, 
and insignia of rank of the divisions and 
companies of marines of the Naval Militia 
shall conform to the laws, rules, and regu- 
lations of the United States Navy, and the 
rules and regulations prescribed by the 
Secretary of the Navy for the Naval Militia. 

288. In order to select a commanding 
officer for the Naval Militia, The Adjutant 
General shall nominate not to exceed three 
officers, not below the grade of lieutenant 
commander, and shall cause such candidates 
to be examined. The candidate receiving the 
highest rating in such examination shall be 
recommended by The Adjutant General to 
the Governor for commission. 

289. The officers, chief warrant officers, 
warrant officers, and enlisted men or women 
of the Naval Militia shall be of any amount 
and grades prescribed by the Governor and 
shall be of the same number and grades as 
are authorized or prescribed by the laws and 
regulations of the United States for similar 
organizations of the United States Navy or 
as authorized or prescribed by the laws and 
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regulations of the Navy Department for the 
Naval Militia. 

290. Chief warrant officers may be ap- 
pointed by the Governor upon the recom- 
mendation of the commanding officer of the 
Naval Militia and shall receive from the 
Governor a commission in the same form as 
commissioned officers of the Naval Militia. 

291. Warrant officers may be appointed 
by The Adjutant General upon the recom- 
mendation of the commanding officer of the 
Naval Militia. Warrants for warrant officers 
shall be issued by The Adjutant General 
upon the recommendation of the command- 
ing officer of the Naval Militia. 

292. Chief petty officers and petty officers 
may be appointed by the commanding officer 
of the Naval Militia, who shall issue to such 
chief petty officers and petty officers a war- 
rant in proper form. 

293. When vacancies occur in the commis- 
sioned personnel, the commanding officer 
of the Naval Militia shall recommend not 
to exceed three candidates to The Adjutant 
General who shall cause such candidates to 
be examined. The candidate receiving the 
highest rating in such examination shall be 
recommended by The Adjutant General to 
the Governor for commission. 

294. The system of discipline and exer- 
cise shall conform to that of the Navy of the 
United States, to the system of discipline and 
exercise prescribed by the provisions of this 
code relating to the National Guard, and to 
that prescribed by the Secretary of the Navy 
for the guidance of the Naval Militia. 

295. The Governor may alter, divide, 
annex, consolidate, and disband the Naval 
Militia or any portion thereof whenever in 
his judgment the efficiency of the State forces 
will thereby be increased. He may also make 
rules and regulations for the use, govern- 
ment, and instruction of the Naval Militia. 
Such rules and regulations shall conform 
to those governing the United States Navy 
and those prescribed by the Secretary of the 
Navy for the conduct of the Naval Militia. 

296. Every enlisted man or woman who 
enters the Naval Militia may be provided by 
the state with a service or dress uniform, or 
both, corresponding in make and appear- 
ance to the service or dress uniform of the 
United States Navy. 

297. In a locality where there are insuffi- 
cient persons available to form an engineer 
division and there already exists an orga- 
nized deck division, men and women of the 
artificer branch may be additionally enrolled 
in the deck division with those ratings as 
they may be qualified to fill, until there is 
a sufficient number of them to form a sepa- 
rate engineer division. Any men and women 
in the artificer branch may be rated in the 
various petty officers' ratings in the artifi- 
cer branch of the naval service that they are 
qualified to fill. In a locality where there are 



insufficient persons available to form a ma- 
rine company and there is already existing 
in that locality a deck division of the Naval 
Militia, a marine section may be organized 
with one officer and not less than twenty en- 
listed marines. 

298. The Governor may apply to the 
President of the United States for the detail 
of commissioned officers and petty officers of 
the Navy to act as inspectors and instructors 
in the art of naval warfare. 

299. Vessels lent by the United States to 
this State for the use of the Naval Militia 
shall be commanded by the ranking officer 
for line duty resident at the port to which 
the vessel is assigned, and in the absence of 
such ranking officer for line duty, by the next 
ranking officer for line duty. 

300. Summary courts-martial and deck 
courts for the Naval Militia may be or- 
dered by the commanding officer of the 
Naval Militia and general courts-martial 
for the Naval Militia may be ordered by the 
Governor and shall be organized and con- 
ducted within the laws, regulations, and 
usages of the United States Navy and the 
provisions of this division relating to mili- 
tary courts. The proceedings shall be re- 
viewed and sentence executed as provided in 
this division. 

301. Any member of the State Guard 
or Naval Militia, who at any time after 
December 7, 1941, has completed or shall 
hereafter and prior to the end of hostilities 
during World War II complete a minimum 
period of, 90 days' service, and shall have 
continuously served under honorable condi- 
tions up to the time of his separation from 
such organization, is entitled to receive an 
honorable discharge from the State Guard 
or Naval Militia. The Adjutant General 
shall issue such honorable discharge upon 
the application of person entitled to such dis- 
charge. In the absence of official records as 
to applicant's service, applicant shall have 
the burden of proving his service and the 
decision of The Adjutant General, in case of 
dispute, shall be final. 

Chapter 5. Compensation, 
Allowance, And Insurance 

Article 1. Pay And Allowances 

320. Officers and warrant officers on ac- 
tive duty in the service of the State shall 
receive the same pay and allowances as of- 
ficers of similar grade in the United States 
Army, United States Air Force and United 
States Navy. All full time active duty here- 
tofore or hereafter performed in the service 
of the State shall be credited for purposes 
of determining longevity and service with- 
in the provisions of this section and Section 
340 of this code. 

321. Enlisted men and women, while on 
active duty in the service of the state, shall 
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receive the same pay and allowances as en- 
listed men and women of similar grade in 
the United States Army, United States Air 
Force, and United States Navy, except that 
enlisted men and women in the pay grade of 
El through E4 ordered to active duty pur- 
suant to Section 143 or 146, while on active 
duty, shall receive not less than the min- 
imum daily rate of pay applicable to a pay 
grade of E5 in the active military service 
of the United States. It is the intent of the 
Legislature that the foregoing minimum 
payments to enlisted men and women in 
the pay grade of El through E4 may be paid 
from the State Emergency Fund when, in the 
judgment of the Director of Finance, there is 
a case of actual necessity for which no appro- 
priation has been made. All full-time active 
duty previously or hereafter performed in 
the service of the state shall be credited for 
purposes of determining longevity and ser- 
vice within the provisions of this section and 
Section 340. 

322. Officers, warrant officers, and en- 
listed men and women on active duty in the 
service of the state, except in situations de- 
scribed in Section 188, shall be reimbursed 
for their necessary traveling and other ex- 
penses in accordance with the rules and 
regulations adopted by the Department of 
Human Resources. 

323. (a) A qualified member of the 
California National Guard Weapons of 
Mass Destruction Civil Support Team, as 
certified by the United States Department 
of Defense, is eligible to receive an annual 
State Retention Bonus in the amount of two 
thousand dollars ($2,000) at the completion 
of each year of service on the team. 

(b) For purposes of this section, "qual- 
ified member" means a member of the 
California National Guard Weapons of Mass 
Destruction Civil Support Team who is cer- 
tified as a hazardous materials specialist or 
technician under the laws of this state. 

324. Whenever an officer of the National 
Guard or Naval Militia is detailed for special 
duty in any matter relating to the National 
Guard or Naval Militia, by order of the 
Governor, that officer shall be allowed the 
same pay and allowances as officers of sim- 
ilar grade in the United States Army and 
United States Navy and actual traveling ex- 
penses. An enlisted man or woman similarly 
detailed shall be allowed the same pay and 
allowances as enlisted men and women of 
similar grade in the United States Army and 
United States Navy and actual traveling ex- 
penses, except that family allowances shall 
not be allowed to those enlisted men and 
women. An officer of the National Guard or 
Naval Militia may, with his or her consent, 
be detailed for special duty without expense 
to the state, except and provided, however, 
the officer may be paid actual traveling ex- 
penses. An officer of the National Guard or 
Naval Militia may, with his or her consent, 



be detailed for duty and may be paid com- 
pensation in a grade lower than the officer 
actually holds provided the officer voluntari- 
ly waives all compensation in excess of the 
lower grade. 

If not inconsistent with the performance 
of required military duty, members of the 
National Guard may perform emergen- 
cy services as defined in Section 18531 of 
the Government Code, and as provided in 
Section 19888 of the Government Code, and 
shall receive as compensation therefore the 
going wages paid for similar service at or 
near the place of performance. 

325. Whenever an officer or enlisted 
man or woman of the United States Army 
or United States Navy or United States Air 
Force, detailed by the Department of the 
Army or the Department of the Navy or the 
Department of the Air Force for service with 
the National Guard or Naval Militia, is de- 
tailed by the Governor for special duty or re- 
quested to perform any duty involving travel 
not specially directed by the Department of 
the Army or the Department of the Navy or 
the Department of the Air Force, the officer 
or enlisted man or woman shall be allowed 
his or her actual traveling expenses, but no 
per diem. 

326. Commissioned officers, warrant of- 
ficers and enlisted men and women and 
former commissioned officers, warrant of- 
ficers and enlisted men and women of the 
United States Army, United States Air 
Force, United States Navy, or any reserve 
component thereof, California National 
Guard, State Military Reserve, California 
National Guard Reserve, California Defense 
and Security Corps, California State Guard, 
California Reserve and Retired List or the 
active militia, may, with his or her consent, 
be detailed for active duty with a security 
section which the Adjutant General is here- 
by authorized to maintain in his or her of- 
fice. A commissioned officer, warrant officer 
or enlisted man or woman who is detailed 
for duty as provided in this section may be 
paid compensation in any grade or rank low- 
er than the person actually holds provided 
the commissioned officer, warrant officer or 
enlisted man or woman voluntarily waives 
all compensation in excess of the lower grade 
or rank. 

327. Officers, warrant officers, and enlist- 
ed men and women on active duty in the ser- 
vice of the state shall be eligible for health 
care benefits 30 days after being called to 
active duty. 

328. (a) The purpose of this section is to 
help defray the uniform and travel costs paid 
by volunteers in the State Military Reserve 
and Naval Militia. 

(b) On January 1, 2007, the amount of 
seventy-five thousand dollars ($75,000) is 
hereby appropriated from the General Fund 
to the Military Department for the purposes 
of providing a combined uniform and travel 
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allowance to each volunteer member of the 
State Military Reserve or Naval Militia, on 
or before the last day of the month follow- 
ing the volunteer member's completion of 
one year of satisfactory service in the State 
Military Reserve or Naval Militia, and an- 
nually thereafter following the completion 
of any subsequent full year of satisfactory 
service. 

(c) For the purposes of this section, "satis- 
factory service" shall consist of 100 percent 
constructive attendance at training assem- 
blies or as otherwise defined by Military 
Department regulations. 

(d) The amount of the allowance shall be 
one hundred twenty-five dollars ($125) per 
year. 

Article 2. Organization 
Allowances 

330. The commanding officers of the sev- 
eral companies, troops, batteries, squadrons, 
headquarters or detachments shall submit 
vouchers or claims for necessary expenses 
including armory rental, janitor service, 
clerical service, recruiting, care of arms and 
equipment, and other incidental expenses. 
Expenses incurred for these purposes shall 
upon the approval of the Adjutant General 
constitute valid claims against appropria- 
tions for military purposes. 

333. No claim shall be allowed under 
this article except upon vendors' invoic- 
es or demand made quarterly in duplicate, 
signed and sworn to by the officer claiming 
the same, before any officer of the National 
Guard or Naval Militia, or notary public, 
and forwarded through the headquarters of 
the regiment, coast artillery corps, separate 
battalion, or next higher unit, or separate 
squadron, with the approval of each com- 
manding officer through whose headquar- 
ters they are required to pass, direct to The 
Adjutant General. 

Article 3. Casualty Insurance 

340. (a) Subject to Section 340.1, when- 
ever any officer, warrant officer, or enlisted 
member of the California National Guard, 
the organized militia, or the unorganized 
militia, when called into the active service 
of the state, pursuant to Section 142, 143, or 
146, is wounded, injured, disabled, or killed 
in the active service of the state in the line 
of duty, the member or the member's de- 
pendents shall receive compensation under 
Division 4 (commencing with Section 3201) 
of the Labor Code. For these purposes, the 
member is deemed to be an employee of the 
state. The compensation shall be based on 
the member's average income from all sourc- 
es during the year immediately preceding 
the date of wounding, injury, death, or the 
commencement of disability and shall not 
exceed the maximum prescribed in Division 
4 (commencing with Section 3200) of the 
Labor Code. 



(b) For the purposes of this article, any 
officer, warrant officer, or enlisted member 
performing military duty of any nature pur- 
suant to Title 32 or Title 10 of the United 
States Code shall not be entitled to benefits 
described in subdivision (a) or in Section 
340.1. 

(c) Notwithstanding subdivision (a), any 
officer, warrant officer, or enlisted member 
on full-time active duty with the Office of 
the Adjutant General who suffers disability 
or death in the line of duty from either inju- 
ry or disease is entitled to receive, from the 
state, benefits or compensation for that dis- 
ability or death comparable to that provided 
to members of the United States armed forc- 
es on active duty. 

340.1. (a) Any officer, warrant officer, or 
enlisted member of the California National 
Guard, the organized militia, or the unor- 
ganized militia, when called into the active 
service of the state, pursuant to Sections 
142, 143, or 146, except an officer, warrant 
officer, or enlisted member on full-time duty 
with the Office of the Adjutant General, who 
is wounded, injured, or disabled in the active 
service of the state in the line of duty shall 
be retained on active duty and shall receive 
regular military pay and allowances for not 
to exceed 52 weeks from the date of wound- 
ing, injury, or disability, regardless of the 
date of expiration of the period of state active 
duty, unless any of the following occurs: 

(1) The member becomes entitled to dis- 
ability compensation through any private or 
other public employer. 

(2) The member is able to return to his 
or her regular civilian employment, as deter- 
mined by proper authority. 

(3) The member requests an earlier re- 
lease from active duty. 

(b) A member who has received benefits 
under subdivision (a) and who is unable to 
return to his or her regular civilian employ- 
ment following 52 weeks after the date of 
wounding, injury, or disability is entitled to 
compensation under Division 4 (commencing 
with Section 3201) of the Labor Code, pursu- 
ant to Section 340. 

340.2. Any officer, warrant officer, or 
enlisted member of the California National 
Guard, the organized militia, or the unor- 
ganized militia, when called into the active 
service of the state, pursuant to Sections 
142, 143, or 146, who, while in that active 
service, is transferred by the California 
National Guard or other military authority 
to any other state or local agency for purpos- 
es of fulfilling active service requirements 
pursuant to either a mutual aid agreement 
or an interagency agreement and is wound- 
ed, injured, or disabled in the line of duty, 
is entitled to the benefits provided under 
Section 340.1. 

341. In the determination of the benefits to 
be awarded any member of the militia or his 
dependents under the provisions of Section 
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340, it shall be conclusively presumed that 
the average yearly earning of such injured 
or deceased member is not less than two 
thousand five hundred dollars ($2,500). Any 
injury, death, or disability shall be deemed 
to have been suffered in line of duty unless 
the same resulted from misconduct or dis- 
obedience of lawful orders by the injured or 
deceased member. 

342. The appeals board is empowered to 
hear and determine all issues concerning 
any obligation of the State of California to 
provide to any officer, warrant officer, or en- 
listed man or woman on active duty with the 
Office of the Adjutant General any rights or 
benefits provided in Section 3, Public Law 
108, Chapter 225, 81st Congress, First 
Session, and any and all issues arising un- 
der or in connection with that law. In doing 
so, the appeals board shall follow the same 
procedures in all respects as are provided in 
Division 4 (commencing with Section 3200) 
of the Labor Code for the determination of 
workers' compensation claims. The orders, 
decisions, and awards of the appeals board 
issued in exercising this jurisdiction are 
subject to review and rehearing in the man- 
ner provided in Sections 5900 to 5956, inclu- 
sive, of the Labor Code. 

Article 4. State Militia 
Disability Equality Act 

345. This article shall be known and 
may be cited as the State Militia Disability 
Equality Act. 

346. (a) When any officer, warrant offi- 
cer, or enlisted member of the California 
National Guard or the organized militia who 
is not in active service in this state is wound- 
ed, injured, or disabled in the line of duty 
when performing military duty of any na- 
ture under Title 10 or Title 32 of the United 
States Code, the Military Department shall 
determine both of the following amounts: 

(1) The amount of disability benefits to 
which a member of the United States Armed 
Forces of the same or equivalent rank would 
be entitled from the federal government as 
a result of a comparable wound, injury, or 
disability. 

(2) The amount of disability benefits to 
which the officer, warrant officer, or enlist- 
ed member is entitled from the federal gov- 
ernment as a result of the wound, injury, or 
disability. 

(b) If the Military Department deter- 
mines that the amount described in para- 
graph (1) of subdivision (a) is greater than 
the amount described in paragraph (2) of 
subdivision (a), that department shall, upon 
an appropriation of funds to the department 
by the Legislature for this purpose, provide 
to the officer, warrant officer, or enlisted 
member an amount equal to the difference 
between those two amounts. 



Chapter 6. Discipline And 
Exercise 

360. The system of discipline and exercise 
of the National Guard, unorganized militia 
when called into the service of the State, and 
the Naval Militia shall conform generally to 
that of the Army of the United States, the 
United States Navy and the United States 
Air Force, and to the provisions of the laws of 
the United States, except as otherwise pro- 
vided in this code. 

361. All matters relating to the organi- 
zation, discipline, and government of the 
National Guard, the unorganized militia 
when called into the service of the State, 
and Naval Militia not otherwise provided 
for in this code or in the general regulations, 
shall be decided by the custom and usage of 
the United States Army, United States Air 
Force and United States Navy. 

362. All commanding officers shall be re- 
sponsible to their immediate commanders 
for the equipment, drill, instruction, move- 
ments, and efficiency of their respective com- 
mands. 

363. Every officer and enlisted man or 
woman shall be responsible to the officer 
under whose immediate command he or she 
serves for prompt and unhesitating obedi- 
ence to lawful orders, faithful performance 
of duty, and the preservation and proper use 
of the property in his or her possession that 
belongs to the United States, the State of 
California, or the appropriate military or- 
ganization. Each officer and enlisted man 
or woman shall at all times, without equiv- 
ocation, obey the lawful orders of his or her 
superior officers. 

364. Any officer or enlisted man or woman 
of the National Guard or Naval Militia who 
willfully fails to attend any parade or en- 
campment, or who neglects or refuses to obey 
the lawful command of his or her superior of- 
ficer on any day of parade or encampment, or 
who fails to perform any military duty that 
may be lawfully required of him or her, or 
who uses disrespectful language toward his 
or her superior officer or commits any act of 
insubordination, is guilty of a misdemeanor. 

365. When an armed force is called out for 
the purpose of suppressing an unlawful or 
riotous assembly, or arresting the offenders, 
or in any emergency or under the provisions 
of Sections 128, 143, or 146 of this code, and 
is placed under the temporary direction of 
any civil officer, it shall obey the orders of 
such civil officer which extend only to the 
direction of the general or specific object 
to be accomplished. The tactical direction 
of the troops, the kind and extent of force 
to be used, and the particular means to be 
employed to accomplish the object specified 
by the civil officer are left solely to the com- 
manding officer of the active militia on duty 
or to the commanding officer of the unor- 
ganized militia called to the service of the 



24 



State. 

366. Whenever any portion of the 
National Guard, or of the unorganized mili- 
tia when called into the service of the State, 
or Naval Militia is called into active service 
to suppress an insurrection or rebellion, to 
disperse a mob, or in an emergency or in 
any of the cases provided for in Sections 
128, 143, or 146 of this code, or to enforce 
the execution of the laws of the State or of 
the United States, the commanding officer 
shall use his own discretion with respect to 
the propriety of attacking or firing upon any 
mob or unlawful assembly, or of attacking 
or using fire power in the military situation 
present. His honest and reasonable judg- 
ment in the exercise of his duty shall be full 
protection, civilly and criminally, for any act 
or acts done while on duty. 

367. No officer who is called out to sus- 
tain the civil authorities shall, under any 
pretense, or in compliance with any order, 
fire blank cartridges upon any mob or un- 
lawful assemblage, under penalty of being 
dismissed. 

368. Each company, troop, squadron, bat- 
tery, detachment, and unit shall assemble 
for drill and instruction, including indoor 
target practice, not less than forty-eight 
times each year unless excused by the 
Governor or other competent authority, and 
shall in addition thereto participate in en- 
campments, maneuvers, or other exercises, 
including outdoor target practice, for at least 
fifteen consecutive days in each year unless 
excused by competent authority. 

In addition to those drills and periods of 
duty above specified the commanding offi- 
cer of any unit may require the officers and 
enlisted men and women of his or her com- 
mand to meet for parade, drill, and instruc- 
tion at the times and places as he or she may 
appoint. 

369. No parade or drill of the active mi- 
litia shall be ordered in time of peace for 
any day during which any general election 
is held, nor shall any organization of the ac- 
tive militia drill or parade on the day during 
which an election is held at the place where 
the organization is stationed, except in cases 
of riot, invasion, insurrection, or imminent 
danger thereof, or in cases of public calamity 
or catastrophe. 

370. Orders for duty may be oral, written, 
or by publication. 

371. Warning for duty may be given by 
any officer or noncommissioned officer or any 
other person authorized so to do. 

372. Officers and enlisted men and women 
may be warned for duty by stating the sub- 
stance of the order, by reading the order to 
the person warned, by delivering a copy of 
the order to that person, by leaving a copy of 
the order at the last known place of abode or 
business of that person with some person of 
the age of discretion, or by sending a copy of 



the order or its substance to that person by 
registered mail directed to the enlisted man 
or woman at his or her last known place of 
abode or business or to the post office near- 
est thereto. 

In addition to or in lieu of the foregoing, 
notice may be given by posting a copy of the 
order at the entrance to the nearest post of- 
fice to the military or naval headquarters 
issuing the order, at the entrances of the city 
hall or county courthouse of the city or coun- 
ty where the headquarters are located, and 
by causing a copy of the warning order to be 
published in a newspaper of general circula- 
tion in that county. 

373. The person giving the warning for 
duty shall make a return thereof containing 
the names of the persons warned and the 
time, place, and the manner of the warn- 
ing. The return shall be verified by his oath. 
Such verified return shall be as good evi- 
dence of the facts therein stated on the trial 
of any person returned as a delinquent as if 
the person making such return were present 
and testified. 

374. Every commanding officer shall re- 
port to The Adjutant General the name of 
every delinquent together with a full report 
of any extenuating circumstances. 

375. Officers and enlisted men and wom- 
en of the active militia not in the service of 
the United States shall be subject to and 
governed by this code while outside this 
state under the order or authorization of the 
Governor under Section 142 in like manner 
and to the same extent as when on duty with- 
in this state under orders of the Governor. 
Military courts may be convened and held 
outside the state with the same jurisdiction 
and power of punishment as if held within 
the state. Offenses and delinquencies com- 
mitted outside the state may be tried and 
punished either within or without the state 
after the termination of the duty. 

Chapter 7. Privileges And 
Penalties 

389. (a) As used in this chapter, "tem- 
porary military leave of absence" means a 
leave of absence from public employment to 
engage in ordered military duty for a period 
which by the order is not to exceed 180 calen- 
dar days including travel time for purposes 
of active military training, encampment, na- 
val cruises, special exercises or like activity 
as a member of the reserve corps or force of 
the armed forces of the United States, or the 
National Guard, or the Naval Militia. 

(b) "Public employee" means any officer or 
employee of a public agency, except for those 
officers or employees of the state subject to 
the provisions of Chapter 11 (commencing 
with Section 19770) of Part 2 of Division 5 of 
Title 2 of the Government Code. 

(c) "Public agency" means the state, or 
any county, city and county, city, municipal 
corporation, school district, irrigation dis- 
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trict, water district, or other district. 

(d) "Armed forces" or "armed forces of the 
United States" means the "armed forces" as 
defined in Section 18540 of the Government 
Code. 

(e) "Recognized military service" means 
service as defined in Section 18540.3 of the 
Government Code. 

390. No person belonging to or on duty 
with the active militia of the state, or en- 
gaged in the performance of military duty 
on call of the Governor or in pursuance of an 
order of the President of the United States 
shall be arrested on any civil process while 
going to, remaining at, or returning from 
any place at which he may be required to at- 
tend for military duty. 

391. Every member of the active militia 
shall be exempt from road tax and head tax 
of every description, from jury duty (includ- 
ing service on coroners' juries) except that 
members of the National Guard who are not 
on active duty shall not be exempt from jury 
duty in any noncriminal proceeding, and 
from service on any posse comitatus, if the 
member furnishes the certificate of his or 
her immediate commanding officer that the 
member has performed the duties required 
of him or her for the year immediately pre- 
ceding a summons to act as juror or during 
the period of the member's service if less 
than one year. 

392. Members of the militia in the active 
service of the State shall not be liable civil- 
ly or criminally for any act or acts done by 
them in the performance of their duty. 

393. (a) In an action or proceeding of any 
nature commenced in any court against an 
active member of the militia or a member 
of the militia in active service in pursuance 
of an order of the President of the United 
States as a result of a state emergency for 
an act done by such member in an official 
capacity in the discharge of duty, or an al- 
leged omission to do an act which it was the 
member's duty to perform, or against any 
person acting under the authority or order of 
an officer or by virtue of a warrant issued by 
an officer pursuant to law: 

(1) The defendant in all cases may make 
a general denial and give special matter in 
evidence. 

(2) A defendant in whose favor a final 
judgment is rendered in any such action or 
proceeding shall recover treble costs. 

(b) The Attorney General shall defend 
such active member or person where the ac- 
tion or proceeding is civil. The senior judge 
advocate on the state staff or one of the judge 
advocates shall defend such active member 
or person where the action or proceeding is 
criminal, and the Adjutant General shall 
designate the senior judge advocate on the 
state staff, or one of the judge advocates, to 
defend such active member or person. 

(c) In the event such active member or 
person is not indemnified by the federal 



government, Section 825 of the Government 
Code shall apply to such active member or 
person. 

394. (a) No person shall discriminate 
against any officer, warrant officer or enlist- 
ed member of the military or naval forces of 
the state or of the United States because of 
that membership. No member of the military 
forces shall be prejudiced or injured by any 
person, employer, or officer or agent of any 
corporation, company, or firm with respect 
to that member's employment, position or 
status or be denied or disqualified for em- 
ployment by virtue of membership or service 
in the military forces of this state or of the 
United States. 

(b) No officer or employee of the state, or 
of any county, city and county, municipal 
corporation, or district shall discriminate 
against any officer, warrant officer or enlist- 
ed member of the military or naval forces 
of the state or of the United States because 
of that membership. No member of the mil- 
itary forces shall be prejudiced or injured 
by any officer or employee of the state, or 
of any county, city and county, municipal 
corporation, or district with respect to that 
member's employment, appointment, posi- 
tion or status or be denied or disqualified 
for or discharged from that employment or 
position by virtue of membership or service 
in the military forces of this state or of the 
United States. 

(c) No person shall prohibit or refuse en- 
trance to any officer or enlisted member of 
the Army or Navy of the United States or of 
the military or naval forces of this state into 
any public entertainment or place of amuse- 
ment or into any of the places described in 
Sections 51 and 52 of the Civil Code because 
that member wears the uniform of the orga- 
nization to which he or she belongs. 

(d) No employer or officer or agent of 
any corporation, company, or firm, or oth- 
er person, shall discharge any person from 
employment because of the performance of 
any ordered military duty or training or by 
reason of being an officer, warrant officer, 
or enlisted member of the military or naval 
forces of this state, or hinder or prevent that 
person from performing any military service 
or from attending any military encampment 
or place of drill or instruction he or she may 
be called upon to perform or attend by prop- 
er authority; prejudice or harm him or her 
in any manner in his or her employment, 
position, or status by reason of performance 
of military service or duty or attendance at 
military encampments or places of drill or 
instruction; or dissuade, prevent, or stop 
any person from enlistment or accepting a 
warrant or commission in the California 
National Guard or Naval Militia by threat or 
injury to him or her in respect to his or her 
employment, position, status, trade, or busi- 
ness because of enlistment or acceptance of a 
warrant or commission. 
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(e) (1) No private employer or officer or 
agent of any corporation, company, or firm, 
or other person, shall restrict or terminate 
any collateral benefit for employees by rea- 
son of an employee's temporary incapacita- 
tion incident to duty in the National Guard 
or Naval Militia. As used in this subdivision, 
"temporary incapacitation" means any peri- 
od of incapacitation of 52 weeks or less. 

(2) As used in this subdivision, "benefit" 
includes, but is not limited to, health care 
which may be continued at the employee's 
expense, life insurance, disability insur- 
ance, and seniority status. 

(f) No person who provides lending or 
financing shall discriminate against any 
person with respect to the terms of a loan or 
financing, including, but not limited to, the 
finance charge, based on that person's mem- 
bership in the military or naval forces of this 
state or of the United States. With respect 
to any loan or credit transaction covered 
by Section 670 of Public Law 109-364 and 
Section 232 of Title 32 of the Code of Federal 
Regulations, as published on August 31, 
2007, in Volume 72 of the Federal Register, a 
person that does not market or extend those 
transactions to covered borrowers shall not 
be in violation of this section. For purposes 
of this section, a covered borrower has the 
same meaning as provided for in Section 232 
of Title 32 of the Code of Federal Regulations, 
as published on August 31, 2007, in Volume 
72 of the Federal Register. 

(g) Any person violating this section is 
guilty of a misdemeanor. In addition, any 
person violating any of the provisions of this 
section shall be liable for actual damages 
and reasonable attorney's fees incurred by 
the injured party. 

(h) The remedies provided for in this sec- 
tion are not intended to be exclusive but are 
in addition to the remedies provided for in 
other laws, including Sections 51 and 52 of 
the Civil Code. 

394.5. Any employee of any corporation, 
company, or firm, or other person, who is a 
member of the reserve corps of the armed 
forces of the United States or of the National 
Guard or the Naval Militia shall be entitled 
to a temporary leave of absence without pay 
while engaged in military duty ordered for 
purposes of military training, drills, en- 
campment, naval cruises, special exercises 
or like activity as such member, providing 
that the period of ordered duty does not ex- 
ceed 17 calendar days annually including 
time involved in going to and returning from 
such duty. 

395. (a) Any public employee who is a 
member of the reserve corps of the Armed 
Forces of the United States or of the 
National Guard or the Naval Militia is enti- 
tled to a temporary military leave of absence 
as provided by federal law while engaged in 
military duty ordered for purposes of active 
military training, inactive duty training, 



encampment, naval cruises, special exercis- 
es or like activity, providing that the period 
of ordered duty does not exceed 180 calendar 
days, including time involved in going to and 
returning from that duty. 

(b) Notwithstanding subdivision (a), a 
local public agency may, but is not required 
to, provide paid military leave of absence for 
periods of inactive duty training. 

(c) The employee has an absolute right to 
be restored to the former office or position 
and status formerly had by him or her in the 
same locality and in the same office, board, 
commission, agency, or institution of the 
public agency upon the termination of tem- 
porary military duty. If the office or position 
has been abolished or otherwise has ceased 
to exist during his or her absence, he or she 
shall be reinstated to a position of like se- 
niority, status, and pay if a position exists, or 
if no position exists the employee shall have 
the same rights and privileges that he or she 
would have had if he or she had occupied the 
position when it ceased to exist and had not 
taken temporary military leave of absence. 

(d) Any public employee who has been in 
the service of the public agency from which 
the leave is taken for a period of not less than 
one year immediately prior to the date upon 
which a temporary military leave of absence 
begins, shall receive the same vacation, sick 
leave, and holiday privileges and the same 
rights and privileges to promotion, continu- 
ance in office, employment, reappointment 
to office, or reemployment that the employ- 
ee would have enjoyed had he or she not 
been absent therefrom; excepting that an 
uncompleted probationary period, if any, in 
the public agency, must be completed upon 
reinstatement as provided by law or rule of 
the agency. For the purposes of this section, 
in determining the one year of service in a 
public agency all service of the employee in 
recognized military service shall be counted 
as public agency service. 

(e) If this section is in conflict with a 
memorandum of understanding reached 
pursuant to Chapter 12 (commencing with 
Section 3560) of Division 4 of Title 1 of the 
Government Code, the memorandum of un- 
derstanding shall be controlling without 
further legislative action, except that if the 
memorandum of understanding requires the 
expenditure of funds, it shall not become ef- 
fective unless approved by the Legislature in 
the annual Budget Act. 

395.01. (a) Any public employee who is 
on temporary military leave of absence for 
military duty ordered for purposes of active 
military training, inactive duty training, 
encampment, naval cruises, special exercis- 
es, or like activity as such member, provid- 
ed that the period of ordered duty does not 
exceed 180 calendar days including time 
involved in going to and returning from the 
duty, and who has been in the service of the 
public agency from which the leave is taken 
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for a period of not less than one year imme- 
diately prior to the day on which the absence 
begins, is entitled to receive his or her salary 
or compensation as a public employee for the 
first 30 calendar days of any such absence. 
Pay for those purposes may not exceed 30 
days in any one fiscal year. For the purposes 
of this section, in determining the one year of 
public agency service, all service of a public 
employee in the recognized military service 
shall be counted as public agency service. 

(b) Notwithstanding subdivision (a), a lo- 
cal public agency may, but is not required to, 
pay an employee during a period of inactive 
duty training. 

(c) If the provisions of this section are in 
conflict with the provisions of a memoran- 
dum of understanding reached pursuant to 
Chapter 12 (commencing with Section 3560) 
of Division 4, of Title 1 of the Government 
Code, the memorandum of understanding 
shall be controlling without further legis- 
lative action, except that if those provisions 
of a memorandum of understanding require 
the expenditure of funds, the provisions 
shall not become effective unless approved 
by the Legislature in the annual Budget Act. 

395.02. Every officer and employee of a 
public agency who is on military leave oth- 
er than temporary military leave of absence 
who has been in the service of such public 
agency for a period of not less than one year 
immediately prior to the date on which the 
absence begins shall be entitled to receive 
his salary or compensation as such officer or 
employee for the first 30 calendar days while 
engaged in the performance of ordered mil- 
itary duty. 

As used in this section only, the terms 
"officer" and "employee" mean an officer or 
employee who 

(a) Is ordered into active military duty 
as a member of a reserve component of the 
armed forces of the United States; 

(b) Is ordered into active federal military 
duty as a member of the National Guard or 
Naval Militia; or 

(c) Is inducted, enlists, enters or is oth- 
erwise ordered or called into active duty as 
a member of the armed forces of the United 
States. 

395.03. No more than the pay for a period 
of 30 calendar days shall be allowed under 
the provisions of Section 395.01 or 395.02 for 
any one military leave of absence or during 
any one fiscal year, except as otherwise au- 
thorized by resolution of the legislative body 
of a public agency or as provided in a mem- 
orandum of understanding reached with an 
employee organization pursuant to Chapter 
10 (commencing with Section 3500) of 
Division 4 of Title 1 of the Government Code. 

395.04. During the time that as an officer 
or enlisted man or woman of the California 
National Guard, who is on full-time active 
duty in the military service of the state, and 
is engaged, with the approval of the Adjutant 



General, in the military service of the state 
in attendance at drills, camps, or special ex- 
ercises, sponsored by federal authority or by 
the United States Department of Defense, 
as a member of the National Guard of the 
United States, he or she shall receive sal- 
ary, pay, and compensation as provided in 
Sections 320 and 321. 

395.05. (a) Any public employee who is 
a member of the National Guard, shall be 
entitled to absent himself from his duties or 
service, without regard to the length of his 
public service, while engaged in the perfor- 
mance of ordered military or naval duty and 
while going to and returning from such duty, 
provided such duty is performed during such 
time as the Governor may have issued a proc- 
lamation of a state of extreme emergency or 
during such time as the National Guard may 
be on active duty in one or more of the situa- 
tions described or included in Section 146 of 
this code provided such absence does not ex- 
ceed the duration of such emergency. During 
the absence of such officer or employee while 
engaged in such military service during 
such emergency and while going to and re- 
turning from such duty, and for a period not 
to exceed 30 calendar days, he shall receive 
his salary or compensation as such officer 
or employee and shall not be subjected by 
any person directly or indirectly by reason 
of such absence to any loss or diminution of 
vacation or holiday privilege or be prejudiced 
by reason of such absence with reference to 
promotion or continuance in office, employ- 
ment, reappointment to office, or reemploy- 
ment. 

(b) If the provisions of this section are in 
conflict with the provisions of a memoran- 
dum of understanding reached pursuant to 
Chapter 12 (commencing with Section 3560) 
of Division 4 of Title 1 of the Government 
Code, the memorandum of understanding 
shall be controlling without further legisla- 
tive action, except that if such provisions of a 
memorandum of understanding require the 
expenditure of funds, the provisions shall 
not become effective unless approved by the 
Legislature in the annual Budget Act. 

395.06. (a) Every officer and enlisted 
member of the California National Guard 
who, in order to undertake active military 
duty in the service of the state when the 
Governor has issued a proclamation of a 
state of insurrection pursuant to Section 
143, or a proclamation of a state of extreme 
emergency or when the California National 
Guard is on active duty pursuant to Section 
146, or a service member called to active 
service or duty under Chapter 7.5 (commenc- 
ing with Section 400), has left a position, 
other than a temporary position, in private 
employment, receives a certificate of satis- 
factory service in the California National 
Guard or an equivalent thereof, is still qual- 
ified to perform the duties of that position, 
and makes application within 40 days after 
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release from service shall be considered as 
on leave of absence during that period and 
shall be restored by the former employer to 
the former position or to a position of sim- 
ilar seniority, status, and pay without loss 
of retirement or other benefits, unless the 
employer's circumstances have so changed 
as to make it impossible or unreasonable to 
do so, and shall not be discharged from the 
position without cause within one year after 
being restored to the position. 

(b) Every officer and enlisted member 
who has left a part-time position in private 
employment for purposes of service pursu- 
ant to subdivision (a), receives a certificate 
of satisfactory service in the California 
National Guard or an equivalent thereof, is 
still qualified to perform the duties of that 
position, and makes application within five 
days after release from service shall be con- 
sidered as on leave of absence during that 
period and shall be restored by the former 
employer to the former position, or to a po- 
sition of similar seniority, status, and pay, if 
any exists, and shall not be discharged from 
the position without cause within one year 
after being restored to the position. 

(c) If any employer fails or refuses to com- 
ply with this section, the superior court of 
the county in which the employer maintains 
a place of business may, upon the filing of 
a motion, petition, or other appropriate 
pleading by the person entitled to the ben- 
efits of this section, specifically require the 
employer to comply with this section and 
compensate the person for any loss of wages 
or benefits suffered by reason of the employ- 
er's unlawful action. The court shall order a 
speedy hearing and shall advance it on the 
calendar. Upon application to the district at- 
torney of the county in which the employer 
maintains a place of business by any person 
claiming to be entitled to the benefits of this 
section, the district attorney, if reasonably 
satisfied that the person is entitled to these 
benefits, shall appear and act as attorney for 
the person in the amicable adjustment of the 
claim or in the filing of any motion, petition, 
or other appropriate pleading and the prose- 
cution thereof to specifically require the em- 
ployer to comply with this section. No fees 
or court costs are required to be paid by the 
person applying for these benefits. 

(d) Upon application to the city prosecutor 
of the city in which the employer maintains 
a place of business by any person claiming to 
be entitled to the benefits of this section, the 
city prosecutor, if reasonably satisfied that 
the person is entitled to these benefits, may 
appear and act as attorney for the person in 
the amicable adjustment of the claim or in 
the filing of any motion, petition, or other 
appropriate pleading and the prosecution 
thereof to specifically require the employer 
to comply with this section. No fees or court 
costs are required to be paid by the person 
applying for these benefits. 



395.07. (a) In addition to the benefits 
provided pursuant to Sections 395.01 and 
395.02, any officer or employee of the legisla- 
tive, executive, or judicial department of the 
state, who, as a member of the California 
National Guard or a United States Military 
Reserve organization, is called into active 
duty as a result of the Iraq-Kuwait crisis on 
or after August 2, 1990, shall have the bene- 
fits provided for in subdivision (b). 

(b) Any officer or employee to which sub- 
division (a) applies, while on active duty, 
shall, with respect to active duty served on 
or after August 2, 1990, receive from the 
state, for a period not to exceed 180 calen- 
dar days, as part of his or her compensation, 
both of the following: 

(1) The difference between the amount of 
his or her military pay and allowances and 
the amount the officer or employee would 
have received as a state officer or employee, 
including any merit raises which would oth- 
erwise have been granted during the time 
the individual was on active duty. 

(2) All benefits which he or she would 
have received had he or she not been called 
to active duty unless the benefits are prohib- 
ited or limited by vendor contracts. 

(c) Any individual receiving compensa- 
tion pursuant to subdivision (b) who does 
not return to state service within 60 days 
of being released from active duty shall 
have that compensation treated as a loan 
payable with interest at the rate earned on 
the Pooled Money Investment Account. This 
subdivision shall not apply to compensation 
received pursuant to Section 395.02. 

(d) This section shall not apply to any ac- 
tive duty served voluntarily after the close of 
the Iraq-Kuwait crisis. 

395.08. (a) In addition to the benefits 
provided pursuant to Sections 395.01 and 
395.02, any officer or employee of the legisla- 
tive, executive, or judicial department of the 
state, who, as a member of the California 
National Guard or a United States Military 
Reserve organization, is called into active 
duty as a result of the Bosnia crisis on or af- 
ter November 21, 1995, shall have the bene- 
fits provided for in subdivision (b). 

(b) Any officer or employee to which sub- 
division (a) applies, while on active duty, 
shall, with respect to active duty served on 
or after November 21, 1995, as a result of 
the Bosnia crisis, receive from the state, for 
a period not to exceed 180 calendar days, as 
part of his or her compensation, both of the 
following: 

(1) The difference between the amount of 
his or her military pay and allowances and 
the amount the officer or employee would 
have received as a state officer or employee, 
including any merit raises that would other- 
wise have been granted during the time the 
individual was on active duty. 

(2) All benefits that he or she would have 
received had he or she not been called to ac- 
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tive duty unless the benefits are prohibited 
or limited by vendor contracts. 

(c) Any individual receiving compensa- 
tion pursuant to subdivision (b) who does 
not return to state service within 60 days 
of being released from active duty shall 
have that compensation treated as a loan 
payable with interest at the rate earned on 
the Pooled Money Investment Account. This 
subdivision shall not apply to compensation 
received pursuant to Section 395.02. 

(d) This section shall not apply to any ac- 
tive duty served voluntarily after the close of 
the Bosnia crisis. 

(e) Benefits provided under paragraph (1) 
of subdivision (b) shall only be provided to an 
employee who was not eligible to participate 
in the federal Ready Reserve Mobilization 
Income Insurance Program (10 U.S.C. Sec. 
12521 et seq.) or a successor federal program 
that, in the determination of the Director 
of Personnel Administration, is substan- 
tively similar to the federal Ready Reserve 
Mobilization Income Insurance Program. 
For an employee eligible to participate in the 
federal Ready Reserve Mobilization Income 
Insurance Program or a successor program, 
and whose monthly salary as a state employ- 
ee was higher than the sum of his or her mil- 
itary pay and allowances and the maximum 
allowable benefit under the federal Ready 
Reserve Mobilization Income Insurance 
Program or a successor program, the em- 
ployee shall receive the amount payable un- 
der paragraph (1) of subdivision (b), but that 
amount shall be reduced by the maximum 
allowable benefit under the federal Ready 
Reserve Mobilization Income Insurance 
Program or a successor program. For in- 
dividuals who elected the federal Ready 
Reserve Mobilization Income Insurance 
Program the state shall reimburse for the 
cost of the insurance premium for the peri- 
od of time on active duty, not to exceed 180 
calendar days. 

395.1. (a) Notwithstanding any other pro- 
vision of law to the contrary, any officer or 
employee of the state not subject to Chapter 
11 (commencing with Section 19770) of Part 
2 of Division 5 of Title 2 of the Government 
Code, or any public officer, deputy, assistant, 
or employee of any city, county, city and 
county, school district, water district, irriga- 
tion district, or any other district, political 
corporation, political subdivision, or govern- 
mental agency thereof who, in time of war 
or national emergency as proclaimed by the 
President or Congress, or when any of the 
armed forces of the United States are serv- 
ing outside of the United States or their ter- 
ritories pursuant to order or request of the 
United Nations, or while any national con- 
scription act is in effect, leaves or has left his 
or her office or position prior to the end of the 
war, or the termination of the national emer- 
gency or during the effective period of any 
order or request of this type of the United 



Nations or prior to the expiration of the 
National Conscription Act, to join the armed 
forces of the United States and who does or 
did without unreasonable and unnecessary 
delay join the armed forces or, being a mem- 
ber of any reserve force or corps of any of the 
armed forces of the United States or of the 
militia of this state, is or was ordered to duty 
therewith by competent military authori- 
ty and served or serves in compliance with 
those orders, shall have a right, if released, 
separated or discharged under conditions 
other than dishonorable, to return to and 
reenter upon the office or position within six 
months after the termination of his or her 
active service with the armed forces, but not 
later than six months after the end of the war 
or national emergency or military or police 
operations under the United Nations or after 
the Governor finds and proclaims that, for 
the purposes of this section, the war, nation- 
al emergency, or United Nations military or 
police operation no longer exists, or after the 
expiration of the National Conscription Act, 
if the term for which he or she was elected 
or appointed has not ended during his or her 
absence; provided, that the right to return to 
and reenter upon the office or position shall 
not extend to or be granted to any officer or 
employee of the state not subject to Chapter 
11 (commencing with Section 19770) of Part 
2 of Division 5 of Title 2 of the Government 
Code, or any public officer, deputy, assis- 
tant, or employee of any city, county, city 
and county, school district, water district, 
irrigation district or any other district, polit- 
ical corporation, political subdivision or gov- 
ernmental agency thereof, who shall fail to 
return to and reenter upon his or her office 
or position within 12 months after the first 
date upon which he or she could terminate 
or could cause to have terminated his or her 
active service with the armed forces of the 
United States or of the militia of this state. 
He or she shall also have a right to return 
to and reenter upon the office or position 
during terminal leave from the armed forces 
and prior to discharge, separation or release 
therefrom. 

(b) Upon return and reentry to the office 
or employment the officer or employee shall 
have all of the rights and privileges in, con- 
nected with, or arising out of the office or em- 
ployment which he or she would have enjoyed 
if he or she had not been absent therefrom; 
provided, however, the officer or employee 
shall not be entitled to sick leave, vacation or 
salary for the period during which he or she 
was on leave from that governmental service 
and in the service of the armed forces of the 
United States. 

If the office or position has been abolished 
or otherwise has ceased to exist during his 
or her absence, he or she shall be reinstated 
in a position of like seniority, status and pay 
if the position exists, or to a comparable va- 
cant position for which he or she is qualified. 

(c) Any officer or employee other than a 
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probationer who is restored to his or her of- 
fice or employment pursuant to this act shall 
not be discharged from that office or position 
without cause within one year after the res- 
toration, and shall be entitled to participate 
in insurance or other benefits offered by the 
employing governmental agency pursuant 
to established rules and practices relating 
to those officers or employees on furlough 
or leave of absence in effect at the time the 
officer or employee left his or her office or po- 
sition to join the armed forces of the United 
States. 

(d) Notwithstanding any other provisions 
of this code, any enlisted person who was 
involuntarily ordered to active duty (other 
than for training) for a stated duration shall 
not lose any right or benefit conferred under 
this code if he or she voluntarily elects to 
complete the period of that duty. 

(e) If the provisions of this section are in 
conflict with the provisions of a memoran- 
dum of understanding reached pursuant to 
Chapter 12 (commencing with Section 3560) 
of Division 4 of Title 1 of the Government 
Code, the memorandum of understanding 
shall be controlling without further legisla- 
tive action, except that if such provisions of a 
memorandum of understanding require the 
expenditure of funds, the provisions shall 
not become effective unless approved by the 
Legislature in the annual Budget Act. 

395.2. Any employee of a board of school 
trustees or board of education in a position 
not requiring certification qualifications 
who enters the active military service of the 
United States of America or of the State of 
California, including active service in any 
uniformed auxiliary of, or to, any branch 
of such military service created or autho- 
rized as such auxiliary by the Congress 
of the United States of America or by the 
Legislature of the State of California, or in 
the full time paid service of the American 
Red Cross, during any period of National 
emergency declared by the President of the 
United States of America or during any war 
in which the United States of America is en- 
gaged, shall regain all rights to his position 
and shall be reinstated thereto upon his ap- 
plication at any time within six months of 
the termination of that service, but in any 
event within one year from the date of a 
treaty of peace terminating the hostilities in 
which the United States is now engaged. The 
provisions of this act shall apply to service in 
the Merchant Marine as that phrase is now 
defined in any Federal statute relating to re- 
employment rights of persons in service in 
the Merchant Marine. 

395.3. In the event that any public officer 
or employee has resigned or resigns his or 
her office or employment to serve or to con- 
tinue to serve in the Armed Forces of the 
United States or in the militia of this state, 
he or she shall have a right to return to and 
reenter the office or employment prior to the 



time at which his or her term of office or his 
or her employment would have ended if he or 
she had not resigned, on serving a written 
notice to that effect upon the authorized ap- 
pointing power, or if there is no authorized 
appointing power, upon the officer or agency 
having power to fill a vacancy in the office or 
employment, within six months of the termi- 
nation of his or her active service with the 
Armed Forces; provided, that the right to 
return and reenter upon the office or posi- 
tion shall not extend to or be granted to any 
public officer or employee, who shall fail to 
return to and reenter upon his or her office 
or position within 12 months after the first 
date upon which he or she could terminate 
or could cause to have terminated his or her 
active service with the Armed Forces of the 
United States or of the militia of this state. 

As used in this section, "public officers 
and employees" includes all of the following: 

(a) Members of the Senate and of the 
Assembly. 

(b) Justices of the Supreme Court and 
the courts of appeal, judges of the superior 
courts, and all other judicial officers. 

(c) All other state officers and employ- 
ees not within Chapter 11 (commencing 
with Section 19770) of Part 2 of Division 5 
of Title 2 of the Government Code, includ- 
ing all officers for whose selection and term 
of office provision is made in the California 
Constitution and laws of this state. 

(d) All officers and employees of any coun- 
ty, city and county, city, township, district, 
political subdivision, authority, commission, 
board, or other public agency within this 
state. 

The right of reentry into public office 
or employment provided for in this section 
shall include the right to be restored to the 
civil service status as the officer or employee 
would have if he or she had not so resigned; 
and no other person shall acquire civil ser- 
vice status in the same position so as to 
deprive the officer or employee of his or her 
right to restoration as provided for herein. 

This section shall be retroactively applied 
to extend the right of reentry into public 
office or employment to public officers and 
employees who resigned prior to its effective 
date. 

This section does not apply to any public 
officer or employee to whom the right to re- 
enter public office or employment after ser- 
vice in the Armed Forces has been granted 
by any other provision of law. 

If any provision of this section, or the 
application of this section to any person or 
circumstance, is held invalid, the remainder 
of this section, or the application of this sec- 
tion to persons or circumstances other than 
those as to which it is held invalid, shall not 
be affected thereby. 

If the provisions of this section are in 
conflict with the provisions of a memoran- 
dum of understanding reached pursuant to 
Chapter 12 (commencing with Section 3560) 
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of Division 4 of Title 1 of the Government 
Code, the memorandum of understanding 
shall be controlling without further legisla- 
tive action, except that if the provisions of a 
memorandum of understanding require the 
expenditure of funds, the provisions shall 
not become effective unless approved by the 
Legislature in the annual Budget Act. 

395.4. Whenever the United States is en- 
gaged in war or whenever the Governor finds 
and proclaims that an emergency exists in 
preparing for the National defense, any em- 
ployee or officer, other than an elected offi- 
cer, of a county, city, political subdivision, 
school, irrigation, public district, or other 
local authority or public body whatsoever 
who enters the armed forces of the United 
States shall be entitled to a leave of absence 
for service with such armed forces for the du- 
ration of the war or until the Governor finds 
and proclaims that the emergency no longer 
exists, and for 90 days thereafter, or until 90 
days after the termination of such service. 

395.5. (a) The Military Department 
shall comply with the provisions of Section 
4301 of Title 38 of the United States Code, 
the Uniformed Services Employment and 
Reemployment Rights Act (USERRA). 

(b) For purposes of USERRA, Military 
Department personnel who are on state ac- 
tive duty and are deployed, mobilized, or oth- 
erwise subject to any federal active service 
under voluntary or involuntary conditions, 
shall be considered employees and provided 
the same federal reemployment protections 
and benefits given to other employees under 
USERRA. 

395.6. (a) The Governor may appoint a 
mediator in his or her office to take com- 
plaints, regarding possible violations or oth- 
er issues dealing with the Uniformed Service 
Employment and Reemployment Rights 
Act (38 U.S.C. Sec. 4301 et seq.), hereafter 
USERRA, and Section 395.06, and to re- 
solve and coordinate the resolution of those 
complaints or issues, from state employees 
who satisfy both of the following: 

(1) Are members of either of the following: 

(A) The California National Guard. 

(B) A reserve component of the Armed 
Forces of the United States. 

(2) Encounter problems regaining their 
state position when they return from service 
in the California National Guard or from 
service in a reserve component of the United 
States Armed Forces. 

(b) Each state agency and department 
may appoint a mediator to take complaints, 
regarding possible violations of USERRA 
and other issues relating to state pay, and to 
resolve and coordinate the resolution of those 
complaints with, if necessary, the assistance 
of the Governor-appointed ombudsman, 
from employees of that department or agen- 
cy who are members of either the California 
National Guard or a reserve component of 
the Armed Forces of the United States. 



(c) Mediators appointed under the pro- 
visions of subdivisions (a) and (b) shall be- 
come knowledgeable about USERRA law 
and, to the extent possible, work with the 
California Committee for Employer Support 
of the Guard and Reserve, a Department of 
Defense organization, and the California 
National Guard. 

395.8. Any officer, elective or otherwise, 
who leaves or shall have left the service of 
any city in order to enter upon active service 
with the armed forces of the United States 
shall be reinstated and restored to his office 
upon his discharge or release from such ac- 
tive service with the armed forces; provided, 
such discharge or release is prior to the ex- 
piration of the term for which he has been 
elected or appointed. 

The rights created by this section shall 
have no application to any officer who shall 
have been dishonorably discharged or re- 
leased from such armed forces, or shall have 
been so mentally or physically disabled as to 
be incapable of performing the duties of his 
office or shall fail to present himself to the 
legislative body or other appointing author- 
ity of such city ready and willing to assume 
the duties of his office, within six months 
from the time of his discharge or release 
from active service with the armed forces. 

The office from which such officer absents 
himself to enter upon active service with the 
armed forces shall not be considered to be 
vacant but the legislative body or other ap- 
pointing authority, as the case may be, may 
appoint an officer to temporarily replace any 
such officer so absenting himself to enter 
upon active service with the armed forces. 
Such temporary officers shall have all of the 
powers and duties of the office to which he 
may be temporarily appointed and shall hold 
said office until the expiration of the term 
thereof or until the officer returns from ser- 
vice with the armed forces, whichever event 
first occurs. 

395.9. Any public employee and any em- 
ployee of a corporation, company, firm, or 
other person who is a member of the State 
Military Reserve is entitled to a temporary 
military leave of absence without pay while 
engaged in military duty for purposes of 
military training, drills, unit training as- 
semblies, or similar inactive duty training 
for not to exceed 15 calendar days annually, 
including time involved in going to and re- 
turning from that duty. 

395.10. (a) Notwithstanding any other 
provision of law, a qualified employer shall 
allow a qualified employee to take up to 10 
days of unpaid leave during a qualified leave 
period. 

(b) For purposes of this section: 
(1) "Period of military conflict" means ei- 
ther of the following: 

(A) A period of war declared by the United 
States Congress. 

(B) A period of deployment for which a 
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member of a reserve component is ordered 
to active duty pursuant to either of the fol- 
lowing: 

(1) Sections 12301 and 12302 of Title 10 of 
the United States Code. 

(ii) Title 32 of the United States Code. 

(2) "Qualified employee" means a person 
who satisfies all of the following: 

(A) Is the spouse of a qualified member. 

(B) Performs service for hire for an em- 
ployer for an average of 20 or more hours per 
week, but does not include an independent 
contractor. 

(C) Provides the qualified employer with 
notice, within two business days of receiving 
official notice that the qualified member will 
be on leave from deployment, of his or her 
intention to take the leave provided for in 
subdivision (a). 

(D) Submits written documentation to 
the qualified employer certifying that the 
qualified member will be on leave from de- 
ployment during the time the leave provided 
for in subdivision (a) is requested. 

(3) "Qualified employer" includes any in- 
dividual, corporation, company, firm, state, 
city, county, city and county, municipal cor- 
poration, district, public authority, or any 
other governmental subdivision, that em- 
ploys 25 or more employees. 

(4) "Qualified member" means a person 
who is any of the following: 

(A) A member of the Armed Forces of the 
United States who has been deployed during 
a period of military conflict to an area desig- 
nated as a combat theater or combat zone by 
the President of the United States. 

(B) A member of the National Guard who 
has been deployed during a period of mili- 
tary conflict. 

(C) A member of the Reserves who has 
been deployed during a period of military 
conflict. 

(5) "Qualified leave period" means the pe- 
riod during which the qualified member is 
on leave from deployment during a period of 
military conflict. 

(c) A qualified employer shall not retali- 
ate against a qualified employee for request- 
ing or taking the leave provided for in this 
section. 

(d) The leave provided for in this section 
shall not affect or prevent a qualified em- 
ployer from allowing a qualified employee to 
take a leave that the qualified employee is 
otherwise entitled to take. 

(e) This section shall not affect a qualified 
employee's rights with respect to any other 
employee benefit provided for in other laws. 

396. The commanding officer of any por- 
tion of the militia parading or performing 
any military duty in any street or highway 
may require persons in such street or high- 
way to yield the right of way to such militia, 
except that the carriage of the United States 
mail, the legitimate functions of the police, 
and the progress and operations of hospital 



ambulances, fire engines, and fire depart- 
ments and apparatus shall not be interfered 
with thereby. 

Any person who hinders, delays, or ob- 
structs any portion of the militia parading 
or performing any military duty, or who at- 
tempts so to do, is guilty of a misdemeanor. 

397. When an emergency has been de- 
clared to exist by the Governor and during 
the continuance thereof, any person belong- 
ing to the military or naval forces of the 
State or of the United States shall, together 
with his conveyance, personal baggage, and 
the military property of the State or of the 
United States in his charge, be allowed to 
pass free through all tollgates and over all 
toll bridges and all ferries, if he presents an 
order for duty in the military or naval ser- 
vice of the State or of the United States. The 
provisions of this section do not apply to any 
tollgate, toll bridge or ferry owned or oper- 
ated by any private individual, corporation 
or utility, or owned or operated by any mu- 
nicipal corporation or bridge and highway 
district. 

398. Any person who trespasses upon any 
campground, armory, airport, or other place 
devoted to military duty, or who in any way 
or manner interrupts or molests the orderly 
discharge of military duty, or who disturbs 
or prevents the passage of troops going to or 
returning from any duty is guilty of a mis- 
demeanor and may be placed under arrest 
by or at the direction of the commanding of- 
ficer of the troops or of the place concerned. 
The Adjutant General may cause any place 
to be declared "off limits" to members of the 
National Guard if necessary to protect the 
health, safety, morals or general welfare 
of such members during such times as the 
National Guard may be on active duty or in 
attendance at an encampment, maneuvers 
or extended exercise. 

399. (a) (1) The Secretary of the California 
Department of Veterans Affairs, or his or 
her designees, shall assist any eligible mem- 
ber or veteran who returns or has returned 
to this state in obtaining a best practice 
health screening test for exposure to deplet- 
ed uranium. The screening should consist 
of a bioassay procedure capable of detecting 
depleted uranium at low levels and discrim- 
inating between different uranium isotopes. 
State funds shall not be used to pay for the 
tests or any other federal treatment services. 

(2) The eligible member or veteran must 
return or have returned to this state after 
service in an area where depleted uranium 
was used or that was designated as a combat 
zone by the President of the United States 
after 1990. The eligible member or veteran 
shall either be assigned a risk level I, II, or 
III for depleted uranium exposure by his or 
her branch of service, be referred by a mil- 
itary physician, or have reason to believe 
that he or she was exposed to depleted ura- 
nium during his or her service. 
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(b) (1) In order to effectively provide the 
assistance required by subdivision (a), the 
Secretary of the California Department of 
Veterans Affairs, or his or her designees, 
shall develop and implement a plan for out- 
reach to eligible members and veterans who 
have returned from combat areas where de- 
pleted uranium was used. 

(2) The outreach plan shall provide in- 
formation to eligible members and veterans 
concerning their potential exposure to de- 
pleted uranium, the possible hazards associ- 
ated with exposure, and the right to federal 
depleted uranium screening services. 

(c) For purposes of this section, all of the 
following apply: 

(1) "Eligible member" means a mem- 
ber who served in the Persian Gulf War, 
as defined in Section 101 of Title 38 of the 
United States Code, in an area designated 
as a combat zone by the President of United 
States during Operation Enduring Freedom 
or Operation Iraqi Freedom, or in any other 
combat theater where depleted uranium was 
used. 

(2) "Member" or "member of the Armed 
Forces" means a member of the Armed 
Forces of the United States, including the 
California National Guard, who is a resident 
of this state. 

(3) "Military physician" means a provider 
who is under contract with the United States 
Department of Defense to provide physician 
services to members of the Armed Forces. 

399.5. (a) (1) The Secretary of the 
California Department of Veterans Affairs, 
or his or her designees, shall assist any el- 
igible member or veteran who returns or 
has returned to this state in obtaining an 
appropriate health screening test for trau- 
matic brain injury and post-traumatic stress 
disorder. 

(2) The eligible member or veteran must 
return or have returned to this state after 
service. 

(b) (1) In order to effectively provide the 
assistance required by subdivision (a), the 
Secretary of the California Department of 
Veterans Affairs, or his or her designees, 
shall develop and implement a plan for out- 
reach to eligible members and veterans who 
have returned from combat. The Adjutant 
General, or his or her designee, shall also 
develop and implement a plan for outreach to 
eligible members of the California National 
Guard who have returned from combat and 
remain on duty in order to effectively pro- 
vide the service required by subdivision (a). 

(2) Each outreach plan shall provide in- 
formation to eligible members and veter- 
ans concerning traumatic brain injury and 
post-traumatic stress disorder, the possible 
impacts associated with traumatic brain in- 
jury and post-traumatic stress disorder, and 
the right to screening services. 

(c) For purposes of this section, both of 
the following apply: 



(1) "Eligible member" means a member 
who served under Title 10 of the United 
States Code as designated by Executive 
Orders Nos. 12744 and 13239 of the 
President of the United States. 

(2) "Member" or "member of the Armed 
Forces" means a member of the Armed 
Forces of the United States, including the 
California National Guard, who is a resident 
of this state. 

Chapter 7.5. Protections 

400. For purposes of this chapter, the fol- 
lowing definitions apply: 

(a) "Service member" means both of the 
following: 

(1) Officers and enlisted members of the 
National Guard called or ordered into active 
state service by the Governor pursuant to 
the provisions of Section 143 or 146 or into 
active federal service by the President of the 
United States pursuant to Title 10 or 32 of 
the United States Code. 

(2) Reservists of the United States 
Military Reserve who have been called to 
full-time active duty. 

(b) "Military service" means full-time 
active state service or full-time active fed- 
eral service, as defined in paragraph (1) of 
subdivision (a), or full-time active duty of a 
reservist, as defined in paragraph (2) of sub- 
division (a), for a period in excess of seven 
days in any 14-day period. For any service 
member who has been called to active ser- 
vice or duty since September 11, 2001, to 
engage in homeland defense against terror- 
ism, his or her days of service prior to the 
effective date of this section shall be credited 
toward this seven-day period. 

401. (a) Application by a service member 
for, or receipt by a service member of, a stay, 
postponement, or suspension pursuant to 
this chapter in the payment of any tax, fine, 
penalty, insurance premium, or other civil 
obligation or liability of that person shall 
not itself, without regard to other consider- 
ations, provide the basis for any of the fol- 
lowing: 

(1) A determination by any lender or other 
person that the service member is unable to 
pay any civil obligation or liability in accor- 
dance with its terms. 

(2) With respect to a credit transaction 
between a creditor and the service member, 
any of the following: 

(A) A denial or revocation of credit by the 
creditor. 

(B) A change by the creditor in the terms 
of an existing credit arrangement. 

(C) A refusal by the creditor to grant 
credit to the service member in substantial- 
ly the amount or on substantially the terms 
requested. 

(3) An adverse report relating to the cred- 
itworthiness of the service member by or to 
any person or entity engaged in the practice 
of assembling or evaluating consumer credit 
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information. 

(4) A refusal by an insurer to insure the 
service member. 

(b) Any person violating any provision of 
this section is liable for actual damages, rea- 
sonable attorney's fees, and costs incurred 
by the injured party. 

(c) Any person violating any provision of 
this section is guilty of a misdemeanor, and 
shall be punishable by imprisonment not to 
exceed one year or by a fine not to exceed one 
thousand dollars ($1,000), or both. 

402. (a) In any action or proceeding com- 
menced in any court, if there shall be a de- 
fault of any appearance by the defendant, 
the plaintiff, before entering judgment shall 
file in the court a declaration under penalty 
of perjury setting forth facts showing that 
the defendant is not in the military service. 
If unable to file that declaration, the plain- 
tiff shall, in lieu thereof, file a declaration 
setting forth either that the defendant is in 
the service or that the plaintiff is not able to 
determine whether or not the defendant is in 
the service. If a declaration is not filed show- 
ing that the defendant is not in the military 
service, no judgment shall be entered with- 
out first securing an order of court directing 
that entry, and no order shall be made if the 
defendant is in the military service until 
after the court appoints an attorney to rep- 
resent the defendant and protect his or her 
interest, and the court shall, on application, 
make that appointment. Unless it appears 
that the defendant is not in the military ser- 
vice the court may require, as a condition 
before judgment is entered, that the plain- 
tiff file a bond approved by the court condi- 
tioned to indemnify the defendant, if in the 
military service, against any loss or damage 
that he or she may suffer by reason of any 
judgment should the judgment be thereafter 
set aside in whole or in part. The court may 
make such other and further order or enter 
that judgment as in its opinion may be nec- 
essary to protect the rights of the defendant 
under this section. 

(b) Any person who shall, for purposes of 
this section, make or use a declaration de- 
clared to be true under penalty of perjury, 
knowing it to be false, is guilty of a misde- 
meanor and shall be punishable by impris- 
onment not to exceed one year or by a fine 
not to exceed one thousand dollars ($1,000), 
or both. That person also is liable for actu- 
al damages, reasonable attorney's fees, and 
costs incurred by the injured party. 

(c) In any action or proceeding in which 
a service member is a party, if the service 
member does not personally appear there- 
in or is not represented by an authorized 
attorney, the court may appoint an attor- 
ney to represent him or her. In that case a 
bond may be required and an order made 
to protect the rights of the service member. 
However, no attorney appointed under this 
chapter to protect a service member shall 



have the power to waive any right of the per- 
son for whom he or she is appointed or bind 
him or her by his or her acts. 

(d) If any judgment shall be rendered in 
any action or proceeding governed by this 
chapter against any service member during 
the period of that service or within 30 days 
thereafter, and it appears that the service 
member was prejudiced by reason of his or 
her military service in making his or her 
defense thereto, the judgment may, upon ap- 
plication made by the service member or his 
or her legal representative not later than 90 
days after the termination of the service, be 
opened by the court rendering the same and 
the defendant or his or her legal representa- 
tive let in to defend; provided the application 
states a meritorious or legal defense to the 
action or some part thereof. Vacating, set- 
ting aside, or reversing any judgment by rea- 
son of this chapter shall not impair any right 
or title acquired by any bona fide purchaser 
for value under that judgment. 
403. (a) At any stage in any action or 
proceeding in which a service member is 
involved, either as plaintiff or defendant, 
during the period of military service or with- 
in 60 days thereafter, the court may, in its 
discretion on its own motion, and shall, on 
application to it by the service member or 
some person on his or her behalf, stay the 
action or proceeding unless, in the opinion of 
the court, the ability of the plaintiff to pros- 
ecute the action or the defendant to conduct 
his or her defense is not materially affected 
by reason of his or her military service. 

(b) When an action for compliance with 
the terms of any contract is stayed pursuant 
to this section, no fine or penalty shall ac- 
crue by reason of failure to comply with the 
terms of the contract during the period of the 
stay, and in any case where a person fails 
to perform any obligation and if a fine or 
penalty for the nonperformance is incurred 
a court may, on those terms as may be just, 
provide relief against the enforcement of 
that fine or penalty if it appears that the per- 
son who would suffer by that fine or penalty 
was in the military service when the penalty 
was incurred and that by reason of military 
service the ability of the person to pay or 
perform was thereby materially impaired. 

(c) In any action or proceeding against a 
service member, before or during the period 
of the service, or within 60 days thereafter, 
the court may, in its discretion on its own 
motion, or shall, upon application to it by the 
service member or some person on his or her 
behalf, unless in the opinion of the court the 
ability of the defendant to comply with the 
judgment or order entered or sought is not 
materially affected by reason of his or her 
military service, do either of the following: 

(1) Stay the execution of any judgment or 
order entered against a service member. 

(2) Vacate or stay any attachment or gar- 
nishment of property, money, or debts in the 
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hands of another, whether before or after 
judgment. 

(d) Any stay of any action, proceeding, at- 
tachment, or execution ordered by any court 
under this section may, except as otherwise 
provided, be ordered for the period of mili- 
tary service and three months thereafter or 
any part of that period, and subject to those 
terms as may be just, including terms with 
respect to payment in installments of those 
amounts at those times as the court may 
fix. If the service member is a codefendant 
with others the plaintiff may nevertheless, 
by leave of court, proceed against the others. 

404. (a) The period of military service 
shall not be included in computing any pe- 
riod now or hereafter to be limited by any 
law, regulation, or order for the bringing 
of any action or proceeding in any court, 
board, bureau, commission, department, or 
other agency of government by or against 
any service member or by or against his 
or her heirs, executors, administrators, or 
assigns, whether the cause of action or the 
right or privilege to institute the action or 
proceeding accrued prior to or during the 
period of service, nor shall any part of the 
period be included in computing any period 
now or hereafter provided by any law for the 
redemption of real property sold or forfeited 
to enforce any obligation, tax, or assessment. 

(b) This section shall not apply with re- 
spect to any period of limitation prescribed 
by or under the federal Internal Revenue 
Code. 

(c) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

(d) Any person violating any provision of 
this section is guilty of a misdemeanor, and 
shall be punishable by imprisonment not to 
exceed one year or by a fine not to exceed one 
thousand dollars ($1,000), or both. 

405. (a) No obligation or liability bearing 
interest at a rate in excess of 6 percent per 
year incurred by a service member before 
that person's entry into service shall, except 
as provided in subdivision (b), bear interest 
at a rate in excess of 6 percent per year as 
follows: 

(1) For an obligation or liability consisting 
of a mortgage, trust deed, or other security 
in the nature of a mortgage, during any part 
of the period of military service and one year 
thereafter. 

(2) For any other obligation or liability, 
during any part of the period of military ser- 
vice. 

(b) Notwithstanding subdivision (a), if 
in the opinion of a court, upon application 
thereto by the obligee, the ability of the 
service member to pay interest upon an ob- 
ligation or liability at a rate in excess of 6 
percent per year is not materially affected by 
reason of that service, the court may make 
that order as in its opinion may be just. 



(c) As used in this section, "interest" in- 
cludes service charges, renewal charges, 
fees, or any other charges, except bona fide 
insurance, in respect of any obligation or li- 
ability. 

(d) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

406. (a) No eviction or distress shall be 
made during the period of military service 
specified in Section 400, during which a ser- 
vice member is called to active state service 
pursuant to Section 143 or 146 or active fed- 
eral service pursuant to Title 10 or 32 of the 
United States Code or active duty, until 30 
days after the service member is released 
from active service or duty if the premises 
are occupied primarily for dwelling purposes 
by the spouse, children, or other dependents 
of a service member, except upon leave of 
court granted upon application therefor or 
granted in an action or proceeding affecting 
the right of possession. 

(b) On any application or in any action 
under this section, the court may on its own 
motion, and shall, on application, stay the 
proceedings for the period specified in subdi- 
vision (a) or rather than granting a complete 
stay, the court may require the tenant to 
make regular partial payments during the 
service member's period of military service, 
or the court may make any other order that 
it finds to be just, unless the court finds that 
the ability of the tenant to pay the agreed 
rent is not materially affected by that mil- 
itary service. Where that stay is made by 
the court, the owner of the premises shall 
be entitled, upon application therefor, to re- 
lief in respect of those premises similar to 
that granted persons in military service in 
Sections 407, 408, and 409.1 to that extent 
and for that period as may appear to the 
court to be just. 

(c) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

(d) Any person who knowingly takes part 
in any eviction or distress as provided in this 
section or who attempts to do so, is guilty of 
a misdemeanor, and shall be punishable by 
imprisonment not to exceed one year or by 
a fine not to exceed one thousand dollars 
($1,000), or both. 

407. (a) No person who has received, or 
whose assignor has received, under a con- 
tract for the purchase of real or personal 
property, a deposit or installment of the pur- 
chase price, or a deposit or installment un- 
der the contract, from a person or from the 
assigner of a person who, after the date of 
payment of the deposit or installment, has 
entered military service, shall exercise any 
right or option under that contract to rescind 
or terminate the contract or resume posses- 
sion of the property for nonpayment of any 
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installment due or for any other breach of its 
terms occurring prior to or during the period 
of that military service, except by action in a 
court of competent jurisdiction. 

(b) Upon the hearing of that action as 
provided in subdivision (a), the court may 
order the repayment of prior installments or 
deposits or any part, as a condition of termi- 
nating the contract and resuming possession 
of the property, or may, in its discretion, on 
its own motion, and shall, on application to 
it by the service member or some person on 
the service member's behalf, order a stay of 
proceedings as the court deems just, unless 
in the opinion of the court, the ability of the 
defendant to comply with the terms of the 
contract is not materially affected by reason 
of the service; or it may make any other dis- 
position of the case as may be equitable to 
conserve the interests of all parties. 

(c) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

(d) Any person who shall knowingly re- 
sume possession of property that is the sub- 
ject of this section in a manner other than as 
provided in subdivision (a), or attempts to do 
so, is guilty of a misdemeanor, and shall be 
punishable by imprisonment not to exceed 
one year or by a fine not to exceed one thou- 
sand dollars ($1,000), or both. 

408. (a) This section shall apply only to 
obligations secured by mortgage, trust deed, 
or other security in the nature of a mortgage 
upon real or personal property owned by a 
service member at the commencement of the 
period of the military service and still so 
owned by the service member whose obliga- 
tions originated prior to the person's period 
of military service. 

(b) In any proceeding commenced in any 
court during the period of military service 
to enforce that obligation as provided in sub- 
division (a) arising out of nonpayment of any 
sum due or out of any other breach of the 
terms of the mortgage, trust deed, or other 
security occurring prior to or during the pe- 
riod of the service the court may, after hear- 
ing and in its discretion on its own motion, 
and shall, on application to it by the service 
member or some person on the defendant's 
behalf, unless in the opinion of the court the 
ability of the defendant to comply with the 
terms of the obligation is not materially af- 
fected by reason of the defendant's military 
service, do either of the following: 

(1) Stay the proceedings for any period as 
the court deems just. 

(2) Make any other disposition of the case 
as may be equitable to conserve the interests 
of all parties. 

(c) No sale, foreclosure, or seizure of prop- 
erty for nonpayment of any sum due under 
any obligation as provided in subdivision (a), 
or for any other breach of the terms there- 
of, whether under a power of sale, under a 



judgment entered upon warrant of attor- 
ney to confess judgment contained therein, 
or otherwise, shall be valid if made during 
the period of military service or within nine 
months thereafter, except pursuant to an 
agreement between the parties, unless upon 
an order previously granted by the court and 
a return thereto made and approved by the 
court. 

(d) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

(e) Any person who shall knowingly make 
or cause to be made any sale, foreclosure, 
or seizure of property, defined as invalid by 
subdivision (c), or attempts to do so, is guilty 
of a misdemeanor, and shall be punishable 
by imprisonment not to exceed one year or 
by a fine not to exceed one thousand dollars 
($1,000), or both. 

409. (a) This section shall apply to any 
lease covering premises occupied for dwell- 
ing, professional, business, agricultural, 
or similar purposes in any case in which 
the lease was executed by or on the behalf 
of a person who, after the execution of such 
lease, entered military service, as defined by 
Section 400. 

(b) Any lease, as provided in subdivision 
(a), may be terminated by notice in writing 
delivered to the lessor or to the lessor's agent 
by the lessee at any time following the date 
of the beginning of the period of military ser- 
vice. Delivery of this notice may be accom- 
plished by placing it in an envelope properly 
stamped and duly addressed to the lessor or 
to the lessor's agent and depositing the no- 
tice in the United States mail. Termination 
of any lease providing for monthly payment 
of rent shall be effective on the last day of 
the month following notice and in any case, 
no more than 45 days after notice is provided 
to the lessor and payable subsequent to the 
date when the notice is delivered or mailed. 
In the case of all other leases, termination 
shall be effected on the last day of the month 
following the month in which the notice is 
delivered or mailed and, in that case, any 
unpaid rent for a period preceding termina- 
tion shall be prorated and any rent paid in 
advance for a period succeeding termination 
shall be refunded by the lessor. Upon appli- 
cation by the lessor to the appropriate court 
prior to the termination period provided for 
in the notice, any relief granted in this para- 
graph shall be subject to any modification or 
restriction as in the opinion of the court jus- 
tice and equity may, in the circumstances, 
require. 

(c) Any person who shall knowingly seize, 
hold, or detain the personal effects, clothing, 
furniture, or other property of any person 
who has lawfully terminated a lease covered 
by this section, or in any manner interfered 
with the removal of that property from the 
premises covered by that lease, for the pur- 
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pose of subjecting or attempting to subject 
any of the property to a claim for rent ac- 
cruing subsequent to the date of termination 
of the lease, or attempts to do so, is guilty 
of a misdemeanor, and shall be punishable 
by imprisonment not to exceed one year or 
by a fine not to exceed one thousand dollars 
($1,000), or both. 

409.1. (a) Where any life insurance policy 
on the life of a service member in military 
service has been assigned prior to that per- 
son's period of military service to secure the 
payment of any obligation of the person, no 
assignee of the policy, except the insurer in 
connection with a policy loan, shall, during 
the period of military service of the insured 
or within one year thereafter, except upon 
the consent in writing of the insured made 
during that period or when the premiums 
thereon are due and unpaid or upon the 
death of the insured, exercise any right or 
option by virtue of that assignment unless 
upon leave of court granted upon an applica- 
tion made therefor by the assignee. The court 
may thereupon refuse to grant that leave un- 
less in the opinion of the court the ability of 
the obligor to comply with the terms of the 
obligation is not materially affected by rea- 
son of his or her military service. 

(b) No person shall exercise any right to 
foreclose or enforce any lien for storage of 
household goods, furniture, or personal ef- 
fects of a service member during that per- 
son's period of military service and for three 
months thereafter, except upon an order pre- 
viously granted by a court upon application 
therefor and a return thereto made and ap- 
proved by the court. In that proceeding the 
court may, after hearing, in its discretion on 
its own motion, and shall, on petition to it by 
a service member or some person on his or 
her behalf, unless in the opinion of the court 
the ability of the defendant to pay the stor- 
age charges due is not materially affected 
by reason of his or her military service, do 
either of the following: 

(1) Stay the proceedings as provided in 
this chapter. 

(2) Make that other disposition of the case 
as may be equitable to conserve the interest 
of all parties. This section shall not be con- 
strued in any way as affecting or as limiting 
the scope of Section 408. 

(c) Any person violating this section shall 
be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the in- 
jured party. 

(d) A person violating any provision of 
this section is guilty of a misdemeanor, and 
shall be punishable by imprisonment not to 
exceed one year or by a fine not to exceed one 
thousand dollars ($1,000), or both. 

409.2. (a) This section shall apply when 
any taxes or assessments, whether general or 
special, other than taxes on income, wheth- 
er falling due prior to or during the period 
of military service, in respect of personal 



property, money, or credits, or real property 
owned and occupied for dwelling, profession- 
al, business, or agricultural purposes by a 
service member or his or her dependents at 
the commencement of the service member's 
period of military service and still so occu- 
pied by the service member's dependents or 
employees are not paid. 

(b) No sale of this property shall be made 
to enforce the collection of any tax or assess- 
ment, or any proceeding or action commenced 
for that purpose, except upon leave of court 
granted upon application made therefor by 
the collector of taxes or other officer whose 
duty it is to enforce the collection of taxes or 
assessments. The court thereupon, unless in 
its opinion the ability of the service member 
to pay the taxes or assessments is not mate- 
rially affected by reason of that service, may 
stay the proceedings or sale, as provided in 
this section, for a period extending not more 
than six months after the termination of the 
period of military service. 

(c) When by law this property may be sold 
or forfeited to enforce the collection of any 
tax or assessment, the service member shall 
have the right to redeem or commence an ac- 
tion to redeem that property, at any time not 
later than six months after the termination 
of the period of military service. 

(d) Whenever any tax or assessment shall 
not be paid when due, the tax or assessment 
due and unpaid shall bear interest until 
paid at the rate of 6 percent per year, and no 
other penalty or interest shall be incurred 
by reason of that nonpayment. Any lien for 
any unpaid taxes or assessment shall also 
include that interest thereon. 

409.3. (a) A service member may, at any 
time during his or her most current period of 
military service or within six months there- 
after, petition a court for relief in respect of 
any obligation or liability incurred by the 
service member before the effective date of 
the orders for his or her most current period 
of military service or in respect of any tax 
or assessment whether falling due before or 
during his or her most current period of mil- 
itary service. 

(b) The court shall set a hearing on the 
petition within 25 days from the date the pe- 
tition is filed, unless the court shows good 
cause for extending the date of the hearing. 
The petition shall be served at least 10 days 
before the hearing. The respondent shall file 
and serve a response to the petition at least 
five days before the hearing. 

(c) The court shall not charge a filing fee 
or court costs for a petition filed pursuant to 
this section. 

(d) If, after notice and hearing, the court 
finds the ability of the service member to 
comply with the terms of any such obliga- 
tion or liability, or to pay any such tax or 
assessment, has been materially affected by 
reason of his or her most current period of 
military service as defined in this chapter, 
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the court may grant the following relief: 

(1) In the case of an obligation payable in 
installments under a contract for the pur- 
chase of real estate, or secured by a mort- 
gage or other instrument in the nature of a 
mortgage upon real estate, a deferment of 
the payments due on the obligation for a pe- 
riod of time equal to the period of military 
service, even if the service member requests 
the relief after the start of his or her current 
period of military service, subject to subdi- 
vision (a), and even if such payments extend 
beyond the termination of the period of mili- 
tary service. The obligation shall be extend- 
ed for the period of time that payments were 
deferred, and the deferred payments shall be 
paid in equal installments during the com- 
bined period at the rate of interest on the 
unpaid balance as is prescribed in the con- 
tract, or other instrument evidencing the ob- 
ligation, for installments paid when due, and 
subject to any other terms as may be just. 

(2) In the case of any other obligation, 
liability, tax, or assessment, a deferment of 
any payments on the obligation during the 
service member's period of military service 
and, from the date of termination of the pe- 
riod of military service or from the date of 
application if made after the service, for a 
period of time equal to the period of military 
service of the applicant or any part of that 
period, subject to payment of the balance of 
principal and accumulated interest due and 
unpaid at the date of termination of the pe- 
riod of military service or the date of appli- 
cation, as the case may be, in equal periodic 
installments during the extended period at 
the rate of interest as may be prescribed for 
the obligation, liability, tax, or assessment, 
if paid when due, and subject to any other 
terms as may be just. 

(e) (1) When any court has granted a de- 
ferment as provided in this section, no fine 
or penalty shall accrue during the period the 
terms and conditions of the deferment are 
complied with by reason of failure to comply 
with the terms or conditions of the obliga- 
tion, liability, tax, or assessment in respect 
of which the deferment was granted, includ- 
ing penalties on the nonpayment of princi- 
pal or interest during this period. Interest 
shall not be charged or accumulated on the 
principal or interest on which the payment 
was delayed. Foreclosure or repossession 
of property on which payment has been de- 
ferred shall not take place during the period 
specified in this section. 

(2) If a person has charged or accrued a 
fine or penalty in violation of paragraph (1), 
that person shall be liable for actual dam- 
ages, reasonable attorney's fees, and costs 
incurred by the injured party as a result of 
the violation. 

(f) Notwithstanding subdivision (d), any 
mortgage payments deferred pursuant to 
this section are due and payable upon the 
earlier of the following: 

(1) The sale of the property or other event 



specified in the documents creating the ob- 
ligation permitting the lender to accelerate 
the loan, other than a deferment of payments 
authorized by this section. 

(2) Further encumbrance of the property 
other than for preservation or protection of 
the property. 

(3) The maturity of the obligation, as 
defined under the terms of the documents 
creating the obligation, or, if applicable, as 
extended pursuant to subdivision (d). 

(g) This section shall not relieve a service 
member with a mortgage subject to an im- 
pound account for the payment of property 
taxes, special assessments, mortgage insur- 
ance, and hazard insurance from making 
monthly payments of an amount that is at 
least sufficient to pay these amounts, unless 
the borrower and lender agree to a lesser 
amount. 

(h) This section shall not preclude a ser- 
vice member from making payments toward 
the mortgage payments deferred before the 
occurrence of any of the events in subdivi- 
sion (d). 

(i) This section shall not permit a service 
member ordered to military service to obtain 
a delay, deferment, or stay on an obligation 
to pay child support. This section shall not 
preclude a service member ordered to mili- 
tary service from seeking a modification of 
an order to pay child support due to a re- 
duction in income resulting from the order 
to service, or from seeking the imposition of 
the maximum interest rate provided by this 
chapter on arrearages in child support pay- 
ments existing before the order to service. 

409.4. (a) A person who by reason of mil- 
itary service is entitled to the rights and 
benefits of this chapter shall also be entitled 
upon release from that military service to 
reinstatement of any health insurance that 
was in effect on the day before the service 
commenced, and was terminated effective on 
a date during the period of the service. 

(b) An exclusion or a waiting period may 
not be imposed in connection with rein- 
statement of health insurance coverage of a 
health or physical condition of a person un- 
der subdivision (a), or a health or physical 
condition of any other person who is covered 
by the insurance by reason of the coverage 
of that person, if any of the following apply: 

(1) The condition arose before or during 
that person's period of service. 

(2) An exclusion or waiting period would 
not have been imposed for the condition 
during a period of coverage resulting from 
participation by that person in the insur- 
ance. 

(3) The condition of the person has 
not been determined by the Secretary of 
Veterans Affairs to be a disability incurred 
or aggravated in the line of duty within the 
meaning of Section 105 of Title 38 of the 
United States Code. 

(c) Any person violating this section shall 
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be liable for actual damages, reasonable at- 
torney's fees, and costs incurred by the ser- 
vice member or other person entitled to the 
benefits and protections of this chapter. 

409.5. Dependents of a service member 
shall be entitled to the benefits accorded 
to service members under Sections 405 to 
409.4, inclusive, upon application to a court 
therefor, unless in the opinion of the court 
the ability of the dependents to comply with 
the terms of the obligation, contract, lease, 
or bailment has not been materially im- 
paired by reason of the military service of 
the person upon whom the applicants are 
dependent. 

409.6. The collection from any service 
member of any tax on the income of the per- 
son, whether falling due prior to or during 
his or her period of military service, shall 
be deferred for a period extending not more 
than six months after the termination of 
his or her period of military service if the 
person's ability to pay the tax is material- 
ly impaired by reason of the service. No 
interest on any amount of tax, collection of 
which is deferred for any period under this 
chapter, and no penalty for nonpayment of 
the amount during that period, shall accrue 
for any period of deferment by reason of that 
nonpayment. The running of any statute of 
limitations against the collection of any tax 
by distraint or otherwise shall be suspended 
for the period of military service of any indi- 
vidual the collection of whose tax is deferred 
under this section, and for an additional pe- 
riod of nine months beginning with the day 
following the period of military service. 

409.7. Where in any proceeding to en- 
force a civil right in any court, it is made to 
appear to the satisfaction of the court that 
any interest, property, or contract has been 
transferred or acquired since the effective 
date of this chapter with the intent to delay 
the just enforcement of that right by taking 
advantage of the benefits provided under 
this chapter, the court shall enter judgment 
or make an order as might lawfully be en- 
tered or made, notwithstanding any con- 
trary provision of this chapter. 

409.8. (a) In any proceeding under this 
chapter, a certificate signed by an appropri- 
ately authorized officer of the military de- 
partment, branch, or unit in which a service 
member is serving shall be prima facie evi- 
dence as to any of the following facts stated 
in that certificate: 

(1) That a person named has not been, or 
is, or has been in the military service. 

(2) The time when and the place where 
the person entered military service. 

(3) The person's residence at that time, 
and the rank, branch, and unit of the service 
that the person entered. 

(4) The dates within which the person 
was in the military service. 

(5) The monthly pay received by the per- 
son at the date of issuing the certificate. 



(6) The time when and the place where 
the person died in or was discharged from 
the service. 

(b) It shall be the duty of the authorized 
officer to furnish that certificate on applica- 
tion, and any certificate, when purporting to 
be signed by an officer purporting on the face 
of the certificate to have been so authorized, 
shall be prima facie evidence of its contents 
and of the authority of the signer to issue the 
certificate. 

(c) Where a person in military service 
has been reported missing, he or she shall 
be presumed to continue in the service until 
accounted for, and no period herein limited 
which begins or ends with the death of the 
person shall begin or end until the death of 
the person is in fact reported to or found by 
the United States Department of Defense or 
any court or board thereof, or the Military 
Department or any court or board thereof, or 
until the person's death is found by a court of 
competent jurisdiction. 

409.9. Any interlocutory order made by 
any court under the provisions of this chap- 
ter may, upon the court's own motion or oth- 
erwise, be revoked, modified, or extended by 
it upon notice to the parties affected as it 
may require. 

409.10. The provisions of this chapter are 
severable. If any provision of this chapter or 
its application is held invalid, that invalidi- 
ty shall not affect other provisions or appli- 
cations that can be given effect without the 
invalid provision or application. 

409.11. It is the intent of the Legislature 
that qualification for the benefits and pro- 
tections conferred upon service members, 
as defined by Section 400, by this chap- 
ter apply retroactively to September 11, 
2001. However, it is also the intent of the 
Legislature that the benefits and protections 
that attach to qualified service members un- 
der this chapter apply only on a prospective 
basis. 

409.13. (a) To the extent permitted by 
federal law and the California Constitution, 
any principal and interest on any financial 
obligation or liability bearing interest and 
incurred by a member of the California 
National Guard or his or her surviving 
spouse, or any principal and interest on any 
financial obligation or liability bearing inter- 
est incurred by a member of the California 
National Guard for which the beneficiary of 
that member is liable, shall be deferred for 
a period of six months after the death of the 
member without penalty or accrual of any 
additional interest. 

(b) For purposes of this section, the fol- 
lowing terms have the following meanings: 

(1) "Interest" includes service charges, 
renewal charges, fees, or any other charges 
with respect to any obligation or liability. 

(2) "Beneficiary" means a beneficiary 
of the deceased member of the California 
National Guard who is or has become, after 
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the member' s death, liable for any of the 
member's financial obligations or liabilities 
bearing interest. 

(c) This section shall only apply: 

(1) To a member of the California National 
Guard that is killed in the line of duty in the 
service of the state or federal government. 

(2) When a member's surviving spouse 
or other beneficiary provides written notice 
of the death of the member to the financial 
institution to which he or she is liable and 
from which he or she is requesting deferral 
of interest and payments as set forth in this 
section. 

(3) To a financial obligation or liabili- 
ty bearing interest that was created be- 
tween a private entity and a member of the 
California National Guard or his or her sur- 
viving spouse, or to a financial obligation or 
liability bearing interest that was created 
between a private entity and a member of 
the National Guard for which the beneficiary 
of that member is liable, before that mem- 
ber's entry into service. 

409.14. A service member or other person 
seeking to enforce rights pursuant to this 
chapter shall not be required to pay a filing 
fee or court costs. 

Chapter 8. Equipment And 
Accommodations 

Article 1. Funds, Arms, And 
Equipment 

410. The National Guard, Naval Militia, 
and unorganized militia when called into 
active service shall be provided by the State 
with the supplies and equipment, not sup- 
plied by the United States, necessary for the 
proper performance of functions authorized 
or prescribed by the laws and regulations of 
the State and the United States. 

41 1 . The board of supervisors of any county 
or the legislative body of any city may appro- 
priate money from the general fund of such 
county or city for the use, benefit, or assis- 
tance of the National Guard or Naval Militia 
or for National Guard or Naval Militia pur- 
poses within such county or city only. 

412. Any officer who is accountable for any 
Federal, State, or company funds or proper- 
ty who fails or neglects to deliver over such 
funds or property to the person designated 
by proper authority to relieve such officer, 
shall be charged with all shortages thereof 
not covered by the receipt obtained by such 
officer from the person to whom he has deliv- 
ered the same. 

Quartermasters and supply officers are 
accountable and responsible for all property 
issued to the headquarters to which they are 
attached or with which they are on duty. 
412.5. (a) Notwithstanding any other law, 
the Adjutant General may do all of the fol- 
lowing: 

(1) Establish support programs, includ- 



ing, but not limited to, morale, welfare, recre- 
ational, training, and educational programs 
for the benefit of the Military Department, 
its components, and its soldiers, airmen, ca- 
dets, and their family members. 

(2) Establish, construct, or acquire facili- 
ties or equipment for the purposes specified 
in paragraph (1). 

(3) Adopt rules and regulations for all of 
the following: 

(A) For the programs established pursu- 
ant to paragraph (1). 

(B) For the solicitation and acceptance of 
funds authorized pursuant to subdivision 
(b). 

(C) For the establishment, deposit, and 
expenditure of military post, welfare, or 
similar unit funds. 

(4) Perform any other acts as may be nec- 
essary, desirable, or proper to carry out the 
purposes of this section. 

(b) (1) Notwithstanding any other law, 
the Adjutant General and the Military 
Department may solicit and accept funds 
or other donations which shall be deposit- 
ed in the California Military Department 
Support Fund, which is hereby established 
in the State Treasury. The money in the 
fund is available, upon appropriation by 
the Legislature, solely for the purposes pre- 
scribed by this section. 

(2) Section 11005 of the Government Code 
shall not apply to the acceptance of funds or 
other donations pursuant to this subdivi- 
sion. 

(3) It is the intent of the Legislature 
that funds appropriated to the Military 
Department as provided by this section be 
used to supplement, not supplant, funding 
appropriated to the Military Department 
pursuant to any other law for the purposes 
prescribed by this section. 

(c) The Adjutant General shall, on or be- 
fore March 31, 2014, and on or before March 
31 each year thereafter, conduct an internal 
audit of the fund established pursuant to 
subdivision (b) and report the findings of the 
audit to the Department of Finance. 

413. All moneys including company funds, 
of which the commanding officer or other of- 
ficer or employee is the custodian, shall be 
deposited in a national bank or a bank in- 
corporated under the laws of this State. All 
moneys, funds, bonds, securities, property or 
other assets held in trust for or on behalf of 
any National Guard units or organizations 
or the commanding officers thereof, by the 
State of California, the State Treasurer, or 
other public or trust officer, may be paid 
to such units or organizations to be used 
for military purposes upon demand of the 
National Guard units or organizations or the 
commanding officers thereof provided the 
Adjutant General shall have approved such 
payment. If the National Guard units or or- 
ganizations which made said payment or de- 
livered said property in trust is or are not in 
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existence, then said moneys, funds, bonds, 
securities, property or other assets so held 
in trust may be paid or delivered upon like 
demand to the successor or successors of said 
units or organizations. A National Guard 
unit or units or organizations shall be a suc- 
cessor or successors within the meaning of 
this section if it or they is or are located at, 
and its or their members reside in, the same 
general area as its or their predecessor. The 
order of the Adjutant General determining 
that a unit or units or an organization is 
or are a successor or successors within the 
meaning of this section shall be conclusive 
of the fact. 

If no National Guard unit or units is or 
are organized in said general area as a suc- 
cessor or successors then the said moneys, 
funds, bonds, securities, property or other 
assets so held in trust may be paid or deliv- 
ered upon like demand and approval to the 
next highest organized unit in the echelon 
of command that includes the said general 
area of said former units or organizations 
that may have deposited said property or as- 
sets in trust as aforesaid. 

All money, funds, bonds, securities, 
property or other asssets paid or delivered 
to any National Guard unit or units or or- 
ganization pursuant to this section shall be 
used for military purposes and the benefit of 
such unit or units or organization receiving 
the same, and if not so used shall be paid or 
delivered to the Adjutant General upon his 
demand and who shall in turn transmit the 
same to the State Treasurer in augmenta- 
tion of the appropriations for military pur- 
poses. All of said units and organizations 
shall render an accounting to the Adjutant 
General upon demand and at least once in 
each calendar year. 

414. Every officer and enlisted man or 
woman to whom public property has been 
issued shall be personally responsible to the 
state for that property. No one shall be re- 
lieved from this responsibility, unless it is 
shown, to the satisfaction of the Governor, 
that the loss or destruction of the property 
was unavoidable and in no way the fault of 
the person responsible for the loss. In all 
other cases the value of the property lost or 
destroyed, in the amount determined by a 
surveying officer or a board as herein pro- 
vided, shall be charged against the person 
at fault or, with the concurrence of the ap- 
propriate commanding officer, against the 
command to or for which it had been issued, 
and if not relieved from the charge by the 
Governor, there shall be an indebtedness 
from that person or command to the state. 

415. If the commanding officer of the orga- 
nization charged does not concur in the find- 
ing of the surveying officer, then the value 
of lost or destroyed property and the person 
or command to be charged therewith shall 
be determined by the board consisting of the 
commanding officer of the organization in 



which such property is lost and two disinter- 
ested officers not below the grade of major 
appointed by The Adjutant General. A deci- 
sion of a majority of the board so constituted 
shall be final. 

416. Where the amount determined by a 
board, as provided in Section 415, as the val- 
ue of lost, damaged, or destroyed property 
is charged to a person, it shall be deducted 
from any pay or allowance due or to become 
due to him or her from the state. Money due 
to the state for any reason, with or without 
the action of a board, from a member of the 
active militia, a member of the unorganized 
militia when called for active duty, or any ci- 
vilian employee of the Office of the Adjutant 
General shall be deducted or withheld from 
any money due or to become due that member 
or civilian employee from the state, includ- 
ing any pay and allowances payable pursu- 
ant to Article 1 (commencing with Section 
320) of Chapter 5 of Part 1 of Division 2. 
Where the amount is charged to a command, 
it shall be deducted one-half in successive 
calendar years from any allowance or money 
due or to become due to it from the state, ex- 
cept that on the disbandment of a command 
any indebtedness then existing and any in- 
debtedness as may be charged to it upon a 
final settlement of property accounts shall, 
as soon as determined, be paid out of its mil- 
itary funds or unexpended appropriations. 

An action may be maintained in the name 
of the people of the state in any court of com- 
petent jurisdiction by the Attorney General, 
upon request of the Adjutant General, to re- 
cover from a member of the active militia, 
a member of the unorganized militia when 
called for active duty, or any civilian employ- 
ee of the Office of the Adjutant General or 
his sureties any indebtedness to the state 
remaining unpaid upon final determination 
of the indebtedness. 

417. The transportation of arms, equip- 
ment, and military stores issued to troops or 
received by the State and all other military 
transportation shall be contracted for by the 
Adjutant General. 

418. All property purchased out of the 
moneys allowed by the State for the use and 
convenience of the militia is the property of 
the State and shall be enumerated on the 
property returns next following its purchase. 

419. No member of the militia shall wear 
or use, except when on military duty, or by 
special permission of his commanding offi- 
cer, any uniform or other article of military 
property belonging to the State or to the or- 
ganization of which he is a member. 

420. No officer in charge of public prop- 
erty for military use shall transfer any por- 
tion thereof, either as a loan or permanently, 
without the authority of the Governor. 

421. Any person who secretes, sells, dis- 
poses of, offers for sale, purchases, retains 
after demand made by a commissioned offi- 
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cer of the National Guard or of the unorga- 
nized militia when called into the service of 
the state or Naval Militia, or in any man- 
ner pawns or pledges any arms, uniforms, 
equipment, or military or naval property of 
the state or of the United States, or of any 
organization of the active militia or of the 
unorganized militia when called into the 
service of the state is guilty of a felony if said 
arms, uniforms, equipments, or military or 
naval property of the state or of the United 
States is of a value of nine hundred fifty dol- 
lars ($950) or more, otherwise such person is 
guilty of a misdemeanor. 

422. Any person other than an officer, war- 
rant officer, or enlisted man or woman of the 
California National Guard, or of the unor- 
ganized militia when called into the service 
of the state or of the State Military Reserve 
or who may be appointed under Section 141 
or who may be authorized by Sections 502, 
502.1, or 502.2 or who may be a member of 
the Naval Militia of this state, or who may 
be a member of the military forces of an- 
other state or of the United States Army, 
United States Air Force, United States 
Navy, United States Marine Corps, United 
States Coast Guard Service or United States 
or State Forest Service, or personnel of the 
Department of Fish and Game, or members 
of the Department of the California Highway 
Patrol, or an inmate of any veterans' or sol- 
diers' home, or other person authorized 
by the laws of the United States or of this 
state, who at any time wears the uniform 
of the United States Army, United States 
Air Force, or United States Navy, or of the 
armed forces of the United States or any 
organization thereof, or National Guard or 
Naval Militia, or any part of that uniform, or 
a uniform or part of a uniform similar there- 
to, is guilty of a misdemeanor and is punish- 
able by a fine of not less than one hundred 
dollars ($100) nor more than five hundred 
dollars ($500), or by imprisonment in the 
county jail not exceeding 60 days, or by both. 

423. Whenever the National Guard or 
Naval Militia, or any part thereof, is in ac- 
tive service or is called into active service, no 
civic organization or member thereof shall 
parade or appear in uniform in the locality 
where the National Guard or Naval Militia 
is in service. 

424. Any person, who at any time wears 
the uniform of, or a uniform similar to that 
of, a foreign military or semimilitary orga- 
nization without being a member thereof 
and being entitled to do so, is guilty of a 
misdemeanor and is punishable by a fine of 
not less than one hundred dollars ($100) nor 
more than five hundred dollars ($500), or by 
imprisonment in the county jail not exceed- 
ing 60 days or by both such fine and impris- 
onment. 

The provisions of this section shall not 
apply to the wearing of such uniforms by ac- 
tors during the filming of any motion picture 



or the presentation of any stage play. 
Article 2. Armories 

430. As used in this article, "armory" 
means and includes any building or portion 
thereof, rifle range, camp site, airport, ar- 
senal, vessel, quarters, accommodations, or 
training facilities devoted to the use of the 
militia. 

431. (a) The Adjutant General may, ei- 
ther directly or through armory boards, or 
through subordinate commanders, lease or 
otherwise authorize the use of, by any per- 
son for any lawful purpose, manage, super- 
vise all activities in, perform all necessary 
military duties with respect to and control 
all armories that are built or acquired by the 
state, that come into possession or control 
of the state, or that are erected, purchased, 
leased, or provided or contributed to, in 
whole or in part, by any city, county, political 
subdivision, or district, or by anyone, for ar- 
mory purposes. 

(b) The Adjutant General may contract 
with the United States for the operation of 
any armory for purposes of training of feder- 
al military personnel, with provision that all 
state costs related to that operation shall be 
reimbursed by the United States. 

(c) All revenues or income from any ar- 
mory shall be paid to the Adjutant General 
who shall account for the revenues or income 
to the Controller at the close of each month 
in the form that the Controller prescribes 
and shall deposit the revenues and income 
into the Treasury to the credit of the Armory 
Discretionary Improvement Account, which 
is hereby created, in the General Fund. 
The revenues and income in the account 
shall be available, when appropriated, to 
the Adjutant General, for allocation for the 
maintenance, repairs, improvements, and 
operating expenses necessary or desirable 
for increased or improved community uti- 
lization of the facilities of the armory from 
which the revenues and income were de- 
rived. 

432. For the control and management of 
the armories, the Adjutant General may 
cause to be established from the personnel 
of the organized militia armory boards, the 
personnel of which shall serve without pay. 
Such boards, subject to the direction of the 
Adjutant General, shall control, manage, 
and supervise all activities in armories and 
may rent to or otherwise authorize the use 
of such armories by persons and organiza- 
tions including those not connected with the 
National Guard and Naval Militia. Such 
boards shall remit all revenues therefrom 
at least once each month to the Adjutant 
General who shall account for and deposit 
such revenues pursuant to Section 431. 

433. The Adjutant General may lease on 
behalf of the State armories necessary for 
the use of the militia. 

433.5. All state armories may be used 
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for emergency purposes on such terms and 
conditions as shall be mutually agreeable to 
the Military Department and the Office of 
Emergency Services. 

434. (a) The Adjutant General, under 
the direction of the Governor, shall make 
and enforce regulations for the government 
and control of armories. Where appropria- 
tions have been made therefor, the Adjutant 
General may purchase, receive by donation, 
or otherwise acquire or lease real estate 
for armory or storage purposes. Where ap- 
propriations have been made therefor, the 
Adjutant General may construct and build 
armories, buildings, structures, and facil- 
ities required for the use of the Adjutant 
General and the military forces of this state. 

(b) Notwithstanding any other provision 
of law, the Adjutant General may cooperate 
and contract with authorized representa- 
tives of the United States government in car- 
rying out the provisions of this section, if the 
Adjutant General determines that it is in the 
best interest of the state. In determining if 
this course of action is in the best interest of 
the state, the Adjutant General shall make 
findings in writing, and shall consider all of 
the following criteria: 

(1) The contracting method selected re- 
sults in the least cost to the state. 

(2) The contracting method selected as- 
sures that any contracts requiring federal 
funds are awarded in the same federal fiscal 
year of appropriation by Congress. 

(3) The contracting method selected will 
result in full compliance with federal mili- 
tary construction standards. 

(4) The contracting method selected will 
ensure full compliance with all state build- 
ing codes. 

(c) In carrying out the provisions of sub- 
division (b), the Adjutant General shall do 
both of the following: 

(1) Coordinate with the Department of 
General Services to utilize the department 
for any project that uses state matching 
funds. 

(2) Submit to the Department of General 
Services a written annual summary of the 
findings required by subdivision (b). 

(d) For any project using 100 percent 
state funds and built entirely on state owned 
land, the Adjutant General shall indicate 
to the Department of General Services that 
the construction project is being constructed 
in accordance with the California Building 
Standards Code set forth in Title 24 of the 
California Code of Regulations. 

435. (a) The Director of General Services, 
with the approval of the Adjutant General, 
may lease for not more than 99 years or sell 
for fair market value upon terms and con- 
ditions and subject to any reservations and 
exceptions as may be determined to be in the 
best interests of the state any real property 
held for armory purposes. No real property 
shall be sold or lease entered into pursuant 



to this subdivision unless the Legislature, 
by statute, approves the sale or lease of the 
property. 

(b) There is in the State Treasury the 
Armory Fund. All proceeds from the sale or 
lease of armories shall be deposited in the 
fund. The money in the fund is available, 
upon appropriation by the Legislature, for 
the maintenance of existing armories, and 
for the acquisition or construction of new 
or replacement armories, including, but not 
limited to, the cost of design. The disposi- 
tion of armory properties shall not be sub- 
ject to subdivision (g) of Section 11011 of the 
Government Code. 

436. The Adjutant General may receive by 
donation or dedication any property which 
may be used for armory purposes. 

437. The Adjutant General, in the name 
of the people of the State of California, with 
the approval of the Department of General 
Services, may acquire any property neces- 
sary for armory purposes. 

438. (a) The Adjutant General may ap- 
point a Community Advisory Committee 
to advise the Adjutant General on matters 
involving the role and function of California 
National Guard members and facilities in 
communities around the state. 

(b) If the advisory committee is appoint- 
ed pursuant to subdivision (a), the Adjutant 
General shall determine the number of mem- 
bers to be appointed to the committee, which 
shall include representation from cities and 
counties and organizations or associations 
which represent the interests of homeless 
persons. The members of the committee 
shall serve without compensation. 

(c) The committee may advise the Adjutant 
General on issues including, but not limited 
to, the use of the California National Guard 
armories as shelters for the homeless. It is 
not the function of the committee to advise 
the Adjutant General on matters pertaining 
to the California National Guard which do 
not directly impact local communities. 

439. Any city, city and county or county 
may acquire, provide, and maintain build- 
ings, halls, meeting places, and supply 
stations for the use of the United States 
Department of the Army, the United States 
Department of the Navy, the United States 
Department of the Air Force, the California 
National Guard, and for such purposes the 
governing body of the city, or city and county, 
and the board of supervisors of any county 
may: 

(a) Purchase, receive by donation, donate, 
dedicate, condemn, lease for the use of the 
Adjutant General for a term not to exceed 99 
years or as provided in Section 37392 of the 
Government Code, or acquire real or person- 
al property, with or without improvements, 
and erect such buildings, halls, meeting 
places, and supply stations thereon. 

(b) Purchase, construct, lease for the 
use of the Adjutant General for a term not 
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to exceed 99 years or as provided in Section 
37392 of the Government Code, furnish, or 
repair such buildings, and property and pro- 
vide for the proper maintenance and man- 
agement thereof. 

(c) Enter into agreements on behalf of 
the city, city and county, or county with the 
Secretary of the Department of the Army, 
Secretary of the Department of the Air 
Force, and the Secretary of the Department 
of the Navy of the United States, and the 
Adjutant General of the State of California 
for the use and occupancy of such buildings, 
including any buildings constructed as me- 
morials or for other purposes. 

(d) Establish a fund for the purposes 
hereof, levy a special tax for such purposes, 
and incur in the manner provided by law a 
bonded indebtedness on behalf of the city, 
city and county or the county for any of the 
purposes of this section. 

439.1. (a) The Legislature hereby finds 
and declares that the Military Department 
is unable to perform its security, emergen- 
cy response, and social and community 
missions due to deficiencies in the physical 
condition and suitability of some of its ar- 
mories, and according to a 2006 Bureau of 
State Audit report, at least 87 percent of the 
109 armories in California are in need of im- 
provement. 

(b) It is the intent of the Legislature to 
ensure that the Military Department has 
adequate facilities to perform its security, 
emergency response, and social and commu- 
nity missions. 

(c) The Military Department shall, on or 
before April 1, 2008, and each year thereaf- 
ter, submit a report to the Legislature on the 
status of all California armories. For each 
armory, the report shall include: 

(1) The location of the armory. 

(2) The utilization of the facilities of the 
armory for military missions, emergency re- 
sponse, and community and social services. 

(3) The physical condition of the facilities 
of the armory for its current missions and 
uses. 

(4) Any identified improvement, reno- 
vation, and modernization projects for the 
facilities of the armory, and the total esti- 
mated costs to complete these projects. 

(5) The status of recent improvements un- 
dertaken at the facilities of the armory. 

(6) An 18-month projection of all work 
and improvements that will be completed on 
the facilities of the armory. 

(7) The projected workload and staffing 
necessary for the maintenance, repairs, im- 
provements, and operating expenses of the 
facilities of the armory. 

Article 3. Los Angeles Air Force 
Base Housing 

440. Notwithstanding any other provi- 
sion of law, the Department of Housing and 
Community Development, the County of Los 



Angeles, the City of Inglewood, the City of 
Hawthorne, and the City of El Segundo, 
may enter into a joint powers agreement, 
pursuant to Chapter 5 (commencing with 
Section 6500) of Division 7 of Title 1 of the 
Government Code, for the purposes of pro- 
viding a short-term solution to the problem 
of providing housing for military personnel 
stationed at Los Angeles Air Force Base. 

441. The joint powers agreement entered 
into pursuant to this article may be modi- 
fied, as necessary, to include other public 
agencies contiguous to the local agencies 
specified in Section 440. 

442. For the purposes of this article, the 
power to provide a short-term solution to 
the problem of housing for military person- 
nel stationed at Los Angeles Air Force Base 
shall be a power common to the contracting 
parties specified in this article, as required 
by Section 6502 of the Government Code. 

443. The Department of Housing and 
Community Development shall not bear the 
costs to implement or administer any hous- 
ing program established pursuant to the 
joint powers agreement authorized by this 
article. 

443.5. No moneys received by or adminis- 
tered by the state under the federal HOME 
program which is part of the Cranston- 
Gonzalez National Affordable Housing Act 
(P.L. 101-625) shall be used for purposes of 
this article. 

444. A jurisdiction that is a party to the 
joint powers agreement authorized by this 
article shall comply with Article 10.6 (com- 
mencing with Section 65580) of Chapter 3 of 
Division 1 of Title 7 of the Government Code. 

Chapter 9. Military Courts 

450. The military courts of this state 
are: (a) general courts-martial; (b) special 
courts-martial; (c) summary courts-martial; 
(d) courts of inquiry; and (e) Courts-Martial 
Appellate Panel. 

450.1. (a) Under regulations as the 
Governor may prescribe, and under any ad- 
ditional regulations as may be prescribed 
by the Adjutant General, limitations may 
be placed on the powers granted by this sec- 
tion with respect to the kind and amount 
of punishment authorized, the categories of 
commanding officers and warrant officers 
exercising command authorized to exercise 
those powers, the applicability of this sec- 
tion to an accused who demands trial by 
court-martial, and the kinds of courts-mar- 
tial to which the case may be referred upon 
that demand. Except in the case of the im- 
position of fines upon officers and warrant 
officers, punishment may not be imposed 
upon any member of the California National 
Guard under this section if the member 
has, before the imposition of punishment, 
demanded trial by court-martial in lieu of 
punishment. Under similar regulations, 
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rules may be prescribed with respect to 
the suspension of punishments authorized 
hereunder. If authorized by regulations of 
the Adjutant General, a commanding offi- 
cer who under the Uniform Code of Military 
Justice would exercise general court-martial 
jurisdiction or an officer of general rank in 
command may delegate his or her powers 
under this section to a principal assistant. 

(b) Subject to subdivision (a), any com- 
manding officer may, in addition to or in lieu 
of admonition or reprimand, impose one or 
more of the following disciplinary punish- 
ments for minor offenses without the inter- 
vention of a court-martial: 

(1) Upon officers of his or her command: 

(A) Restriction to certain specified limits, 
with or without suspension from duty, for not 
more than 30 consecutive days. 

(B) If imposed by an officer who under the 
Uniform Code of Military Justice would ex- 
ercise general court-martial jurisdiction or 
an officer of general rank in command: 

(1) Arrest in quarters for not more than 
30 consecutive days. 

(ii) Impose a fine of not more than 15 days 
pay per month for two months. 

(iii) Restriction to certain specified limits 
with or without suspension from duty for not 
more than 60 consecutive days. 

(iv) Detention of not more than 15 days' 
pay per month for three months. 

(2) Upon other personnel of his or her 
command: 

(A) Correctional custody for not more 
than seven consecutive days. 

(B) Impose a fine of not more than seven 
days' pay. 

(C) Reduction to the next inferior pay 
grade, if the grade from which demoted is 
within the promotion authority of the officer 
imposing the reduction or any officer subor- 
dinate to the one who imposes the reduction. 

(D) Extra duties, including fatigue or oth- 
er duties, for not more than 14 consecutive 
days. 

(E) Restriction to certain specified limits, 
with or without suspension from duty, for not 
more than 14 consecutive days. 

(F) Detention of not more than 14 days' 
pay. 

(G) If imposed by an officer of the grade of 
major or above: 

(i) Correctional custody for not more than 
30 consecutive days. 

(ii) Impose a fine of not more than 15 
days' pay per month for two months. 

(iii) Reduction to the lowest or any inter- 
mediate pay grade, if the grade from which 
demoted is within the promotion authority of 
the officer imposing the reduction or any of- 
ficer subordinate to the one who imposes the 
reduction, but an enlisted member in a pay 
grade above E-4 may not be reduced more 
than two pay grades. 

(iv) Extra duties, including fatigue or oth- 
er duties, for not more than 45 consecutive 
days. 



(v) Restrictions to certain specified lim- 
its, with or without suspension from duty, for 
not more than 60 consecutive days. 

(vi) Detention of not more than 15 days' 
pay per month for three months. 

The punishments heretofore prescribed 
by subdivision (b) (1) A, B (i) and (iii) and 
subdivision (b) (2) A, D, E, G(i), (iv) and (v) 
hereof may be imposed only during annual 
active duty for training or active state ser- 
vice, except that extra duties may be im- 
posed upon enlisted men and women while 
in armory drill status for two hours (to be 
completed not later than 2400 hours) for two 
consecutive drills. 

Detention of pay shall be for a stated pe- 
riod of not more than one year but if the of- 
fender's term of service expires earlier, the 
detention shall terminate upon that expi- 
ration. No two or more of the punishments 
of arrest in quarters, correctional custody, 
extra duties, and restriction may be com- 
bined to run consecutively in the maximum 
amount imposable for each. Whenever any of 
those punishments are combined to run con- 
secutively, there shall be an apportionment. 
In addition, forfeiture of pay may not be 
combined with detention of pay without an 
apportionment. For the purposes of this sub- 
division, "correctional custody" means the 
physical restraint of a person during duty or 
nonduty hours and may include extra duties, 
fatigue duties, or hard labor. If practicable, 
correctional custody shall not be served in 
immediate association with persons await- 
ing trial or held in confinement pursuant to 
trial by court-martial. 

(c) An officer in charge may impose upon 
enlisted members assigned to the unit of 
which he or she is in charge any of the pun- 
ishments authorized under subdivision (b)(2) 
(A) to (G), inclusive, as the Adjutant General 
may specifically prescribe by regulation. 

(d) The officer who imposes the punish- 
ment authorized in subdivision (b), or his or 
her successor in command, may, at any time, 
suspend probationally any part or amount 
of the unexecuted punishment imposed and 
may suspend probationally a reduction in 
grade or a fine imposed under subdivision 
(b), whether or not executed. In addition, the 
officer may, at any time, remit or mitigate 
any part or amount of the unexecuted pun- 
ishment imposed and may set aside in whole 
or in part the punishment, whether executed 
or unexecuted, and restore all rights, privi- 
leges, and property affected. The officer may 
also mitigate reduction in grade to a fine or 
detention of pay. When mitigating: 

(1) arrest in quarters to restriction; 

(2) correctional custody to extra duties or 
restriction, or both; or 

(3) extra duties to restriction; 

the mitigated punishment shall not be for 
a greater period than the punishment miti- 
gated. When mitigating a fine to detention of 
pay, the amount of the detention shall not be 
greater than the amount of the fine. When 
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mitigating reduction in grade to a fine or de- 
tention of pay, the amount of the fine or de- 
tention shall not be greater than the amount 
that could have been imposed initially under 
this article by the officer who imposed the 
punishment mitigated. 

(e) A person punished under this section 
who considers his or her punishment un- 
just or disproportionate to the offense may, 
through the proper channel, appeal to the 
next superior authority. The appeal shall 
be promptly forwarded and decided, but the 
person punished may in the meantime be re- 
quired to undergo the punishment adjudged. 
The superior authority may exercise the 
same powers with respect to the punishment 
imposed as may be exercised under subdivi- 
sion (d) by the officer who imposed the pun- 
ishment. Before acting on an appeal from a 
punishment of: 

(1) arrest in quarters for more than sev- 
en days; 

(2) correctional custody for more than 
seven days; 

(3) a fine of more than seven days' pay; 

(4) reduction of one or more pay grades 
from the fourth or a higher pay grade; 

(5) extra duties for more than 14 days; 

(6) restriction for more than 14 days; or 

(7) detention of more than 14 days' pay; 
the authority who is to act on the appeal 

shall refer the case to a judge advocate of the 
California National Guard for consideration 
and advice, and may so refer the case upon 
appeal from any punishment imposed under 
subdivision (b). 

(f) The imposition and enforcement of dis- 
ciplinary punishment under this section for 
any act or omission is not a bar to trial by 
court-martial for a serious crime or offense 
growing out of the same act or omission, and 
not properly punishable under this section; 
but the fact that a disciplinary punishment 
has been enforced may be shown by the ac- 
cused upon trial, and when so shown shall 
be considered in determining the measure of 
punishment to be adjudged in the event of a 
finding of guilty. 

(g) The Adjutant General may, by regu- 
lation, prescribe the form of records to be 
kept of proceedings under this article and 
may also prescribe that certain categories of 
those proceedings shall be in writing. 

451. The constitution and jurisdiction of 
general courts-martial, special courts-mar- 
tial, summary courts-martial, and courts of 
inquiry, the form and manner in which the 
proceedings are conducted and recorded, 
the forms of oaths and affirmations taken in 
the administration of military law by such 
courts, the limits of punishment, and the 
proceedings in the revision thereof, shall be 
governed by the terms of the Articles of War, 
the National Defense Act, the laws and reg- 
ulations governing the Army of the United 
States and the United States Air Force, and 
the law and procedure of similar courts of 



the United States Army, and the United 
States Air Force, except as otherwise provid- 
ed in this chapter. 

From and after May 31, 1951, the provi- 
sions of the Uniform Code of Military Justice 
(Public Law 506, Eighty-first Congress, 
Second Session, Chapter 169) the rules and 
regulations published thereunder, shall gov- 
ern and be applicable except as otherwise 
provided in this code to the active militia in- 
cluding the California National Guard. 

452. General courts-martial may be con- 
vened by the President of the United States 
or the Governor or the Adjutant General. The 
convening authority shall be the approving, 
reviewing and confirming authority. After 
authentication the record will be sent by the 
trial counsel to the reviewing authority for 
proper action and will thereafter be filed in 
the Office of the Adjutant General. 

453. Special courts-martial may be ap- 
pointed by the commanding officer of a dis- 
trict, garrison, fort, post, camp, station, or 
other place where troops are on duty, divi- 
sion, brigade, regiment, detached battalion, 
or other detached command or correspond- 
ing unit of Army or Air Force, and by the 
commanding officer of any group of detached 
units placed under a single commander for 
this purpose. Such courts-martial may also 
be appointed by superior authority when 
by the latter deemed desirable. When any 
such commanding officer is the accuser or 
the prosecutor of the person or persons to be 
tried, the court shall be appointed by supe- 
rior authority. Special courts-martial may 
be composed of either one officer who shall 
be a field grade officer of the rank of major, 
lieutenant colonel or colonel or three or more 
members as provided for in the Uniform 
Code of Military Justice and the rules and 
regulations published thereunder. After fi- 
nal action by the reviewing authority the 
record of the trial by special courts-martial 
shall be filed in the office of the Adjutant 
General. 

454. Summary courts-martial may be ap- 
pointed by the commanding officer of a gar- 
rison, fort, post, camp, or other place where 
troops are on duty, regiment, detached bat- 
talion, detached company, or other detach- 
ment; but those summary courts-martial 
may in any case be appointed by superior 
authority when by the latter deemed desir- 
able: Except when only one officer is pres- 
ent with a command, he or she shall be the 
summary courts-martial of that command 
and shall hear and determine cases brought 
before him or her. After final action by the 
reviewing authority an authenticated copy of 
the completed charge sheet shall be filed in 
the office of the Adjutant General. 

455. Courts of inquiry shall consist of at 
least three members and may be ordered by 
the Governor to examine into the nature of 
any transaction of or accusation or impu- 
tation against any officer or enlisted man 



47 



or woman. The courts shall not be ordered 
except upon the request of the officer con- 
cerned or whose conduct is to be inquired 
into or upon the request of the enlisted man 
or woman concerned. 

The members of the court may be officers 
or qualified enlisted men or women, and the 
court may include both officers and qualified 
enlisted men or women. 

The practice and procedure of the court 
of inquiry shall be in accordance with the 
Articles of War and like tribunals appoint- 
ed for similar purposes in the United States 
Army, United States Air Force, and United 
States Navy. The court shall, without delay, 
report to the officer ordering it, the evidence 
adduced, a statement of the facts, and, when 
required, an opinion thereon. 

Boards for conducting investigations 
and investigating officers may be appointed 
in accordance with the rules and regula- 
tions adopted for the appointment of simi- 
lar boards and officers in the United States 
Army, United States Air Force, and United 
States Navy. 

455.1. (a) The Courts-Martial Appellate 
Panel shall consist of three justices to hear 
matters described in Section 458.1. The 
Governor, by general order, shall appoint 
the three justices who have experience and 
training in the field of military law. The 
panel shall conduct itself as a three-justice 
court. 

(1) A justice shall not be liable civilly or 
criminally for any act or acts done by them 
in the performance of his or her duty, as de- 
scribed in Section 472. 

(2) A justice shall be subject to a code of 
judicial conduct in accordance with applica- 
ble the United States Army and the United 
States Air Force regulations. 

(3) A justice shall sit for four years upon 
which his or her appointment shall be termi- 
nated or upon acceptance of his or her resig- 
nation by the Adjutant General, whichever 
occurs first. 

(4) A justice shall be paid at the rate of a 
federal 0-6, a military pay grade, only while 
in session. 

(b) The Courts-Martial Appellate Panel 
may be convened by the President of the 
United States, the Governor, or the Adjutant 
General. 

456. General courts-martial have power: 

(a) To try commissioned officers, warrant 
officers, and enlisted members of the active 
militia. 

(b) To adjudge: 

(1) Dismissal, in the case of a commis- 
sioned or warrant officer. 

(2) Dishonorable discharge, in the case of 
an enlisted member. 

(3) Any other punishment authorized for 
a special court-martial handling analogous 
charges under the Uniform Code of Military 
Justice and the federal Manual for Courts- 
Martial, including, but not limited to, up to 



one year in confinement. 

457. Special courts-martial have power: 

(a) To try commissioned officers, warrant 
officers, and enlisted members of the active 
militia. 

(b) To adjudge any punishment autho- 
rized for a special court-martial handling 
analogous charges under the Uniform Code 
of Military Justice and the federal Manual 
for Courts-Martial, but in no case more than 
180 days in confinement. 

458. Summary courts-martial have pow- 
er: 

(a) To try enlisted members of the active 
militia unless they object thereto. 

(b) To adjudge any punishment autho- 
rized for a summary court-martial handling 
analogous charges under the Uniform Code 
of Military Justice and the federal Manual 
for Courts-Martial, including, but not limit- 
ed to, up to 30 days in confinement. 

458.1. The Courts-Martial Appellate 
Panel shall have power over the following: 

(a) The issuance of extraordinary writs 
relative to all matters arising under the fol- 
lowing: 

(1) The provisions of this code. 

(2) The Uniform Code of Military Justice. 

(3) Any regulation issued by the Governor 
pertaining to members of the California ac- 
tive militia. 

(4) Court-martial actions pending before 
any military judge of the California Military 
Department. 

(b) Adjudicating appeals of sentences of 
a court-martial that have been approved 
by the convening authority, as described in 
Section 455.1, and which include: 

(1) Dismissal, in the case of a commis- 
sioned or warrant officer. 

(2) Dishonorable discharge, in the case of 
an enlisted man or woman. 

(3) Bad-conduct discharge, in the case of 
an enlisted man or woman. 

(4) Forfeiture of all pay and allowances. 

(5) Any confinement. 

(c) The practices and procedures of the 
Courts-Martial Appellate Panel shall fol- 
low the federal Manual for Courts-Martial 
described in Section 102 and the California 
Manual for Courts-Martial. 

458.2. With regard to any matter adju- 
dicated by the Courts-Martial Appellate 
Panel, the reported decisions of the United 
States Court of Appeals for the Armed 
Forces shall have direct precedential au- 
thority to such matters unless otherwise 
directed by the Courts-Martial Appellate 
Panel. Precedential decisions of the Courts- 
Martial Appellate Panel shall be posted in a 
conspicuous place. 

459. The trial counsel of a general or spe- 
cial court-martial in the National Guard 
shall prosecute in the name of the State. 

If military authorities order the arrest 
by civil authorities of military persons for 
trial before a military court, such arrested 
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persons can be admitted to bail by any civil 
magistrate within the county wherein the 
arrest is made. The admission to, taking of 
and release upon bail shall be in accordance 
with applicable provisions and principles of 
the California Penal Code. 

460. Each miliary court shall have the 
power of a superior court of this State to 
compel by subpena, subpena duces tecum, 
and attachment, the attendance of witness- 
es, both civilian and military, and the pro- 
duction of books, papers, and documents, 
and to punish for contempt a witness duly 
subpenaed for nonattendance or for refusal 
to be sworn or testify or to produce books, 
papers, and documents. Military courts may 
also take by commission the testimony of 
witnesses who can not reasonably be pro- 
duced at the trial in the same manner as a 
superior court. 

461. Commissions and subpenas may be 
issued by the president or the trial counsel of 
the court, both before and after being sworn, 
for witnesses whose attendance or testimo- 
ny before such court may be necessary in 
behalf of the prosecution, and upon applica- 
tion in behalf of any person to be tried by 
such court, either the president or the trial 
counsel may direct the commanding officer 
of any organization to cause such subpena to 
be served on any member of his command. 

462. A witness not appearing in obedi- 
ence to a subpena when served personally 
with a copy thereof, and not having suffi- 
cient excuse, or a witness refusing to obey 
any lawful order of the court, shall forfeit to 
the State the sum of twenty- five dollars. The 
president of each court, or summary court 
officer, shall, from time to time, report to 
the senior Judge Advocate on the State staff 
the names of all such delinquent witnesses, 
together with the names and places of resi- 
dence of the persons serving such subpenas. 
A Judge Advocate may sue for and recover 
such penalties in the name of the people of 
the State. 

463. Military courts may issue all process 
and mandates, including writs and war- 
rants, necessary and proper to carry into 
full effect the powers vested in those courts. 
Process or mandates may be directed to the 
sheriff of any county, any peace officer, the 
police of any city and the marshals of any 
town or city, or to any officer or enlisted man 
or woman appointed by the court to serve 
or execute process or mandates. All officers 
to whom process or mandates are directed 
shall execute the process or mandates and 
make return of their acts thereunder accord- 
ing to the requirements thereof. 

464. The keepers or warden of any jail 
shall receive the bodies of persons commit- 
ted by the process or mandate of a military 
court and confine them in the manner pre- 
scribed by law. Except as otherwise specially 
provided in this division, no fees or charges 
of any nature shall be demanded or required 



to be paid by the State, or any military court 
or member thereof, or by the person execut- 
ing its mandate or process, or by any public 
officer for receiving, executing, or returning 
any such process or mandate, or for any ser- 
vice in connection therewith, or for receiv- 
ing or confining the person in jail or custody 
thereunder. Minors shall be confined in a 
detention home or equivalent place of con- 
finement, and shall not be confined in a jail 
with other persons. Persons committed by 
the process or mandate of a military court 
shall not be photographed or fingerprinted 
unless such process or mandate expressly so 
directs. 

465. Presidents of courts-martial, one-of- 
ficer special courts-martial, and summary 
court officers shall have power to issue war- 
rants to arrest an accused person and to 
bring him or her before the court for trial. 
A court shall be ordered for his or her trial 
within the time similarly prescribed by the 
rules and regulations of the United States 
Army. If a copy of the charges and specifica- 
tions is not served, or a court is not ordered 
within the time herein limited, the arrest 
shall cease, but the charges and specifica- 
tions may be served, a court ordered, and the 
officer or enlisted man or woman be brought 
to trial after the release from arrest within 
the time prescribed by the rules and regula- 
tions of the United States Army in similar 
circumstances. The appearance of the ac- 
cused, without objection and pleading to the 
charges, shall be a waiver of any defect or 
irregularity of service of any of the papers 
mentioned in this section. 

466. No sentence of a court-martial shall 
be carried into execution until the proceed- 
ings have been reviewed and the sentence 
approved by the officer appointing the court 
or by the officer commanding for the time 
being. 

467. For the purpose of collecting fines 
or penalties imposed by a court-martial, 
the president of any general or special 
court-martial and the summary court offi- 
cer of any summary court shall make a list 
of all fines and penalties and of the persons 
against whom they have been imposed, and 
may thereafter issue a warrant under his or 
her hand directed to any sheriff or marshal 
of the county, commanding him or her to levy 
and collect the fines and penalties, together 
with the costs, upon and out of the property 
of the person against whom the fine or penal- 
ty is imposed. The warrant shall be executed 
and renewed in the same manner as execu- 
tions under the Code of Civil Procedure. 

All fines collected under this section or 
imposed and collected under Section 450.1 
shall be paid by the officer collecting them to 
the commanding officer of the organization 
of which the person fined is or was a member 
and shall be deposited by the commanding 
officer into the General Fund. 

468. Any person who is guilty of disor- 
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derly, contemptuous, or insolent behavior 
in a military court, or who uses insulting, 
contemptuous, or indecorous language or ex- 
pression to or before a military court, or any 
member of such court in open court, tending 
to interrupt its proceedings or to impair the 
respect due to its authority, or who commits 
any breach of the peace or makes any noise 
or other disturbance directly tending to in- 
terrupt its proceedings, may be committed 
by warrant under the hand of the president 
of the court, or summary court officer, to the 
jail of the city or county in which such court 
sits, there to be confined for a period not to 
exceed three days. 

469. A person who has been separated 
from the military service shall be subject 
to the jurisdiction of a lawfully appointed 
court-martial for trial and punishment for 
offenses committed during his military ser- 
vice. 

If such person is found guilty, he shall be 
punished according to the Articles of War 
and the rules and regulations of the United 
States Army within the limits prescribed 
by this division and the Federal law for 
courts-martial of the National Guard. 

470. When the military offense charged is 
also an offense by the civil law of this State, 
the officer whose duty it is to order trial may 
order the person charged to be turned over 
to the civil authorities for trial; provided, 
such officer shall turn over such person to 
the civil authorities in the cases described in 
Section 471. 

471. Whenever any person in the military 
service of the State is charged with the com- 
mission while on duty of an offense which 
is a felony under the laws of this State, he 
shall be delivered by his superior officer or 
officers to the proper civil authorities of the 
county or city in which the offense occurred 
for trial. Trial and punishment by civil au- 
thorities shall not preclude trial and addi- 
tional punishment by court-martial for any 
military offense resulting from commission 
of the felony. 

472. No officer by whom a military court 
is ordered or member of any such military 
court, or officer or person acting under its 
authority or reviewing the proceedings 
thereof or enforcing the process or sentence 
thereof shall be liable civilly or criminally 
for any act done in such capacity. 

473. Courts for the Naval Militia are pro- 
vided for by section 300. 

474. The Adjutant General, under pro- 
cedures established by him or her and ap- 
proved by the Governor, and acting through 
a board of officers appointed by the Adjutant 
General, may correct any military record of 
a member of the California National Guard 
when he or she considers it necessary to cor- 
rect an error or remove an injustice. 



Chapter 10. California 
National Guard Members' 
Revenue Bond Act Of 1978 

Article 2. Authorization And 
Issuance Of Bonds 

481. Revenue bonds may be issued by 
the department at such times and in such 
amounts as do not exceed seventy-five mil- 
lion dollars ($75,000,000) for home loans, fif- 
teen million dollars ($15,000,000) for farm 
loans, and ten million dollars ($10,000,000) 
for mobilehome loans as the department, 
with the approval of the California National 
Guard Finance Committee, may determine. 

481.1. Whenever the department deter- 
mines that revenue bonds should be issued, 
it shall adopt a resolution of issuance, which 
shall be executed for the department by 
the Commanding General of the California 
National Guard. Each resolution of issu- 
ance so adopted by the department shall be 
submitted to the California National Guard 
Finance Committee which shall consider 
and approve or disapprove any resolution of 
issuance so submitted. Upon such approval, 
by a resolution adopted by a majority of the 
members of the California National Guard 
Finance Committee, the resolution of issu- 
ance shall become effective and the State 
Treasurer shall cause the revenue bonds 
authorized thereunder to be prepared in ac- 
cordance with the terms of the resolution of 
issuance. 

481.2. Revenue bonds shall be issued in 
the name of the department and as the ob- 
ligation of the department, but neither the 
principal of, nor the interest on, any reve- 
nue bonds shall be or become a lien, charge 
or liability against the State of California, 
the department, or the California National 
Guard Finance Committee, or against the 
property or funds of any of them, except to 
the extent of the pledge of revenues as may 
be provided by the resolution of issuance 
pursuant to which such revenue bonds are 
issued. Every revenue bond shall contain a 
recital substantially as follows: 

"Neither the faith and credit nor the 
taxing power of the State of California is 
pledged to the payment of the principal of or 
interest on this bond." 

481.3. All revenue bonds shall bear the 
facsimile signature of the Adjutant General 
and the Deputy Adjutant General and shall 
be authenticated by the trustee. The Seal 
of the California National Guard shall be 
impressed, mechanically reproduced, or 
imprinted by facsimile upon each revenue 
bond. The interest coupons attached to any 
revenue bond shall bear a facsimile of the 
signature of the Adjutant General. 

In case any official whose signature or 
countersignature appears on the revenue 
bonds or coupons ceases to be that official 
before the revenue bonds so signed or coun- 
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tersigned have been actually executed or 
delivered, the signature or countersignature 
is nevertheless valid and sufficient for all 
purposes as if the person had remained in 
office until the delivery of the revenue bonds 
and the revenue bonds and coupons shall be 
issued and shall be as binding upon the de- 
partment as though the person who signed 
the revenue bonds or coupons had been that 
official on the date borne by the revenue 
bonds or coupons and on the date of delivery. 
The revenue bonds may be signed and sealed 
on behalf of the department by that person 
as if, at the actual date of execution of the 
revenue bonds, the person was the Adjutant 
General or the Deputy Adjutant General, as 
the case may be, although, on the date borne 
by the revenue bonds, the person was not 
that official. 

481.4. The validity of the authorization 
and issuance of any revenue bonds shall not 
be dependent on or affected by the validity 
or regularity of any proceedings relating 
to the expenditure of the proceeds thereof 
or the validity of any purchase contracts or 
payments received thereon pledged to pay 
revenue bonds. 

481.5. Reference on the face of any reve- 
nue bonds to a resolution of issuance by its 
date of adoption, or the apparent date on the 
face thereof, shall be sufficient to incorporate 
all of the provisions thereof and of this chap- 
ter into the body of the revenue bonds and 
their appurtenant coupons. Each taker and 
subsequent holder of the revenue bonds or 
coupons, whether the coupons are attached 
to or detached from the revenue bonds, shall 
have recourse to all of the provisions of the 
resolution of issuance and of this chapter 
and shall be bound thereby. 

Article 3. Provisions Of 
Resolution Of Issuance And 
Supplemental Resolutions 

482. A resolution of issuance may provide 
for the issuance of revenue bonds in one or 
more series and for the aggregate principal 
amount of any series thereof. Any series of 
revenue bonds may consist of serial revenue 
bonds or of term revenue bonds with sink- 
ing fund requirements or partially of serial 
revenue bonds and partially of term revenue 
bonds with sinking fund requirements. A 
resolution of issuance may provide for such 
supplemental resolutions of issuance as may 
from time to time be required to fix and de- 
termine the terms and conditions of each se- 
ries of revenue bonds. 

482.1. A resolution of issuance may pro- 
vide for the dates to be borne by revenue 
bonds and by each series issued thereunder 
and for the dates of maturity thereof. 

482.2. A resolution of issuance may pro- 
vide for the payment of interest on revenue 
bonds annually or semiannually or in part 
annually and in part semiannually, upon 



such dates and at such rates as may be pro- 
vided for by the California National Guard 
Finance Committee. The first interest pay- 
ment may be at any time on or before one 
year from the date of the revenue bonds. 

482.3. A resolution of issuance may pro- 
vide for the call and redemption of revenue 
bonds issued thereunder, upon such terms, 
conditions and notice, and upon the payment 
of such premium, as may be fixed in said res- 
olution. No revenue bond shall be subject to 
call or redemption prior to its fixed maturity 
date unless the right to exercise such call is 
expressly stated on the face of the revenue 
bond. 

482.4. A resolution of issuance may pro- 
vide for the forms, denominations, registra- 
tion, transfer, and interchange of revenue 
bonds issued thereunder. Revenue bonds 
may be issued as coupon revenue bonds or 
as registered revenue bonds in any denom- 
ination or denominations authorized by the 
resolution of issuance. A resolution of issu- 
ance may provide for the interchange of cou- 
pon revenue bonds and registered revenue 
bonds, and may provide for the registration 
of coupon revenue bonds as to principal only 
or as to both principal and interest. Revenue 
bonds of different denominations, in either 
coupon or registered form, may be made ex- 
changeable for revenue bonds of an equal 
aggregate principal amount, but of different 
denominations upon such terms as may be 
provided in the resolution of issuance. 

482.5. A resolution of issuance may pro- 
vide for the replacement of lost, destroyed, or 
mutilated revenue bonds or coupons. 

482.6. A resolution of issuance may pro- 
vide for the issuance of temporary or interim 
revenue bonds, certificates, or receipts pend- 
ing the preparation and delivery of definitive 
revenue bonds. Such temporary or interim 
revenue bonds, certificates, or receipts may 
be of any denomination and with or without 
coupons. 

482.7. A resolution of issuance may pro- 
vide for the payment of the principal and 
interest of revenue bonds at any place with- 
in or without the State of California and 
in specified coin or currency of the United 
States and may include a covenant to main- 
tain, in each city in which any outstanding 
revenue bonds shall be expressed to be pay- 
able, an office or agency where such revenue 
bonds and interest coupons thereon may be 
presented for payment. 

482.8. A resolution of issuance shall pro- 
vide the means by which payments of prin- 
cipal and interest of revenue bonds shall be 
secured. 

482.9. A resolution of issuance may in- 
clude a provision requiring the department 
to pay or cause to be paid punctually the 
principal of all revenue bonds issued there- 
under and the interest thereon, on the dates, 
at the places and in the manner provided in 
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such revenue bonds and in the coupons ap- 
pertaining thereto. 

483. A resolution of issuance may include 
a provision requiring the department to pre- 
serve and protect the security of the revenue 
bonds and the rights of the holders thereof 
and to warrant and defend such rights. 

483.1. A resolution of issuance may in- 
clude provisions requiring, specifying, or 
limiting the kind, amount, and character of 
insurance to be maintained by the depart- 
ment on any property under the jurisdiction 
of the department and the use and disposi- 
tion of the proceeds of any such insurance 
thereafter collected. 

483.3. A resolution of issuance may in- 
clude provisions requiring the department 
to hold or cause to be held in trust the reve- 
nues, or any part of the revenues, pledged to 
the payment of revenue bonds and the inter- 
est thereon, and to apply or cause to be ap- 
plied revenues or such part of revenues, only 
as provided in the resolution of issuance. 

483.4. A resolution of issuance may in- 
clude provisions establishing the amount 
and terms of purchase contracts to be held 
in trust in relation to the revenue bonds that 
are outstanding, including the setting of 
both maximum and minimum required lev- 
els in terms of percentages or otherwise, and 
such provisions may also: 

(a) Prescribe the method for setting the 
value of any outstanding purchase contracts; 

(b) Continue authorization for the depart- 
ment to withdraw purchase contracts or oth- 
er assets in excess of the maximum required 
level; and 

(c) Permit substitution of purchase con- 
tracts or other security under appropriate 
limitations. 

483.5. A resolution of issuance may in- 
clude a provision authorizing, or limiting the 
power of, the department to issue additional 
revenue bonds and establishing the terms 
and conditions upon which additional bonds 
may be issued. 

483.6. A resolution of issuance may in- 
clude a clause providing the events of default 
and the terms and conditions upon which 
any or all of the revenue bonds then or there- 
after issued may become or be declared due 
and payable prior to maturity, and the terms 
and conditions upon which such declaration 
and its consequences may be waived. 

483.7. A resolution of issuance may in- 
clude provisions establishing the rights, 
powers and duties arising upon breach by 
the department of any of the covenants, con- 
ditions or obligations contained therein. 

483.8. A resolution of issuance may in- 
clude provisions prescribing a procedure by 
which the terms and conditions of the res- 
olution may be subsequently amended or 
modified with the consent of the department 
and the California National Guard Finance 
Committee and the vote or written consent 



of the holders of a specified principal amount 
or specified proportion of the revenue bonds 
issued and outstanding. Such provisions 
may include provisions for meetings of rev- 
enue bond holders and for the manner in 
which the consent of the revenue bondhold- 
ers may be given. A resolution of issuance 
may provide that the revenue bonds held by 
the department or by the State of California 
or any political subdivision, public corpora- 
tion, or agency thereof shall not be counted 
as outstanding revenue bonds or be entitled 
to vote or consent, but shall nevertheless be 
subject to any such modification or amend- 
ment. 

483.9. A resolution of issuance may pro- 
vide that the revenue bonds issued thereun- 
der and the interest thereon shall be secured 
by all or part of the revenues or the proceeds 
of sale of the revenue bonds, or both, and 
may establish a lien upon the revenues or 
proceeds as the department, with the ap- 
proval of the California National Guard 
Finance Committee, shall determine. 

484. A resolution of issuance may include 
a covenant that the department will duly 
pay and discharge, or cause to be paid and 
discharged, any taxes, assessments, or oth- 
er governmental charges lawfully imposed 
upon any properties owned by or under the 
jurisdiction of the department, or upon the 
revenues, as well as any lawful claim for la- 
bor, materials, or supplies which, if unpaid, 
might become a lien or charge upon the rev- 
enues, or which might impair the security of 
the revenue bonds. 

484.1. A resolution of issuance may in- 
clude provisions requiring the preparation, 
filing, and publication of financial state- 
ments with respect to the revenues, the 
funds securing the revenue bonds, and the 
expenses, properties, and operations of the 
department, including provisions for exam- 
inations and reports by independent certi- 
fied public accountants. 

484.2. A resolution of issuance may in- 
clude a convenant that the department will 
at all times use its best efforts to maintain 
the powers, functions, duties, and obliga- 
tions reposed in it pursuant to law at the 
time of adoption of such resolution, and that 
it will not at any time voluntarily do, suffer, 
or permit any act or thing, the effect of which 
would be to hinder, delay, or imperil the pay- 
ment of the indebtedness evidenced by any 
of the revenue bonds or the performance or 
observance of any of the covenants contained 
in such resolution. 

484.3. A resolution of issuance may in- 
clude provisions requiring, permitting, 
restricting, or governing the deposit and in- 
vestment of funds established for the securi- 
ty of revenue bonds issued thereunder, and 
requiring that such deposits be secured or 
specifying the type of security required for 
such deposits irrespective of any law autho- 
rizing or permitting such deposit or invest- 
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ment of public funds generally. 

484.4. A resolution of issuance may in- 
clude a covenant that the department will 
make or adopt and execute, or cause to be 
made, adopted, and executed, any and all 
such further resolutions, acts, deeds, con- 
veyances, assignments, or assurances as 
may be reasonably required for effectuating 
the intention of the resolution of issuance 
and for better assuring and confirming unto 
the holders of the revenue bonds the rights 
and benefits provided in the resolution of is- 
suance. 

484.5. A resolution of issuance may in- 
clude any and all covenants and agreements 
on the part of the department, and for such 
other acts or matters which the department, 
subject to the approval of the California 
National Guard Finance Committee, deems 
necessary or convenient or advisable for the 
better security of the revenue bonds issued 
thereunder or to make the revenue bonds 
more marketable. 

484.6. The State Treasurer shall act as 
trustee for the department and the holders 
of the revenue bonds, to receive and disburse 
all the revenues applicable to the payment 
of the principal of or interest on the revenue 
bonds, including any reserve fund, sinking 
fund, or other fund or account established 
for further securing the revenue bonds. The 
department may provide in any resolution 
of issuance for the appointment of a trustee 
other than the State Treasurer to represent 
and enforce the rights of holders of the rev- 
enue bonds if, and in the manner and under 
conditions provided in the resolution autho- 
rizing the revenue bonds, such trustee is a 
bank or trust company duly qualified to do 
business in this state. 

Article 4. Appropriation, 
Security, Sale And Funds 

485. There is in the State Treasury, a 
revolving fund known as the California 
National Guard Members' Farm and Home 
Building Fund of 1978. Proceeds of the sale 
of revenue bonds issued for purposes of the 
California National Guard Members' Farm 
and Home Purchase Act of 1978 shall be 
deposited in this fund. Money may be with- 
drawn from such fund in accordance with 
law upon requisition of the department or 
such other state agency as may be designat- 
ed pursuant to Section 270.04 for the pur- 
pose of carrying out the California National 
Guard Members' Farm and Home Purchase 
Act of 1978. 

485.1. There is hereby created in the 
California National Guard Members' Farm 
and Home Building Fund of 1978, a spe- 
cial account known as the National Guard 
Members' Revenue Bond Revenue Account. 
All revenues shall be deposited in the 
National Guard Members' Revenue Bond 
Revenue Account. All moneys deposited in 
the National Guard Members' Revenue Bond 



Revenue Account shall be allocated and ap- 
plied by the State Treasurer only as provid- 
ed in the appropriate resolution of issuance 
of the department and separate and apart 
from all other moneys in the State Treasury. 
The moneys deposited in the National Guard 
Members' Revenue Bond Revenue Account 
shall be segregated and applied as provided 
in the resolution of issuance. The resolution 
of issuance may provide for the creation of 
any other funds or accounts which will be 
deemed necessary or desirable for the pay- 
ment of or further security of revenue bonds. 
The resolution of issuance establishing such 
fund or accounts may provide for the manner 
and method of disbursement of such funds or 
accounts, the amounts to be deposited there- 
with and withdrawn therefrom, the applica- 
tion of any surplus moneys in any such funds 
or accounts to the purchase or redemption 
of revenue bonds and for the investment of 
moneys in such funds or accounts in particu- 
lar bonds or obligations which are then made 
eligible for such investments by the terms of 
such resolution. 

485.3. The revenues shall be pledged first 
to the payment of the principal of and inter- 
est on the revenue bonds and to all funds 
created for the further security of such rev- 
enue bonds, including reserve fund, sinking 
fund, and all other payments required to be 
made in connection with the revenue bonds. 

485.35. The Supplementary Bond 
Security Account is hereby created in the 
California National Guard Members' Farm 
and Home Building Fund of 1978. Any mon- 
eys appropriated to the account shall be 
used to secure payment of the principal of 
and interest on outstanding revenue bonds. 
Moneys in the account may be used to direct- 
ly pay the principal of and interest on rev- 
enue bonds as provided by bond resolution. 
Moneys in the account not needed to meet 
revenue bond obligations shall be invest- 
ed by the Pooled Money Investment Board 
(Section 16480.1 of the Government Code), 
and all interest income therefrom shall be 
deposited in the General Fund at the end of 
each fiscal year. 

When all obligations secured by the ac- 
count are retired, the account shall be dis- 
solved and all moneys therein shall be used 
first for repayment to the General Fund of 
the amounts advanced by General Fund 
appropriations. Any remaining amount 
shall be transferred to the National Guard 
Members' Farm and Home Building Fund of 
1978 and applied to further the purposes of 
this chapter. 

485.4. The department shall at all times 
so long as any of the revenue bonds are out- 
standing establish, fix, and collect payments 
on all purchase contracts to produce an 
amount which, together with income derived 
from investments, will yield revenues which 
will, in the aggregate, be sufficient with re- 
spect to the then immediately ensuing fiscal 
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year to pay and provide for all of the follow- 
ing: 

(a) Interest to become due and payable in 
such fiscal year on all revenue bonds. 

(b) The principal amount of all serial rev- 
enue bonds maturing by their terms during 
such fiscal year. 

(c) The aggregate minimum sinking fund 
payments, if any, required to be made for 
such fiscal year on account of revenue bonds 
then outstanding. 

(d) Such sums as may be required as re- 
serve fund or funds payments due in such 
fiscal year. 

(e) The estimated expenses of mainte- 
nance, operation and administration of the 
farm and home purchase division within the 
department as provided in the budget of the 
department for such fiscal year. 

(f) Such additional aggregate sum as may 
be provided in any resolution of issuance, 
but not in excess of 1 1/2 times the interest 
payments for such fiscal year on all the rev- 
enue bonds then outstanding, but, subject to 
any applicable federal tax regulations, not 
less than 10 percent of the sum represented 
by the total of amounts designated by subdi- 
visions (a), (b), and (c) of this section. 

485.6. All interest and other payments or 
charges of any kind or character due under 
any and all such contracts shall be payable 
in such coin or currency of the United States 
of America as at the time of payment is legal 
tender for the payment of public and private 
debts. 

485.7. All revenues to be received by the 
department from purchase contracts shall 
be directly, concurrently, and exclusively 
pledged to the payment of revenue bonds. 

485.8. The revenue bond principal and 
interest payments and any premium pay- 
able upon revenue bonds called for redemp- 
tion, and all payments required for reserve 
funds, sinking funds and all other funds and 
accounts created as further security for the 
revenue bonds constitute a first, direct, and 
exclusive charge and lien on all revenues of 
the purchase contracts and the interest or 
other income derived therefrom. Such rev- 
enues, together with any interest or other 
income earned thereon, and such funds and 
the interest and income earned thereon, 
constitute a trust fund for the security and 
payment of the revenue bonds and shall not 
be used or pledged for any other purpose or 
transferred to any other fund as long as any 
such revenue bonds are outstanding and un- 
paid. 

485.9. Whenever the National Guard 
Members' Finance Committee finds that 
the interest rate then fixed and charged by 
the department on any purchase contract 
is not adequate to meet the covenants or 
requirements of any resolution of issuance, 
the National Guard Members' Finance 
Committee shall specify the amount of the 
increased rate of interest to be charged on 



all purchase contracts acquired with the 
proceeds of or otherwise allocable to the rev- 
enue bonds issued pursuant to the resolution 
of issuance on all purchase contracts if they 
bear a uniform rate of interest. The depart- 
ment shall increase the interest rate on 
those purchase contracts which are specified 
by the National Guard Members' Finance 
Committee. Such increased interest rate 
will take effect on the first day of the second 
calendar month next succeeding the date of 
such action and shall remain in effect until 
such time as the National Guard Members' 
Finance Committee consents to the reduc- 
tion thereof. The National Guard Members' 
Finance Committee shall not consent to any 
reduction in the interest rate then fixed un- 
less: 

(a) The revenues in the preceding fiscal 
year produced by the interest rate or rates 
then in effect are in excess of all require- 
ments of all resolutions of issuance under 
which revenue bonds are then outstanding, 
and 

(b) The interest rate or rates so reduced 
will produce revenues for each subsequent 
fiscal year while any revenue bonds are out- 
standing in the aggregate amount required 
by all resolutions of issuance under which 
such revenue bonds are outstanding. 

486. The State Controller is hereby autho- 
rized to make all necessary orders to pro- 
vide for the establishment of special funds 
or accounts authorized by any resolution 
of issuance and for the transfer of moneys 
from the National Guard Members' Revenue 
Bond Revenue Account into such funds or 
accounts. Such transfer shall be made by 
the State Treasurer without further action 
on the part of the department. Neither the 
department nor the State of California nor 
any officer thereof shall have or exercise any 
rights with respect to the moneys in any of 
such funds or accounts so established save 
only in trust for the direct benefit of the hold- 
ers of revenue bonds. 

486.1. Revenue bonds authorized un- 
der any resolution of issuance approved 
by the National Guard Members' Finance 
Committee shall be sold by the State 
Treasurer upon the request of the depart- 
ment at public or private sale and at such 
times and in such amounts as the depart- 
ment deems necessary to provide sufficient 
funds for the purposes for which the revenue 
bonds are then authorized, provided that the 
revenue bonds shall not be sold at less than 
95 percent of their par value and accrued in- 
terest thereon to date of delivery. No revenue 
bonds authorized under any resolution of is- 
suance may be sold at private sale unless 
such sale and the terms thereof have been 
approved in writing by the National Guard 
Members' Finance Committee. Successive 
issues of the revenue bonds within the limits 
of the authorization for the issuance of reve- 
nue bonds, in the event any such limitations 
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are included in the proceedings for the issu- 
ance of such revenue bonds, shall be equally 
and regularly secured without preference, 
priority, or distinction as to security or oth- 
erwise by reason of time of issue, or sale, 
and all purchase contracts shall be deemed 
to constitute a pool for all bonds of any issue 
or series, except as revenue bonds of various 
series may differ with respect to dates, num- 
bers, interest rates, maturity, redemption 
provisions, sinking fund provisions, or oth- 
erwise as expressly authorized or provided 
in any resolution of issuance. 
486.2. In the event the State Treasurer 
shall proceed with the sale of revenue bonds, 
all costs and expenses of publication of notice 
of sale shall be a charge against the depart- 
ment and shall be paid by the department. 
The department shall likewise pay the cost 
of printing, lithographing, or otherwise pre- 
paring the revenue bonds, the charges of any 
duly authorized agent of the State Treasurer 
appointed for the payment of principal and 
interest of the revenue bonds in any place 
other than the office of the State Treasurer, 
any expenses incurred in connection with 
delivery of the revenue bonds including the 
fees and expenses of municipal bond attor- 
neys whose opinion on the validity of the 
revenue bonds is to be provided by the de- 
partment without charge to the successful 
purchaser of the revenue bonds. The depart- 
ment is authorized to employ any nationally 
known municipal bond attorney or attorneys 
and the Attorney General for the purpose 
of rendering legal opinions as to the valid- 
ity of the revenue bonds to be furnished to 
the purchaser of the revenue bonds without 
cost. The department is also authorized to 
employ or appoint such independent finan- 
cial consultants, attorneys, certified public 
accountants, public accountants, engineers, 
or other independent consultants whose ser- 
vices or opinions are necessary or advisable 
in connection with the issuance and sale of 
revenue bonds. Payment for such services 
shall be made from the proceeds of the sale 
of the revenue bonds or from any other funds 
available to the department on a warrant 
duly drawn by the State Controller for that 
purpose. Such expenses may also include the 
cost of delivering revenue bonds at any place 
other than the office of the State Treasurer, 
including transportation and insurance costs 
and the costs of using uniform identification 
numbers as specified by the Committee on 
Uniform Security Identification Procedure 
(CUSIP numbers) on the bonds including fil- 
ing fees, printing, and related costs. 

Article 5. Refunding Bonds 

487. The department, subject to the ap- 
proval of the National Guard Members' 
Finance Committee, may provide for the 
issuance, sale, or exchange of refunding 
bonds for the purpose of redeeming or retir- 
ing any bonds issued under this chapter. All 



provisions of this chapter applicable to the 
issuance of revenue bonds are applicable to 
the funding or refunding bonds and to the 
issuance, sale, or exchange thereof. The de- 
partment, with the approval of the National 
Guard Members' Finance Committee, may 
adopt a resolution or resolutions of issuance 
or supplemental resolutions authorizing the 
issuance of such refunding bonds and fixing 
the terms and conditions thereof. 

487.1. Refunding bonds may be issued 
in a principal amount sufficient to provide 
funds for the payment of all revenue bonds 
to be refunded thereby and in addition to 
the payment of all expenses incident to the 
calling, retiring, or paying of such outstand- 
ing revenue bonds and the issuance of such 
refunding bonds. Such expenses include any 
amount necessary to be made available for 
the payment of interest upon such refunding 
bonds from the date of sale thereof to the 
date of payment of the revenue bonds to be 
refunded, or to the date upon which the rev- 
enue bonds to be refunded will be paid pur- 
suant to the call thereof or agreement with 
the holders thereof, and the premium, if any, 
necessary to be paid in order to call or retire 
the outstanding revenue bonds and the in- 
terest accruing thereon to the date of the call 
or retirement. 

487.2. Refunding revenue bonds shall not 
constitute a debt or obligation of the State of 
California but shall be revenue bonds of the 
department of the same character and pay- 
able from the same funds as other revenue 
bonds authorized pursuant to this chapter. 
Any and all reserve or other funds applicable 
to the payment of the revenue bonds to be 
refunded may, if so directed by the depart- 
ment, be transferred to any reserve or other 
funds provided with respect to the refunding 
bonds. The pledge of revenues to be received 
from contracts entered into by the depart- 
ment with California National Guard mem- 
bers shall not be lessened, diminished, or 
affected in any way by the issuance of such 
refunding bonds. 

487.3. The department may from time 
to time or at any time sell or exchange re- 
funding bonds for the purpose of retiring, 
paying, or refunding either all or part of 
the outstanding revenue bonds, or of one or 
more series thereof, as it deems advisable. 
Such refunding bonds may be issued and 
delivered as outstanding revenue bonds to 
be refunded thereby mature or are about to 
mature or are subject to call or redemption, 
or if the retirement thereof has been assured 
by consent of the holders thereof. Refunding 
bonds may be delivered in whole or in part 
in exchange for outstanding revenue bonds 
with the consent of such holders. 



55 



Article 6. Bond Anticipation 
Notes 

488. The department, subject to the ap- 
proval of the National Guard Members' 
Finance Committee, may borrow money in 
anticipation of the sale of revenue bonds, 
and for that purpose may provide for the 
issuance and sale of negotiable bond antic- 
ipation notes. Except as otherwise provided 
in this article, such notes and the resolution 
providing for their issuance may contain any 
provision, condition, or limitation which a 
revenue bond or any resolution of issuance 
may contain. 

488.1. The interest on bond anticipation 
notes shall be payable from the same funds 
from which the interest on revenue bonds is 
payable. The principal of such notes shall be 
payable from the proceeds of sale of revenue 
bonds, provided that the department shall 
not be precluded from paying such principal 
from any other moneys lawfully available 
therefor. 

Article 7. Remedies Of Revenue 
Bondholders 

489. Any revenue bondholder may by 
mandamus or other appropriate proceedings 
compel the performance of any of the duties 
imposed upon any state official or employee 
or imposed upon the department or its offi- 
cers, agents, or employees with respect to 
the collection of revenues from pledged con- 
tracts entered into by the department with 
veterans, and the investment and disburse- 
ment of the proceeds received from the sale 
of revenue bonds. 

489.1. The department may, in any resolu- 
tion of issuance, define the events of default, 
including among other things, default in the 
payment of the principal or interest upon 
or premium due upon any revenue bonds or 
default by the department in the observance 
of any of the covenants, agreements, or con- 
ditions on its part to be performed under 
the resolution of issuance, and may provide 
that upon the happening of any such event of 
default the holders of not less than the ma- 
jority in aggregate principal amount of the 
revenue bonds at the time outstanding will 
be entitled to declare the principal of all of 
the revenue bonds then outstanding and the 
interest accrued thereon to be immediately 
due and payable. 

489.3. Whenever a bank or trust company 
is acting as trustee by reason of any default, 
or for the protection of the interests of the 
revenue bondholders, the bank or trust com- 
pany as such trustee shall take such action 
as the holders or registered owners of 25 
percent in principal amount of all the rev- 
enue bonds then outstanding shall request 
in writing; provided, that the bank or trust 
company as such trustee may request rea- 
sonable security before taking any action so 
requested. 



489.4. No remedy conferred upon or re- 
served to the holders of revenue bonds is in- 
tended to be exclusive of any other remedy 
or remedies now or hereafter provided by 
law and each and every such remedy shall 
be cumulative and shall be in addition to ev- 
ery other remedy given under this chapter or 
now or hereafter existing at law or in equity 
or by statute or otherwise. 

489.5. While any of the revenue bonds re- 
main outstanding the powers, duties, or ex- 
istence of the department and of every other 
official or agency of the State of California 
shall not be diminished or impaired in any 
manner that will adversely affect the inter- 
ests and rights of the holders of the revenue 
bonds. 

Article 8. Miscellaneous 

490. All revenue bonds and the income 
therefrom are at all times exempt from tax- 
ation in the State of California, except for 
transfer, inheritance, and gift taxes. 

490.1. All revenue bonds shall be legal in- 
vestments for all trust funds, for the funds of 
all insurance companies, banks (both com- 
mercial and savings), trust companies, state 
school funds, and any pension funds, public 
or private. 

490.2. Any money or funds which may 
by law be invested in bonds of the State of 
California may be invested in revenue bonds 
authorized under Section 481. 

490.3. Whenever any bonds of the State of 
California may by law be used as security for 
the performance of any act or the deposit of 
any public money, revenue bonds authorized 
under Section 481 maybe so used. 

490.4. All revenue bonds, subject to the 
provisions for registration contained there- 
in, are negotiable instruments. 

490.5. The department may include in 
the proceedings authorizing the issuance of 
revenue bonds any provisions not inconsis- 
tent with this chapter which limit, restrict, 
or regulate the holding, deposit, investment, 
and application of money consisting of the 
proceeds from the sale of the revenue bonds 
or the revenues or other income received 
from the pledged contracts entered into by 
the department with California National 
Guard members, and such provisions shall 
constitute a contract with the holders of the 
revenue bonds and shall be binding upon the 
department and all other officers, officials, 
and agencies of the State of California and 
upon the state so long as any of the revenue 
bonds are outstanding. 

490.6. The department may provide in 
the proceedings authorizing issuance of rev- 
enue bonds for the establishment of one or 
more reserve funds or accounts out of the 
proceeds of the sale of the revenue bonds or 
out of revenues or out of any moneys or secu- 
rities available to the department under this 
chapter, and may provide for the use and ap- 
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plication of any surplus moneys in any such 
reserve fund or account. 

490.7. The National Guard Members' 
Finance Committee may authorize the sale 
by the State Treasurer of any of the revenue 
bonds authorized under this chapter to the 
United States of America or to any of its de- 
partments, agencies, or instrumentalities 
upon such terms and conditions as may be 
mutually agreed upon, and the department 
is specifically authorized to enter into any 
such agreements, terms, and conditions re- 
quired by the United States of America or 
any of its departments, agencies, or instru- 
mentalities as a condition to the purchase of 
such revenue bonds. 

490.8. Warrants for the payments to be 
made on account of the revenue bonds ei- 
ther as to principal, interest, premium, or 
otherwise shall be duly drawn by the State 
Controller, upon the request of the State 
Treasurer, whenever the drawing of such 
warrants is required in order to make such 
payments. 

490.9. Notwithstanding anything con- 
tained in this chapter, the proceeds re- 
ceived from the sale of revenue bonds and 
any revenues received by the department 
from pledged contracts entered into by the 
department may be used to defray any ex- 
penses incurred by the department or the 
State Treasurer in connection with, and in- 
cidental to, the issuance and sale of revenue 
bonds, including expenses for preparation, 
inspections and examinations, surveys, and 
reports which may be required by the pur- 
chasers of, and any legal opinions deemed 
necessary or advisable by the department 
in connection with the issuance of revenue 
bonds, except that the proceedings autho- 
rizing the issuance of such revenue bonds 
may contain appropriate provisions govern- 
ing the use and application of the proceeds 
from the sale of the revenue bonds or other 
revenues received by the department for the 
purposes above specified. 

491. If any article, section, subdivision, 
sentence, clause, or phrase of this chapter 
is for any reason held to be unconstitution- 
al or invalid or unenforceable, such decision 
shall not affect the validity or enforceability 
of the remaining portions of the chapter. The 
Legislature hereby declares that it would 
have passed this chapter and each article, 
section, subdivision, sentence, clause, and 
phrase hereof irrespective of the fact that 
any one or more articles, sections, subdivi- 
sions, sentences, clauses, and phrases may 
be declared unconstitutional, invalid, or un- 
enforceable. 

49 1.1. All money in any of the funds or ac- 
counts created or authorized to be created in 
any resolution of issuance under the provi- 
sions of this chapter is hereby appropriated 
for expenditure in carrying out the purposes 
herein and therein provided. 



491.2. For the purposes of meeting the 
necessary expenses of initial organiza- 
tion and operation until such date as the 
department derives revenues or proceeds 
from bonds or notes as provided under this 
chapter, the department may, with the ap- 
proval of the Department of Finance, borrow 
money as needed from the General Fund in 
the State Treasury. Such borrowed moneys 
shall be repaid with interest from the first 
proceeds from the sale of bonds or notes as 
provided under this chapter. 

491.3. The department may impose such 
limitations, restrictions, and conditions upon 
or in connection with the benefits conferred 
pursuant to the California National Guard 
Members' Farm and Home Purchase Act of 
1978 (Article 4 (commencing with Section 
270) of Chapter 3 of Part 1 of Division 2), 
purchase contracts entered into pursuant to 
that act and this chapter, and revenue bonds 
issued pursuant to this chapter as may be 
necessary in the judgment of the department 
in order to better assure or preserve the ex- 
emption of interest on the bonds from federal 
income taxation, notwithstanding anything 
to the contrary contained in that act or this 
chapter. 

Part 2. California Cadet 
Corps And Voluntary 
Organizations 

Chapter 1. California Cadet 
Corps 

500. The students of any college, com- 
munity college, or school in this state may 
be organized into a California Cadet Corps 
company or companies under such rules and 
regulations as the governing body of the 
schools or colleges and the Adjutant General 
of the State of California may prescribe. A 
California Cadet Corps company or compa- 
nies shall be of such strength as may be pre- 
scribed by the Adjutant General. 

500.1. Except as hereinafter provided, 
each college, community college, or school 
in this state in which there is not main- 
tained a J.R.O.T.C. or R.O.T.C. unit may 
establish a California Cadet Corps compa- 
ny or companies under the rules and regu- 
lations as the governing body of the schools 
and the Adjutant General may prescribe. 
A California Cadet Corps company or com- 
panies shall be of such strength as shall 
be prescribed by the Adjutant General. A 
California Cadet Corps company or compa- 
nies is not required to be established in a 
school, college, or community college unless 
a number of qualified students sufficient to 
constitute a company or companies of the 
strength prescribed by the Adjutant General 
voluntarily enroll therein. 

501. California Cadet Corps companies 
shall at all times be under the guidance and 
control of the principal, president, director, 
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or chief administrative officer of the college, 
community college, or school, whose duty it 
shall be to make regulations with the ap- 
proval of the Adjutant General regarding 
the moral, educational, and physical welfare 
of the cadets. 

502. Upon recommendation of the gov- 
erning board having jurisdiction over the 
college, community college, or school, the 
Adjutant General may appoint officers, war- 
rant officers, and noncommissioned officers 
in the California Cadet Corps for duty as 
commandants of cadets or assistant com- 
mandants of cadets in each college, commu- 
nity college, or school under the jurisdiction 
of the governing board. Except when ordered 
to state active duty by the Governor, the offi- 
cers, warrant officers, and noncommissioned 
officers shall be under the immediate con- 
trol and jurisdiction of the governing board 
of the college, community college, or school 
at which they are on duty, and pay, allow- 
ances, and expenses shall be disbursed from 
funds appropriated for the maintenance and 
operations of the college, community college, 
or school where they serve. Each officer, 
warrant officer, and noncommissioned offi- 
cer shall hold his or her appointment at the 
pleasure of the governing board, or until a 
successor has been appointed and qualified, 
or his or her affiliation with the California 
Cadet Corps is severed. 

502.1. The Adjutant General shall deter- 
mine by the adoption of rules and regulations 
the grade and rank to be held by individuals 
appointed in the California Cadet Corps by 
reason of their military experience or profes- 
sional knowledge, or both. These individuals 
shall be appointed pursuant to the rules 
and regulations adopted by the Adjutant 
General. 

A person who has previously been an of- 
ficer, warrant officer, or noncommissioned 
officer of, and discharged under honorable 
conditions from, the United States Army, 
the United States Navy, the United States 
Air Force, the United States Marine Corps, 
the United States Coast Guard, or any re- 
serve component of such federal forces, 
the California National Guard, the State 
Military Reserve, or the active militia may 
be appointed in the California Cadet Corps 
in the same rank last held in such federal or 
state military forces. Each officer, warrant 
officer, or noncommissioned officer shall hold 
office pursuant to the rules and regulations 
adopted by the Adjutant General. Upon rec- 
ommendation of the Adjutant General, the 
Governor may commission one executive 
officer of the California Cadet Corps as col- 
onel, one assistant executive officer of the 
California Cadet Corps as lieutenant colo- 
nel, and the necessary number of regional 
advisors in the same grade and rank last 
held in federal or state military forces, not to 
exceed lieutenant colonel, pursuant to rules 
and regulations adopted by the Adjutant 



General. Upon the recommendation of the 
Adjutant General, the Governor may appoint 
Special Project Officers, warrant officers, 
and noncommissioned officers to the same 
grade and rank last held in federal or state 
military forces for service in the California 
Cadet Corps by virtue of their professional 
knowledge and experience. Pay and expens- 
es shall be taken from the funds appropriat- 
ed for the maintenance and support of the 
California Cadet Corps. 

502.2. The executive officer as a colonel 
in the California National Guard, State 
Military Reserve, or California Cadet Corps; 
the assistant executive officer as a lieutenant 
colonel in the California National Guard, 
State Military Reserve, or California Cadet 
Corps; the regional advisors appointed pur- 
suant to Section 502.1; and the individuals 
appointed in the California Cadet Corps 
according to rules and regulations adopted 
by the Adjutant General shall wear uni- 
forms prescribed by the Adjutant General, 
including cap and collar ornaments and oth- 
er distinctive marks of identification of the 
California Cadet Corps. Uniforms shall not 
be inconsistent with rules and regulations of 
the United States Army. 

502.3. The Adjutant General may adopt 
rules and regulations providing for the 
promotion of officers, warrant officers, and 
noncommissioned officers of the California 
Cadet Corps. 

502.5. The Adjutant General may order 
officers, warrant officers, and noncommis- 
sioned officers in the California Cadet Corps 
to duty at encampments, exercises, or other 
activities conducted by the corps. While on 
duty, officers, warrant officers, and noncom- 
missioned officers shall receive the same 
base pay, without longevity, as members of 
similar grade in the United States Army 
together with their expenses. Pay and ex- 
penses for these purposes shall be paid from 
funds appropriated for the maintenance and 
support of the California Cadet Corps. 

503. Cadet companies shall be organized 
and each shall consist of commissioned ca- 
det officers, cadet warrant officers, and 
noncommissioned cadet officers as shall be 
prescribed by the Adjutant General, and as 
shall conform generally to the number of 
commissioned, warrant, and noncommis- 
sioned officers of companies of the California 
National Guard. Commissioned cadet offi- 
cers shall be commissioned in accordance 
with rules and regulations adopted by the 
Adjutant General and upon recommenda- 
tion of the commandant of cadets and with 
the approval of the president, director, chief 
administrative officer, or principal of the 
college, community college, or school. The 
warrant and noncommissioned cadet offi- 
cers shall be appointed by the commandant 
of cadets with the approval of the president, 
director, chief administrative officer, or prin- 
cipal of the college, community college, or 
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school. 

504. The Adjutant General shall adopt 
rules and regulations for the formation of 
cadet brigades, regiments, and battalions 
and shall adopt tables of organization and 
provide for the appointment of cadet brigade, 
regimental, and battalion officers and staffs. 
All cadet battalion officers, regimental, and 
noncommissioned officers shall be appoint- 
ed, commissioned, or warranted in accor- 
dance with rules and regulations adopted by 
the Adjutant General and upon the recom- 
mendation of the commandant of cadets with 
the approval of the president, director, chief 
administrative officer, or principal of the col- 
lege, community college, or school. 

505. The Adjutant General may order 
officers, warrant officers, and noncommis- 
sioned officers of the California Cadet Corps 
to temporary state active duty to perform 
functions in support of the California Cadet 
Corps. Pay for such duties shall be disbursed 
from funds appropriated for the support and 
maintenance of the California Cadet Corps. 

506. All cadet officers, cadet warrant of- 
ficers, and cadet noncommissioned officers 
shall be promoted according to rules and 
regulations adopted by the Adjutant General 
upon the recommendation of the comman- 
dant of cadets and with the approval of the 
president, director, chief administrative of- 
ficer, or principal of the college, community 
college, or school. 

507. Upon the recommendation of the 
president, director, chief administrative of- 
ficer, or principal of the college, community 
college, or school in which the California 
Cadet Corps participates, the commission or 
warrant of any cadet commissioned officer, 
cadet warrant officer, or cadet noncommis- 
sioned officer may be canceled, and the ca- 
det reduced in rank or dismissed from the 
California Cadet Corps, for deficiency in 
academic studies; misbehavior in the col- 
lege, community college, or school the cadet 
is attending; misbehavior in the California 
Cadet Corps; or for any other reason deemed 
good cause by the president, director, chief 
administrative officer, or principal of the col- 
lege, community college, or school. 

508. The California Cadet Corps shall 
train in accordance with the appropriate 
manuals prescribed by the United States 
Army and by the rules and regulations ad- 
opted by the Adjutant General. A uniformed 
corps of cadets shall not be organized in any 
college, community college, or school except 
as authorized by this chapter, provided that 
J.R.O.T.C., R.O.T.C., and other federally ap- 
proved military units shall not be subject to 
or limited by this code. 

509. The Adjutant General shall provide 
suitable training regulations, books and 
courses of instruction, and the necessary 
forms for reports or other necessary purpos- 
es to be used by the California Cadet Corps. 



The Adjutant General may take such action 
as is necessary to promote the general wel- 
fare, strength, and morale of the California 
Cadet Corps and to provide for the recre- 
ation of cadets. 

510. The Adjutant General shall prescribe 
the uniforms the members of the California 
Cadet Corps shall wear. The Adjutant 
General may issue to the California Cadet 
Corps necessary cap and collar ornaments 
and chevrons, training aids, insignia of rank 
and of the California Cadet Corps, awards 
and decoration, flags, colors, guidons, stan- 
dards, slings and carrying devices, canteens 
and covers, belts, first aid packets, mess kits, 
shelter halves, haversacks, and such other 
military property or equipment in the con- 
trol of the Adjutant General as may not be 
required for the California National Guard, 
other state military forces, or other military 
purposes. A regulation uniform for cadets 
shall be kept in the Adjutant General's of- 
fice to be used as a sample from which the 
uniforms for the California Cadet Corps 
shall be made. Such issues may be made 
by the Adjutant General without charge to 
the members of the California Cadet Corps 
or to the school or college or community col- 
lege. The Adjutant General, after receiving 
written acknowledgment from the president, 
director, chief administrative officer, or prin- 
cipal of the college, community college, or 
school of the receipt of such property, shall 
account the same as a transfer of equipment. 

511. A sufficient number of rifles suitable 
for drill or marksmanship purposes, or both 
may be purchased by the board of school 
trustees, board of education, board of direc- 
tors or trustees of a college or community 
college, county superintendent of schools, 
the Superintendent of Public Instruction, or 
the Adjutant General out of any funds avail- 
able and not otherwise appropriated. 

511.5. Under rules and regulations ad- 
opted by the Adjutant General, the Adjutant 
General may purchase uniforms for the 
members of the California Cadet Corps, in- 
cluding caps, helmets, liners, shirts, trou- 
sers, belts, jackets, skirts, blouses, ties, and 
leggings. 

The Adjutant General, with the approval 
of the Department of Finance, may annually 
determine the uniform cost per cadet. 

512. Marksmanship practice shall con- 
stitute a part of the instruction to be given 
to cadets. Members of the California Cadet 
Corps may engage in rifle matches and com- 
petitions conducted or held in this state or at 
any place in the United States. The Adjutant 
General may purchase and supply to each of 
the colleges, community colleges, and schools 
a sufficient number of efficient rifles for field 
target work and gallery practice and the 
ammunition and equipment necessary for 
efficient rifle practice. A sufficient number of 
rifles suitable for field target work or gallery 
target firing and the ammunition and equip- 
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ment may be purchased by a board of school 
trustees, board of education, board of direc- 
tors or trustees of a college or community 
college, county superintendent of schools, 
or the Superintendent of Public Instruction, 
out of any funds available, and the govern- 
ing body or governing officials of any school, 
community college, or college may purchase 
the necessary parts for and may repair any 
rifles acquired or furnished to the California 
Cadet Corps. All marksmanship practice 
shall be under the supervision of the pres- 
ident, chief administrative officer, director, 
or principal of the college, community col- 
lege, or school, or under the supervision of 
an appointed officer or officers. Competent 
members of the California National Guard, 
State Military Reserve, or Naval Militia 
may be detailed by the Adjutant General, 
with their consent, and upon request of the 
president, director, chief administrative of- 
ficer, or principal of the college, community 
college, or school as instructors of marks- 
manship practice in the California Cadet 
Corps. Instructors from the California 
National Guard, State Military Reserve, 
or Naval Militia on duty at a college, com- 
munity college, or school for marksmanship 
practice shall be under the immediate con- 
trol and jurisdiction of the governing body 
of the college, community college, or school. 
The expenditures may be paid out of funds 
appropriated for the maintenance and sup- 
port of the California Cadet Corps. 

513. The Adjutant General may detail 
from the organizations of the California 
National Guard, State Military Reserve, or 
Naval Militia, competent members who shall 
perform duties on behalf of the California 
Cadet Corps and who may act as training 
and marksmanship practice instructors for 
the California Cadet Corps. The Adjutant 
General may provide compensation for any 
person detailed for duty and service with the 
California Cadet Corps. The expenditures 
may be paid out of funds appropriated for the 
maintenance and support of the California 
Cadet Corps. The Adjutant General may 
conduct conferences and other events and 
activities for members of the California 
Cadet Corps and may utilize funds appropri- 
ated for the maintenance and support of the 
California Cadet Corps for these purposes. 

514. (a) Whenever practical, members of 
the California Cadet Corps shall, under the 
supervision of the commandant of cadets, 
be permitted to utilize California National 
Guard rifle ranges for marksmanship prac- 
tice when the ranges are not being used by 
the California National Guard. 

(b) Whenever practical, members of the 
California Cadet Corps shall be permitted to 
utilize California National Guard facilities 
for training activities. 
515. 

516. The president, director, chief ad- 
ministrative officer, or principal of a col- 



lege, community college, or school shall be 
responsible for all public property supplied 
to units of the California Cadet Corps under 
their control or supervision and shall ensure 
the property and equipment is properly se- 
cured and cared for. 

516.1. An encampment or encampments 
may be held by the California Cadet Corps 
to be of such duration and attended by such 
proportion of the strength of the corps as 
may be prescribed by the Adjutant General. 
The expenses of encampments may be paid 
out of funds appropriated for the mainte- 
nance and support of the California Cadet 
Corps. 

517. Each board of school trustees, presi- 
dent, director, and chief administrative offi- 
cer of a college or community college, board 
of trustees of a college or community college, 
board of education, principal or director 
of a high school, county superintendent of 
schools, and the Superintendent of Public 
Instruction shall facilitate the purposes of 
the California Cadet Corps and its instruc- 
tion and the provisions of this chapter by co- 
operating with the Adjutant General. 

518. The provisions of this chapter shall 
apply to all community colleges in this state, 
and the principals and governing boards of 
community colleges shall have the same au- 
thority as similar officials of schools. 

519. Where a community college is locat- 
ed in close proximity to a school having a 
California Cadet Corps company or compa- 
nies, the governing boards of the community 
college and schools may enter into an agree- 
ment to provide for the joint organization of 
cadet companies. 

520. Any executive officer, assistant ex- 
ecutive officer, regional advisor, or officer, 
warrant officer, or noncommissioned officer 
appointed or detailed pursuant to Sections 
502, 502.1, 512, 513, 515, or 516.1, who is 
wounded, injured, disabled, or killed in 
the performance of ordered duty shall be 
entitled to receive compensation from the 
state in accordance with the provisions of 
Division 4 (commencing with Section 3200) 
of the Labor Code. In all such cases, these 
individuals shall be deemed to be employees 
of the state. The compensation for any such 
individual shall be ascertained, determined, 
and fixed upon the basis of his or her aver- 
age income from all sources during the year 
immediately preceding the date of such in- 
jury or death, or the commencement of such 
disability, but such compensation shall in 
no case exceed the maximum prescribed in 
Division 4 (commencing with Section 3200) 
of the Labor Code. 

In determining the benefits awarded to 
an individual under the provisions of this 
section, it shall be conclusively presumed 
that the average yearly earning of such in- 
jured or deceased individual is not less than 
ten thousand dollars ($10,000). Any injury, 
death, or disability shall be deemed to have 
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been suffered in line of duty unless the inju- 
ry, death, or disability resulted from miscon- 
duct or disobedience of lawful orders by the 
injured or deceased individual. 
520.1. The principal and governing board 
of any private educational institution or 
military academy in which a J.R.O.T.C. or 
R.O.T.C. unit is not maintained, but which 
otherwise meets the qualifications pre- 
scribed by this chapter and any rules and 
regulations that may be adopted by the 
Adjutant General, may apply to the Adjutant 
General for permission to establish a cadet 
company or cadet companies, battalions, 
or regiments of the California Cadet Corps 
pursuant to this chapter. If the Adjutant 
General approves the petition, the principal 
and governing board of the private school 
shall have the same authority as similar of- 
ficials of public schools, community colleges, 
or colleges to create units of and to become a 
member of the California Cadet Corps. Any 
cadet company or companies, or unit formed 
under this section, shall be governed by the 
provisions of this chapter as though it were a 
public school, community college, or college. 

Chapter 2. Military 
Academies 

530. In any military academy, having not 
less than 80 students, uniformed, drilled, 
and instructed in strict accordance with the 
tactics of the regular United States Army, 
and in which the instruction is conducted in 
accordance with military principles, the mil- 
itary instructor or instructors or professors 
of military science and tactics of such acad- 
emy regularly elected or appointed by the 
board of trustees or other lawful authority 
of the academy, may be commissioned in the 
California Cadet Corps with the rank of ma- 
jor or lower rank. Such officers shall exercise 
no authority or command except as military 
instructor or instructors or professors of 
military science and tactics of such academy. 
Such commissions shall be granted and may 
be revoked by the Adjutant General, under 
such rules and regulations as he or she may 
prescribe. 

531. The Adjutant General may enter 
into a cooperative agreement with the City 
of Oakland and a school district for the pur- 
poses of establishing an Oakland Military 
Institute. The program would provide a 
structured, disciplined environment that 
would be conducive to learning in a college 
preparatory environment. In addition to 
academic skills, pupils would develop lead- 
ership, self-esteem, and a strong sense of 
community. 

532. (a) The Adjutant General may enter 
into a cooperative agreement with the gov- 
erning board of a school district or a county 
office of education for the purpose of estab- 
lishing, pursuant to existing statutory au- 
thority in the Education Code, a military 
academy to be operated as a charter school, 



pursuant to Part 26.8 (commencing with 
Section 47600) of Division 4 of Title 2 of the 
Education Code, or as one of the existing al- 
ternative education options, available under 
the Education Code. The program would pro- 
vide a structured, disciplined environment 
that would be conducive to learning in a col- 
lege preparatory environment. In additional 
to academic skills, students would develop 
leadership, self-esteem, and a strong sense 
of community. An academy established pur- 
suant to this section shall comply with the 
Education Code. 

(b) A new California National Guard 
Youth Program, except for the California 
Cadet Corps, may only be established as pro- 
vided by this section if funds are appropri- 
ated for purposes of the new program in the 
annual Budget Act or any other act. 

Chapter 3. State Military 
Reserve Act 

550. Whenever any part of the National 
Guard of this State is in active federal ser- 
vice, or when Congress so consents thereto, 
the Governor is hereby authorized to orga- 
nize and maintain within this State during 
such period, under such regulations as the 
Secretary of Defense of the United States 
may prescribe for discipline in training, such 
military forces as the Governor may deem 
necessary to defend and for the security of 
this State; provided, however, the Governor 
may authorize the organization and main- 
tenance of such forces at cadre strength at 
any time. Such forces shall be composed 
of officers commissioned or assigned, and 
such qualified citizens or aliens who have 
declared their intentions to become citizens 
as shall volunteer for service therein, sup- 
plemented, if necessary, by members of the 
unorganized militia enrolled by draft or 
otherwise as provided by law. Such forces 
shall be additional to and distinct from the 
National Guard and shall be known as the 
State Military Reserve. Such forces shall be 
uniformed under such conditions and sub- 
ject to such regulations as the Governor may 
prescribe. 

551. The Governor is hereby authorized 
to prescribe rules and regulations not in- 
consistent with the provisions of this chap- 
ter governing the enlistment, organization, 
administration, equipment, maintenance, 
training, and discipline of forces. The rules 
and regulations, insofar as the Governor 
deems practicable and desirable, shall con- 
form to existing law governing and pertain- 
ing to the National Guard and the rules and 
regulations adopted thereunder and shall 
prohibit the acceptance of gifts, donations, 
gratuities, or anything of value by those forc- 
es or any member of those forces from any 
individual, firm, association, or corporation 
by reason of that membership. Section 167 
shall at no time apply to the forces herein 
authorized except that all officers, warrant 
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officers, and enlisted men and women on 
active duty with the Office of the Adjutant 
General shall be appointed by the Governor, 
with consideration of the recommendation of 
the Adjutant General. All officers, warrant 
officers and enlisted men and women on ac- 
tive duty under Section 167 who are ordered 
into federal service by federal authority 
during the emergency or who are ordered 
by state authority to perform duty with the 
forces herein authorized shall not thereby 
lose the rights and privileges provided in 
Section 167 and shall be restored to those 
rights and privileges upon completion of that 
service or duty. 

Members of the California National 
Guard not ordered to federal service or who 
are not required to perform federal service 
or who have been deferred from federal duty 
may perform service as members of the 
California National Guard on state active 
duty on behalf of the forces herein autho- 
rized and may be compensated as provided 
in Sections 320 and 321. 
552. Officers and warrant officers of the 
forces herein authorized on active duty in 
the service of the state shall receive the 
same pay and allowances as officers of sim- 
ilar grade in the Army of the United States. 

An officer, warrant officer or enlisted man 
or woman of the forces herein authorized 
may, with his or her consent, be detailed for 
duty and may be paid compensation in any 
grade lower than the officer, warrant officer, 
or enlisted man or woman actually holds; 
provided, the officer, warrant officer or en- 
listed man or woman voluntarily waives all 
compensation in excess of the lower grade in 
which he or she is detailed to duty. 

Whenever an officer or warrant officer of 
the forces herein authorized is detailed for 
special duty in any matter relating to those 
forces, by order of the Governor, he or she 
shall be allowed the same pay and allow- 
ances as officers or warrant officers of sim- 
ilar grade in the Army of the United States 
and actual traveling expenses. An enlisted 
man or woman similarly detailed shall be 
allowed the same pay and allowances as en- 
listed men and women of similar grade in 
the Army of the United States and actual 
traveling expenses, except that family al- 
lowances shall not be allowed those enlisted 
men and women. An officer, warrant officer 
or enlisted man or woman of the forces here- 
in authorized may, with his or her consent, 
be detailed for special duty without expense 
to the state, except and provided, however, 
he or she may be paid his or her actual trav- 
eling expenses. 

In addition to the pay and allowances au- 
thorized in this code, personnel of the forces 
created herein having administrative func- 
tions connected therewith may be paid not 
more than twenty dollars ($20) per month 
for the performance of those duties accord- 
ing to rules and regulations adopted by the 



Adjutant General. 

All enlistments of members of the active 
militia may be extended by the Adjutant 
General if necessary during the existence of 
a national emergency. 

553. Enlisted persons of the forces here- 
in authorized on active duty in the service 
of the State shall receive the same pay and 
allowances, except family allowances, as en- 
listed persons of similar grade in the Army 
of the United States. 

554. (a) For the use of the State Military 
Reserve, the Governor may submit requi- 
sitions to the United States Secretary of 
Defense for any arms and equipment in the 
possession of and excess to or not required 
by the Department of the Army or alloted 
or available to the State Military Reserve. 
The Governor may provide arms and equip- 
ment to the State Military Reserve which 
are not furnished by the Department of the 
Army and are required in the defense of the 
state. The Governor may make available to 
the State Military Reserve armories and 
other state premises, property, supplies, and 
equipment as may be available. 

(b) The members of the State Military 
Reserve may be male or female and are 
members of the state militia for purposes of 
this code. 

(c) All unexpended balances appropri- 
ated for the use of the California National 
Guard or the Adjutant General and not re- 
quired by the California National Guard or 
the Adjutant General may be expended by 
the Adjutant General for the use and benefit 
of the State Military Reserve and its mem- 
bers. Section 255 does not apply to the State 
Military Reserve. 

555. Such forces shall not be required to 
serve outside the boundaries of this State 
except: 

(a) Upon the request of the Governor of 
another state, the Governor of this State 
may, in his discretion, order any portion or 
all of such forces as may be then in actual 
service to assist the military or police forces 
of such other state who are actually engaged 
in defending such other state. Such forces 
may be recalled by the Governor at his dis- 
cretion. 

(b) Any organization, unit or detachment 
of such forces upon order of the officer in im- 
mediate command thereof, may continue in 
fresh pursuit of insurrectionists, saboteurs, 
enemies or enemy forces beyond the borders 
of this State into another state until they 
are apprehended or captured by such orga- 
nization, unit, or detachment or until the 
military or police forces of the other state or 
the forces of the United States have had rea- 
sonable opportunity to take up the pursuit or 
to apprehend or capture such persons if such 
other state shall have given authority by law 
for such pursuit by such forces of this State. 
Any such person who shall be apprehended 
or captured in such other state by an orga- 
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nization, unit or detachment of the forces of 
this State shall without unnecessary delay 
be surrendered to the military or police forc- 
es of the state in which he or she is taken or 
to the United States. Such surrender shall 
not constitute a waiver by this State of its 
rights to extradite or prosecute such person 
for any crime committed in this State. 

(c) Pursuant to the provisions of the 
National Defense Act of 1916, as amend- 
ed, and such amendments as may be made 
thereto hereafter. 

556. Any military forces or organization, 
unit or detachment thereof, of another state 
who are in fresh pursuit of insurrectionists, 
saboteurs, enemies or enemy forces may con- 
tinue such pursuit into this State until the 
military or police forces of this State or the 
forces of the United States have had a rea- 
sonable opportunity to take up the pursuit 
or to apprehend or capture such persons and 
are hereby authorized to arrest or capture 
such persons within this State while in fresh 
pursuit. Any such persons who shall be cap- 
tured or arrested by the military forces of 
such other state while in this State shall 
without unnecessary delay be surrendered 
to the military or police forces of this State 
to be dealt with according to law. This sec- 
tion shall not be construed so as to make un- 
lawful any arrest in this State which would 
otherwise be lawful, and nothing contained 
in this section shall be deemed to repeal any 
of the provisions of the Uniform Act of the 
Fresh Pursuit of Criminals. 

557. No person shall, by reason of his or 
her enlistment or commission in any such 
forces, be exempted from military service 
under any law of the United States. 

Sections 230 and 232 to 237, inclusive, 
apply to commissioned officers; Section 225 
applies to warrant officers; and Sections 
252, 253, 254 and 260, except subdivision 
(b) of Section 260 apply to enlisted personnel 
of the forces authorized herein. However, no 
provision of this code shall prevent the trans- 
fer, by order of the Governor, at any time, 
of any member of those forces to a reserve 
list created in the office of the Commanding 
General of the State Military Forces. 

558. No civil organization, society, club, 
post, order, fraternity, association, broth- 
erhood, body, union, league, or other com- 
bination of persons or civil group shall be 
enlisted in such forces as an organization or 
unit. 

559. No person shall be commissioned or 
enlisted in such forces who is not a citizen of 
the United States or who has not declared 
his or her intention to become such citizen or 
who has been expelled or dishonorably dis- 
charged from any military or naval organi- 
zation of this State, or of another state, or of 
the United States. 

560. (a) The Uniform Code of Military 
Justice (Chapter 47 (commencing with 
Section 801) of Title 10 of the United States 



Code) and the rules and regulations adopt- 
ed thereunder, together with the Manual 
for Courts-Martial, United States, 1984 
(Executive Order 12473 of April 13, 1984, as 
amended), are hereby adopted as part of this 
code and shall be applicable to and govern 
the State Military Reserve. 

(b) No officer or enlisted person of the 
State Military Reserve may be arrested on 
any warrant, except for treason or a felony, 
while going to, remaining at, or returning 
from a place he or she is ordered to attend for 
military duty. Every officer and enlisted per- 
son of the State Military Reserve is, during 
his or her service, exempt from service upon 
any posse comitatus and from jury duty. 

562. In all cases in which any officer, war- 
rant officer or enlisted man or woman of the 
State Military Reserve, when organized or 
authorized as a cadre or otherwise, when in 
the performance of ordered duty, or when or- 
dered into the active service of the state, is 
wounded, injured, disabled, or killed in ac- 
tive service, or in the performance of ordered 
duty and in line of duty, the officer or war- 
rant officer or enlisted man or woman or the 
dependents of that officer or warrant officer 
or enlisted man or woman shall be entitled 
to receive compensation from the state in 
accordance with the provisions of Division 
4 (commencing with Section 3201) of the 
Labor Code. In all such cases, such an offi- 
cer, warrant officer, enlisted man or woman 
shall be held and deemed to be an employee 
of the state. The compensation to be awarded 
to any such officer, warrant officer, enlisted 
man or woman shall be ascertained, deter- 
mined, and fixed upon the basis of his or 
her average income from all sources during 
the year immediately preceding the date of 
the injury or death or the commencement of 
the disability, but the compensation shall in 
no case exceed the maximum prescribed in 
Division 4 (commencing with Section 3201) 
of the Labor Code. 

In the determination of the benefits to be 
awarded any member of the State Military 
Reserve or his or her dependents under the 
provisions of this section it shall be con- 
clusively presumed that the average yearly 
earning of the injured or deceased member 
is not less than two thousand five hundred 
dollars ($2,500). Any injury, death, or dis- 
ability shall be deemed to have been suffered 
in line of duty unless the same resulted from 
misconduct or disobedience of lawful orders 
by the injured or deceased member. 

563. All members of said forces are hereby 
declared to be engaged in military service 
within the meaning of that term as used 
in Article XXIV of the Constitution of this 
State and are exempt from civil service. 

564. All of the rights, privileges and ben- 
efits provided in Sections 394 and 395 of 
this code are hereby extended to members of 
said forces while in the active service of this 
State. 
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565. This chapter may be cited as the 
State Military Reserve Act. 

566. Sections 9, 16, 141, 176, 188, 230, 
361, 366, 389, 395.1, 395.01, 395.2, 395.02, 
395.3, 395.03, 395.4, 395.5, 395.05, 395.06, 
395.8, 411, 421, 423, 439, 612, 640, 641, 642, 
643, 643.1, 644, 645, 646, 647, 648, and 649 
apply to, and include, the forces authorized 
herein. 

567. This chapter shall take effect on the 
day following the day on which the National 
Guard or any part thereof is in federal ser- 
vice or on the day following the day on which 
Congress consents to the organization and 
maintenance of said forces, whichever event 
first occurs shall be the effective date hereof, 
and shall be effective forthwith upon approv- 
al by the Governor with respect to the au- 
thority granted in this act to the Governor to 
organize and maintain said forces at cadre 
strength at any time. 

Division 3. Emblems And 
Decorations 

Chapter 1. Emblems 

611. (a) "Flag," as used in this division, 
means the State Flag of California and the 
Flag of the United States, as defined in this 
section. 

(b) "State Flag of California" includes any 
flag, standard, color, or ensign authorized by 
the laws of this state, and every picture or 
representation thereof, of any size, made of 
any substance, or represented on any sub- 
stance evidently purporting to be any such 
flag, standard, color, or ensign of this state, 
and every picture or representation which 
shows the design thereof. 

(c) "Flag of the United States" includes 
any flag, standard, colors, or ensign autho- 
rized by the laws of the United States or 
any picture or representation of either, or of 
any part or parts of either, made of any sub- 
stance or represented on any substance, of 
any size evidently purporting to be either of 
said flag, standard, colors, or ensign of the 
United States of America, or a picture or a 
representation of either, upon which shall be 
shown the colors, the stars and the stripes, 
in any number of either thereof, or of any 
part or parts of either, by which the average 
person seeing the same without deliberation 
may believe the same to represent the flag, 
standards, colors, or ensign of the United 
States of America. 

612. (a) The colors and standards carried 
by organizations of the National Guard or 
Naval Militia shall be those which are car- 
ried by similar organizations of the United 
States Army, Air Force, or Navy, except that 
the regimental or battalion colors or stan- 
dards may show the state coat of arms, in- 
stead of the coat of arms of the United States. 

(b) The Adjutant General may, pursuant 
to rules and regulations adopted for the pur- 



pose, deliver to the members of the family 
of a deceased member of the National Guard 
or of the State Military Reserve the colors 
used during the disposition of the remains of 
the deceased member according to the cus- 
tom and usual practice of the United States 
Army, Air Force, or Navy, which then become 
the property of the members of the family. 

613. No military organization provided for 
by the Constitution and laws of this State 
and receiving State support shall, while un- 
der arms, either for ceremony or duty, carry 
any device, banner or flag of any State or 
Nation except that of the United States or 
of this State. 

614. A person is guilty of a misdemean- 
or who knowingly casts contempt upon any 
Flag of the United States or of this state by 
publicly mutilating, defacing, defiling, burn- 
ing, or trampling upon it. 

615. No provision of this code or of any 
law of this State which makes unlawful the 
use of the flag of the United States or of this 
State or of any picture or representation 
thereof shall apply to any act permitted by 
the statutes of the United States or of this 
State or by any regulations of the United 
States Army, or United States Air Force, or 
United States Navy, nor shall it be contrued 
to apply to any newspaper, periodical, book, 
pamphlet, circular, certificate, diploma, 
warrant or commission of appointment to 
office, ornamental picture, article of jewelry, 
or stationery for use in correspondence, on 
which is printed, painted, or placed a flag 
with no design or writing thereon and not 
connected with any advertisement. 

616. Any person who displays a red flag, 
banner, or badge or any flag, badge, banner, 
or device of any color or form whatever in any 
public place or in any meeting place or public 
assembly, or from or on any house, building, 
or window as a sign, symbol, or emblem of 
forceful or violent opposition to organized 
government or as an invitation or stimulus 
to anarchistic action or as aid to propaganda 
that advocates by force or violence the over- 
throw of government is guilty of a felony. 

617. No other flag or pennant shall be 
placed above, or if on the same level, to 
the right of the Flag of the United States 
of America, except during church services, 
when the church flag may be flown. 

Chapter 2. Military Rewards 
And Decorations 

640. The following decorations are autho- 
rized for members of the National Guard, 
State Military Reserve, and Naval Militia: 

(a) Medal of Valor. 

(b) Military Cross. 

(c) Order of California. 

(d) Memorial Medal. 

(e) Medal of Merit. 

(f) Commendation Medal. 

(g) Service Medal. 
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(h) Good Conduct Medal. 

The Order of California, Medal of Merit, 
and Commendation Medal are also autho- 
rized for award to civilians and members of 
other military services who bring honor to 
the State of California by their actions. 

The Adjutant General may provide and 
procure appropriate emblematic devices for 
each decoration, together with suitable rib- 
bons and insignia to be worn with or in place 
of the medal. 

641. A Medal of Valor may be presented to 
each person who, while an officer or enlist- 
ed member of the National Guard or Naval 
Militia, distinguishes himself or herself by 
courageous conduct at the risk of life, above 
and beyond the call of duty while in the ser- 
vice of the state or of the United States. 

No award of the Medal of Valor shall be 
made except upon clear and incontestable 
proof by affidavit of at least one eyewitness 
or person having personal knowledge of the 
act or deed. 

A Medal of Valor may be presented to 
each person who has been awarded the 
Congressional Medal of Honor, and proof by 
affidavit or otherwise of the act or deed shall 
not be required in those cases. 

642. A Military Cross may be presented to 
each person who, while an officer or enlist- 
ed member of the National Guard or Naval 
Militia, distinguishes himself or herself by 
extraordinary heroism while in the service 
of the state or of the United States. 

642.1. The Order of California may be 
presented to an officer or enlisted member 
of the National Guard or Naval Militia who 
has distinguished himself or herself by ex- 
ceptionally meritorious conduct in the per- 
formance of outstanding service to the state 
or the United States in a position of great 
responsibility. The performance of duty 
shall have been such as to merit recognition 
of service rendered in a clearly exceptional 
manner within the scope of a special re- 
quirement or of an extremely difficult duty 
performed in a clearly outstanding manner. 
Performance of duties normal to the grade 
and branch, specialty or assignment, and ex- 
perience of an individual is not an adequate 
basis for this decoration, except that justifi- 
cation of the award may accrue by virtue of 
outstanding meritorious service in a succes- 
sion of important positions. 

The accomplishment of the duty or period 
of service for which the decoration is recom- 
mended should have been completed prior 
to submitting a recommendation. However, 
if the person being recommended is trans- 
ferred or will retire prior to completion, the 
action or accomplishment shall have reached 
a point of progression that will clearly es- 
tablish the individual's contribution to be 
outstanding or represent significant accom- 
plishment. 

The Order of California may also be 
awarded to civilians and members of other 



military services who distinguish them- 
selves as indicated in this section. 
642.5. A Memorial Medal may be present- 
ed posthumously to any person who, while 
an officer, warrant officer, or enlisted mem- 
ber of the National Guard, the State Military 
Reserve, or the Naval Militia is killed in the 
service of the state or the United States. 

643. A Medal of Merit may be presented 
to each person who, while an officer, warrant 
officer, or enlisted member of the National 
Guard or Naval Militia, distinguishes him- 
self or herself by exceptionally meritorious 
service to the state or the United States in 
a duty of great responsibility or to any per- 
son who, by unselfish and untiring activities 
in connection with the National Guard or 
Naval Militia, has rendered a distinct ser- 
vice in furthering the interests of and in pro- 
moting the security and welfare of the state. 

The Medal of Merit may also be awarded 
to civilians and members of other military 
services who distinguish themselves as indi- 
cated in this section. 

643.1. A Commendation Medal may be 
presented to each person who, while an of- 
ficer, warrant officer, or enlisted member of 
the National Guard, State Military Reserve, 
or Naval Militia distinguishes himself or 
herself while serving in any capacity with 
the National Guard, State Military Reserve, 
or Naval Militia by meritorious achievement 
or meritorious service. The meritorious 
achievement or meritorious service is less 
exceptional than that required for the Medal 
of Merit but shall be accomplished with dis- 
tinction. 

The Commendation Medal may also be 
awarded to civilians and members of other 
military services who distinguish them- 
selves as indicated in this section. 

643.2. A good conduct medal may be pre- 
sented to each person who, while an enlisted 
member of the California National Guard, 
State Military Reserve, or Naval Militia, 
has demonstrated fidelity through faithful 
and exact performance of duty, efficiency 
through capacity to produce desired results, 
and whose behavior has demonstrated that 
he or she deserves emulation. 

643.3. A State Service Ribbon may be pre- 
sented by the Adjutant General to each per- 
son who after July 1, 1963, honorably serves 
on active duty with the State during a peri- 
od of emergency declared by the Governor or 
while the United States is engaged in war as 
defined in Section 18 of this code. 

644. A service medal or bar shall be is- 
sued for 10 years' service in the California 
National Guard or the California Air 
National Guard or the Naval Militia or the 
State Military Reserve, and for each period 
of five years of service thereafter. Such med- 
al or bar shall be issued to those entitled to 
the same upon application. 

644.1. A Federal Service Ribbon may be 
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presented by the Adjutant General to each 
person inducted into the federal service as 
a member of a California National Guard 
unit after September 15, 1940, and who has 
completed not less than a total of 12 months 
honorable service in the armed forces of the 
United States between September 15, 1940, 
and September 16, 1945, and to each person 
inducted into the federal service as a mem- 
ber of a California National Guard unit after 
August 1, 1950, and who has completed not 
less than a total of 12 months honorable ser- 
vice in the armed forces of the United States 
while the United States is engaged in war 
as defined in Section 18 of this code and to 
each person inducted into the federal service 
as a member of a California National Guard 
unit on or after October 1, 1961, and who 
has completed not less than a total of three 
months honorable service in the armed forc- 
es of the United States between October 1, 
1961, and August 31, 1962. 

The Federal Service Ribbon shall be pre- 
pared, designed, awarded and issued accord- 
ing to rules and regulations to be adopted 
by the Adjutant General and all applications 
therefor shall be in writing and filed in the 
office of the Adjutant General. The applicant 
shall have the burden of proof as to his mili- 
tary service and the decision of the Adjutant 
General, in case of dispute, shall be final. 

645. The Medal of Valor shall be present- 
ed by the Governor. The Military Cross, the 
Medal of Merit, the Service Medal, and oth- 
er authorized medals and awards shall be 
presented by the Governor or The Adjutant 
General in the name of the Governor. 

646. No more thn one Medal of Valor, or 
one Military Cross, or one Medal of Merit 
shall be issued to any one person; but for 
each succeeding deed or act sufficient to 
justify the award of a Medal of Valor, or a 
Military Cross, or a Medal of Merit, a suit- 
able bar or other device denoting such ad- 
ditional award may be issued and worn as 
directed by appropriate regulations. 

647. The Adjutant General may hold 
and conduct competitions and competitive 
military exercises, may procure and issue 
appropriate ribbons, badges, or insignia in 
connection therewith and for excellence in 
marksmanship, for drill attendance, and 
for competitive military training, and may 
authorize participation in national or state 
military or civil marksmanship competi- 
tions. All expenses in relation thereto shall 
be paid from state funds. 

648. (a) Except as provided by subdivision 
(b), decorations authorized by this code and 
decorations, medals, badges, ribbons, and 
insignia authorized by the laws or regula- 
tions of the United States pertaining to the 
National Guard, Air National Guard, and 
Naval Militia may be worn by officers, war- 
rant officers, and enlisted men and women 
in accordance with the code, laws, or regula- 
tions. However, decorations awarded by oth- 



er states and territories of the United States 
may be worn, but shall be subordinated to 
those issued by federal and state laws or 
regulations. No other decorations, medals, 
badges, ribbons, or insignia may be worn. 
A violation of this section shall constitute a 
misdemeanor. 

(b) Decorations authorized by this code 
and decorations or medals from the Armed 
Forces of the United States, the California 
National Guard, State Military Reserve, 
or Naval Militia, or any service medals or 
badges awarded to the members of such forc- 
es, may be worn by uniformed public safety 
personnel in accordance with the code, laws, 
or regulations, during the business week 
prior to Veterans Day and Memorial Day, 
the day of Veterans Day and Memorial Day, 
and the business day immediately following 
Veterans Day and Memorial Day. The em- 
ployer of the uniformed public safety per- 
sonnel shall retain the right to prohibit the 
wearing of military decorations pursuant to 
this subdivision if the employer determines 
that wearing the military decorations poses 
a safety hazard to the uniformed public safe- 
ty personnel or to the public. 
649. (a) The Adjutant General may adopt, 
from time to time, any rules, regulations, 
and orders not inconsistent with this code 
which he or she deems necessary to carry 
into effect this chapter. 

(b) The Adjutant General may present 
duplicate medals or ribbons or other decora- 
tions authorized by this code to the next of 
kin of any deceased member of the National 
Guard, if the original decorations are inad- 
vertently lost or destroyed. 

(c) Furthermore, the Adjutant General 
may establish additional awards and decora- 
tions as may be necessary to properly recog- 
nize the service or achievement of members 
of the National Guard, State Military 
Reserve, and Naval Militia. 

Division 4. Veterans' Aid 
And Welfare 

Chapter 1. Department Of 
Veterans Affairs 

690. As used in this division, "depart- 
ment" means the Department of Veterans 
Affairs. 

694. The department constitutes a public 
corporation and may on behalf of the State 
hold property, request and receive dona- 
tions, contract, sue and be sued, and has 
all other rights and powers provided by the 
Constitution and laws of the State as belong- 
ing to public corporations. 

695. The department may cooperate and 
contract with the duly authorized represen- 
tative of the United States Government in 
carrying out the provisions of this division. 

699. All State and county officials shall 
furnish all required information to the de- 
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partment, upon request, and shall further 
assist the department in any manner in ac- 
cordance with law and without charge there- 
for. 

699.1. (a) The processing of claims for 
veterans and their dependents and survi- 
vors shall include the filing of the initial 
claim, the representation of the claimant be- 
fore boards and offices of the United States 
Department of Veterans Affairs, and the fil- 
ing of appeals related to the claims. 

(b) The claims may include the following 
types of benefits and services: 

(1) Disability compensation benefits. 

(2) Disability pension benefits. 

(3) Dependents' indemnity compensation. 

(4) Widow's death pension. 

(5) Burial benefits. 

(6) Confirmed and continued claims. 

(7) Vocational rehabilitation and educa- 
tion. 

(8) Waivers of indebtedness. 

(9) Other benefits that result in monetary 
awards to the claimant. 

699.5. (a) The department may assist 
every veteran of the United States and the 
dependent or survivor of every veteran of 
the United States in presenting and pur- 
suing the claim as the veteran, dependent, 
or survivor may have against the United 
States arising out of military service and 
in establishing the veteran's, dependent's, 
or survivor's right to any privilege, prefer- 
ence, care, or compensation provided for by 
the laws of the United States or of this state. 
The department may cooperate and, with 
the approval of the Department of Finance, 
contract with any veterans service organiza- 
tion, and pursuant to the contract may com- 
pensate the organization for services within 
the scope of this section rendered by it to any 
veteran or dependent or survivor of a veter- 
an. The contract shall not be made unless 
the department determines that, owing to 
the confidential relationships involved and 
the necessity of operating through agencies 
that the veterans, dependents, or survivors 
involved will feel to be sympathetic toward 
their problems, the services cannot satisfac- 
torily be rendered otherwise than through 
the agency of the veterans organization 
and that the best interests of the veterans, 
dependents, or survivors involved will be 
served if the contract is made. 

(b) (1) The Legislature finds and declares 
that services provided by veterans service 
organizations play an important role in the 
department's responsibilities to assist veter- 
ans and their dependents and survivors in 
presenting and pursuing claims against the 
United States, and that it is an efficient and 
reasonable use of state funds to provide com- 
pensation to veterans service organizations 
for these services. 

(2) The Legislature further finds and de- 
clares that paragraph (1) shall not be imple- 
mented by using the General Fund until the 



annual budget for county veterans service 
officers reaches a minimum of five million 
dollars ($5,000,000). This subdivision shall 
not be construed to preclude the use of feder- 
al funding in implementing these provisions. 

(c) Veterans service organizations that 
elect to contract with the department in ac- 
cordance with this section shall document 
the claims processed each year by the vet- 
erans service officers employed by the vet- 
erans service organization at offices located 
in California. The documentation shall be in 
accordance with procedures established by 
the department. 

(d) The department shall determine an- 
nually the amount of monetary benefits paid 
to eligible veterans and their dependents 
and survivors in the state as a result of the 
work of the veterans service officers of the 
contracting organizations. Beginning on 
January 1, 2006, the department shall, on or 
before January 1 of each year, prepare and 
transmit its determination for the preceding 
fiscal year to the Department of Finance and 
the Legislature. The department shall also 
identify federal sources to support the efforts 
of veterans service organizations pursuant 
to this section. The Department of Finance 
shall review the department's determination 
in time to use the information in the annual 
Budget Act for the budget of the department 
for the next fiscal year. 

(e) For purposes of this section: 

(1) "Survivor" means any relation of a de- 
ceased veteran who may be entitled to make 
a claim for any privilege, preference, care, or 
compensation under the laws of the United 
States or this state based upon the veteran's 
war service. 

(2) "Veterans service officer" means an 
individual employed by a veterans service 
organization and accredited by the United 
States Department of Veterans Affairs to 
process and adjudicate claims and other ben- 
efits for veterans and their dependents and 
survivors. 

(3) "Veterans service organization" 
means an organization that meets all of the 
following criteria: 

(A) Is formed by and for United States 
military veterans. 

(B) Is chartered by the United States 
Congress. 

(C) Has regularly maintained an estab- 
lished committee or agency in a regional 
office of the United States Department of 
Veterans Affairs in California rendering 
services to veterans and their dependents 
and survivors. 

700. The department may make rules and 
regulations to carry out the provisions of 
this division. 

701. In the event that the provisions of 
the Servicemen's Readjustment Act of 1944 
are amended in such manner as to make the 
guarantees by the United States of loans 
to veterans for farms and homes applicable 
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to purchases of farms and homes from the 
Department of Veterans Affairs pursuant 
to Chapter 3 and Article 3 of Chapter 6, the 
State of California hereby accepts the bene- 
fits of such federal act, and agrees to comply 
with all the requirements of said act. 

The Department of Veterans Affairs is 
hereby designated as the official agency of 
the State to apply to the United States for 
such guarantees and to do all acts required 
in connection therewith. The board is autho- 
rized to adopt such rules and regulations 
and standards as may be required by the 
federal act and are not in conflict with the 
provisions of this division. 
702. All salaries and expenses of the 
Division of Farm and Home Purchases shall 
be paid out of the Farm and Home Building 
Fund of 1943 and no part thereof shall be 
paid from the General Fund. 

710. (a) The Department of Veterans 
Affairs may establish a pilot project for the 
purpose of establishing a cooperative hous- 
ing project. 

(b) The Department of Veterans 
Affairs shall work in conjunction with the 
Department of Housing and Community 
Development to implement the pilot project. 

(c) The Department of Veterans Affairs 
may use existing home loan funds to estab- 
lish the pilot project. These funds shall be 
used in accordance with all laws and regula- 
tions governing the use of the funds. 

(d) The Department of Veterans Affairs 
shall prescribe the rules, regulations, and 
conditions necessary to implement this sec- 
tion. 

(e) Any cooperative housing project es- 
tablished pursuant to this section shall be 
restricted for use and occupancy by military 
veterans and their families for a period of at 
least 55 years. 

711. (a) The department shall publicize 
information pertaining to benefit programs 
that are available to qualified homeless vet- 
erans, including, but not limited to, all of the 
following: 

(1) The veterans pension programs ad- 
ministered by the United States Department 
of Veterans Affairs (38 U.S.C. Sec. 1501 et 
seq.), especially the eligibility for those vet- 
erans who are 65 years of age or older or are 
permanently and totally disabled. 

(2) The Veterans Affairs Supportive 
Housing voucher program (Public Law 110- 
161), and any programs that assist homeless 
veterans in securing rental housing with 
that information including, to the extent 
possible, the information that veterans not 
eligible for loans under the Veterans' Farm 
and Home Purchase Act of 1974, and subse- 
quent acts, may be eligible for housing assis- 
tance under the Veterans Affairs Supportive 
Housing voucher program. 

(3) CalFresh (Chapter 10 (commencing 
with Section 18900) of Part 6 of Division 9 of 
the Welfare and Institutions Code). 



(b) The department shall publicize this 
information using any of the following meth- 
ods: 

(1) Printed material, including, but not 
limited to, flyers and posters, with the in- 
formation that can be provided to county 
veterans service offices, homeless shelters, 
Veterans Affairs hospitals, and other public 
and private entities that come into contact 
with homeless veterans. 

(2) On the department's Internet Web 
site. 

(3) Any other method that the depart- 
ment determines would publicize and create 
awareness to homeless veterans about the 
benefit programs available to them. 

(c) The information shall also state that 
veterans may receive assistance from a 
county veterans service office in applying 
for any benefits that they may be qualified 
to receive. 

711.1. (a) If the federal government acts 
to reinstate benefits to discharged veterans, 
regardless of their discharge classification, 
who were denied those benefits solely on the 
basis of sexual orientation pursuant to any 
federal policy prohibiting homosexual per- 
sonnel from serving in the Armed Forces of 
the United States, the state shall reinstate 
to those veterans any state-offered benefits 
they were denied due to those federal poli- 
cies. 

(b) To the extent practicable, the depart- 
ment shall do the following: 

(1) On the department's Internet Web 
site, provide Internet resources or links to 
Internet resources that provide information 
regarding veterans' legal services organiza- 
tions that specialize in military discharge 
upgrades. 

(2) In the department's offices and walk- 
in locations, provide printed resources, to 
the extent available, created by veterans' le- 
gal services organizations that specialize in 
military discharge upgrades. 

712. The department shall do both of the 
following: 

(a) Make available to family members of 
veterans returning from active duty both of 
the following: 

(1) (A) User-friendly Internet resourc- 
es that provide information on the signs of 
pertinent ailments from various conflicts, 
including, but not limited to, all of the fol- 
lowing: 

(i) From the Vietnam War, exposure to 
Agent Orange and post-traumatic stress dis- 
order. 

(ii) From Operation Desert Shield and 
Operation Desert Storm, exposure to deplet- 
ed uranium and Gulf War Syndrome. 

(iii) From Operation Enduring Freedom 
and Operation Iraqi Freedom, traumatic 
brain injury and post-traumatic stress dis- 
order. 

(B) The Internet resources shall provide 
links to the appropriate agency or person 
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that may help the family members of the 
veteran address any issues arising from the 
ailments specified in subparagraph (A). 

(2) Printed material regarding the ail- 
ments specified in subparagraph (A) of 
paragraph (1) at any public function of the 
department. 

(b) Update its Internet Web site to prom- 
inently display a link to the Network of 
Care for Veterans and Service Members 
site, which is an online educational tool for 
municipal employees and community-based 
organizations that allows for easier access to 
information and resources relating to veter- 
ans. 

Chapter 2. Rendering And 
Recovery For Benefits 

720. Every state and local public agency 
shall render the service or provide the bene- 
fits or assistance it provides to the public to 
every veteran on the same basis as to any 
other eligible person. 

721. If any public agency which has ren- 
dered a service, provided benefits, or fur- 
nished assistance to a veteran determines 
that the costs of rendering the service or pro- 
viding the benefits or assistance are recov- 
erable from the United States Department 
of Veterans Affairs, it shall refer the matter 
to the county veterans service officer, where 
applicable, for action pursuant to Section 
971 and shall assist the county veterans ser- 
vice officer in any way. 

Chapter 3. The California 
Military Families Financial 
Relief Act 

800. (a) (1) Subject to subdivision (b), in ad- 
dition to any other benefits provided by law 
and to the extent permitted by federal law, 
any member of the United States Military 
Reserve or the National Guard of this state 
who is called to active duty after the enact- 
ment of this chapter and before January 1, 
2014, as a part of the Iraq and Afghanistan 
conflicts may defer payments on any of the 
following obligations while serving on active 
duty: 

(A) An obligation secured by a mortgage 
or deed of trust. 

(B) Credit card as defined in Section 
1747.02 of the Civil Code. 

(C) Retail installment contract as defined 
in Section 1802.6 of the Civil Code. 

(D) Retail installment account, install- 
ment account, or revolving account as de- 
fined in Section 1802.7 of the Civil Code. 

(E) Up to two vehicle loans. For purposes 
of this chapter, "vehicle" means a vehicle as 
defined in Section 670 of the Vehicle Code. 

(F) Any payment of property tax or any 
special assessment of in-lieu property tax 
imposed on real property that is assessed on 
residential property owned by the reservist 
and used as that reservist's primary place 



of residence on the date the reservist was or- 
dered to active duty. 

(2) Subject to subdivision (b), in addition 
to any other benefits provided by law and to 
the extent permitted by federal law, a re- 
servist who is called to active duty on and 
after January 1, 2014, may defer payments 
on any of the following obligations while 
serving on active duty: 

(A) An obligation secured by a mortgage 
or deed of trust. 

(B) Credit card as defined in Section 
1747.02 of the Civil Code. 

(C) Retail installment contract as defined 
in Section 1802.6 of the Civil Code. 

(D) Retail installment account, install- 
ment account, or revolving account as de- 
fined in Section 1802.7 of the Civil Code. 

(E) Up to two vehicle loans. For purposes 
of this chapter, "vehicle" means a vehicle as 
defined in Section 670 of the Vehicle Code. 

(F) Any payment of property tax or any 
special assessment of in-lieu property tax 
imposed on real property that is assessed on 
residential property owned by the reservist 
and used as that reservist's primary place 
of residence on the date the reservist was or- 
dered to active duty. 

(G) Any obligation owed to a utility com- 
pany. 

(b) (1) In order for an obligation or lia- 
bility of a reservist to be subject to the pro- 
visions of this chapter, the reservist or the 
reservist's designee shall deliver to the obli- 
gor both of the following: 

(A) A letter signed by the reservist, under 
penalty of perjury, requesting a deferment of 
financial obligations. 

(B) A copy of the reservist's activation or 
deployment order and any other information 
that substantiates the duration of the ser- 
vice member's military service. 

(2) If required by a financial institution, 
proof that the reservist's employer does not 
provide continuing income to the reserv- 
ist while the reservist is on active military 
duty, including the reservist's military pay, 
of more than 90 percent of the reservist's 
monthly salary and wage income earned be- 
fore the call to active duty. 

(c) Upon request of the reservist or the re- 
servist's dependent or designee and within 
five working days of that request, if appli- 
cable, the employer of a reservist shall fur- 
nish the letter or other comparable evidence 
showing that the employer's compensation 
policy does not provide continuing income 
to the reservist, including the reservist's 
military pay, of more than 90 percent of the 
reservist's monthly salary and wage income 
earned before the call to active duty. 

(d) The deferral period on financial obli- 
gations shall be the lesser of 180 days or the 
period of active duty plus 60 calendar days 
and shall apply only to those payments due 
subsequent to the notice provided to a lender 
as provided in subdivision (b). In addition, 
the total period of the deferment shall not 
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exceed 180 days within a 365-day period. 

(e) If a lender defers payments on a closed 
end credit obligation or an open-end cred- 
it obligation with a maturity date, pursu- 
ant to this chapter, the lender shall extend 
the term of the obligation by the amount of 
months the obligation was deferred. 

(f ) If a lender defers payments on an open- 
end credit obligation pursuant to this chap- 
ter, the lender may restrict the availability 
of additional credit with respect to that obli- 
gation during the term of the deferral. 

801. For purposes of this chapter, "mort- 
gage" means an obligation secured by a 
mortgage or deed of trust, and is limited to 
an obligation secured by a mortgage or deed 
of trust for residential property owned by the 
reservist and used as that reservist's prima- 
ry place of residence on the date the reserv- 
ist was ordered into active duty. 

802. (a) Notwithstanding subdivisions (e) 
and (f) of Section 800, any mortgage pay- 
ments delayed pursuant to Section 800 are 
due and payable upon the earlier of the fol- 
lowing: 

(1) The sale of the property or other event 
specified in the documents creating the ob- 
ligation permitting the lender to accelerate 
the loan, other than a deferral of payments 
authorized by Section 800. 

(2) Further encumbrance of the property. 

(3) The maturity of the obligation as de- 
fined under the terms of the documents 
creating the obligation or, if applicable, 
as extended pursuant to subdivision (e) of 
Section 800. 

(b) Nothing in this section relieves a re- 
servist with a mortgage subject to an im- 
pound account for the payment of property 
taxes, special assessments, mortgage insur- 
ance, and hazard insurance from making 
monthly payments of an amount which is at 
least sufficient to pay these amounts, unless 
the borrower and lender agree to a lesser 
amount. 

(c) Nothing in this chapter shall preclude 
a reservist from making payments toward 
the mortgage payments deferred prior to the 
occurrence of any of the events in subdivi- 
sion (a). 

803. (a) Before January 1, 2014, for purpos- 
es of this chapter, "reservist" means a mem- 
ber of the United States Military Reserve or 
National Guard of this state called to active 
duty as a result of the Iraq conflict pursuant 
to the Authorization for Use of Military Force 
Against Iraq Resolution of 2002 (Public Law 
107-243) or the Afghanistan conflict pursu- 
ant to Presidential Order No. 13239. 

(b) On and after January 1, 2014, for pur- 
poses of this chapter: 

(1) "Reservist" means either of the follow- 
ing: 

(A) A member of the militia, as defined 
in Section 120, called or ordered into state 
military service pursuant to Section 143 or 
Section 146, or in federal or state military 



service pursuant to Title 10 or Title 32 of the 
United States Code. 

(B) A reservist of the United States 
Military Reserve who has been ordered to 
full-time federal active duty by the President 
of the United States pursuant to Title 10 of 
the United States Code. 

(2) "Military service" means either of the 
following: 

(A) Full-time active state service or 
full-time active federal service of a service 
member who is a member of the militia, as 
described in subparagraph (A) of paragraph 
(1). 

(B) Full-time active duty of a service 
member who is a reservist, as described in 
subparagraph (B) of paragraph (1), for a pe- 
riod of 30 consecutive days. 

804. During the period specified in Section 
800, the reservist may defer the payment of 
principal and interest on the specified obli- 
gations. No penalties shall be imposed on the 
nonpayment of principal or interest during 
this period. No interest shall be charged or 
accumulated on the principal or interest on 
which the payment was delayed. No foreclo- 
sure or repossession of property on which 
payment has been deferred shall take place 
during the period specified in Section 800. 

805. Subject to subdivisions (e) and (f) of 
Section 800, a stay, postponement, or sus- 
pension under this chapter of the payment 
of any tax, fine, penalty, insurance premi- 
um, or other civil obligation or liability of a 
person in military service shall not provide 
the basis for affecting credit ratings, deni- 
al or revocation of credit, or a change by the 
lender in the terms of an existing credit ar- 
rangement. 

806. (a) Any entity, which was providing 
any type of health care coverage, including, 
but not limited to, health care service plans, 
specialized health care service plans, and 
health insurance to a reservist at the time 
the reservist was ordered to active duty, 
shall reinstate the health care coverage 
without waiting periods or exclusion of cov- 
erage for preexisting conditions. 

(b) Pursuant to Section 1386 of the 
Health and Safety Code, the Director of the 
Department of Managed Health Care has 
the authority to enforce the provisions of 
this section concerning any person or enti- 
ty subject to regulation under Chapter 2.2 
(commencing with Section 1340) of Part 2 
of Division 2 of the Health and Safety Code, 
and may impose any applicable penalties 
provided for under that section. 

(c) Pursuant to subdivision (a) of Section 
12921 of the Insurance Code, the Insurance 
Commissioner has the authority to enforce 
the provisions of this section concerning any 
person or entity subject to regulation under 
the Insurance Code, and may impose any 
applicable penalties provided for under the 
Insurance Code. 

(d) The enforcement and penalty provi- 
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sions of the act that added this subdivision 
shall apply only to reservists ordered to ac- 
tive duty on or after January 1, 2007. 

807. (a) The holder of a loan or retail in- 
stallment sales contract with respect to 
which the debtor has purchased prepaid 
credit disability insurance shall give notice 
to the debtor not less than 30 days before 
the expiration date of the insurance that the 
debtor will not be protected during the peri- 
od between that expiration date and the de- 
ferred maturity date of the loan or contract 
unless the insurance is extended. The debtor 
may, at his or her option, direct the holder to 
add the amount of the additional premium 
to the unpaid balance of the loan or contract. 

(b) The holder of an open-ended loan or 
retail installment account with respect to 
which the debtor has purchased credit dis- 
ability insurance with premiums payable 
monthly together with the installment pay- 
ments on the loan or the account shall give 
notice to the debtor that the debtor will not 
be protected by the insurance during the 
period specified in Section 800 unless the 
debtor elects to continue payment of premi- 
ums during that period. The debtor may, at 
his or her option, direct the holder to add the 
amount of those premiums to the unpaid bal- 
ance of the account. 

808. (a) During the period specified in 
Section 800, the reservist may defer pay- 
ments for leased vehicles without breach of 
the lease or the foreclosure or repossession 
of the vehicle. If a lender defers payments 
pursuant to this section, the lender shall ex- 
tend the term of the lease by the amount of 
months the lease was deferred. 

(b) For the purposes of this chapter, "ve- 
hicle" means a vehicle as defined in Section 
670 of the Vehicle Code. 

810. In those instances where a financial 
obligation covered by this chapter is sold, 
any requirement to defer payments as speci- 
fied in this chapter transfers to the purchas- 
er of the obligation. 

811. (a) The spouse or legal dependent, or 
both, of a reservist who is called to active 
duty, shall be entitled to the benefits accord- 
ed to a reservist under this chapter, provided 
that the reservist is eligible for the benefits. 

(b) This chapter applies only to an obli- 
gation specified in this chapter that was in- 
curred prior to the date that a reservist was 
called to active duty. 

812. (a) A person violating any provision 
of this chapter shall be liable for actual dam- 
ages, reasonable attorney's fees, and costs 
incurred by the service member or other per- 
son entitled to the benefits and protections 
of this chapter. 

(b) A service member or other person 
seeking to enforce rights pursuant to this 
chapter shall not be required to pay a filing 
fee or court costs. 



Chapter 3.3. California 
Military Families Financial 
Relief Act Of 2005 

820. This chapter shall be known and may 
be cited as the "California Military Families 
Financial Relief Act of 2005." 

821. For purposes of this chapter, the fol- 
lowing definitions apply: 

(a) "Service member" means either of the 
following: 

(1) A member of the militia, as defined in 
Section 120, called or ordered into state mil- 
itary service pursuant to Section 143 or 146, 
or in federal or state military service pur- 
suant to Title 10 or 32 of the United States 
Code. 

(2) A reservist of the United States 
Military Reserve who has been ordered to 
full-time federal active duty by the President 
of the United States pursuant to Title 10 of 
the United States Code. 

(b) "Military service" means either of the 
following: 

(1) Full-time active state service or 
full-time active federal service of a service 
member who is a member of the militia, as 
described in paragraph (1) of subdivision (a). 

(2) Full-time active duty of a service 
member who is a reservist, as described in 
paragraph (2) of subdivision (a), for a period 
of 30 consecutive days. 

822. No county recorder in this state may 
impose a fee for the recordation of a power 
of attorney to act as the agent for a service 
member for the period the service member is 
in military service. 

823. (a) Any service member who is in mil- 
itary service, or any spouse or legal depen- 
dent of that service member, may terminate, 
without penalty, a mobile telephony services 
contract that meets both of the following re- 
quirements: 

(1) It is entered into on or after the effec- 
tive date of this section. 

(2) It is executed by or on behalf of the 
service member who is in military service, 
or by any spouse or legal dependent of that 
service member. 

(b) Termination of the mobile telephony 
services contract shall not be effective until 
both of the following occur: 

(1) Thirty days after the service member 
who is in military service or the spouse or le- 
gal dependent gives notice by certified mail, 
return receipt requested, of the intention 
to terminate the mobile telephony services 
contract, and provides a copy of the service 
member's activation or deployment order and 
any other information that substantiates the 
duration of the service member's military 
service. 

(2) Unless the service member who is in 
military service, or any spouse or legal de- 
pendent of that service member, owns the 
mobile communication device, the mobile 
communication device is returned to the cus- 
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tody or control of the mobile telephony ser- 
vices company, or the service member who is 
in military service or the service member's 
spouse or legal dependent agrees in writing 
to return the mobile communication device 
as soon as practicable after the military ser- 
vice is completed. 

823.5. (a) No person or entity licensed 
under the Business and Professions Code, 
Corporations Code, Financial Code, or 
Insurance Code shall market financial ser- 
vices or products to a service member or 
former service member, or the spouse of a 
service member or former service member, 
in a misleading or deceptive manner that 
suggests any of the following: 

(1) That the person or entity marketing 
the financial service or product is acting 
on behalf of one or more branches of the 
United States military or the United States 
Department of Veterans Affairs. 

(2) That the person or entity marketing 
the financial service or product is an affiliate 
of one or more branches of the United States 
military or the United States Department of 
Veterans Affairs. 

(3) That the financial service or product 
is being offered on behalf of one or more 
branches of the United States military or 
the United States Department of Veterans 
Affairs. 

(b) If a person who violates this section 
is licensed under any state licensing law, a 
violation of this section shall be deemed a vi- 
olation of the laws under which that person 
is licensed. 

(c) This section shall not apply to either of 
the following: 

(1) Any bank as defined in Section 102 of 
the Financial Code. 

(2) Any credit union as defined in Section 
14002 of the Financial Code. 

(d) For purposes of this section: 

(1) "Service member" means any of the 
following: 

(A) An active duty member of the Armed 
Forces of the United States. 

(B) An officer or enlisted member of the 
National Guard called or ordered into active 
state service by the Governor pursuant to 
Section 143 or 146, or into active federal ser- 
vice by the President of the United States, 
pursuant to Title 10 or 32 of the United 
States Code, for a period of 30 days or more. 

(C) A reservist of the United States 
Military Reserve who has been called to 
full-time active duty for a period of 30 days 
or more. 

(2) "Former service member" means a 
veteran as defined by Section 980. 

824. (a) If requested by a student grant- 
ed an academic leave of absence for military 
service, not later than one year after the stu- 
dent's release from military service, other 
than a dishonorable release, the institution 
in which the student is enrolled shall do one 
of the following, as elected by the student: 



(1) The institution shall make arrange- 
ments to reasonably accommodate and as- 
sist the student so that he or she is able to 
meet any and all coursework requirements 
that he or she may have missed due to mili- 
tary service. 

(2) The institution shall refund the tui- 
tion and fees paid by the student for the aca- 
demic term in which the student is required 
to report for military service regardless of 
whether the student was called to military 
service before the academic term had com- 
menced or after the academic term had com- 
menced. The refund shall equal 100 percent 
of the tuition and fee charges the student 
paid the institution for the applicable aca- 
demic term. 

(b) If requested by a student granted an 
academic leave of absence for military ser- 
vice, not later than one year after the stu- 
dent's release from military service, other 
than a dishonorable release, the institution 
shall restore the student to the education- 
al status the student had attained prior to 
being called to military service without loss 
of academic credits earned, scholarships or 
grants awarded, or tuition and other fees 
paid prior to the commencement of military 
service. 

(c) If an institution fails to comply with 
this section, the student may bring an action 
against the institution to enforce its provi- 
sions in any court of competent jurisdiction 
of the county in which the student resides. 
If the student resides outside of this state, 
the action shall be brought in the court of 
the county in which the campus of the in- 
stitution previously attended by the student 
is located. The court may award reasonable 
attorney's fees and expenses if the student 
prevails in the action. 

(d) The Legislature hereby requests that 
the University of California adopt policies 
similar to those set forth in this section. 

(e) For purposes of this section, "insti- 
tution" includes any public postsecondary 
educational institution and any private post- 
secondary educational institution, as defined 
in Section 94858 of the Education Code. 

825. The State Bar of California shall 
waive the membership fees of any member 
who is a service member if all of the follow- 
ing requirements are met: 

(a) The member was in good standing 
with the State Bar of California at the time 
the member enters into military service. 

(b) The membership fees are for the peri- 
od for which the service member is in mili- 
tary service. 

(c) The service member, or the service 
member's spouse, provides written notice to 
the State Bar of California that substanti- 
ates the service member's military service. 

826. On or after the effective date of the 
act adding this chapter, any service member 
who terminates a motor vehicle lease pur- 
suant to the federal Servicemembers Civil 
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Relief Act shall be allowed by the lessor to 
make payment of any arrearages and other 
obligations that are due and unpaid at the 
time of termination of the lease in equal in- 
stallments over a period equal to at least the 
period of military service. 
827. (a) A qualified customer may apply 
for and shall receive shutoff protection from 
a service provider for a period of 180 days. 
The service provider may grant extensions 
after the initial 180-day period. 

(b) A qualified customer may apply for 
shutoff protection for utility service by noti- 
fying the service provider that he or she is in 
need of assistance because of a reduction in 
household income as the result of a member 
of a qualified household being called to ac- 
tive duty status in the military. 

(c) Notification of the need for assistance 
shall be submitted in writing and accompa- 
nied by a copy of the activation or deployment 
order of a service member that specifies the 
duration of the active duty status. The writ- 
ten notification shall also include self-certi- 
fication that the qualified household of the 
qualified customer will be occupied by the 
qualified customer's legal dependent or de- 
pendents during the duration of the shutoff 
protection period. 

(d) A qualified customer receiving assis- 
tance under this section shall notify the ser- 
vice provider if the active duty status of the 
service member will be extended. 

(e) If the qualified customer moves out of 
the residence that is receiving shutoff pro- 
tection, he or she shall provide the service 
provider a written notice that includes the 
date of service termination and a forwarding 
address. 

(f) Unless waived by the service provider, 
the shutoff protection provided under this 
section shall not void or limit the obligation 
of the qualified customer to pay for utility 
services received during the time of assis- 
tance. 

(g) All service providers shall do the fol- 
lowing: 

(1) Establish a repayment plan requiring 
minimum monthly payments that allows 
the qualified customer to pay any past due 
amounts over a reasonable time period not 
to exceed one year after the service mem- 
ber's release from active military duty. 

(2) Not charge late payment fees or in- 
terest to the qualified customer during the 
period of military service or the repayment 
period. 

(h) This section shall not affect or amend 
any rules or orders of the Public Utilities 
Commission pertaining to billing standards. 

(i) If terms and conditions under this 
section are not followed by the qualified cus- 
tomer, the service provider may follow its 
procedures and rules on customer standards 
and billing practices for providing electric, 
water, and gas residential services. 

(j) For public utilities regulated by the 



Public Utilities Commission, the commis- 
sion shall allow recovery of reasonable costs 
incurred to implement this section, 
(k) For purposes of this section: 

(1) "Service provider" means a provider of 
utility services, including, but not limited to, 
public utilities that are subject to the juris- 
diction of the Public Utilities Commission, 
local publicly owned electric utilities, as de- 
fined by Section 9604 of the Public Utilities 
Code, and public water, sewer, or solid waste 
collection services, or any combination 
thereof. "Service provider" does not include 
any corporation described in subdivision (a) 
of Section 234 of the Public Utilities Code. 

(2) "Qualified customer" means the cus- 
tomer of record of a qualified household. 

(3) A "qualified household" is a residential 
household for which the income is reduced 
because the customer of record, the spouse of 
the customer of record, or the registered do- 
mestic partner of the customer of record, as 
defined by Section 297.5 of the Family Code, 
is a service member called to full-time ac- 
tive military service by the President of the 
United States or the Governor of this state 
during a time of declared national or state 
emergency or war. 

828. The Military Department shall, to 
the extent reasonable and feasible, inform 
all members of the militia of the benefits and 
protections provided by this act, and of simi- 
lar benefits and protections provided by any 
other law. 

829. (a) A person violating any provision 
of this chapter shall be liable for actual dam- 
ages, reasonable attorney's fees, and costs 
incurred by the service member or other per- 
son entitled to the benefits and protections 
of this chapter. 

(b) A service member or other person 
seeking to enforce rights pursuant to this 
chapter shall not be required to pay a filing 
fee or court costs. 

Chapter 3.5. California 
National Guard Surviving 
Spouses And Children Relief 
Act Of 2004 

850. (a) The state shall pay a ten thousand 
dollar ($10,000) death benefit to the surviv- 
ing spouse of, or a beneficiary designated 
by, any member of the California National 
Guard, State Military Reserve, or Naval 
Militia who dies or is killed after March 1, 
2003, in the performance of duty. 

(b) The Military Department shall de- 
termine if the death occurred in the perfor- 
mance of the member's duty, and shall issue 
a certificate of benefit eligibility under this 
section within 20 days of application by the 
surviving spouse or a designated beneficia- 
ry. 

(c) The state shall pay the death benefit 
within 10 days of the receipt of the certifi- 
cate of benefit eligibility from the surviving 



73 



spouse or a beneficiary designated by the 
service member. 

851. This chapter shall become operative 
upon the operative date of an appropriation 
by the Legislature for the purpose of fund- 
ing the payments of military benefits, as re- 
quired by this chapter. 

852. There is hereby appropriated the 
sum of one hundred thirty thousand dol- 
lars ($130,000) from the General Fund to 
the Military Department for the purpose of 
paying death benefits, as prescribed by this 
chapter, to the families of members of the 
California National Guard, State Military 
Reserve, or Naval Militia who have lost their 
lives in the performance of duty, as deter- 
mined by the Military Department. 

Chapter 4. Educational 
Assistance 

Article 2. Veterans' Dependents 

890. As used in this article: 

(a) "Veterans" means (1) any person 
who served in the Army, Navy, or Marine 
Corps of the United States and was killed 
in action or died as a result of war service 
in the World War since April 6, 1917; (2) any 
member of the Army, Navy, Coast Guard or 
Marine Corps of the United States, or any 
of their auxiliaries, including, but not limit- 
ed to, the Philippine Commonwealth Army, 
the Regular Scouts (" Old Scouts"), and the 
Special Philippine Scouts ("New Scouts"), 
who was killed in action in World War II 
on or after December 7, 1941, and prior to 
January 1, 1947, or who died at any time 
as a result of war service during such pe- 
riod; (3) any member of the armed forces of 
the United States who was killed in action 
during any period of hostilities in which the 
United States is engaged, or who died or 
was totally disabled at any time as a result 
of active service during any such period or 
during the induction period; or (4) any per- 
son who, at the time of entry into the armed 
forces of the United States was a resident of 
this state and was subsequently declared by 
the United States government to be missing 
in action, captured in the line of duty by hos- 
tile forces, or forcibly detained or interned in 
the line of duty by a foreign government or 
power. 

(b) "Dependent of a veteran" means the 
natural or adopted child of a veteran, or step- 
child of a veteran as defined by the United 
States Department of Veterans Affairs for 
compensation purposes, the unmarried sur- 
viving spouse of a veteran, or the spouse of a 
totally disabled veteran. 

(c) "Induction period" means (1) the period 
beginning September 16, 1940, and ending 
December 6, 1941, and the period beginning 
January 1, 1947, and ending June 26, 1950, 
and (2) the period beginning on February 
1, 1955, and ending on the day before the 
first day thereafter on which individuals 



(other than individuals liable for induction 
by reason of a prior deferment) are no longer 
liable for induction for training and service 
into the armed forces under the Universal 
Military Training and Service Act. 
890.3. (a) (1) Notwithstanding any other 
provision of law, on or after January 1, 2001, 
a claimant is not ineligible for a disabled vet- 
erans' benefit for lack of certification of dis- 
ability of the veteran with respect to whom 
the benefit is sought, if there is a current- 
ly pending application to the United States 
Department of Veterans Affairs (USDVA) 
for certification of disability for that veter- 
an and the subsequently received certifica- 
tion qualifies the veteran for the benefit. An 
entity of state government, or any political 
subdivision thereof, to which a claim for a 
disabled veterans' benefit is made, shall re- 
quire the claimant to provide written verifi- 
cation that an application had been pending 
with the USDVA at the time the claim for 
the disabled veterans' benefit is submitted. 

(2) For purposes of this subdivision, "dis- 
abled veterans benefit" means an exemption, 
privilege, service, or other legal benefit that 
is provided pursuant to law by the state, or 
a political subdivision thereof, exclusively to 
a disabled veteran, or his or her surviving 
spouse, parent, or child. 

(b) (l) For purposes of applying the dis- 
abled veterans' property tax exemption set 
forth in Section 205.5 of the Revenue and 
Taxation Code, any amount of tax, including 
any interest or penalty thereon, levied upon 
that portion of the assessed value of real 
property that would have been exempt if the 
veteran's pending application for certifica- 
tion of disability had been finalized, shall be 
canceled or refunded if both of the following 
conditions are met: 

(A) The certification is received and is for- 
warded to the county assessor. 

(B) A return is made as required by 
Section 277 of the Revenue and Taxation 
Code. 

(2) Any refund issued pursuant to this 
subdivision is subject to the limitations pe- 
riods for refunds set forth in Section 5096 of 
the Revenue and Taxation Code. 
891. (a) A dependent of a veteran apply- 
ing for aid under this article shall be over 14 
years of age or shall have entered the ninth 
grade, and shall be a native of or shall have 
lived in this state for five of the nine years 
immediately preceding the date that the ap- 
plication is filed. 

(b) Any dependent of a veteran who has 
attained eligibility pursuant to this article 
while under 21 years of age may continue to 
receive the benefits of this article until the 
needed training is completed or until he or 
she attains the age of 27 years, whatever 
first occurs. 

(c) The eligibility limitations of subdi- 
vision (b) shall not apply to the spouse or 
dependent widow of a veteran. However, 
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the spouse or dependent widow of a veteran 
shall be limited to not more than 48 months, 
of full-time training, or the equivalent there- 
of in part-time training. 

(d) Notwithstanding the eligibility limita- 
tions of subdivision (b), a dependent who has 
honorably served in the Armed Forces of the 
United States may be granted an extension 
of training through the age of 30 years. 

(e) The eligibility limitations of subdivi- 
sions (a) and (b) shall not apply to the depen- 
dent of a veteran as defined in paragraph (4) 
of subdivision (a) of Section 890. 

892. A dependent of a veteran who desires 
to continue his education may apply to the 
department. If in the opinion of the depart- 
ment the educational needs of the applicant 
can be satisfactorily met in educational in- 
stitutions in this State or elsewhere, the de- 
partment shall assume state wardship over 
the education of the applicant. The depart- 
ment may provide educational counsel for 
applicants and assist them in securing ad- 
mission to suitable institutions of learning. 
Tuition may be paid at private schools only 
when suitable opportunity is not available in 
public or semipublic institutions. 

893. The department, insofar as funds 
permit, may provide: 

(a) For the payment of tuition and other 
fees. 

(b) For the monthly payment of an allow- 
ance for books, supplies and living expens- 
es of the student. Qualified applicants may 
claim their first monthly allowance upon 
completion of school registration and the de- 
partment is authorized to establish a revolv- 
ing fund if necessary to expedite payment. 

894. For students of collegiate, community 
college, business and trade school rank, the 
amount expended by the department as an 
allowance for living expenses shall not ex- 
ceed one hundred dollars ($100) per month. 
Dependents enrolled in the fifth year of any 
course requiring five years may be consid- 
ered to be at the undergraduate level. For 
students of high school rank, the amount 
shall not exceed fifty dollars ($50) per month 
during the time the student is in actual at- 
tendance at a day school. Absence during the 
month on account of illness shall be included 
as attendance. 

895. For tuition and fees: 

(a) The amount expended on account of 
any one applicant of undergraduate, colle- 
giate, community college, business, or trade 
school rank under this article shall not ex- 
ceed the maximum rate authorized for the 
regular school year under Section 69566 of 
the Education Code and not to exceed one- 
third more for students pursuing a summer 
session or full year course. 

(b) For students of high school rank, the 
sum shall not exceed four hundred fifty dol- 
lars ($450) a year for students pursuing a 
regular course and five hundred fifty dollars 
($550) a year for students pursuing a sum- 



mer session or full year course. 

896. The department shall consider ap- 
plications in the order in which they are 
received. If the funds available are insuf- 
ficient to meet the obligations which would 
arise from the guardianship of all worthy 
applicants, the department shall assume 
wardship over the applicants who are most 
urgently in need of further education, taking 
into consideration both scholastic achieve- 
ment and financial need. 

896.1. No dependent of a veteran, as de- 
fined in paragraph (1), (2) or (3) of subdivi- 
sion (a) of Section 890, shall be eligible to 
receive the benefits of this article during 
the time that he is entitled to receive feder- 
al educational benefits under Chapter 35, 
Title 38, United States Code, as amended, 
or duplicate assistance from any other gov- 
ernment source. 

896.3. Upon application to the depart- 
ment by a dependent of a veteran as defined 
in paragraph (4) of subdivision (a) of Section 
890, the department shall reimburse such 
person for the costs of tuition and fees in- 
curred by such person at a public or private 
educational institution in the amount pro- 
vided for in Section 895. 

896.4. Any person who is reimbursed by 
the department for tuition and fees or on 
whose account the department has paid tu- 
ition and fees, shall not at the same time be 
eligible for any other allowances provided for 
in this article if, at such time, such person 
is also therefor entitled to receive education- 
al assistance under Chapter 35, Title 38, 
United States Code, as amended, or dupli- 
cate assistance from any other government 
source. 

898. The sum of three hundred thousand 
dollars ($300,000) is hereby annually ap- 
propriated from the receipts heretofore or 
hereafter collected under the provisions of 
Chapter 5, Statutes of 1938, or any other 
act under which oil royalties are or may be 
collected, other than those receipts received 
from rents, bonuses, and royalties accruing 
from the use of state school land, to carry 
out the purposes of this article. Such amount 
shall annually be paid into the General 
Fund. 

899. The department may, for the purpos- 
es of this article, draw upon its appropria- 
tion for educational assistance to veterans 
under Section 981 to 981.8 of the Military 
and Veterans Code. 

Chapter 5. Local Aid 

Article 1. Indigent Veterans 

920. As used in this article, unless the con- 
text otherwise indicates, "veteran" means a 
person who has been honorably discharged 
from the United States Army, United States 
Navy, United States Air Force, United States 
Marine Corps, United States Coast Guard, 
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the Merchant Marine, or the American Red 
Cross, and who has served in any war. 

921. The board of supervisors of any coun- 
ty may grant financial assistance, relief, 
and support to indigent veterans. Such as- 
sistance, relief, and support shall be admin- 
istered through and by any military, naval, 
or marine organization created for the pur- 
pose of aiding, relieving and supporting such 
veterans under the terms and conditions set 
forth in this article. 

922. Any organization desiring to assist 
indigent veterans shall first file with the 
board of supervisors of the county in which 
it is operating or intending to operate, a ver- 
ified statement setting forth the following: 

(a) Name, objects, and purposes of the or- 
ganization. One of the purposes shall be that 
mentioned in section 921. 

(b) Date of organization. 

(c) Names and addresses of officers and 
relief committee. 

(d) Name and address of the treasurer or 
financial officer in charge of the receipt and 
disbursement of funds. 

(e) Number of members. 

(f) Financial condition, showing total as- 
sets and liabilities. 

(g) That financial assistance for indigent 
veterans to be administered in accordance 
with the provisions of this article will be re- 
quested. 

923. Upon the filing of the statement the 
board of supervisors shall set a day for its 
consideration not more than ten days after 
the date of filing. At least five days' notice 
of the hearing shall be given by mail to the 
clerk or secretary of the organization. 

924. On the day set, the board of super- 
visors shall, after hearing any evidence 
presented, determine by resolution entered 
upon its minutes whether the organization 
is qualified to carry out this article. The res- 
olution shall be effective for a period of one 
year only and may be revoked at any time. 

925. (a) No money shall be transferred to 
any person under this article except to the 
treasurer or financial officer whose name is 
given in the statement required by Section 
922. 

(b) The treasurer or financial officer 
shall, before receiving any money hereun- 
der, file with the board of supervisors a bond 
or undertaking in an amount fixed by the 
board of supervisors. The bond shall inure to 
the benefit of the county and shall be condi- 
tioned upon the faithful and honest admin- 
istration of the funds intrusted to the officer. 

926. Upon receipt of a request from any 
organization qualified under this article, 
giving the names of all indigent veterans 
for whom relief is desired, together with the 
branch of service, division, regiment, and 
company, or other unit or designation by 
which each of such veterans may be identi- 
fied, and a further statement that the cir- 



cumstances of each of such veterans has 
been personally investigated by the relief 
committee of the organization, and that each 
is in all respects worthy and entitled to relief 
hereunder, the board of supervisors may di- 
rect the county auditor to draw his warrant 
upon the county treasurer for the amount 
specified in the request, or a lesser amount. 
Such warrant shall be delivered to the trea- 
surer or financial officer of the organization. 

927. All money paid out by any county un- 
der this article shall be used by the organi- 
zation receiving it exclusively for the relief 
of indigent veterans and no part of it shall 
ever be used for administration or overhead 
expenses. 

928. The indigent and dependent widow, 
minor child, father, or mother of any indi- 
gent veteran may be granted relief by the or- 
ganization out of the money available under 
this article. 

929. The necessary expenses, not to ex- 
ceed three hundred fifty dollars ($350), for 
burial or cremation of any indigent veteran 
may be paid out of the money available un- 
der this article. 

930. The money necessary to carry out 
this article may be taken from the general 
fund of the county. 

931. Any municipal corporation may ex- 
tend assistance to any organization under 
this article. In such case all proceedings 
required to be had before the board of su- 
pervisors of the county shall be had before 
the legislative body of the city. The words 
"board of supervisors," "county," "county au- 
ditor" and "county treasurer" wherever used 
in this article shall mean "legislative body," 
"city," "city auditor" and "city treasurer." 

Article 1.5. Disabled Veterans 

935. (a) The governing board of any coun- 
ty may grant financial assistance, relief, and 
support to a disabled veteran, as defined in 
Section 999. 

Article 2. Burial Of Veterans 
And Veterans' Dependents 

940. As used in this article, unless the 
context otherwise indicates, "veteran" 
means a person honorably discharged from 
the armed forces of the United States, in- 
cluding, but not limited to, the Philippine 
Commonwealth Army, the Regular Scouts 
("Old Scouts"), and the Special Philippine 
Scouts ("New Scouts"). 

940.5. As used in this article, the terms 
"burial" and "interment" include cremation, 
except that the election of the form of inter- 
ment as between burial and cremation shall 
be made pursuant to the first paragraph of 
Section 7100 of the Health and Safety Code. 

941. This article shall not apply to sol- 
diers, sailors, or marines who die in the na- 
tional or State soldiers' homes in this State. 

942. The board of supervisors of each coun- 
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ty shall designate an honorably discharged 
veteran of the United States military or a 
member of a veterans' remains organization, 
as defined in Section 951, who shall cause to 
be decently interred the body of any veteran 
or spouse or eligible dependent of a veteran 
as defined by the United States Department 
of Veterans Affairs for compensation pur- 
poses who dies in the county. This section 
shall apply to all indigent, abandoned, or 
unclaimed veterans and dependents of vet- 
erans, including those deceased veterans 
and dependents of veterans without suffi- 
cient means to defray the expenses of burial, 
other than moneys paid or due and payable 
by the United States, pursuant to the World 
War Adjusted Compensation Act. 

943. Such burial shall not be made in any 
cemetery or burial ground, or any portion 
thereof, used exclusively for the burial of the 
pauper dead. 

944. In the event a deceased veteran or a 
widow of a veteran has been interred other 
than by the person designated by the board 
of supervisors, the person so designated may 
pay the sum of three hundred fifty dollars 
($350) toward the burial expenses of the 
person who would have been entitled to in- 
terment by the person designated by the su- 
pervisors. 

945. The expenses to the county of each 
burial or contribution shall not exceed the 
sum of three hundred fifty dollars ($350). 
Claims therefor are governed by Part 3 (com- 
mencing with Section 900) and Part 4 (com- 
mencing with Section 940) of Division 3.6 of 
Title 1 of the Government Code. 

946. Such claims shall be paid by the coun- 
ty in which the veteran or widow dies. If the 
decedent was a resident of any other county 
than the one paying the claim, the county 
of the decedent's residence shall refund the 
money advanced by the county where such 
person died. Such claims shall be audited 
and paid by the county as other accounts. 

947. The person appointed under sec- 
tion 942, before he assumes the charge and 
expenses of any burial, shall first satisfy 
himself by a careful inquiry into and exam- 
ination of all the circumstances in the case 
that the family of the decedent, if any, re- 
siding in the county, is unable for want of 
means to defray the expenses of the burial. 
If he finds such inability he shall cause the 
decedent to be buried as provided in this ar- 
ticle. He shall immediately report his action 
to the clerk of the board of supervisors of 
the county, stating all the facts and that he 
found the family of the decedent in indigent 
circumstances and unable to pay the ex- 
penses of the burial. He shall also report the 
name, rank, and command of the veteran, 
the date of death, place of burial, occupation, 
and an itemized statement of the expenses 
of such burial. 

948. The clerk of the board of supervisors, 



upon receiving the report and statement of 
expenses, shall transcribe in a book kept for 
that purpose all the facts contained in the 
report respecting such decedent. The clerk, 
upon the burial of any honorably discharged 
soldier, sailor, or marine, shall make appli- 
cation to the proper authorities of the United 
States, for a suitable headstone, as provid- 
ed by act of Congress, and cause the same 
to be placed at the head of the grave of such 
soldier, sailor, or marine. The expenses shall 
not exceed ten dollars ($10) for cartage and 
properly setting each stone. 

949. The board of supervisors shall per- 
petually maintain the grave of any such hon- 
orably discharged soldier, sailor, or marine. 
The expenses thus incurred shall be audited 
and paid as provided in section 946 for buri- 
al expenses. 

950. The person appointed under section 
942 shall receive no compensation for any 
duties he may perform in compliance with 
this article. 

951. (a) "Veteran status information" 
means the data required by the Department 
of Veterans Affairs to verify the status of a 
decedent as either a veteran or the depen- 
dent of a veteran for purposes of eligibility 
for burial in a national or state cemetery, in- 
cluding the person's name, service number, 
social security number, date of birth, date of 
death, place of birth, branch of the service, 
and military rank. 

(b) "Veterans' remains organization" 
means any entity recognized by the United 
States Department of Veterans Affairs and 
the National Personnel Records Center as an 
organization authorized to verify and inter 
unclaimed cremated remains of American 
veterans, including a member or employee of 
that entity. 

951.5. The public administrator of the 
county shall make every reasonable effort 
to determine if the unclaimed remains of a 
decedent referred to the public administra- 
tor belong to a veteran or the dependent of a 
veteran. If there is reason to believe that the 
remains belong to a veteran or the dependent 
of a veteran, the public administrator shall 
work with the county veteran service officer, 
a national veterans cemetery, the United 
States Social Security Administration, 
the United States Department of Veterans 
Affairs, or other applicable entity to deter- 
mine if the remains belong to a veteran or 
the dependent of a veteran. 

952. (a) A cemetery corporation or associ- 
ation, or other entity in possession of the cre- 
mated remains of a veteran or dependent of 
a veteran, shall, upon request of a veterans' 
remains organization and after verifying the 
status of the veterans' remains organization 
as an organization currently authorized by 
the United States Department of Veterans 
Affairs and the National Personnel Records 
Center or as an organization authorized by 
the local county board of supervisors to veri- 
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fy and inter unclaimed cremated remains of 
American veterans, release veteran status 
information to the veterans' remains orga- 
nization. 

(b) The use or disclosure of veteran sta- 
tus information obtained by a veterans' re- 
mains organization pursuant to subdivision 
(a) shall be permitted only for the purpose of 
verifying veteran interment benefits of the 
deceased veteran or a dependent of a veteran 
with the California Department of Veterans 
Affairs and shall not be used or disclosed for 
any other purpose. 

(c) The cemetery authority, cemetery 
corporation or association, or other entity 
in possession of the cremated remains of 
a veteran or dependent of a veteran may, 
upon request of a veterans' remains organi- 
zation and after verifying the status of the 
veterans' remains organization as an orga- 
nization currently authorized by the United 
States Department of Veterans Affairs and 
the National Personnel Records Center or as 
an organization authorized by the local coun- 
ty board of supervisors to verify and inter 
unclaimed cremated remains of American 
veterans, release the cremated remains of 
the veteran or dependent of a veteran to a 
veterans' remains organization for the sole 
purpose of interment, subject to Section 943 
and Sections 7110 and 7208 of the Health 
and Safety Code, when all of the following 
conditions have been met: 

(1) The veterans' remains organization 
has verified the interment benefits of the 
deceased veteran or dependent of a veteran 
with the California Department of Veterans 
Affairs and provided documentation of the 
verification to the cemetery authority, cem- 
etery corporation or association, or other 
entity that the decedent is a veteran or a de- 
pendent of a veteran eligible for burial in a 
national or state cemetery. 

(2) The veterans' remains organization 
has made a reasonable effort to locate the 
agent or family member who has the right to 
control the cremated remains of the veteran 
or dependent of a veteran. 

(3) The veterans' remains organization 
has provided notice to all known agents or 
family members who have the right to con- 
trol the cremated remains of the veteran or 
dependent of a veteran of the veteran's re- 
mains organization's intent to claim the cre- 
mated remains of the veteran or dependent 
of a veteran for the purpose of providing a 
proper burial of the cremated remains of the 
veteran or dependent of a veteran in accor- 
dance with Section 943 and Sections 7110 
and 7208 of the Health and Safety Code. 

(4) An agent or family member who has 
the right to control the cremated remains of 
the veteran or dependent of a veteran has 
made no attempt to claim the cremated re- 
mains. 

(5) The cremated remains have been in 
the possession of the cemetery authority, 
cemetery corporation or association, or other 
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entity for a period of at least one year. 

(d) The cemetery authority, cemetery cor- 
poration or association, or other entity that 
releases veteran status information or cre- 
mated remains of the veteran or dependent 
of a veteran pursuant to this section shall 
not be subject to civil liability, except for 
gross negligence, if all of the conditions of 
this section are met. 

953. (a) A veterans' remains organization 
shall take all reasonable steps to inter the 
cremated remains of a veteran or dependent 
of a veteran received in accordance with this 
article. 

(b) A veterans' remains organization that 
receives and inters the cremated remains 
of a veteran or dependent of a veteran pur- 
suant to this article shall not be liable for 
negligence if the veterans' remains organi- 
zation does not know or have reason to know 
that the cremated remains of the veteran or 
dependent of a veteran were not released by 
the cemetery authority, cemetery corpora- 
tion or association, or other entity in compli- 
ance with subdivisions (a) and (c) of Section 
952. 

954. The board of supervisors of each 
county is encouraged to designate person- 
nel from a veterans' remains organization, 
as defined in Section 951, to fulfill the role 
created in Section 942. 

955. (a) (1) A county veteran service officer 
that determines, pursuant to Section 951.5, 
that unclaimed remains are those of a vet- 
eran or dependent of a veteran, and that the 
remains meet the criteria for interment by 
a veterans' remains organization pursuant 
to Section 952, shall report the following 
information to the Department of Veterans 
Affairs: 

(A) The name, rank, and branch of ser- 
vice of the deceased or, if the deceased is the 
dependent of a veteran, the name of the de- 
ceased and the name, rank, and branch of 
service of the eligible veteran. 

(B) Dates of service. 

(C) Location of the remains and a tele- 
phone number and name for the contact at 
that location. 

(2) If, pursuant to Section 951.5, the pub- 
lic administrator of a county determines, 
without the involvement of the county vet- 
eran service officer, that the remains belong 
to a veteran or dependent of a veteran, the 
public administrator shall report this infor- 
mation to the county veteran service officer. 
Following this report, the county veteran 
service officer shall follow the reporting pro- 
cedures described in paragraph (1). 

(b) The Department of Veterans Affairs 
shall create and maintain a list of veterans 
and dependents of veterans whose remains 
are reported pursuant to subdivision (a). 
This list shall be available to the represen- 
tatives of veterans' remains organizations 
by telephone or in person. 



Article 3. Care Of Veterans' 
Graves 

960. Whenever in any cemetery or place 
of burial of human remains, which is es- 
tablished or organized under the authority 
of the board of supervisors of any county or 
the governing body of any city, there is any 
known grave of a former soldier, sailor, or 
marine of the United States who was not dis- 
honorably discharged from the service, the 
officers who manage such cemetery or place 
of burial shall keep such grave properly 
marked and identified, and free from weeds 
and rubbish, and keep in decent order and 
repair and free from defacement, injury, and 
unlawful markings any tomb, monument, 
gravestone, wall, or other appurtenance to 
such grave. 

960.5. Whenever in any cemetery or 
place of burial of human remains there is 
any known grave of a former soldier, sailor, 
or marine of the United States who was not 
dishonorably discharged from the service, 
the board of supervisors of any county as to 
territory, whether incorporated or not, with- 
in it, and the governing body of the city as to 
territory within it, with the consent of the of- 
ficers who manage such cemetery or place of 
burial, if any may keep such grave properly 
marked and identified, and free from weeds 
and rubbish, and keep in decent order and 
repair and free from defacement, injury, and 
unlawful markings any tomb, monument, 
gravestone, wall, or other appurtenance to 
such grave. 

961. Any fraternal or benevolent organi- 
zation which maintains a plot in a place of 
burial mentioned in section 960, which is 
devoted exclusively to the burial of soldiers, 
sailors, or marines of the United States, 
may apply under this article to the board of 
supervisors of the county in which the plot 
is maintained. Upon a showing of need, the 
board may keep the plot free from weeds and 
rubbish, and keep in decent order and repair 
and free from defacement and injury any 
tomb, monument, gravestone, wall, or other 
appurtenance to the graves in the plot. 

962. The officers who are charged by law 
with raising money by taxation for main- 
taining any such cemetery or place of burial 
shall fix the tax levy at an amount sufficient 
to comply with the requirements of this ar- 
ticle. 

Article 4. Administration 

970. (a) The board of supervisors of each 
county may, but is not required to, appoint, 
prescribe the qualifications of, and fix the 
compensation of an officer to be titled "coun- 
ty veterans service officer." The appointee 
shall be a veteran. 

(b) It shall be the duty of the county vet- 
erans service officer to administer the aid 
provided for in this chapter, to investigate 
all claims, applications, or requests for aid 



made pursuant to the terms of this chapter, 
and to perform any other veteran related 
services as requested by the county board of 
supervisors. 

(c) Notwithstanding subdivision (a), two 
or more counties may jointly establish a 
single county veterans service office which 
shall serve all the counties that agree to the 
joint establishment of that office. 

971. (a) The county veterans service offi- 
cer shall assist every veteran of any war of 
the United States and every qualified for- 
mer member, and the dependents of every 
deceased veteran and every qualified former 
member, in presenting and pursuing any 
claim the veteran or the qualified former 
member may have against the United States 
and in establishing the veteran's or qualified 
former member's right to any privilege, pref- 
erence, care, or compensation provided for by 
the laws of the United States or of this state. 

(b) The county veterans service officer 
shall present and pursue claims against the 
United States referred by any public agency 
pursuant to Section 721. 

(c) For purposes of this section, "qual- 
ified former member" means any former 
member of the United States Armed Forces, 
who is eligible under federal law to receive 
any veterans benefit from the United States 
Department of Veterans Affairs or any other 
agency of the federal government. 

972. (a) The board of supervisors may pro- 
vide the county veterans service office with 
any assistance and facilities that it deter- 
mines to be necessary. 

(b) If the position of veterans service of- 
ficer is created and filled, the compensation 
and expenses of the county veterans ser- 
vice office shall be a county charge, but the 
Department of Veterans Affairs, out of state 
moneys available therefor, shall pay each 
county a portion of those costs in an amount 
determined by the department, conditioned 
upon the observance of standards and reg- 
ulations adopted by, and in compliance with 
the direction of, the department and its au- 
thorized representatives. 

(c) State money available for paying coun- 
ties any portion of the cost of the compensa- 
tion and expenses of county veterans service 
offices shall not include any funds of the 
Veterans' Farm and Home Building Fund of 
1943. 

972.1. (a) The sum of five hundred thou- 
sand dollars ($500,000) is hereby appropriat- 
ed from the General Fund to the Department 
of Veterans Affairs for allocation, during the 
1989-90 fiscal year, for purposes of funding 
the activities of county veterans service offi- 
cers pursuant to this section. Funds for allo- 
cation in future years shall be as provided in 
the annual Budget Act. 

(b) Funds shall be disbursed each fiscal 
year on a pro rata basis to counties that have 
established and maintain a county veterans 
service officer in accordance with the staff- 
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ing level and workload of each county vet- 
erans service officer under a formula based 
upon performance that shall be developed by 
the Department of Veterans Affairs for these 
purposes. 

(1) For the purposes of this section, 
"workload unit" means a specific claim ac- 
tivity that is used to allocate subvention 
funds to counties, which is approved by the 
department, and performed by county veter- 
ans service officers. 

(2) For the purposes of this subdivision, 
the department, by June 30, 2013, shall de- 
velop a performance-based formula that will 
incentivize county veterans service officers 
to perform workload units that help veter- 
ans access federal compensation and pension 
benefits and other benefits, in order to max- 
imize the amount of federal money received 
by California veterans. 

(c) The department shall annually deter- 
mine the amount of new or increased mone- 
tary benefits paid to eligible veterans by the 
federal government attributable to the assis- 
tance of county veterans service officers. The 
department shall, on or before October 1 of 
each year, prepare and transmit its deter- 
mination for the preceding fiscal year to the 
Department of Finance and the Legislature. 
The Department of Finance shall review the 
department's determination in time to use 
the information in the annual Budget Act 
for the budget of the department for the next 
fiscal year. 

(d) The department shall conduct a review 
of the high-performing and low-performing 
county veterans service officers and based 
on this review, shall produce a best-practices 
manual for county veterans service officers 
by June 30, 2013. 

(e) (1) The Legislature finds and declares 
that 50 percent of the amount annually 
budgeted for county veterans service offi- 
cers is approximately eleven million dollars 
($11,000,000). The Legislature further finds 
and declares that it is an efficient and rea- 
sonable use of state funds to increase the 
annual budget for county veterans service 
officers in an amount not to exceed eleven 
million dollars ($11,000,000) if it is justi- 
fied by the monetary benefits to the state's 
veterans attributable to the effort of these 
officers. 

(2) It is the intent of the Legislature, after 
reviewing the department's determination 
in subdivision (c), to consider an increase in 
the annual budget for county veterans ser- 
vice officers in an amount not to exceed five 
million dollars ($5,000,000), if the monetary 
benefits to the state's veterans attributable 
to the assistance of county veterans service 
officers justify that increase in the budget. 

(f ) This section shall remain in effect only 
until January 1, 2016, and as of that date is 
repealed. 

972.1. (a) The sum of five hundred thou- 
sand dollars ($500,000) is hereby appropriat- 



ed from the General Fund to the Department 
of Veterans Affairs for allocation, during the 
1989-90 fiscal year, for purposes of funding 
the activities of county veterans service offi- 
cers pursuant to this section. Funds for allo- 
cation in future years shall be as provided in 
the annual Budget Act. 

(b) Funds shall be disbursed each fiscal 
year on a pro rata basis to counties that have 
established and maintain a county veterans 
service officer in accordance with the staff- 
ing level and workload of each county vet- 
erans service officer under a formula based 
upon performance that shall be developed by 
the Department of Veterans Affairs for these 
purposes, and that shall allocate county 
funds in any fiscal year for county veterans 
service officers in an amount not less than 
the amount allocated in the 1988-89 fiscal 
year. 

(c) The department shall annually deter- 
mine the amount of new or increased mone- 
tary benefits paid to eligible veterans by the 
federal government attributable to the assis- 
tance of county veterans service officers. The 
department shall, on or before October 1 of 
each year, prepare and transmit its deter- 
mination for the preceding fiscal year to the 
Department of Finance and the Legislature. 
The Department of Finance shall review the 
department's determination in time to use 
the information in the annual Budget Act 
for the budget of the department for the next 
fiscal year. 

(d) (1) The Legislature finds and declares 
that 50 percent of the amount annually 
budgeted for county veterans service offi- 
cers is approximately eleven million dollars 
($11,000,000). The Legislature further finds 
and declares that it is an efficient and rea- 
sonable use of state funds to increase the 
annual budget for county veterans service 
officers in an amount not to exceed eleven 
million dollars ($11,000,000) if it is justi- 
fied by the monetary benefits to the state's 
veterans attributable to the effort of these 
officers. 

(2) It is the intent of the Legislature, after 
reviewing the department's determination 
in subdivision (c), to consider an increase in 
the annual budget for county veterans ser- 
vice officers in an amount not to exceed five 
million dollars ($5,000,000), if the monetary 
benefits to the state's veterans attributable 
to the assistance of county veteran service 
officers justify that increase in the budget. 

(e) This section shall become operative 
January 1, 2016. 

972.2. (a) There is in the State Treasury 
the Veterans Service Office Fund. 

(b) Commencing January 1, 1995, the 
Veterans Service Office Fund shall be avail- 
able, upon appropriation by the Legislature, 
to the Department of Veterans Affairs for al- 
location and disbursement to counties for the 
operation of county veterans service offices. 

(c) It is the intent of the Legislature, in 
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enacting this section, that revenues from the 
special interest license plate fees for license 
plates issued pursuant to Article 8.1 (com- 
mencing with Section 5025) of Chapter 1 of 
Division 3 of the Vehicle Code, and deposited 
in the Veterans Service Office Fund, shall be 
used to expand the support of county veter- 
ans service offices. 

972.5. (a) The Department of Veterans 
Affairs may enter into an agreement with 
the State Department of Health Services 
and the State Department of Social Services 
for purposes of obtaining federal matching 
funds for the Department of Veterans Affairs 
to contribute toward the salaries and ex- 
penses of county veteran service officers for 
their activities which are reasonably related 
to the programs of the State Department of 
Health Services and the State Department 
of Social Services which are benefited, or 
realize cost avoidance, as a result of the ser- 
vices of those officers. 

(b) At such time as the United States 
Department of Health and Human Services 
makes available additional federal finan- 
cial participation, the State Department of 
Social Services may enter into an agreement 
with the Department of Veterans Affairs for 
those county veteran service officers' activ- 
ities specified in subdivision (a). Such an 
agreement shall have no adverse impact on 
the General Fund. 

(c) The sums obtained each fiscal year 
pursuant to subdivision (a) shall be dis- 
bursed by the Department of Veterans 
Affairs to counties for payment of salaries 
and expenses of county veteran service of- 
ficers. The Department of Veterans Affairs 
shall make the disbursement to a county 
on a pro rata basis in accordance with the 
actual workload of each county veteran ser- 
vice officer under a formula based on perfor- 
mance to be developed by the Department of 
Veterans Affairs for these purposes. 

973. The county veteran service officer 
shall have power to administer and certify 
oaths and affirmations, take and certify af- 
fidavits and acknowledgments, and exercise 
any other power of a notary public, as a part 
of his duties under the provisions of this 
chapter in assisting veterans with respect to 
their affairs. The county veteran service offi- 
cer shall not charge any fee for such service. 

974. (a) The Department of Veterans 
Affairs shall annually prepare a report of 
the activities of county veterans service 
officers, and may require each county vet- 
erans service officer to submit information 
required to prepare the report. The report 
shall include the following: 

(1) The number of veterans and their fam- 
ily members who have contacted or utilized 
the services of the county veterans service 
offices during the fiscal year. 

(2) The number of claims filed to achieve 
benefits such as pension, disability compen- 
sation, and health care on behalf of veterans 



and their dependents. 

(3) The annualized monetary value of 
benefits received by veterans and their de- 
pendents as a result of the efforts of coun- 
ty veterans service offices, broken down by 
type of benefit. 

(4) A summary of other services provided 
by county veterans service offices and spe- 
cial events and activities in which county 
veterans service offices participated, such as 
veterans outreach events, homeless veteran 
"Stand Downs," and job fairs for veterans. 

(b) The information required to be includ- 
ed in paragraphs (1) to (3), inclusive, of sub- 
division (a) shall be set forth for each county 
together with a statewide total. 

(c) The department shall transmit a copy 
of the report to the Department of Finance, 
the State Department of Health Care 
Services, the California Veterans Board, 
and to each Member of the Legislature. 

974.5. (a) The purpose of this section is 
to provide a mechanism to facilitate the de- 
livery of complete, efficient, information and 
other services to veterans in a convenient 
setting. 

(b) By July 1, 1999, the Department of 
Veterans Affairs and the Department of 
Employment Development may enter into in- 
teragency agreements with individual coun- 
ties that elect to participate in the program 
pursuant to this section, after a determina- 
tion that services to be provided pursuant to 
this section are not otherwise being provided 
and would, thus, not be duplicated. Services 
provided pursuant to this section shall not 
be contrary to the purposes of, nor shall 
they be in conflict with, any one-stop service 
program provided under federal guidelines. 
Pursuant to the agreements the depart- 
ments may agree to provide resources and 
staff, or both, as necessary to locate within 
a single facility owned by the participating 
county, under the coordination of the coun- 
ty veteran service director, a more complete 
and convenient local service program for vet- 
erans. 

(c) The veteran service center shall be 
staffed with persons knowledgeable in em- 
ployment and veterans benefits issues, and 
shall contain all necessary resources, infor- 
mation, forms, and other materials neces- 
sary for a veteran to receive full employment 
assistance and a complete assessment of vet- 
erans benefits to which he or she is entitled. 

(d) The Department of Veterans Affairs 
and the Department of Employment 
Development, after consulting with partic- 
ipating counties, shall jointly report to the 
Legislature by January 1, 2002, regarding 
the progress of the program. 

Article 5. Veterans' Affairs 
Commissions 

975. The board of supervisors of any 
county may create and appoint members to 
a veterans' affairs commission either as an 
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independent agency or in conjunction with 
a California National Guard members' com- 
mission or a veterans' memorial commission, 
or in any combination of these commissions. 
975.5. (a) The Department of Veterans 
Affairs shall provide for one paid veterans 
assistant position within the office of the 
county veteran service officer for the County 
of Los Angeles. The department shall estab- 
lish one similar position for the County of 
San Diego and one similar position for the 
City and County of San Francisco. 

(b) The veterans assistants employed un- 
der subdivision (a) shall conduct outreach 
programs in order to make veterans aware 
of readjustment counseling services and al- 
cohol and drug abuse programs offered by 
community-based organizations and city, 
county, and federal agencies. The veterans 
assistants shall advise and counsel veter- 
ans concerning readjustment counseling 
programs and refer veterans to appropriate 
community-based or city, county, or federal 
counseling programs. 

Chapter 6. State Benefits For 
Veterans 

Article 1. Veterans 

980. (a) As used in this chapter, "veteran" 
means any of the following: 

(1) Any citizen of the United States who 
served in the active military, naval, or air 
service of the United States on or after April 
6, 1917, and prior to November 12, 1918, and 
who received an honorable discharge or was 
released from active duty under honorable 
conditions. 

(2) Any person who did all of the follow- 
ing: 

(A) Served in the active military, naval, 
or air service of the United States for a pe- 
riod of not less than 90 consecutive days or 
was discharged from the service due to a ser- 
vice-connected disability within that 90-day 
period. 

(B) Received an honorable discharge or 
was released from active duty under honor- 
able conditions. 

(C) Performed any portion of that service 
during any of the following periods: 

(i) On or after December 7, 1941, and 
prior to January 1, 1947, including, but 
not limited to, members of the Philippine 
Commonwealth Army, the Regular Scouts 
("Old Scouts"), and the Special Philippine 
Scouts ("New Scouts"). 

(ii) On or after June 27, 1950, and prior to 
February 1, 1955. 

(iii) On or after February 28, 1961, and 
prior to August 5, 1964, in the case of a vet- 
eran who served in the Republic of Vietnam 
during that period. 

(iv) On or after August 5, 1964, and prior 
to May 8, 1975. 

(v) On or after August 2, 1990, to and 
including the date on which the territories 



in and around the Arabian Peninsula cease 
to be designated as a place where the armed 
forces of the United States are engaged in 
combat, as described in Executive Order 
12744 of the President of the United States. 
It is the intent of the Legislature, in enact- 
ing this clause, that the benefits provided by 
this chapter shall be available to all veterans 
who were on active duty in the armed forces 
of the United States or who were called to ac- 
tive duty in the reserves or National Guard 
during the pendency of the deployment of 
forces for Operation Desert Shield or Desert 
Storm, which resulted in Executive Order 
12744, irrespective of whether these veter- 
ans served overseas or in the United States. 

(vi) At any time, in a campaign or expe- 
dition for service in which a medal has been 
authorized by the government of the United 
States, regardless of the number of days 
served on active duty. 

(vii) At any time in Somalia, or in direct 
support of the troops in Somalia, including, 
but not limited to, persons stationed on ships 
of the United States armed forces conduct- 
ing support activities offshore in the vicinity 
of Somalia, during Operation Restore Hope, 
regardless of the number of days served. 

(3) Any member of the reserves or 
National Guard who does all the following: 

(A) Is called to, and released from, active 
duty or active service, regardless of the num- 
ber of days served. 

(B) Is called during any period when a 
presidential executive order specifies the 
United States is engaged in combat or home- 
land defense. 

(C) Has received an honorable discharge 
or was released from active duty or active 
service under honorable conditions. 

(4) Any person who did all of the follow- 
ing: 

(A) Served in the Merchant Marine 
Service of the United States. 

(B) Has been granted veteran status by 
the United States Secretary of Defense un- 
der Title IV of the GI Improvement Act of 
1977 (Public Law 95-202, as amended). 

(5) Any person who qualifies under fed- 
eral laws for revenue bond or unrestricted 
funds (26 U.S.C. Sec. 143) and did all of the 
following: 

(A) Served in the active military, naval, 
or air service of the United States for a peri- 
od of not less than 90 consecutive days. 

(B) Received an honorable discharge or 
was released from active duty or active ser- 
vice under honorable conditions. 

(6) Any person who qualifies for funds 
made available from a qualified mortgage 
revenue bond issued pursuant to 26 U.S.C. 
Section 143 and is, at the time of applica- 
tion for Cal-Vet benefits, a member of the 
California National Guard or a reserve com- 
ponent of any branch of the United States 
armed forces who has enlisted or been com- 
missioned in that service for a period of not 
less that six years and has completed a min- 
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imum of one year of satisfactory service. 

(b) For purposes of this chapter "veteran" 
does not include any of the following: 

(1) A person who was separated from the 
armed forces under other than honorable 
conditions. 

(2) A person who was separated from the 
armed forces on account of alienage. 

(3) A person who performed no military 
duty whatever or refused to wear the uni- 
form. 

(4) A person who served only in an aux- 
iliary or reserve component of the armed 
forces whose service therein did not pro- 
vide an exemption from the operation of the 
Selective Training and Service Act of 1940 
(54 Stat. 885, as amended). 

(5) A person whose service with the 
armed forces was due to temporary active 
duty orders for the sole purpose of training 
duty, processing, or a physical examination, 
except as provided for in paragraph (6) of 
subdivision (a). 

(6) A person whose only service was as a 
student at a military academy and who, for 
any reason, failed to complete the course of 
study and subsequently did not serve on ac- 
tive duty. 

(c) For purposes of this section, "active 
duty" or "active service" is defined as provid- 
ed in 10 U.S.C. Section 101(d). 

980.5. In the event of any conflict between 
any provision of this chapter and the feder- 
al Mortgage Subsidy Bond Tax Act of 1980 
(P.L. 96-499; 94 Stat. 2660), including any 
amendment thereto and any regulation is- 
sued thereunder, the department shall com- 
ply with that federal law or regulation and 
any other federal law or regulation to the ex- 
tent necessary to maintain the tax-exempt 
status of any issue of general obligation or 
revenue bonds. 

Any prior action of the department to ef- 
fect that compliance is hereby confirmed and 
ratified, it having been at all times the in- 
tent of the Legislature that the tax-exempt 
status of those bonds be maintained. 

Article 2. Educational 
Assistance 

981. There is in the state government 
an educational institution known as the 
California Veterans' Educational Institute, 
which is under the management and control 
of the Department of Veterans Affairs. The 
purpose of the institute is to provide oppor- 
tunities for veterans to continue their edu- 
cation. 

981.1. Any veteran who desires to con- 
tinue his education may apply for admission 
to the institute and if, in the opinion of the 
department, the educational needs and de- 
sires of the veteran can be satisfactorily met, 
the department shall assume state wardship 
and supervision over the education of such 
veteran. The department may provide for 
such education in educational institutions 



in this State, or in other states, or in other 
countries, when necessary or desirable for 
postgraduate or professional college cours- 
es. The department may provide educational 
counsel for students and assist them in se- 
curing admission to suitable institutions of 
learning in either public or private school 
field. The department may assist any eligible 
veteran who may apply for a short intensive 
postgraduate or training or refresher course 
in any professional field where the purposes 
of such course are to prepare the veteran for 
a state examination which he must pass as 
a prerequisite to practice his profession in 
the State of Calfornia or where said course 
or courses will acquaint the veteran in pro- 
fessional techniques developed in private 
practice during the time that he was in the 
service. 

981.15. "Suitable institutions of learn- 
ing," as used in this article, includes post- 
graduate schools of colleges, universities, 
or other institutions of learning, but does 
not include educational institutions whose 
enrollment of students receiving federal or 
state veteran subsidy exceeds 85 percent of 
their total enrollment. 

981.2. The department, insofar as the 
funds permit, may provide an allowance of 
one hundred dollars ($100) for each month 
the student is in satisfactory and actual full- 
time attendance at an educational institu- 
tion, and pursuing a course of study leading 
to a bachelor of arts or bachelor of science 
degree, or to a recognized degree, license, 
certificate, or diploma. 

For purposes of this section, the term 
"full-time attendance" shall be defined in 
the same manner as it is defined by the edu- 
cational institution attended by the student. 
For purposes of this section, "educational 
institution" shall be defined as any school 
or college of the collegiate level accredited 
by the Western Association of Schools and 
Colleges, including a community college, and 
shall include a vocational school or any oth- 
er school approved by the State Department 
of Education for the purpose of receipt by a 
student of educational benefits afforded by 
the United States Department of Veterans 
Affairs. 

The department may provide for such 
educational benefits for full-time students 
pursuing a course of study leading to a rec- 
ognized postgraduate or professional degree, 
license, certificate, or diploma in educational 
institutions in other states or in other coun- 
tries when such course of study is otherwise 
unavailable to the student. 

981.3. The amount expended on account 
of any one veteran under this article shall 
not exceed one thousand two hundred dol- 
lars ($1,200). Eligibility for benefits con- 
ferred under this article shall not be granted 
if either the student has not exhausted his or 
her rights to educational benefits afforded by 
the United States Department of Veterans 
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Affairs, or four years have elapsed from ter- 
mination of educational benefits afforded by 
the United States Department of Veterans 
Affairs. 

981.4. The department shall consider the 
application of veterans for admission to the 
institute in the order in which they are re- 
ceived. If the funds available are insufficient 
to meet the obligations which would arise 
from the guardianship of all worthy appli- 
cants, the department shall assume ward- 
ship over such veterans as are most urgently 
in need of further education. 

981.5. The department may co-operate 
and confer with authorized agencies of the 
United States in carrying out the provisions 
of this article. 

981.6. No veteran who is receiving fed- 
eral educational benefits shall be eligible to 
receive the educational benefits provided by 
this article during such time that he is re- 
ceiving federal educational benefits. 

981.7. Nothing in this article shall be con- 
strued as repealing the provisions of Chapter 
579, Statutes of 1921, appropriating money 
for educational assistance to veterans. 

Article 3. Farm And Home 
Purchase 

985. As used in this article: 

(a) "Farm" means a tract of land, which, 
in the opinion of the department, is capable 
of producing sufficiently to provide a living 
for the purchaser and the purchaser's depen- 
dents. 

(b) "Home" means any of the following: 

(1) A parcel of real estate upon which 
there is a dwelling house or other buildings 
that will, in the opinion of the department, 
suit the needs of the purchaser and the pur- 
chaser's dependents as a place of abode. 

(2) Condominium, as defined in subdivi- 
sion (h). 

(3) Mobilehome, as defined in subdivision 
(k). 

(4) Cooperative housing, as defined in 
subdivision (m). 

(c) "Purchaser" means a veteran or any 
person who has entered into a contract of 
purchase of a farm or home from the depart- 
ment. 

(d) "Purchase price" means the price 
which the department pays for any farm or 
home. 

(e) "Selling price" means the price for 
which the department sells any farm or 
home. 

(f) "Initial payment" means the first pay- 
ment to be made by a purchaser to the de- 
partment for a farm or home. 

(g) "Progress payment plan" means pay- 
ment by the department for improvements 
on real property in installments as work 
progresses. 

(h) "Condominium" means an estate in 
real property consisting of an undivided in- 
terest in common in a portion of a parcel of 



real property together with a separate inter- 
est in space in a residential building on the 
real property, such as an apartment, which, 
in the opinion of the department, suits the 
needs of the purchaser and the purchaser's 
dependents as a place of abode. A condomini- 
um may include, in addition, a separate in- 
terest in other portions of the real property. 

(i) "Effective rate of interest" means the 
average interest rate of the interest on the 
unpaid balance due on a participation con- 
tract to which the interest of the department 
is subject and the interest rate on the unpaid 
balance of the purchase price, as determined 
by the department. 

(j) "Participation contract" means an ob- 
ligation secured by a deed of trust or mort- 
gage, or other security interest established 
pursuant to regulations of the department. 

(k) "Mobilehome" means either a parcel of 
real estate, or an undivided interest in com- 
mon in a portion of a parcel of real property, 
on which is situated a mobilehome that will, 
in the opinion of the department, suit the 
needs of the purchaser and the purchaser' s 
dependents as a place of abode and meets all 
requirements of local governmental jurisdic- 
tions. 

(1) "Immediate family" means the spouse 
of a purchaser, the natural or adopted depen- 
dent children of the purchaser, and the par- 
ents of the purchaser if they are dependent 
on the purchaser for 50 percent or more of 
their support. 

(m) "Cooperative housing corporation" 
means both of the following: 

(1) A real estate development in which 
membership in the corporation, by stock 
ownership, is coupled with the exclusive 
right to possess a portion of the real prop- 
erty. 

(2) A shared equity cooperative. 

(n) "Shared equity cooperative" means a 
housing cooperative that provides ongoing 
housing affordability and individual asset 
accumulation and is eligible for financing 
under regulations of the department. 

(o) "Shared equity cooperative housing 
loan" means a loan to a purchaser for the 
purchase of property in a shared equity co- 
operative. 

985.1. This article may be cited as the 
Veterans' Farm and Home Purchase Act of 
1943. 

985.2. The object of this article is to pro- 
vide veterans with the opportunity to ac- 
quire farms and homes. 

985.3. The administration of the pro- 
visions of this article is vested in the 
Department of Veterans Affairs. 

985.4. The department shall adopt rules 
and regulations in keeping with the purpose 
of this article to establish preferences in the 
granting of the benefits conferred by this ar- 
ticle. 

986. The department shall prescribe and 
determine the qualifications of all veterans. 
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Any person deeming himself a veteran and 
desiring to benefit hereunder, shall submit 
to the department information, in such form 
as the department prescribes, which will 
enable the department to determine his el- 
igibility and qualifications. The department 
may make further inquiries and investiga- 
tions in order to determine such eligibility 
and qualifications. Veterans who are oth- 
erwise qualified and who were wounded or 
disabled as a result of their service shall be 
given first preference in the benefits con- 
ferred by this article. The department shall 
determine, in each case, whether or not the 
veteran was wounded or disabled as a result 
of service. 

The following group shall be given second 
preference in the benefits conferred by this 
article: 

(a) The unremarried spouse of individu- 
als who were members of the armed forces 
on active military duty, entered active duty 
while in the State of California, lived in this 
state for six months immediately preceding 
his or her entry into active duty, and were 
killed in the line of duty while on active duty. 

(b) Members of the armed forces who 
entered active military duty while in the 
State of California, lived in this state for six 
months preceding his or her entry into active 
duty, and were held as prisoners of war. 

(c) The unremarried spouse of members 
of the armed forces who entered active mil- 
itary duty while in the State of California, 
lived in this state for six months preceding 
his or her entry into active duty, and have 
been designated by the armed forces as 
missing in action. 

Veterans discharged or released from 
active duty within f years of their applica- 
tion to the department shall be given third 
preference in the benefits conferred by this 
article. 

Nothing in this section regarding prefer- 
ences shall affect any eligibility requirement 
for benefits conferred by this article. 
986.01. On and after January 1, 1974, 
all applications for the benefits contained 
in this article shall be filed with the depart- 
ment within 25 years from the date of the 
applicant's discharge from the service, ex- 
cept applications filed by either: 

(a) Veterans who were wounded or are 
disabled as a result of wartime service; or 

(b) Veterans who were previously de- 
clared prisoners of war. 

986.1. (a) If a veteran dies after filing an 
application for a farm or a home, and the 
application setting forth the veteran's eli- 
gibility and qualifications is subsequently 
approved, his or her surviving spouse may, 
in the discretion of the department, succeed 
to the veteran's rights under the application, 
and may be entitled to the rights, privileges, 
and benefits under this article that would 
have been the veteran's, but for his or her 
death. The contract of purchase that the de- 



partment otherwise would have made with 
the veteran may be made with his or her sur- 
viving spouse. 

(b) If a person was a member of the armed 
forces on active military duty, entered active 
duty while in the State of California and 
lived in this state for six months immediate- 
ly preceding entry into active duty and was 
killed in the line of duty while on active duty, 
he or she shall be considered to be a "veter- 
an" for the purposes of this article, and his 
or her unremarried surviving spouse may 
file an application, may be entitled to the 
same rights, privileges, and benefits, and 
may contract with the department as provid- 
ed in the case of a surviving spouse under 
subdivision (a). 

(c) If a member of the armed forces en- 
tered active military duty while in the State 
of California, and lived in this state for six 
months immediately preceding entry into 
active duty, and is being held as a prisoner 
of war or has been designated by the armed 
forces as missing in action, he or she shall 
be considered to be a "veteran" for the pur- 
poses of this article, and his or her surviving 
spouse may file an application, may be enti- 
tled to the same rights, privileges, and ben- 
efits, and may contract with the department 
as provided in the case of a surviving spouse 
under subdivision (a). 

986.2. When a veteran has been autho- 
rized by the department to select a farm or 
home, he shall submit his selection in such 
form as the department prescribes. 

986.3. The department may acquire a 
farm or home from the owner thereof or may 
contract with a veteran for the construction 
of a dwelling house and other improvements 
for a farm or home, upon the terms agreed if: 

(a) The department is satisfied of the de- 
sirability of the property submitted. 

(b) The veteran has agreed with the de- 
partment that the veteran or members of his 
or her immediate family will actually reside 
on the property within 60 days from the day 
of purchase by the department, or if the res- 
idence on the property is not complete on the 
date of purchase, within 60 days after the 
residence is completed. 

(c) The sum to be expended by the de- 
partment pursuant to a contract for the 
construction of a dwelling house and other 
improvements does not exceed twenty-five 
thousand dollars ($25,000). 

(d) Where the department is to contract 
with a veteran for the construction of a 
dwelling house and other buildings, or for 
the purchase of a mobilehome: 

(1) The veteran is the owner in fee of the 
real property on which the dwelling house 
and other buildings are to be constructed, or 
is the owner in fee of the real property or the 
owner of an undivided interest in common 
in a portion of a parcel of real property on 
which a mobilehome is to be situated, and 
agrees to convey that property to the depart- 
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ment without cost. 

(2) The veteran has paid a reasonable fee 
set by the department to cover the cost of any 
preliminary service of the department as 
may be necessary to process the application. 

(3) The veteran has filed with the depart- 
ment adequate plans and specifications for 
the improvements to be constructed upon 
the real property, together with a contract, 
executed by a contractor licensed by the 
State of California for the construction of 
the improvements in accordance with the 
plans and specifications within eight months 
after the acquisition of the real property by 
the department, and a bond executed by the 
contractor providing for compliance with 
the terms of the contract and for the pay- 
ment of persons furnishing material or labor 
on the job, executed by a surety company, 
authorized to do business in the State of 
California. 

(4) The plans, specifications, contract and 
bond are approved by the department. 

(5) The veteran has placed in escrow, all 
sums of money to be advanced by him or her 
where the cost is in excess of the maximum 
that may be expended by the department. 

As used in this section "immediate fami- 
ly" includes only the following: 

Spouse, children, either natural or adop- 
tive; and the parents if they are dependent 
upon the veteran for 50 percent or more of 
their support. 

986.31. The department may purchase 
property, subject to a participation contract 
providing for a loan term of not less than 23 
years. In no event shall the purchase price 
plus the participation contract exceed twen- 
ty-five thousand dollars ($25,000) or equal 
more than 90 percent of the market value of 
the property as determined by department 
appraisal, whichever is the lower amount. 

986.35. The department, after consum- 
mating a purchase under the provisions of 
this article and the veteran having occupied 
the property as required by Section 986.3 of 
this code, may waive the occupancy require- 
ment for a period not to exceed four years 
on a showing of good cause. The department 
shall establish standards for the occupan- 
cy waiver and shall make those standards 
known. The department shall waive the oc- 
cupancy requirement in any case where the 
State Department of Health determines that 
health hazards on adjacent property render 
the farm or home unsuitable for occupancy, 
and such waiver shall be effective as long as 
such conditions exist. 

986.36. Notwithstanding other provi- 
sions of this article relating to the occupan- 
cy, leasing, letting, or subletting of a farm or 
home acquired pursuant to this article, the 
department, with respect to any veteran who 
after consummating a purchase of a farm or 
home under this article and occupying such 
farm or home reenters the active military, 
naval, or air service of the United States, 



may waive the occupancy requirement for 
the period of such active service and for a 
reasonable period subsequent to the termi- 
nation of such active service and consent to 
the leasing, letting, or subletting of the farm 
or home during such period or periods. 

986.4. The department shall not acquire 
a home under the provisions of this article 
where the market value of the improvements 
exceeds the sum of forty-five thousand dol- 
lars ($45,000), to be determined by an ap- 
praiser or an authorized representative of 
the department. 

986.5. The purchase price of a home to the 
department shall not exceed the sum of twen- 
ty-five thousand dollars ($25,000), except 
that the purchase price of a mobilehome to 
the department shall not exceed twelve thou- 
sand five hundred dollars ($12,500), and a 
veteran purchasing the home may advance, 
subject to the provisions of Section 986.4, 
the difference between the total price or cost 
of the home and the sum of the purchase 
price of the home to the department and any 
amount the department is required under 
Section 986.9 of this code to add to the pur- 
chase price of the home in fixing the selling 
price thereof to the veteran. The purchase 
price of a farm to the department shall not 
exceed eighty thousand dollars ($80,000), 
and a veteran purchasing the farm may ad- 
vance the difference between the total price 
of the farm or cost of the dwelling and im- 
provements to be constructed on a farm un- 
der a contract and the sum of such purchase 
price to the department or contract price to 
the department and any amount which the 
department is required under Section 986.9 
of this code to add to such purchase or con- 
tract price to the department in fixing the 
selling price of the farm to the veteran. 

986.6. The department may acquire a 
farm in which the veteran to whom such 
farm is to be sold has theretofore acquired 
an interest. 

986.7. Before the purchase of any property 
by the department there shall be filed with 
the department (1) an appraisement of the 
market value of the property by an employee 
or an authorized agent of the department or 
(2) in lieu of the appraisal by the department, 
the department may accept an appraisement 
of the market value of the property by either 
the Federal Housing Administration or the 
Veteran' s Administration, and in addition 
there may be filed with the department an 
appraisement of the market value of the 
property by an authorized appraiser of a 
banking corporation formed under the laws 
of this state or of a national banking associ- 
ation having a place of business in this state. 
Each appraisement shall be certified by the 
maker thereof. The certification shall state 
that it is made in good faith, and that the 
valuation is honestly determined and rep- 
resents the bona fide opinion of the maker. 

986.8. The department, before consum- 
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mating a purchase under the provisions of 
this article, shall cause the title of the prop- 
erty sought to be purchased to be examined 
and may require for that purpose an ab- 
stract, an unlimited certificate of title, or a 
policy of title insurance, and may refer the 
same to the Attorney General for his opin- 
ion. 

986.9. The department shall then en- 
ter into a contract with the veteran for the 
sale of the property to the veteran. The de- 
partment shall fix the selling price of the 
property by adding to the purchase price 
thereof, to the total cost of improvements 
constructed, or to the value of such property 
as determined by the department when such 
property is acquired by the department in a 
manner other than by purchase, all expens- 
es incurred and estimated to be incurred by 
the department in relation thereto, inclusive 
of interest, administration, appraisals, ex- 
amination of title, incidental expenses, and 
the sum deemed necessary to meet unfore- 
seen contingencies. In the case of real prop- 
erty acquired from a veteran for the purpose 
of constructing improvements thereon, the 
department shall forthwith after acquiring 
said real property enter into the contract 
with the veteran authorized by this section 
at a selling price determined by the amount 
of the contract price for the improvements 
and any of the other additions herein autho- 
rized. After the execution of said contract be- 
tween the veteran and the department and 
the making of the initial payment thereon 
the department shall be authorized to pay 
the cost of the improvements contracted to 
be constructed on said real property, making 
progress payments thereon in such amounts 
and at such times as the department ap- 
proves. The department shall upon written 
request of the veteran and his contractor 
have authority to approve additions to or de- 
letions from the improvements contracted to 
be constructed and any savings affected or 
added cost incurred shall be deducted from 
or added to the amount due the department 
by the veteran under the terms of his con- 
tract. 

986.10. For the purposes of this article 
any veteran who is under the age of 21 shall 
be deemed to be of the age of majority and 
to be an adult person for the purpose of en- 
tering into any contract for the purchase of 
a farm or home from the department or any 
other contract with respect to such property. 

987. The purchaser shall make an initial 
payment of at least 10 percent of the selling 
price of the property, in case of a farm, and 
5 percent in the case of a home. The depart- 
ment may waive the initial payment in any 
case where the value of the property as de- 
termined by the department appraisal shall 
equal the amount to be paid by the depart- 
ment plus at least 10 percent in the case of a 
farm, and 5 percent in the case of a home. The 
balance of the purchase price may be amor- 



tized over a period fixed by the department, 
not exceeding 40 years for farms or homes, 
but not exceeding 15 years for mobilehomes, 
together with interest thereon at the rate as 
determined by the department pursuant to 
Section 987.17 for such amortization purpos- 
es. The purchaser on any installment date 
may pay any or all installments still remain- 
ing unpaid. In any individual case the de- 
partment may for good cause postpone from 
time to time, upon terms as the department 
deems proper, the payment of the whole or 
any part of any installment of the purchase 
price or interest thereon. Each installment 
shall include an amount sufficient to pay the 
principal and interest on the participation 
contract to which the interest of the depart- 
ment is subject. 

987.01. The provisions of Section 987, rel- 
ative to the rate of interest to be charged to 
veteran purchasers do not apply to assignees 
of such purchasers who are not veterans, but 
as to such assignees the rate of interest shall 
be as fixed by the department, compounded 
at periods fixed by the department. 

The action of the department in refusing 
to permit any assignments except as provid- 
ed in this section is hereby ratified and con- 
firmed, it having at all times been the intent 
of the Legislature that Section 987 apply to 
veteran purchasers only. 

987.02. (a) Notwithstanding Section 
987.01, upon the dissolution of marriage or 
legal separation of a veteran contract pur- 
chaser and the veteran's spouse, an assign- 
ment may be made in favor of the nonveteran 
former spouse at the same rate of interest 
and upon the same terms and conditions as 
are provided to veteran purchasers, provid- 
ed the veteran's entire beneficial interest is 
transferred to the spouse and provided there 
are dependent children of the veteran occu- 
pying the property and the spouse agrees 
to: (1) actually reside in the home and (2) 
continue to make the payments in the same 
amount required by the purchase contract. 
For the purposes of this subdivision, any 
child of the veteran who is legally adopted or 
who acquires a separate domicile or marries 
shall not be considered a dependent child. 

(b) Should the veteran retain entire ben- 
eficial interest in the property after disso- 
lution or legal separation, the veteran may 
continue as purchaser provided either the 
veteran or the former spouse continues to 
occupy the property. 

987.1. (a) Except as provided in subdivi- 
sion (b), the department in each individual 
case may specify the terms of the contract 
entered into with the purchaser, but no prop- 
erty sold under the provisions of this article 
shall, voluntarily or involuntarily, by opera- 
tion of law or otherwise, be transferred, as- 
signed, encumbered, leased, let or sublet, in 
whole or in part, nor shall any mobilehome 
be removed from its original site, except in 
case of emergency where temporary remov- 
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al is necessary to avoid potential damage, 
without the written consent of the depart- 
ment, until the purchaser has paid therefor 
in full and has complied with all the terms 
and conditions of this contract of purchase. 
The department may give its written con- 
sent to such transfers, assignments, encum- 
brances, leasings, lettings or sublettings, or 
removals, for good cause shown, subject to 
the interest of the department and consis- 
tent with the purposes of this article. 

(b) The consent of the department shall 
not be required where a veteran, alone or 
jointly with his spouse, transfers his inter- 
est in property which is the subject of a loan 
agreement with the department into a revo- 
cable trust established for the benefit of the 
veteran or of the veteran and his spouse. 

987.2. The contract made between the 
department and the purchaser shall pro- 
vide that the purchaser maintain the farm 
or home as the purchaser's place of resi- 
dence and keep in good order and repair 
all buildings, fences, and other permanent 
improvements situated thereon, and that 
the purchaser, if required, insure and keep 
insured against fire or other hazards, all 
buildings, fences, other permanent improve- 
ments, or crops on the property, the loss, if 
any, under the insurance policies to be made 
payable to the department as its interest 
appears. Insurance shall be in the amount, 
with the insurance companies, and under 
the conditions specified by the department. 
The department shall make an annual re- 
port on or before September 1st of each year 
to the Legislature regarding any insurance 
coverage implemented or required by it. The 
report shall include, but not be limited to, 
the type of insurance coverage, its cost, the 
reason for requiring that coverage, loss-ra- 
tio information, and any changes in existing 
insurance coverage and the reason for those 
changes. 

987.3. If the purchaser fails or neglects 
to pay, satisfy, and discharge at maturity 
all taxes and assessments, and all other 
charges and encumbrances which are a lien 
upon the property being purchased from the 
department, or any part thereof, and also 
all taxes and assessments levied or assessed 
upon the interest created by the contract of 
purchase of such property; or to keep the 
buildings, fences, other permanent improve- 
ments upon such property insured and in 
good order and repair, or to keep the crops 
upon such property insured; or to keep in 
good order and repair all buildings, fences, 
and other permanent improvements situated 
upon such property; then, in such event, the 
department may pay, satisfy, discharge, set- 
tle, or compromise the taxes, assessments, 
charges, or encumbrances, or insure the 
buildings, fences, permanent improvements, 
or crops, or do the work and supply the mate- 
rials necessary to keep the buildings, fences, 
and other improvements in good order and 



repair. All moneys so expended by the de- 
partment shall be added to the selling price 
of the property and bear interest at the rate 
of interest designated in Section 987 from 
the date of expending the same, and shall be 
repaid by the purchaser to the department 
on demand. The department may amortize 
the repayment of such expenditures or per- 
mit repayment in installments upon the 
terms and conditions which it deems proper. 

987.4. The department shall be the sole 
judge of: 

(a) The legality or validity of taxes, as- 
sessments, charges, or encumbrances, and 
the amount necessary to be paid in satisfac- 
tion or discharge thereof. 

(b) The amount of insurance to be placed 
upon the buildings, fences, other permanent 
improvements, and crops and the amount 
necessary to be paid for the premiums for 
such insurance. 

(c) The necessity and nature of the work 
necessary to keep the buildings, fences, and 
other improvements in good order and re- 
pair, and the amount necessary to be paid 
therefor. 

987.5. In the event of a failure of a pur- 
chaser to comply with any of the terms of his 
contract of purchase, the department may 
cancel such contract, and thereupon be re- 
leased from all obligations, at law or in equi- 
ty, to convey the property, and the purchaser 
shall forfeit all right thereto. All payments 
theretofore made shall be deemed to be rent- 
al paid for occupancy. Upon such forfeiture, 
the department shall take possession of the 
property covered by such contract, and shall 
remove all persons and personal property 
therefrom without any liability whatsoev- 
er on the part of the department or of any 
official or employee thereof for any damage 
or injury caused by or incident to the entry 
or removal. The failure of the department to 
exercise any option to cancel or to exercise 
any other privilege under such contract for 
any default shall not constitute a waiver of 
the right to exercise such option or privilege 
for any other default on the part of the pur- 
chaser. 

987.6. In the event of a forfeiture of a 
contract of purchase under the provisions 
of this article, the department may sell or 
otherwise dispose of the property covered 
by the forfeited contract to such person and 
upon such terms and conditions as it deems 
proper. 

In the event such property is subject to a 
participation contract, the department may, 
at its option, pay the balance due upon such 
participation contract, including accrued in- 
terest without penalty. 

987.7. The department may, in the con- 
tract of purchase with a veteran, provide 
that, in the event of default by the veteran 
and forfeiture of his or her rights under the 
contract and subsequent sale of the property 
by the department, it may pay to the veter- 
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an any net gain realized by the department 
upon the sale. The department is the sole 
judge of the net gain. 

987.8. The department may insure and 
keep insured against fire or other hazards 
all buildings, fences, other permanent im- 
provements, or crops situated upon any 
property which has reverted to and is under 
the control of the department, or may do the 
work and supply the materials necessary 
to keep the buildings, fences, and other im- 
provements situated upon the property in 
good order and repair. The department may 
lease or let the property, in whole or in part, 
upon such terms as it deems proper. In the 
case of a farm, the department may cultivate 
the farm or harvest the crop. 

987.9. If illness or accident prevents a 
purchaser of a farm from cultivating his 
farm or harvesting any crop, the department 
may enter and cultivate the farm or harvest 
the crop. In such event the department has 
a first lien upon the crop for all moneys ex- 
pended and may sell the harvested crop. Out 
of the proceeds of the sale the department 
may reimburse itself for any expense which 
it has incurred in the cultivation of the farm, 
the harvesting of crops and the sale thereof, 
and retain any moneys due to the depart- 
ment from the purchaser. Any balance shall 
be paid by the department to the purchaser. 

987.10. When a purchaser dies, indebt- 
ed to the department under contract of pur- 
chase, his rights acquired under this article 
and such contract shall devolve upon his 
heirs, devisees, or personal representatives, 
but subject to all rights, claims, and charges 
of the department. Default on the part of an 
heir, devisee, or personal representative, 
with respect to any right, claim, or charge 
of the department shall have the same effect 
as would default on the part of the purchaser 
but for his death. 

987.12. For the purposes of carrying out 
the Veterans' Farm and Home Purchase Act 
of 1943 the Director of Finance may by ex- 
ecutive order authorize the withdrawal from 
the General Fund of an amount or amounts 
not to exceed the amount of the unsold bonds 
which have been authorized to be sold for the 
purpose of carrying out this article, and the 
amount necessary to carry out this section 
is hereby appropriated without regard to fis- 
cal years. Any amounts withdrawn shall be 
deposited in the Veterans' Farm and Home 
Building Fund of 1943. Any moneys made 
available under this section to the depart- 
ment shall be returned to the General Fund 
in such amounts as may be received by the 
department from the sale of bonds sold for 
the purpose of carrying out this article, to- 
gether with interest at the rate of interest 
fixed in the bonds so sold. 

987.14. The right to declare a forfeiture 
for breach of a condition contained in any 
deed to real property may not be enforced 
as against the interest of the deparement in 



said real property or any portion thereof. 

987.15. The department shall not acquire 
a home in which the veteran has an interest 
of record except in the following instances: 

(a) Where the application is for aid for 
the construction of a home upon unimproved 
real property owned by the applicant. 

(b) Where the veteran had no interest of 
record in the property at the time of filing 
his or her application and thereafter secured 
interim financing pending the processing 
and approval of his or her application by the 
department. 

(c) Where the application is to pay the bal- 
ance due on an existing loan not insured or 
guaranteed by the federal government, and 
which bears an interest rate of more than 5 
3/4 percent. 

(d) Where the application is for purchase 
of a mobilehome to be situated upon real 
property, or an undivided interest therein, 
owned by the applicant. 

(e) Where the veteran had a prior interest 
of record in the property as a result of prop- 
erty left in trust at the time of filing his or 
her application. The loan may only be used 
to pay the amount of any existing encum- 
brance. 

987.16. (a) Any veteran for whom a farm 
or home is purchased under this article may 
be granted a subsequent opportunity to pur- 
chase another farm or home when the farm 
or home purchased under this article is sold 
because of any of the following: 

(1) Condemnation proceedings instituted 
by a public agency. 

(2) A change in the veteran's employment 
which compels a change in residence loca- 
tion. 

(3) The health of a veteran or of a member 
of his immediate family compels a change in 
residence location. 

(4) Any increase or decrease in the veter- 
an's obligation to provide housing for depen- 
dents has resulted in the livable area of the 
house being inadequate or excessive for the 
veteran's current housing needs. 

(5) Increased real property taxes beyond 
the veteran's ability to pay. 

(b) The provisions of subdivision (a) shall 
apply only if the veteran pays his purchase 
contract in full, applies for a subsequent 
loan within six months from date of sale and 
pays toward the purchase of the new farm or 
home the net equity received from sale of the 
former property. 

(c) Only one farm or home purchased un- 
der this article shall be owned by a veteran 
or a veteran and the veteran's spouse at any 
one time under the provisions of this article. 

(d) Any veteran for whom a farm or home 
is purchased under this article may be 
granted a subsequent opportunity to pur- 
chase another farm or home if he has paid 
his purchase contract in full, and qualifies 
as a veteran as described in Section 980, un- 
der another separate period of service, or the 
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veteran and the veteran's spouse each qual- 
ify as a veteran as described in Section 980. 

(e) A member of the armed forces, eligi- 
ble for military retirement who meets the 
residence requirements of Section 980, or 
a veteran as described in Section 980 who 
is receiving military retirement pay, for 
whom a farm or home was purchased under 
this article while in active military service, 
may be granted a subsequent opportunity to 
purchase another farm or home provided he 
has paid his purchase contract in full and 
has served during more than one period for 
which eligibility is granted. 
987.17. The department shall establish 
the actual interest rate to be paid. To this 
end the department, by a two-thirds vote 
of California Veterans Board members and 
with the approval of the Veterans' Finance 
Committee of 1943, is empowered to estab- 
lish a uniform rate of interest payable upon 
the amount remaining unpaid under any 
veteran's purchase contract executed pri- 
or to the effective date of the amendments 
to this section enacted at the 1972 Regular 
Session of the Legislature. The California 
Veterans Board and the Veterans' Finance 
Committee shall periodically, at least once 
each year, make a finding as to the rate of in- 
terest to be charged, not to exceed 5 percent 
per annum on contracts for the purchase of 
farms or homes, and not to exceed 8 percent 
per annum on contracts for the purchase of 
mobilehomes, taking into consideration the 
current value of money, bond market con- 
ditions, and the solvency of the Veterans' 
Farm and Home Building Fund of 1943. 
The California Veterans Board may raise 
or lower the rate of interest payable under 
such contracts for any given period as many 
times and as frequently as it deems to be for 
the best interests of the department, as well 
as the contract holders, if in so doing its ac- 
tion is made applicable alike to any and all 
contract holders and 90 days' advance notice 
be given of the time when the new rate of 
interest is to become effective. Any change 
in the interest rate shall not affect the to- 
tal amount of any installment payment, but 
the difference shall be credited to interest or 
principal and accelerate or prolong the peri- 
od of payment. 

987.17a. (a) The department shall establish 
the actual interest rate to be paid. To this 
end the department, by a two-thirds vote 
of California Veterans Board members and 
with the approval of the Veterans' Finance 
Committee of 1943, is empowered to estab- 
lish a uniform effective rate of interest. The 
California Veterans Board and the Veterans' 
Finance Committee shall periodically, at 
least once each year, make a finding as to 
the effective rate of interest to be charged, 
not to exceed 5 percent per annum, taking 
into consideration the current value of mon- 
ey and the solvency of the Veterans' Farm 
and Home Building Fund of 1943 and the 



interest paid on participation contracts to 
which the interest of the department is sub- 
ject. The California Veterans Board may 
raise or lower the effective rate of interest 
payable under those contracts for any given 
period as many times and as frequently as it 
deems to be for the best interests of the de- 
partment, as well as the contractholders, if 
in so doing its action is made applicable alike 
to any and all contracts executed after the 
effective date of this section, and 90 days' 
advance notice be given of the time when the 
new rate of interest is to become effective. 

(b) The total amount of any installment 
payment shall be raised or lowered to reflect 
a change in the effective rate of interest. 
The department shall, upon request of the 
purchaser, instead increase or decrease the 
period fixed by the department for amortiza- 
tion of the purchase price without changing 
the amount of the installment payment. The 
department shall provide the purchaser with 
full information as to the repayment options 
available to him or her under this subdivi- 
sion and, upon request of the purchaser, the 
financial consequences of each option. The 
actual interest rate to be paid on the amount 
remaining unpaid under any veteran's pur- 
chase contract shall be a rate of interest 
that, when combined with the interest paid 
on the unpaid balance of a participation con- 
tract to which the department's interest is 
subject, equals the effective rate of interest. 
987.25. (a) In the event the department 
enters into a master agreement with one or 
more insurance companies to provide life 
insurance coverage for the purchasers of 
farms and homes from the department, the 
master agreement shall provide that the life 
insurance coverage offered under the master 
agreement will be offered by the insurance 
company or companies to disabled and non- 
disabled veterans on an equal basis and that 
no veteran shall be denied coverage because 
that veteran is disabled at the time of appli- 
cation. 

(b) Any proposal to enter into, revise, 
amend, renew, extend, or cancel, any agree- 
ment described in this section shall be a 
policy change subject to subdivisions (b), (c), 
and (d) of Section 84. 

987.30. The action of a veteran purchas- 
er for damages against any third party does 
not affect his right of action for all damages 
against any party other than the depart- 
ment. If the department indemnifies, or be- 
comes obligated to indemnify, the veteran 
purchaser, it may likewise bring an action 
against any such third party responsible for 
damage to the contract property. In the lat- 
ter event, the department may recover in the 
same suit all payments made on behalf of the 
veteran purchaser. 

If either the veteran purchaser or the 
department brings an action against such 
third party, the veteran purchaser or the 
department, as the case may be, shall forth- 
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with give to the other written notice of the 
action and of the name of the court in which 
the action is brought, by personal service 
or registered mail. Proof of such service 
shall be filed in such action. If the action is 
brought by either the veteran purchaser or 
the department, the other may, at any time 
before trial on the facts, join as party plain- 
tiff, or shall consolidate the action if brought 
independently. 

The court shall first apply, out of the en- 
tire amount of any judgment for any damage 
recovered by the veteran purchaser, a suffi- 
cient amount to reimburse the department 
for the amount of its expenditures for indem- 
nification. If the department has not joined 
in the action or has not brought action, or 
if the action has not been consolidated, 
the court, on the department's application, 
shall allow as a first lien against the entire 
amount of any judgment for any damag- 
es recovered by the veteran purchaser, the 
amount of the department's expenditures for 
indemnification. 

987.31. This article shall be applicable 
to all farm and home purchase loans made 
or entered into prior to the effective date of 
the legislation adding this section during 
the 1974 legislative session and thereaf- 
ter Article 3.1 (commencing with Section 
987.50) of this chapter shall apply. 

Article 3.1. Veterans' Farm And 
Home Purchase Act Of 1974 

987.50. This article may be cited as the 
Veterans' Farm and Home Purchase Act of 
1974. 

987.51. The object of this article is to 
provide veterans with the opportunity to ac- 
quire farms and homes. 

987.52. The provisions of this article are 
applicable, and the benefits conferred there- 
by are available, to: 

(a) Any veteran as defined in Section 980; 

(b) Any person who is on active duty in 
the military or naval service of the United 
States, whose service may or may not have 
been continuous, and who is in all other re- 
spects qualified pursuant to Section 980. 

987.53. As used in this article: 

(a) "Farm" means a tract of land, which, 
in the opinion of the department, is capable 
of producing sufficient income to provide 
payment of the amortized contract install- 
ments, including principal, interest, and 
taxes. 

(b) "Home" means a parcel of real estate 
upon which there is a dwelling house and 
other buildings that will, in the opinion of 
the department, suit the needs of the pur- 
chaser and the purchaser's dependents as 
a place of abode. "Home" includes all of the 
following: 

(1) A condominium as defined in subdivi- 
sion (h). 

(2) A mobilehome as defined in subdivi- 
sion (k). 



(3) A residence with two to four units, 
inclusive, that satisfies the requirements of 
Section 143(k)(7) of the Internal Revenue 
Code and that is only occupied by veterans 
and their families. 

(4) A cooperative dwelling unit as defined 
in subdivision (s). 

(c) "Purchaser" means a veteran or any 
person who has entered into a contract of 
purchase of a farm or home from the depart- 
ment. 

(d) "Purchase price" means the price 
which the department pays for any farm or 
home. 

(e) "Selling price" means the price for 
which the department sells any farm or 
home. 

(f) "Initial payment" means the first pay- 
ment to be made by a purchaser to the de- 
partment for a farm or home. 

(g) "Progress payment plan" means pay- 
ment by the department for improvements 
on real property in installments as work 
progresses. 

(h) "Condominium" means an estate in 
real property consisting of an undivided in- 
terest in common in a portion of a parcel of 
real property together with a separate inter- 
est in space in a residential building on the 
real property, such as an apartment, which, 
in the opinion of the department, suits the 
needs of the purchaser and the purchaser's 
dependents as a place of abode. A condomini- 
um may include, in addition, a separate in- 
terest in other portions of the property. 

(i) "Effective rate of interest" means the 
average rate of interest on the unpaid bal- 
ance due on a participation contract to which 
the department's legal rights are subject, 
and the rate of interest on the unpaid bal- 
ance of the purchase price, as determined by 
the department. 

(j) "Participation contract" means an ob- 
ligation secured by a deed of trust or mort- 
gage, or other security interest established 
pursuant to regulations of the department. 

(k) "Mobilehome" means either a parcel of 
real estate, or an undivided interest in com- 
mon in a portion of a parcel of real property, 
on which is sited one or more mobilehome 
modules, or a site in a mobilehome park, as 
defined in Section 18214 of the Health and 
Safety Code, on which one or more mobile- 
home modules are sited or are to be sited 
that will, in the opinion of the department, 
suit the needs of the purchaser and the pur- 
chaser's dependents as a place of abode and 
meets all requirements of local governmen- 
tal jurisdictions. However, where the mobile- 
home module or modules are sited on trust 
land, "local governmental jurisdictions" 
means the tribal governing body. 

For purposes of this subdivision, "mod- 
ule" means a section of a mobilehome at least 
10 feet wide and at least 40 feet long. 

(1) "Indian veteran" means a veteran, as 
defined in Section 980, who, in addition, ei- 
ther belongs to an Indian tribe, band, group, 
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reservation, rancheria, or community which 
is recognized by the United States as eligible 
for services from the United States Bureau 
of Indian Affairs or is an Indian beneficiary 
and who is eligible under this article for pur- 
chase by the department of a home or farm 
sited on trust land. 

(m) "Trust land," with respect to an 
Indian veteran, means land held in trust by 
the United States government for individ- 
ual Indians, Indians who belong to Indian 
tribes, or Indian tribes. 

(n) "Allotment trust land" means land 
held by the United States under the Indian 
General Allotment Act of 1887, as amended, 
(Chapter 9 (commencing with Section 331) 
of Title 25 of the United States Code), in 
trust for an individual Indian or for two or 
more Indians holding individual interests in 
common. It includes both trust and restrict- 
ed public domain allotments and allotments 
within the boundaries of an Indian reserva- 
tion. 

(o) "Tribal trust land" means land held 
in trust by the United States for an Indian 
tribe or band. 

(p) "Tribe" means any Indian tribe, band, 
group, reservation, rancheria, or community 
which is recognized by the United States as 
eligible for services from the United States 
Bureau of Indian Affairs. 

(q) "Immediate family" means the spouse 
of a purchaser, the natural or adopted depen- 
dent children of the purchaser, and the par- 
ents of the purchaser if they are dependent 
on the purchaser for 50 percent or more of 
their support. 

(r) "Indian beneficiary" means an Indian 
for whom land is held in trust by the United 
States government. 

(s) "Cooperative dwelling unit" means a 
unit in a development owned by a stock co- 
operative as defined in subdivision (m) of 
Section 1351 of the Civil Code, including a 
limited-equity housing cooperative as de- 
fined in Section 817 of the Civil Code, or sim- 
ilar entity, the exclusive occupancy of which 
is established in accordance with coopera- 
tive dwelling unit ownership documents. 

(t) "Cooperative dwelling unit ownership 
documents" means cooperative housing 
stock together with any occupancy agree- 
ments or similar arrangements between the 
stock company and the owner of the coopera- 
tive housing stock. The cooperative dwelling 
unit ownership documents for a cooperative 
dwelling unit shall have terms that are 
acceptable to the department to allow the 
department to protect its rights under the 
applicable contract of purchase. 

(u) "Cooperative housing stock" means a 
certificate of stock, a certificate of member- 
ship, or other evidence of ownership of an 
interest, in a stock cooperative as defined in 
subdivision (m) of Section 1351 of the Civil 
Code, including a limited-equity housing 
cooperative as defined in Section 817 of the 
Civil Code, or similar entity that entitles the 



purchaser to enter into occupancy agree- 
ments or similar arrangements with the 
stock cooperative, including a limited-equity 
housing cooperative, or similar entity, to oc- 
cupy a cooperative dwelling unit. 

(v) "Property," except when used in the 
phrase "real property" or "personal proper- 
ty," means a farm or a home. 

987.54. The administration of the pro- 
visions of this article is vested solely in the 
Department of Veterans Affairs. 

987.55. The department shall adopt rules 
and regulations in keeping with the purpose 
of this article to establish preferences in the 
granting of benefits conferred by this article. 

987.56. (a) The department shall pre- 
scribe and determine the qualifications of 
all veterans. Any person deeming himself 
or herself a veteran and desiring to benefit 
hereunder, shall submit to the department 
information, in the form prescribed by the 
department, that will enable the department 
to determine his or her eligibility and quali- 
fications. The department may make further 
inquiries and investigations in order to de- 
termine eligibility and qualifications. 

(b) Whenever the department determines 
that a shortage of funds exists in any of the 
funding sources available, the department 
shall use the following preference categories 
for the use of those funds. 

(1) Veterans who are otherwise qualified 
because of service during a time of war and 
who were wounded or disabled as a result of 
their service shall be given first preference 
in the benefits conferred by this article. The 
department shall determine, in each case, 
whether the veteran was wounded or dis- 
abled as a result of service. 

(2) The following group shall be given sec- 
ond preference in the benefits conferred by 
this article: 

(A) The unremarried spouse of individu- 
als who were members of the Armed Forces 
on active military duty and were killed in 
the line of duty while on active duty. 

(B) Members of the Armed Forces who 
were held as prisoners of war. 

(C) The unremarried spouse of members 
of the Armed Forces who have been desig- 
nated by the Armed Forces as missing in 
action. 

(3) Veterans whose eligibility is derived 
from service any portion of which was on or 
after August 2, 1990, and prior to a date to 
be set by law or by a Presidential proclama- 
tion ending the Gulf War, and veterans with 
wartime service discharged or released from 
active duty within 10 years of their applica- 
tion to the department shall be given third 
preference in the benefits conferred by this 
article. 

(4) Active members of the California 
National Guard or a reserve component of a 
branch of the United States Armed Forces 
who meet the eligibility criteria of para- 
graph (3) of subdivision (a) of Section 980 
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shall be given fourth preference in the bene- 
fits conferred by this article. 

(5) Veterans with wartime service dis- 
charged or released from active duty more 
than 10 years prior to their application to 
the department shall be given fifth prefer- 
ence in the benefits conferred by this article. 

(6) Veterans who are otherwise qualified 
and whose only military service was during 
a time of peace shall be given sixth prefer- 
ence for the benefits conferred by this article. 

(7) Veterans eligible for a subsequent loan 
under subdivision (a) of Section 987.86 shall 
be given seventh preference in the benefits 
conferred by this article. 

(c) Nothing in this section regarding pref- 
erences shall affect any eligibility require- 
ment for benefits conferred by this article. 
987.566. Whenever applications exceed 
the amount of funds available in any one or 
more of the available funding categories, the 
department may establish a date for each 
funding category so as to provide funding 
to veterans whose applications were filed on 
or before that date, and whose applications 
are subsequently approved, before funding is 
made available to those whose applications 
are filed after that date. 

987.57. (a) The department shall require 
that all applicants under this article qualify 
under applicable federal laws and regula- 
tions governing the permitted uses of tax-ex- 
empt bond funds, and file within the time 
limits required under applicable federal law 
and regulations. 

(b) Notwithstanding any other provision 
of state law to the contrary, no time limit for 
filing shall be imposed upon any veterans 
who served in the Philippine Commonwealth 
Army, or the Regular Scouts ("Old Scouts"), 
or the Special Philippine Scouts ("New 
Scouts" ) during World War II, except as re- 
quired by federal law. 

987.58. (a) If a veteran dies after filing an 
application for purchase of a farm or a home, 
and the veteran's eligibility and qualifica- 
tions are subsequently approved, the veter- 
an's surviving spouse may, in the discretion 
of the department, succeed to the veteran's 
rights under the application, and may suc- 
ceed to the veteran's rights, privileges, and 
benefits under this article. The contract of 
purchase which the department otherwise 
would have made with the deceased veteran 
may be made with the surviving spouse. 

(b) If a person was a member of the Armed 
Forces on active military duty, entered ac- 
tive duty while in the State of California and 
lived in this state for six months immedi- 
ately preceding entry into active duty, and 
was killed in the line of duty while on active 
duty or died after discharge from active duty 
from injuries incurred in the line of duty 
while on active duty, that person is a veteran 
for purposes of this article, and his or her 
unremarried surviving spouse may file an 
application, is entitled to the same rights, 



privileges, and benefits for which the Armed 
Forces member would have been eligible, and 
may contract with the department pursuant 
to subdivision (a). In making a determina- 
tion of eligibility under this subdivision, the 
department may base its determination on 
documentation furnished to the surviving 
spouse by the United States Department 
of Veterans Affairs specifying the cause of 
death of the Armed Forces member. 

(c) If a member of the Armed Forces 
entered active military duty while in the 
State of California, lived in this state for six 
months or more immediately preceding en- 
try into active duty, and is being held as a 
prisoner of war or has been designated by the 
Armed Forces as missing in action, that per- 
son is a veteran for purposes of this article, 
and his or her spouse may file an application, 
is entitled to the same rights, privileges, and 
benefits, and may contract with the depart- 
ment pursuant to subdivision (a). 
987.59. (a) When a veteran has been au- 
thorized by the department to select a farm 
or home, he or she shall submit that selec- 
tion for approval, as the department pre- 
scribes. The department shall have the sole 
responsibility for the underwriting and ap- 
proval of all farm or home loans, subject to 
this article. 

(b) In order to achieve efficient processing 
and approval of loans, the department shall 
do all of the following: 

(1) The department shall establish all 
systems, procedures, technologies, and 
guidelines necessary to achieve efficient pro- 
cessing of farm or home loans submitted for 
approval by the department, with the intent 
of achieving loan delivery within an average 
of 30 days. These shall include, but may not 
be limited to, systems and technologies for 
the electronic transfer of loan funds and re- 
lated fees. 

(2) The department shall ensure optimal 
participation of qualified mortgage brokers 
and other qualified financial institutions 
and shall review, standardize, and where 
possible simplify, the documentation re- 
quired of mortgage brokers and other qual- 
ified financial institutions. The department 
shall provide adequate training and certifi- 
cation of participating mortgage brokers and 
other qualified financial institutions. 

(3) The department shall establish an 
outreach program to effectively disseminate 
information concerning the simplified and 
more efficient loan process to professional 
real estate and mortgage broker associa- 
tions. 

(4) The department shall offer broker 
compensation and fees sufficient to ensure 
optimal participation of the private sector in 
the loan origination process and consistent 
with the veteran borrower' s interest in effi- 
cient and economical loan processing. 

(5) The department shall provide access 
over the Internet to veteran applicants and 
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their authorized agents to enable loan appli- 
cations to be filed, processed, and tracked 
electronically. 

(6) In cooperation with the Office of 
Administrative Law, the department shall, 
on or before October 30, 2000, promulgate 
all regulations necessary to implement the 
provisions of this section and Section 987.67, 
with the intent of achieving loan delivery 
within an average of 30 days through mea- 
sures including, but not limited to, optimal 
participation in the loan origination process 
by qualified private sector real estate mort- 
gage associations. 

987.60. (a) The department may acquire 
the farm or home from its owner or may con- 
tract with a veteran for the construction of a 
dwelling and other improvements for a farm 
or home, upon the terms agreed under all of 
the following terms and conditions: 

(1) The department is satisfied of the de- 
sirability of the property submitted. 

(2) The veteran has agreed with the de- 
partment that he or she, or members of his 
or her immediate family, will actually reside 
on the property within 60 days from the date 
of purchase by the department, or, if the res- 
idence on the property is not complete on the 
date of purchase, within 60 days after the 
residence is completed, and will continue to 
reside on the property until all payments 
due the department have been paid or the 
farm or home is sold, except where the oc- 
cupancy requirement is waived pursuant to 
Section 987.62. 

(3) If the department is to contract with 
a veteran for the construction of a dwelling 
and other buildings, or for the purchase of 
a mobilehome, all of the following are re- 
quired: 

(A) The veteran shall be the owner of the 
real property on which the dwelling and oth- 
er buildings are to be constructed, or shall 
be the owner of the real property or shall be 
the owner of an undivided interest in com- 
mon in a portion of a parcel of real property 
on which a mobilehome or cooperative dwell- 
ing unit is to be situated, and agrees to con- 
vey that property to the department without 
cost. 

(B) The veteran has paid a reasonable fee 
set by the department to cover the cost of any 
preliminary service of the department that 
may be necessary to process the application. 

(C) The veteran has filed with the depart- 
ment adequate plans and specifications for 
the improvements to be constructed upon 
the real property, together with a contract, 
executed by a contractor licensed by the 
State of California for the construction of 
the improvements in accordance with the 
plans and specifications within 12 months 
after the acquisition of the property by the 
department. The department may require a 
bond or other security instrument executed 
by the contractor in an amount determined 
by the department providing for compliance 



with the terms of the contract and for the 
payment of persons furnishing material or 
labor on the job, executed by a surety compa- 
ny, or other financial institution, authorized 
to do business in the State of California. The 
department may also require course-of-con- 
struction insurance for public liability, prop- 
erty damage, and workers' compensation. 

(D) The plans, specifications, contract, 
and other required documents or security in- 
struments are approved by the department. 

(E) The veteran has placed in escrow all 
sums of money to be advanced by him or her, 
where the cost is in excess of the maximum 
that may be expended by the department. 

(b) As used in this section, "immediate 
family" includes only the veteran's spouse, 
natural or adoptive dependent children, and 
parents only if the parents are dependent 
upon the veteran for 50 percent or more of 
their support. 

987.601. (a) For purposes of the construc- 
tion of a dwelling house or other improve- 
ments for a farm or home or the acquisition 
of a farm or home for an Indian veteran pur- 
suant to this article, references 

to property or real property include the 
Indian veteran's beneficial interest in trust 
land held by the United States for that veter- 
an and a leasehold interest acquired by the 
Indian veteran from an Indian beneficiary 
when the Indian veteran is not a beneficia- 
ry of trust land; references to the purchase 
or acquisition of property or real property 
include the assignment of an Indian veter- 
an's beneficial interest in trust land held 
by the United States for that veteran and 
a leasehold interest in trust land acquired 
by an Indian veteran from an Indian bene- 
ficiary; references to the sale of property or 
real property include the assignment of an 
Indian veteran's beneficial interest in trust 
land held by the United States for that vet- 
eran and a leasehold interest in trust land 
acquired by the Indian member from an 
Indian beneficiary; and references to pur- 
chaser, seller, purchase price, and selling 
price refer to the acquisition or sale of a home 
situated or constructed upon or a farm com- 
prising an assignment of an Indian veteran's 
beneficial interest in trust land held by the 
United States for that veteran or a leasehold 
interest in trust land acquired by the Indian 
veteran from an Indian beneficiary. 

(b) Subject to the conditions and limita- 
tions specified in Section 987.603, the de- 
partment may acquire an Indian veteran's 
leasehold interest in allotment trust land, 
or a sufficient portion of the leasehold inter- 
est necessary to secure the loan, as deter- 
mined by the department and the Bureau of 
Indian Affairs, for the purpose of entering 
into a contract with the Indian veteran for 
the acquisition of a farm or home or for the 
construction of a dwelling house or other 
improvements for a farm or home or for the 
purchase and installation of a mobilehome 
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on the leasehold land. 

(c) Subject to the conditions and limita- 
tions specified in Section 987.603, the de- 
partment may acquire an assignment of an 
Indian veteran's beneficial interest in trust 
land held by the United States for that vet- 
eran, or a sufficient portion of the beneficial 
interest necessary to secure the loan, as de- 
termined by the department and the Bureau 
of Indian Affairs, for the purpose of entering 
into a contract for the acquisition of a farm 
or home or for the construction of a dwelling 
house or other improvements for a farm or 
home or for the purchase of a mobilehome on 
trust land assigned to the department by the 
Indian veteran beneficiary. 

(d) For purposes of this section, the lease- 
hold interest to be acquired by the depart- 
ment shall have been granted by the person 
or persons for whom the land is held in trust 
for a term of at least 25 years renewable 
without notice on the same terms and con- 
ditions for an additional period of at least 25 
years. The lease shall be in a form acceptable 
to the department and to the United States 
Secretary of the Interior. The Indian veter- 
an shall satisfy the department that it and 
its assignees will have access to the property 
for the term of the lease. The Indian veter- 
an shall assign the lease to the department 
without cost and shall obtain the consent of 
the United States Secretary of the Interior 
to that assignment. 

(e) For purposes of this section, the ben- 
eficial interest to be assigned by the Indian 
veteran shall be assigned as security for a 
contract entered into pursuant to this arti- 
cle. The assignment shall be in a form ac- 
ceptable to the department and to the United 
States Secretary of the Interior. The Indian 
beneficiary veteran shall satisfy the depart- 
ment that the department and its assignees 
will have access to the property for the term 
of the assignment. The beneficial interest of 
the Indian beneficiary veteran shall be as- 
signed at no cost to the department and with 
the consent of the United States Secretary of 
the Interior. 

987.602. (a) Subject to the conditions and 
limitations specified in Section 987.603, the 
department may acquire an Indian veteran's 
leasehold interest in tribal trust land for the 
purpose of entering into a contract with the 
Indian veteran for the acquisition of a farm 
or home or for the construction of a dwelling 
house or other improvements for a farm or 
home or for the purchase and installation of 
a mobilehome on the leasehold land. 

(b) For purposes of this section, the lease- 
hold interest to be acquired by the depart- 
ment shall have been granted by the tribe 
for which the land is held in trust to the 
Indian veteran for a term of at least 25 years 
renewable without notice on the same terms 
and conditions for an additional period of at 
least 25 years. The lease shall be in a form 
acceptable to the tribe, the department, and 



the United States Secretary of the Interior, 
shall be duly executed in accordance with 
the tribe's constitution and bylaws or oth- 
er tribal laws, and shall provide that the 
Indian veteran and his assignees shall have 
access to the property for the term of the 
lease. The Indian veteran shall assign the 
lease to the department without cost and 
shall obtain the consents of the tribe and the 
United States Secretary of the Interior to 
that assignment. 

987.603. The department may acquire 
an assignment of an Indian veteran's ben- 
eficial interest in trust land held by the 
United States for that veteran or a lease- 
hold interest in trust land acquired by the 
Indian veteran from an Indian beneficiary 
and contract with an Indian veteran as pro- 
vided in Sections 987.601 and 987.602 upon 
the terms agreed if all of the following con- 
ditions are met: 

(a) The department is satisfied of the de- 
sirability of the property submitted. 

(b) The Indian veteran has agreed with 
the department that the veteran, or mem- 
bers of the veteran's immediate family, will 
actually reside on the property within 60 
days from the date of acquisition by the de- 
partment, or if the residence on the property 
is not complete on the date of acquisition, 
within 60 days after the residence is com- 
pleted. 

(c) The sum to be expended by the de- 
partment pursuant to a contract for the ac- 
quisition of a home or the construction of a 
dwelling and other improvements does not 
exceed the maximum loan amount estab- 
lished pursuant to subdivision (a) of Section 
987.65. The sum to be expended by the de- 
partment pursuant to a contract for the 
acquisition of a mobilehome on trust land 
or leasehold land does not exceed the max- 
imum loan amount established pursuant to 
subdivision (b) of Section 987.65. The sum 
to be expended by the department pursuant 
to a contract for the acquisition of a farm on 
trust land or leasehold land does not exceed 
the maximum loan amount established pur- 
suant to subdivision (e) of Section 987.65. 

(d) The Indian veteran has paid a rea- 
sonable fee set by the department to cover 
the cost of preliminary service of the depart- 
ment that may be necessary to process the 
application. 

(e) The Indian veteran has filed with the 
department adequate plans and specifica- 
tions for the improvements to be constructed 
upon the property, together with a contract 
executed by a contractor licensed by the 
State of California or by an Indian contrac- 
tor approved by the department for the con- 
struction of the improvements, in accordance 
with the plans and specifications, within 12 
months after the assignment of the Indian 
veteran's beneficial interest or acquisition 
of the Indian veteran's leasehold interest in 
the property by the department. The depart- 
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ment may require a bond or other security 
instrument executed by the contractor in 
an amount determined by the department 
providing for compliance with the terms of 
the contract and for the payment of persons 
furnishing material or labor on the job, ex- 
ecuted by a surety company, or other finan- 
cial institution, authorized to do business in 
the State of California. The department may 
also require course-of-construction insur- 
ance for public liability, property damage, 
and workers' compensation. 

(f) The plans, specifications, contract, and 
other required documents or security instru- 
ments are approved by the department. 

(g) The Indian veteran has placed in es- 
crow all sums of money to be advanced by 
the veteran where the cost is in excess of the 
maximum that may be expended by the de- 
partment. 

987.61. The department may purchase 
property, subject to a participation contract 
providing for a loan term of not less than 23 
years. The purchase price plus the participa- 
tion contract shall not exceed the maximum 
purchase prices available under this article. 

987.62. The department, after consum- 
mating a purchase under the provisions of 
this article and the veteran having occupied 
the property as required by Section 987.60 
of this article, may annually waive the oc- 
cupancy requirement on a showing of good 
cause. The property financed under this ar- 
ticle is intended to remain owner-occupied, 
and not become an investment, rental, or 
business property. The department may also 
waive the occupancy requirement for any pe- 
riod of time if the property is a farm and if 
the veteran personally cultivates the proper- 
ty and harvests the crops or tends livestock. 
The department shall establish standards 
for the occupancy waiver and shall make 
those standards known. The department 
shall waive the occupancy requirement in 
any case where the State Department of 
Health determines that health hazards on 
adjacent property render the farm, home, or 
mobilehome unsuitable for occupancy, and 
the waiver shall be effective as long as those 
conditions exist. 

987.63. Notwithstanding other provisions 
of this article relating to the occupancy, leas- 
ing, letting, or subletting of a farm or home 
acquired pursuant to this article, the de- 
partment, with respect to any veteran who 
after consummating a purchase of a farm or 
home under this article and occupying such 
farms or home reenters the active military, 
naval, or air service of the United State, may 
waive the occupancy requirement for the pe- 
riod of such active service and for a reason- 
able period subsequent to the termination of 
such active service and consent to the leas- 
ing, letting, or subletting of the farm or home 
during such period or periods. 

987.64. In the event of any conflict or dif- 
ference between any provision of this article 



and the federal Mortgage Subsidy Bond Tax 
Act of 1980 (P.L. 96-499; 94 Stat. 2660), in- 
cluding any amendment thereto and any reg- 
ulation issued thereunder, the department 
shall comply with that federal law or regula- 
tion to the extent necessary to maintain the 
tax-exempt status of any issue of its general 
obligation or revenue bonds. Any action tak- 
en by the department prior to the effective 
date of this section to effect that compliance 
is hereby confirmed and ratified, it having at 
all times been the intent of the Legislature 
that the tax-exempt status of those bonds be 
maintained. 

987.65. (a) The purchase price of a home 
to the department, or the sum to be expend- 
ed by the department pursuant to a contract 
for the construction of a dwelling house and 
other improvements, or the purchase price 
of a mobilehome sited on a lot owned by the 
purchaser and installed on a foundation sys- 
tem pursuant to Section 18551 of the Health 
and Safety Code, or the purchase price of a 
mobilehome converted to a fixture and im- 
provement to the underlying real property in 
a mobilehome park that has been converted 
to a resident-owned subdivision, cooperative, 
condominium, or nonprofit corporation as 
set forth in Section 18555 of the Health and 
Safety Code, shall not exceed 125 percent of 
the then current maximum Fannie Mae loan 
limit that is annually set by Fannie Mae for 
a single-family home. 

(b) The purchase price of a mobilehome 
that is to be sited in a mobilehome park, 
as defined in Section 18214 of the Health 
and Safety Code, in addition to any assis- 
tance provided by the department to a vet- 
eran pursuant to subdivision (e) of Section 
987.85, may not exceed one hundred seven- 
ty-five thousand dollars ($175,000). 

(c) A veteran purchasing the home may 
advance, subject to Section 987.64, the dif- 
ference between the total price or cost of the 
home and the sum of the purchase price of 
the home to the department and any amount 
the department adds, under Section 987.69, 
to the purchase price of the home in fixing 
the selling price to the veteran. Any amount 
of the purchase price to the department may 
be provided by funds from participation con- 
tracts or revenue bonds. 

(d) The purchase price of a farm to the de- 
partment shall not exceed 150 percent of the 
limit described in subdivision (a). A veteran 
purchasing the farm may advance the differ- 
ence between the total price of the farm, or 
the cost of the dwelling and improvements to 
be constructed on a farm under a contract, 
and the sum of the purchase price to the de- 
partment or contract price to the department 
and any amount that the department adds, 
under Section 987.69, to the purchase or con- 
tract price to the department in fixing the 
selling price of the farm to the veteran. 

987.655. For a mobilehome which is to 
be sited in a mobilehome park as defined 
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in Section 18214 of the Health and Safety 
Code, the department shall charge a rate of 
interest 1 percent higher than that which is 
charged to purchasers of conventional hous- 
ing or of a mobilehome sited on a lot owned 
by the purchaser. 

987.656. A mobilehome which is pur- 
chased under this act shall not be moved 
from its original site to any other location, 
without first obtaining prior authorization 
from the department. 

Any person who moves or causes to be 
moved a mobilehome under this act, without 
first obtaining approval from the depart- 
ment, shall be jointly and severally liable 
to the department for the full amount of the 
mobilehome loan balance. 

987.67. (a) Except as set forth in regula- 
tions adopted by the department pursuant 
to Section 987.93 with respect to coopera- 
tive dwelling units in lieu of, or in addition 
to, the provisions of this section, before the 
purchase of any property by the department 
there shall be filed with the department (1) 
an appraisement of the market value of the 
property by an employee or an authorized 
agent of the department, (2) an appraise- 
ment of the market value of the property by 
either the Federal Housing Administration 
or the Veteran's Administration, and in ad- 
dition there may be filed with the depart- 
ment an appraisement of the market value of 
the property by an authorized appraiser of a 
banking corporation formed under the laws 
of this state or of a national banking associ- 
ation having a place of business in this state, 
or (3) an appraisement of the market value 
of the property by an appraiser licensed or 
certified in this state. Each appraisement 
shall be certified by the maker thereof. The 
certification shall state that it is made in 
good faith, and that the valuation is honest- 
ly determined and represents the bona fide 
opinion of the maker. 

(b) The department shall establish 
guidelines to ensure greater participation 
of state-licensed or state-certified real es- 
tate appraisers and shall establish an out- 
reach program to effectively disseminate 
information concerning the participation to 
professional appraisal associations or trade 
groups. 

987.68. The department, before consum- 
mating a purchase under the provisions of 
this article, shall cause the title of the prop- 
erty sought to be purchased to be examined 
and may require for that purpose an ab- 
stract, an unlimited certificate of title, or a 
policy of title insurance, and may refer the 
same to the Attorney General for his opin- 
ion. 

987.69. The department shall then enter 
into a contract with the veteran for the sale 
of the property to the veteran. The depart- 
ment shall fix the selling price of the proper- 
ty as the purchase price thereof, as the total 
cost of improvements constructed, or as the 



value of the property, as determined by the 
department when the property is acquired 
by the department in a manner other than 
by purchase, to which the department may 
add all expenses incurred and estimated to 
be incurred by the department in relation 
thereto, inclusive of interest, administra- 
tion, appraisals, examination of title, insur- 
ance premiums, mortgage guaranty fees, 
origination fees, incidental expenses, and 
the sum deemed necessary to meet unfore- 
seen contingencies. In the case of real prop- 
erty acquired for the purpose of constructing 
improvements thereon, the department shall 
forthwith after acquiring that real proper- 
ty enter into the contract with the veteran 
authorized by this section at a selling price 
that does not exceed the department's ap- 
praised value of the land, if the loan is to in- 
clude the value of the land, and the amount 
of the department's appraised value of the 
improvements to be constructed thereon and 
any of the other additions herein authorized. 
After the execution of the contract between 
the veteran and the department and the 
making of the initial payment thereon the 
department shall be authorized to pay the 
cost of the improvements contracted to be 
constructed on the real property, making 
progress payments thereon in the amounts 
and at those times that the department ap- 
proves. The department shall, upon written 
request of the veteran and his or her contrac- 
tor, have authority to approve additions to or 
deletions from the improvements contracted 
to be constructed and any savings affected 
or added cost incurred shall be deducted 
from or added to the amount due the depart- 
ment by the veteran under the terms of his 
or her contract. 

The department may establish provi- 
sions under regulations adopted by the de- 
partment pursuant to Section 987.93 with 
respect to cooperative dwelling units in lieu 
of, or in addition to, those set forth in this 
section. 

Where the department enters into a con- 
tract for the sale of property on trust to an 
Indian veteran, the contract shall include 
the following conditions: 

(a) The dwelling house or other improve- 
ments contracted to be constructed on trust 
land shall be completed in compliance with 
the standards of the building code applica- 
ble on the trust land. If there is no building 
code in force on the trust land, the applica- 
ble standards shall be those of the building 
code of the county in which the trust land is 
located. 

(b) On the completion of construction, the 
Indian veteran shall provide to the depart- 
ment an inspection certificate from a qual- 
ified building inspector certifying that the 
dwelling house or other improvements com- 
ply with the standards of the building code 
as required by subdivision (a). 

987.71. (a) The purchaser shall make 
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an initial payment of at least 2 percent of 
the selling price of the property or a high- 
er amount that shall be determined based 
upon the creditworthiness of the purchaser, 
and with consideration of his or her military 
record, employment record, financial condi- 
tion, and other similar factors as determined 
by the department. The department may 
waive the initial payment in any case where 
the value of the property as determined by 
the department from an appraisal equals the 
amount to be paid by the department plus at 
least 5 percent. In the case of a purchase re- 
quiring a loan guaranty by the United States 
Department of Veterans Affairs, the depart- 
ment may waive the initial payment and the 
purchaser shall pay the loan guaranty fee, 
which may be added to the loan amount. The 
department may require the purchaser to 
pay a loan origination fee, not to exceed 1 
percent of the loan amount, which may be 
added to the loan amount. 

(b) The balance of the loan amount may 
be amortized over a period fixed by the de- 
partment, not exceeding 40 years for farms 
or homes, not including cooperative housing 
stock related to mobilehomes, and not ex- 
ceeding 30 years for mobilehomes, including 
cooperative housing stock related to mo- 
bilehomes, located in mobilehome parks, as 
defined in Section 18214 of the Health and 
Safety Code, together with interest thereon 
at the rate determined by the department 
pursuant to Section 987.87 for these amor- 
tization purposes. 

(c) The department may, in order to allow 
the veteran to purchase the home selected 
without incurring excessive monthly pay- 
ments, at the time of initial purchase, post- 
pone the commencement of payment of the 
principal balance for a period not to exceed 
five years if the veteran's current income 
meets the standards for purchase on these 
terms and if the department determines, 
in accordance with previously established 
criteria for these determinations, that the 
veteran's income can reasonably be expected 
to increase sufficiently within the five-year 
period to make the transition to fully amor- 
tized principal and interest payments, so 
long as the total term of the contract of pur- 
chase does not exceed 40 years, or 30 years 
where the contract relates to a mobilehome 
located in a mobilehome park, as defined in 
Section 18214 of the Health and Safety Code. 

(d) The purchaser on any installment 
date may pay any or all installments still 
remaining unpaid. 

(e) In any individual case, the department 
may for good cause postpone, from time to 
time, upon terms the department determines 
to be proper, the payment of the whole or any 
part of any installment of the purchase price 
or interest thereon. 

(f) Each installment shall include an 
amount sufficient to pay the principal and 
interest on the participation contract to 
which the interest of the department is sub- 



ject, and any amount as may be required by 
a covenant or provision contained in any res- 
olution of issuance. 

(g) When a purchaser makes an initial 
payment of less than 20 percent of the sell- 
ing price of the property, the department 
shall do all of the following: 

(1) Take prudent measures to minimize 
losses from loan defaults and loan delin- 
quencies. 

(2) (A) Ensure the continued financial 
solvency of the loan program by charging 
fees to cover the costs, as determined by the 
department, of any loan guaranty, primary 
mortgage insurance, or other similar ar- 
rangement. 

(B) Fees charged under this paragraph 
may be included in the amount of the loan, 
collected in advance, or collected as part of 
the monthly payment. 

(h) (1) Subject to paragraph (2), the de- 
partment may provide initial payment assis- 
tance to lower income first-time purchasers 
by providing a deferred-payment second 
loan, upon which simple interest shall be 
charged at a rate established by the depart- 
ment. 

(2) A deferred-payment second loan de- 
scribed in paragraph (1) is subject to all of 
the following conditions: 

(A) The loan may not exceed 3 percent of 
the selling price of the farm or home. 

(B) The loan shall be secured by a deed 
of trust or, if authorized by the department, 
another form of security. 

(C) The loan shall be due and payable 
upon the payment in full of the contract or 
upon the sale or transfer of the farm or home. 

987.72. The provisions of Section 987.71, 
relative to the rate of interest to be charged 
to veteran purchasers do not apply to assign- 
ees of such purchasers who are not veterans, 
but as to such assignees the rate of interest 
shall be as fixed by the department, com- 
pounded at periods fixed by the department. 

The action of the department in refusing 
to permit any assignments except as provid- 
ed in this section is hereby ratified and con- 
firmed, it having at all times been the intent 
of the Legislature that Section 987.71 apply 
to veteran purchasers only. 

987.721. (a) Notwithstanding Section 
987.72, upon the dissolution of marriage or 
legal separation of a veteran contract pur- 
chaser and the veteran's spouse, an assign- 
ment may be made in favor of the nonveteran 
former spouse at the same rate of interest 
and upon the same terms and conditions as 
are provided to veteran purchasers provid- 
ed the veteran's entire beneficial interest 
is transferred to the spouse and provided 
there are one or more dependent children 
of the veteran occupying the property and 
the spouse continues to reside in the home 
and make the payments in the same amount 
required by the purchase contract. For pur- 
poses of this subdivision, any child of the 
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veteran who is legally adopted or who ac- 
quires a separate domicile or marries shall 
not be considered a dependent child. 

(b) Should the veteran retain entire ben- 
eficial interest in the property after disso- 
lution or legal separation, the veteran may 
continue as purchaser provided either the 
veteran or the former spouse continues to 
occupy the property. 

987.73. (a) Except as provided in subdivi- 
sion (b), the department in each individual 
case may specify the terms of the contract 
entered into with the purchaser, but no prop- 
erty sold under this article shall, voluntarily 
or involuntarily, by operation of law or other- 
wise, be transferred, assigned, encumbered, 
leased, let or sublet, in whole or in part, nor 
shall any mobilehome be removed from its 
original site, except in case of emergency 
where temporary removal is necessary to 
avoid potential damage, without the writ- 
ten consent of the department, until the 
purchaser has paid therefor in full and has 
complied with all the terms and conditions 
of this contract of purchase. The department 
may give its written consent to such trans- 
fers, assignments, encumbrances, leasings, 
lettings or sublettings, or removals, for good 
cause shown, subject to the interest of the 
department and consistent with the purpos- 
es of this article. 

(b) The consent of the department shall 
not be required where a veteran, alone or 
jointly with his spouse, transfers his inter- 
est in property which is the subject of a loan 
agreement with the department into a revo- 
cable trust established for the benefit of the 
veteran or of the veteran and his spouse. 

(c) The department may consent to an as- 
signment in favor of a nonveteran spouse if 
a veteran purchaser qualifies as "a person in 
long-term care" as defined in Section 14050.3 
of the Welfare and Institutions Code if the 
department is satisfied that the interest of 
the veteran is adequately protected. If con- 
sent is given to the assignment, the contract 
shall continue at the same rate of interest 
and upon the same terms and conditions as 
are provided to veteran purchasers. Consent 
by the department to the assignment shall 
be deemed given if the assignment is pur- 
suant to a court order, and if notice of the 
hearing was provided to the department at 
least 30 days prior to the hearing at which 
the court order was issued. 

987.74. (a) All properties purchased by 
the department shall be covered by insur- 
ance. Except as set forth in regulations ad- 
opted by the department pursuant to Section 
987.93 in lieu of, or in addition to, the pro- 
visions of this subdivision, with respect to 
cooperative dwelling units, insurance pur- 
chased by the department shall be guaran- 
teed replacement cost coverage as described 
in subdivisions (e) and (f) of Section 10102 
of the Insurance Code against fire and other 
hazards for the full replacement cost of the 



improvements or structures, shall include 
limited building code upgrade as described 
in Section 10103 of the Insurance Code, and 
shall be placed with a company or companies 
as the department may determine from time 
to time. 

The department may charge purchasers a 
premium to cover the cost to the department 
for insurance obtained pursuant to this sub- 
division. The premium shall not exceed the 
actual cost to the department for the cover- 
age provided. 

(b) The contract made between the depart- 
ment and the purchaser shall provide that 
the purchaser maintain the farm or home 
as his or her place of residence and keep in 
good order and repair all buildings, fences, 
and other permanent improvements situated 
thereon. Insurance policies purchased by the 
department shall be obtained to insure and 
keep insured against fire and other hazards, 
all buildings, fences, and other permanent 
improvements on the property. All policies 
shall be written with any loss payable to 
the department and the purchaser as their 
interests may appear. Insurance shall be in 
the amount, with the insurance companies, 
and under the terms and conditions as may 
be specified by the department. 

(c) Upon renewal, the department shall 
assist the purchaser in determining the in- 
surance level necessary to repair or replace 
the damaged or destroyed dwelling with like 
or equivalent construction and in determin- 
ing how best to purchase additional cover- 
age, if desired. The purchaser shall be solely 
responsible for requesting in writing and 
maintaining any additional amounts of in- 
surance necessary to protect his or her inter- 
est in the property, and shall bear the risk of 
any loss in excess of the amount of insurance 
in force at the time of the loss. 

(d) The department shall annually send 
a disclosure notice to all purchasers who 
have residential property insurance provid- 
ed through the department. The notice shall 
identify the type of coverage, and shall dis- 
close all of the following in a clear and rea- 
sonable manner: 

(1) The limits of liability for the structure 
and improvements. 

(2) The amount of any deductibles. 

(3) Whether the policy covers the in- 
creased costs due to changes in building or- 
dinances or laws regulating construction or 
repair. 

(4) A statement explaining the impor- 
tance of having guaranteed replacement 
cost coverage. 

(5) A statement that the policy provided 
by the department provides limited building 
code upgrade coverage and the applicable 
limits and restrictions to that coverage. 

987.75. (a) If the purchaser or, if appli- 
cable, the related stock corporation, fails 
or neglects to pay, satisfy, and discharge at 
maturity all taxes and assessments, and all 
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other charges and encumbrances which are 
a lien upon the property being purchased 
from the department, or any part thereof, 
and also all taxes and assessments levied 
or assessed upon the interest created by the 
contract of purchase of such property; or to 
keep the buildings, fences, other permanent 
improvements upon such property insured 
and in good order and repair, or to keep the 
crops upon such property insured; or to keep 
in good order and repair all buildings, fences, 
and other permanent improvements situated 
upon such property; then, in such event, the 
department may pay, satisfy, discharge, set- 
tle, or compromise the taxes, assessments, 
charges, or encumbrances, or insure the 
buildings, fences, permanent improvements, 
or crops, or do the work and supply the mate- 
rials necessary to keep the buildings, fences, 
and other improvements in good order and 
repair. All moneys so expended by the de- 
partment shall be added to the selling price 
of the property and bear interest at the rate 
of interest designated in Section 987.71 from 
the date of expending the same, and shall be 
repaid by the purchaser to the department 
on demand. The department may amortize 
the repayment of such expenditures or per- 
mit repayment in installments upon the 
terms and conditions which it deems proper. 

(b) The department may establish provi- 
sions under regulations adopted by the de- 
partment pursuant to Section 987.93 with 
respect to cooperative dwelling units in lieu 
of, or in addition to, the provisions of this 
section. 

987.76. Notwithstanding Section 6157 of 
the Government Code, the department shall 
be the sole judge of all of the following: 

(a) The legality or validity of taxes, as- 
sessments, charges, insurance premiums, 
guaranty fees, or encumbrances, and the 
amount necessary to be paid in satisfaction 
or discharge thereof. 

(b) The amount of insurance to be placed 
upon the buildings, fences, other permanent 
improvements, and crops and the amount 
necessary to be paid for the premiums for 
that insurance. 

(c) The necessity and nature of the work 
required to keep the buildings, fences, and 
other improvements in good order and re- 
pair, and the amount to be paid therefor. 

(d) The amount of loan insurance or guar- 
anty to be placed upon the veteran's liability 
for repayment of the veteran's contract and 
the amount necessary to be paid by the vet- 
eran or the department for the premiums or 
fees for that insurance or guaranty. 

987.77. In the event of a failure of a pur- 
chaser to comply with any of the terms of his 
or her contract of purchase, the department 
may cancel such contract, and thereupon 
be released from all obligations, at law or 
in equity, to convey the property, and the 
purchaser shall forfeit all right thereto. All 
payments theretofore made shall be deemed 



to be rental paid for occupancy. Upon such 
forfeiture, the department shall take posses- 
sion of the property covered by such contract, 
and shall remove all persons and personal 
property therefrom without any liability 
whatsoever on the part of the department 
or of any official or employee thereof for any 
damage or injury caused by or incident to the 
entry or removal. The failure of the depart- 
ment to exercise any option to cancel or to 
exercise any other privilege under such con- 
tract for any default shall not constitute a 
waiver of the right to exercise such option or 
privilege for any other default on the part of 
the purchaser. The department shall allow a 
stock cooperative, as defined in subdivision 
(m) of Section 1351 of the Civil Code, the op- 
portunity to cure any failure by a purchaser 
described in this section. 

987.775. Whenever the department pro- 
ceeds under Section 987.77 to declare a 
forfeiture and to retain all payments made 
under the forfeited contract as rental paid 
for occupancy, the department may, in lieu 
of paying any net gain to the purchaser in 
accordance with Section 987.79, deposit that 
net gain into a segregated account in the 
Veterans' Farm and Home Building Fund 
of 1943 created to receive funds pursuant to 
this section. The funds in the account shall 
be accumulated until June 30 of each year, 
and any losses on the sales of forfeited prop- 
erties during the fiscal year shall be deduct- 
ed from the total of the net gains deposited 
in the account during the fiscal year. The 
department may expend the funds remain- 
ing in the account on June 30 each year, af- 
ter deduction for losses on sales of forfeited 
properties, for purposes of assistance to low- 
er income purchasers pursuant to subdivi- 
sion (c), (e), or (h) of Section 987.71. 

987.78. (a) In the event of a forfeiture of 
a contract of purchase under this article, the 
department may sell or otherwise dispose 
of the property covered by the forfeited con- 
tract to any person and upon any terms and 
conditions as it determines to be proper, un- 
der the conditions set forth in this section. 

(b) The department shall give first pref- 
erence to a veteran who qualifies under 
this article and who served during a time 
of war, second preference to any other per- 
son serving in or honorably discharged from 
the armed forces of the United States, third 
preference to any person who is a first-time 
home buyer, and fourth preference to any 
other person. 

(c) Where the department elects in the 
event of a forfeiture to sell or otherwise dis- 
pose of an assignment of an Indian veteran's 
beneficial interest or of a leasehold interest 
in allotment trust land, the department 
shall first offer it for sale to the person or 
persons for whom the land is held in trust, 
including an Indian veteran having a bene- 
ficial interest in the trust land on which the 
forfeiture occurred, at a price equal to the 
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unpaid balance of the contract price. If none 
of the persons for whom the land is held in 
trust accepts the offer, the department shall 
next offer it to the United States Secretary 
of the Interior at the same price. 

(d) Where the department elects in the 
event of forfeiture to sell or otherwise dis- 
pose of a leasehold interest in tribal trust 
land, the department shall first offer it for 
sale to the tribe for whom the land is held 
in trust at a price equal to the unpaid bal- 
ance of the contract price. If the tribe fails to 
accept the offer, the department shall next 
offer it to the United States Secretary of the 
Interior at the same price. 

(e) Where all the parties to whom the de- 
partment is required to offer the property 
under subdivision (c) or (d) fail to accept the 
offer, the department may sell or otherwise 
dispose of the property covered by the for- 
feited contract as provided by subdivision (a) 
and, in so doing, the department shall give 
first preference to any good faith offer by a 
person approved by the tribal council of the 
reservation, rancheria, or land held under 
the jurisdiction of that particular tribal gov- 
erning body on which the allotment land is 
sited. 

(f) If the property is subject to a partici- 
pation contract, the department may, at its 
option, pay the balance due upon the partic- 
ipation contract, including accrued interest, 
without penalty. 

(g) Nothing in this section invalidates a 
transfer to, or affects the interest of, a good 
faith purchaser for value without notice of 
any failure of the department to comply with 
any requirement of this section in the dispo- 
sition of any property subject to a forfeited 
contract. 

987.785. Except as set forth in regula- 
tions adopted by the department pursuant 
to Section 987.93 with respect to a coopera- 
tive dwelling unit, whenever the department 
cancels a contract and takes possession of 
a property pursuant to Section 987.77 and 
elects to sell the property covered by a for- 
feited contract, the department may, at its 
option, establish a procedure for listing the 
property for sale, together with similarly 
located properties, with a licensed real es- 
tate broker. The department may, in this 
connection, prepare schedules of properties 
available for sale by geographic areas and 
may offer a schedule from time to time to 
any licensed real estate broker within the 
geographic area covered by the schedule for 
a fee which shall be sufficient to cover the 
costs to the department in compiling the 
schedules and making them available. If the 
department enters into a real estate listing 
agreement, exclusive or otherwise, with a 
licensed real estate broker, the department 
shall cooperate with the broker in all cus- 
tomary respects and make the property 
available at reasonable times for inspections 
by prospective purchasers. 



987.79. (a) Except as otherwise provid- 
ed in subdivision (b), the department may, 
in the contract of purchase with a veteran, 
provide that, in the event of default by the 
veteran and forfeiture of his or her rights 
under the contract and subsequent sale of 
the property by the department, it may pay 
to the veteran any net gain realized by the 
department upon the sale. The department 
is the sole judge of the net gain. 

(b) The net gain realized by the depart- 
ment upon the sale of a cooperative dwelling 
unit owned by a limited equity housing co- 
operative shall be determined in accordance 
with regulations adopted by the department 
pursuant to Section 987.93. 

987.80. (a) The department may insure 
and keep insured against fire or other haz- 
ards all buildings, fences, other permanent 
improvements, or crops situated upon any 
property which has reverted to and is under 
the control of the department, or may do the 
work and supply the materials necessary 
to keep the buildings, fences, and other im- 
provements situated upon the property in 
good order and repair. The department may 
lease or let the property, in whole or in part, 
upon any terms that the department deter- 
mines to be proper. In the case of a farm, the 
department may cultivate the farm or har- 
vest the crop. 

(b) Whenever the department determines 
to lease or let any reverted property pursu- 
ant to subdivision (a), the department may 
give first priority to public or private orga- 
nizations serving homeless veterans if the 
property is zoned for that use and all state 
and local building permit and use conditions 
are met. The department may give second 
priority to a public housing authority orga- 
nized pursuant to the Housing Authorities 
Law (Chapter 1 (commencing with Section 
34200) of Part 2 of Division 24 of the Health 
and Safety Code) for leasing or letting to 
persons of low income, as defined in Section 
34213 of the Health and Safety Code. 

987.81. If illness or accident prevents 
a purchaser of a farm from cultivating his 
farm or harvesting any crop, the department 
may enter and cultivate the farm or harvest 
the crop. In such event the department has 
a first lien upon the crop for all moneys ex- 
pended and may sell the harvested crop. Out 
of the proceeds of the sale the department 
may reimburse itself for any expense which 
it has incurred in the cultivation of the farm, 
the harvesting of crops and the sale thereof, 
and retain any moneys due to the depart- 
ment from the purchaser. Any balance shall 
be paid by the department to the purchaser. 

987.82. When a purchaser dies, indebt- 
ed to the department under contract of pur- 
chase, his rights acquired under this article 
and such contract shall devolve upon his 
heirs, devisees, or personal representatives, 
but subject to all rights, claims, and charges 
of the department. Default on the part of an 
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heir, devisee, or personal representative, 
with respect to any right, claim, or charge 
of the department shall have the same effect 
as would default on the part of the purchaser 
but for his death. 

987.83. For the purposes of carrying out 
the Veterans' Farm and Home Purchase Act 
of 1974 the Director of Finance may by ex- 
ecutive order authorize the withdrawal from 
the General Fund of an amount or amounts 
not to exceed the amount of the unsold bonds 
which have been authorized to be sold for the 
purpose of carrying out this article, and the 
amount necessary to carry out this section 
is hereby appropriated without regard to fis- 
cal years. Any amounts withdrawn shall be 
deposited in the Veterans' Farm and Home 
Building Fund of 1974. Any moneys made 
available under this section to the depart- 
ment shall be returned to the General Fund 
in such amounts as may be received by the 
department from the sale of bonds sold for 
the purpose of carrying out this article, to- 
gether with interest at the rate of interest 
fixed in the bonds so sold. 

987.84. Except as may otherwise be per- 
mitted by the department pursuant to regu- 
lations adopted by the department pursuant 
to Section 987.93, the right to declare a for- 
feiture for breach of a condition contained in 
any deed to real property or in any coopera- 
tive dwelling unit ownership documents may 
not be enforced as against the interest of the 
department in said property or any portion 
thereof. 

987.85. (a) The department shall not ac- 
quire a home in which the veteran has an 
interest of record except in the following in- 
stances: 

(1) Where the application is for aid for the 
construction of a home upon real property 
owned by the applicant and the improve- 
ments to be constructed thereon have not 
reached completion as evidenced by the issu- 
ance of a certificate of occupancy. 

(2) Where the veteran had no interest of 
record in the property at the time of filing 
his or her application and thereafter secured 
interim financing pending the processing 
and approval of the application by the de- 
partment. 

(3) Where the application is for the pur- 
chase of a mobilehome to be situated upon 
real property, or an undivided interest 
therein, owned by the applicant. 

(4) Where the applicant is an Indian veter- 
an and the application is for the construction 
of a dwelling house or other improvements 
on, or for the purchase of a mobilehome to 
be sited on, trust land in which the Indian 
veteran has a beneficial interest or owns an 
interest of record. 

(5) Where the application is for assis- 
tance to enable the veteran to purchase his 
or her space, or share in a mobilehome park, 
which is converted from a rental park to a 
nonprofit corporate resident-owned park or 



subdivision, cooperative, or condominium for 
mobilehomes, in which the veteran resides 
in his or her mobilehome. A veteran applying 
for assistance under this subdivision shall 
not be required to have his or her mobile- 
home reinstalled on a permanent foundation 
system as a condition of receiving the pro- 
ceeds of the loan to purchase his or her space 
or share of the park. This subdivision shall 
be implemented by the department only to 
the extent that expenditures for the kind of 
financial assistance to veterans enumerated 
herein conform to the requirements of fed- 
eral tax law with regard to the tax-exempt 
status of funding instruments utilized to 
provide the assistance. 

(b) Notwithstanding subdivision (a), the 
department may acquire a home for the pur- 
pose of refinancing an existing mortgage 
loan that is not a mortgage loan acquired un- 
der the Veterans' Farm and Home Purchase 
Act of 1974, known as the Cal-Vet loan pro- 
gram. 

(1) The certain funds used by the depart- 
ment for the purposes described in this sub- 
division shall be used in accordance with 
federal laws and regulations governing the 
use of qualified mortgage bonds and quali- 
fied veterans' mortgage bonds. 

(2) The department shall, consistent with 
the purposes of this article, adopt and pub- 
lish rules and regulations that are neces- 
sary to implement this section. 

987.86. (a) Any veteran for whom a farm 
or home is purchased under this article may 
be granted a subsequent opportunity to 
purchase another farm or home when the 
farm or home purchased under this article 
is sold, refinanced, or the veteran's interest 
is divested through divorce or dissolution of 
marriage. The maximum amount that the 
department may advance under this subdi- 
vision is limited to the maximum amounts 
set forth in Section 987.65 at the time the 
application is made for the subsequent loan. 

(b) Only one farm or home purchased un- 
der this article shall be owned by a veteran 
or a veteran and the veteran's spouse at any 
one time. This subdivision does not apply to 
an interest of a former spouse. 

987.87. (a) The department shall establish 
the actual interest rate to be paid. To this 
end, the department, within 60 days of re- 
ceipt of the survey of the financial condition 
of the Division of Farm and Home Purchases 
required at the close of each fiscal year con- 
ducted by an independent public accounting 
firm of recognized standing as provided un- 
der various veterans bond acts, shall report 
to the California Veterans Board and the 
Veterans' Finance Committee of 1943, re- 
garding the recommended uniform rate of 
interest payable upon the amount remain- 
ing unpaid under any veteran's purchase 
contract executed on or after September 26, 
1974. The department shall make its finding 
as to the rate of interest to be charged, de- 
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termined by a floating rate based upon the 
actual cost of general obligation bond and 
revenue bond sales, plus a certain percent 
for administrative costs, taking into con- 
sideration the current value of money, the 
solvency of the Veterans' Farm and Home 
Building Fund of 1943, and the interest paid 
on any participation contracts to which the 
interest of the department may be subject. 
Upon approval by the board and the com- 
mittee, the department may raise or lower 
the effective rate of interest payable under 
these contracts annually as it deems to be 
for the best interests of the department, as 
well as the contractholders, if in so doing 
this action is made applicable alike to any 
and all of these contracts. The interest rate 
shall not be raised so that the effective date 
of a higher rate of interest occurs more than 
once in any calendar year, unless the board 
and committee, by a two-thirds vote of the 
members of each, make a finding that an ad- 
ditional increase in the interest rate is nec- 
essary to enable the department to maintain 
the financial solvency of the fund or to meet 
its obligations to bondholders or purchasers. 
At least 90 days' advance written notice to 
the contractholders shall be given before any 
increase in the interest rate becomes effec- 
tive. 

(b) The total amount of any installment 
payment shall be raised or lowered to reflect 
any change in the effective rate of interest. 
The department may, however, adjust or 
postpone any installment payment for good 
cause pursuant to Section 987.71 and, for 
these purposes, good cause shall include a 
consideration of whether an increased in- 
stallment payment would be excessively bur- 
densome in light of a purchaser's financial 
circumstances. The department shall in- 
clude notice of this provision in the 90 days' 
advance notice required under subdivision 
(a). 

(c) Notwithstanding subdivision (a) and 
Section 987.875, the department may es- 
tablish separate rates of interest payable 
on the amounts remaining unpaid under 
veterans' purchase contracts for any and all 
contractholders who are called to active duty 
in the military service of the United States, 
and who qualify for relief under the provi- 
sions of the federal Soldier's and Sailor's 
Civil Relief Act of 1940, as amended. The 
rates need not be uniform for all who qualify, 
but shall not be greater than the rate provid- 
ed for in that act. Rates shall be established 
at the discretion of the department, and may 
apply to any contract from the date of entry 
into active duty to, and including, 90 days 
after the date of release from active duty. 

987.875. Notwithstanding Section 987.87 
or any other provision of law, the depart- 
ment shall report to the California Veterans 
Board and the Veterans' Finance Committee 
of 1943, regarding the recommended rate of 
interest payable upon the amount remaining 



unpaid under any veteran's purchase con- 
tract executed on or after January 1, 1999. 
The department, from time to time, shall 
establish and may modify, subject to the ap- 
proval of the board and the committee, the 
actual rates to be paid, which may be fixed 
interest rates or variable interest rates, or 
the methodology and timing for determin- 
ing or modifying the actual interest rates 
to be paid, which methodology may produce 
fixed interest rates or variable interest rates 
on purchase contracts executed on or after 
January 1, 1999. The interest rates need not 
be uniform for all the purchase contracts. 
The interest rates shall be determined by 
the department in accordance with guide- 
lines established by the board and the com- 
mittee. 

987.88. (a) In the event the department 
enters into a master agreement with one or 
more insurance companies to provide life or 
disability insurance coverage for the pur- 
chasers of farms and homes from the depart- 
ment, the master agreement shall provide 
that the life insurance will be offered to pur- 
chasers who are disabled solely as a result of 
their qualifying military service and to non- 
disabled purchasers on an equal basis and 
that no purchaser shall be denied coverage 
solely because that purchaser has a quali- 
fying military service-connected disability 
at the time of application. Notwithstanding 
Part 2 (commencing with Section 10110) of 
Division 2 of the Insurance Code, the life or 
disability insurance shall be a form of group 
life or group disability insurance. 

(b) The master agreement shall provide 
for maintenance of those reserves as the 
department, after consultation with the 
Insurance Commissioner, deems appropri- 
ate and prudent, and the department may 
use from time to time any accumulated 
surplus in those reserves, or any refunds or 
returns therefrom upon termination of the 
agreement, for the purposes of this article or 
of any veterans general obligation or reve- 
nue bond act. Any and all acts of the depart- 
ment in maintaining and using the reserves 
consistent with this subdivision are hereby 
ratified and confirmed, it having at all times 
been the intent of the Legislature that re- 
serves be maintained and that any surplus- 
es therein or refunds or returns therefrom 
be used by the department for the purposes 
stated in this subdivision. 

(c) Notwithstanding subdivision (b), on 
and after January 1, 1987, any reserves 
maintained under the master agreement 
shall not exceed a level greater than 20 per- 
cent in excess of actuarial requirements plus 
a reasonable contingency reserve, as deter- 
mined annually by the department, and the 
department may contract with one or more 
independent actuaries or actuarial firms to 
assist the department in the annual deter- 
mination. 

(d) Any departmental proposal to enter 
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into, revise, amend, renew, extend, or can- 
cel, any agreement described in this section 
shall be a policy change subject to subdivi- 
sions (b), (c), and (d) of Section 84. 
987.881. The insurance company or com- 
panies may provide life and disability insur- 
ance pursuant to Section 987.88 by one or 
more separate accounts. 

987.89. The action of a veteran purchas- 
er for damages against any third party does 
not affect his right of action for all damages 
against any party other than the depart- 
ment. If the department indemnifies, or be- 
comes obligated to indemnify, the veteran 
purchaser, it may likewise bring an action 
against any such third party responsible for 
damage to the contract property. In the lat- 
ter event, the department may recover in the 
same suit all payments made on behalf of the 
veteran purchaser. 

If either the veteran purchaser or the 
department brings an action against such 
third party, the veteran purchaser or the 
department, as the case may be, shall forth- 
with give to the other written notice of the 
action and of the name of the court in which 
the action is brought, by personal service 
or registered mail. Proof of such service 
shall be filed in such action. If the action is 
brought by either the veteran purchaser or 
the department, the other may, at any time 
before trial on the facts, join as party plain- 
tiff, or shall consolidate the action if brought 
independently. 

The court shall first apply, out of the en- 
tire amount of any judgment for any damage 
recovered by the veteran purchaser, a suffi- 
cient amount to reimburse the department 
for the amount of its expenditures for indem- 
nification. If the department has not joined 
in the action or has not brought action, or 
if the action has not been consolidated, 
the court, on the department's application, 
shall allow as a first lien against the entire 
amount of any judgment for any damag- 
es recovered by the veteran purchaser, the 
amount of the department's expenditures for 
indemnification. 

987.90. For the purposes of carrying out 
the provisions of the Veterans' Farm and 
Home Purchase Act of 1974, there is hereby 
appropriated, and the department is here- 
by authorized to utilize the proceeds de- 
rived from the Veterans Bond Act of 1974, 
and from all veterans bond acts subsequent 
thereto, and to combine such funds up to a 
percent to be established by the Veterans 
Finance Committee and reported to the 
Legislature annually, with funds derived 
from participation contracts. 

987.91. Pursuant to the provisions of 
Section 987.90, the Department of Veterans 
Affairs is authorized to issue to lenders or 
investors supplying funds for the program a 
participation contract. 

987.92. Notwithstanding other provisions 
of this article relating to maximum sums to 



be expended by the department and max- 
imum purchase price, the department may 
acquire or construct a home equipped with 
solar energy heating devices at a purchase 
price not in excess of five thousand dollars 
($5,000) over the maximum amounts spec- 
ified in Sections 987.60, 987.61, and 987.65. 
Solar energy heating devices for swimming 
pools, hot tubs, saunas, and spas shall not 
qualify for any expenditure pursuant to this 
section except in the case of veterans who 
were wounded or disabled as a result of their 
service and who provide medical evidence 
satisfactory to the department that a heat- 
ed swimming pool, hot tub, sauna, or spa, is 
therapeutically necessary. 
987.93. Where the property consists of a 
cooperative dwelling unit: 

(a) The purchaser's right to occupy the 
property under its contract with the depart- 
ment shall not be subject to consent or ap- 
proval by the stock cooperative, as defined in 
subdivision (m) of Section 1351 of the Civil 
Code, nor shall there be any fee or surcharge 
imposed by the stock cooperative as a result 
of the right of occupancy, provided that the 
foregoing shall not affect the rights that the 
stock cooperative may have under the appli- 
cable cooperative dwelling unit ownership 
documents to approve the initial acquisition 
of the cooperative dwelling unit by the de- 
partment on behalf of the purchaser. 

(b) As a condition to taking title to a coop- 
erative dwelling unit, the department shall 
require that the stock cooperative enter into 
an agreement directly with the department, 
which agreement shall be in a form estab- 
lished by the department and shall provide 
for such matters as the department may de- 
termine relating to (1) the enforcement by 
the stock cooperative of its rights in the event 
that the purchaser defaults under the coop- 
erative dwelling unit ownership documents, 

(2) the enforcement by the department of its 
rights in the event the purchaser defaults 
under its contract with the department, and 

(3) such other matters as the department 
may determine to be necessary to reason- 
ably protect its interest in the property. 

987.93. The department may adopt reg- 
ulations necessary to implement this arti- 
cle for cooperative dwelling units that are 
consistent with the objectives and purpos- 
es of this article and in a manner in accor- 
dance with the Administrative Procedure 
Act (Chapter 3.5 (commencing with Section 
11340) of Part 1 of Division 3 of Title 2 of the 
Government Code). 

Article 3.2. The Veterans 
Housing And Homeless 
Prevention Act Of 2014 

987.001. This article may be cited as the 
Veterans Housing and Homeless Prevention 
Act of 2014. 

987.002. (a) The purpose of this article 
is to provide the acquisition, construction, 
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rehabilitation, and preservation of afford- 
able multifamily supportive housing, afford- 
able transitional housing, affordable rental 
housing, or related facilities for veterans and 
their families to allow veterans to access 
and maintain housing stability. 

(b) A program established under this ar- 
ticle shall be restricted to veterans and their 
families. 

(c) The California Housing Finance 
Agency, the Department of Housing 
and Community Development, and the 
Department of Veterans Affairs, herein 
after "departments," shall work collabora- 
tively pursuant to the memorandum of un- 
derstanding, as specified in Section 987.006, 
to carry out the duties and functions of this 
article. 

987.003. As used in this article: 

(a) "Supportive housing" has the same 
meaning as defined in paragraph (2) of sub- 
division (b) of Section 50675.14 of the Health 
and Safety Code, but is not restrictive to 
only projects with five or more units. 

(b) "Transitional housing" has the same 
meaning as defined in subdivision (h) of 
Section 50675.2 of the Health and Safety 
Code, but is not restrictive to only projects 
with five or more units. 

(c) "Affordable rental housing" shall 
mean a rental housing development, as de- 
fined in subdivision (d) of Section 50675.2 of 
the Health and Safety Code, with affordable 
rents, as defined in subdivision (a) of Section 
50675.2 of the Health and Safety Code, but 
neither definition is restrictive to only proj- 
ects with five or more units. 

(d) "Veteran" means any person who 
served in the active military, naval, or air 
service of the United States, or as a member 
of the National Guard who was called to and 
released from active duty or active service, 
for a period of not less than 90 consecutive 
days or was discharged from the service due 
to a service-connected disability within that 
90-day period. 

987.004. The administration of this arti- 
cle is vested solely in the departments. Total 
costs of administering this article shall not 
exceed 5 percent of the bond funds issued. 

987.005. (a) The departments shall es- 
tablish and implement programs pursuant 
to the purposes of this article that focus on 
veterans at risk for homelessness or experi- 
encing temporary or chronic homelessness. 
To the extent feasible, the departments shall 
establish and implement programs that, 
among other things, do the following: 

(1) Leverage public (federal, state, and 
local), private, and nonprofit program and 
fiscal resources. 

(2) Prioritize projects that combine hous- 
ing and supportive services, including, but 
not limited to, job training, mental health 
and drug treatment, case management, care 
coordination, or physical rehabilitation. 

(3) Promote public and private partner- 



ships. 

(4) Foster innovative financing opportu- 
nities. 

(5) Ensure program guidelines and terms 
provide threshold requirements or scoring 
criteria, or both, to advance applicants with 
experience in combining permanent or tran- 
sitional housing, or both, with supportive 
services for veterans, or for partnering with 
housing developers or service providers with 
experience offering housing or services to 
veterans. 

(b) The departments shall ensure at least 
50 percent of funds awarded for capital de- 
velopment under this article provide housing 
to veteran households with extremely low 
incomes, as defined in Section 50106 of the 
Health and Safety Code. 

(1) In determining whether a potential 
tenant is eligible for supportive, affordable, 
or transitional housing targeted to extreme- 
ly low income households under this provi- 
sion, eligibility shall take into consideration 
all of a household's income sources upon ini- 
tial tenancy. 

(2) At least 60 percent of units funded 
targeting extremely low income households 
shall be supportive housing. 

(3) This section shall not deter the de- 
partments from funding projects serving 
mixed-income populations. 

(c) The departments may review, adopt, 
amend, and repeal guidelines or terms, or 
both, to implement this article. Any guide- 
lines or terms adopted to implement this 
article shall not be subject to Chapter 3.5 
(commencing with Section 11340) of Part 1 
of Division 3 of Title 2 of the Government 
Code. 

(d) Nothing in this article permits the de- 
partments or the board to purchase, operate, 
or manage properties except in the event of a 
foreclosure on a borrower or grantee. 

987.006. (a) No later than August 15, 
2014, the departments shall enter into a 
memorandum of understanding to address 
their respective and shared responsibilities 
in implementing, overseeing, and evaluating 
this article. 

(b) No later than August 15, 2014, the de- 
partments shall submit the memorandum of 
understanding to the Senate and Assembly 
Budget Committees. 

987.007. The departments shall convene 
a stakeholder process to inform the develop- 
ment of guidelines for the implementation 
of any program pursuant to this article. 
Stakeholders represented shall include, but 
not be limited to, organizations that have 
experience providing housing or homeless 
services, or both, to veterans, housing devel- 
opers, and public and private agencies that 
serve the veteran population. 

987.008. (a) Pursuant to guidelines or 
terms developed pursuant to this article, a 
housing provider or sponsor may redesig- 
nate units within a project, so long as the 
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same number of units financed under this 
act remain restricted to veterans and their 
families. 

(b) Pursuant to guidelines or terms pur- 
suant to this article, any units financed as 
supportive or transitional housing units for 
veterans may be redesignated as affordable 
rental or supportive housing to allow a veter- 
an resident to remain housed in the project. 
987.009. Notwithstanding Section 13340 
of the Government Code, the proceeds of 
bonds deposited in the Housing for Veterans 
Fund pursuant to Section 998.544 shall be 
subject to annual appropriation, as deter- 
mined by the Legislature. 

Article 3.5. Funds 

988. There is in the State Treasury a re- 
volving fund known as the Veterans' Farm 
and Home Building Fund of 1943. All mon- 
eys deposited in such fund shall be subject 
to the provisions of this article. Money may 
be withdrawn from such fund in accordance 
with law upon requisition of the department. 

988.1. The money paid by purchasers 
shall be deposited in the Veterans' Farm 
and Home Building Fund of 1943 and be 
available for the purpose of carrying out the 
provisions of this article. 

988.2. (a) For purposes of this section, 
"purchaser" has the same definition as pro- 
vided in Section 987.53. 

(b) Out of any money available in the 
Veterans' Farm and Home Building Fund 
of 1943, the department may advance to any 
purchaser upon his or her application, and 
under the policies as the department may, 
from time to time, prescribe, sums for the 
purpose of paying taxes and assessments, or 
making permanent improvements, including 
permanent improvements for the purpose of 
increasing farm productivity, or for keep- 
ing in good order or repair, or for painting, 
redecorating, or remodeling, all buildings, 
fences, or other permanent improvements 
on, or the insuring against fire or other haz- 
ards, any building, fence, or other perma- 
nent improvement, or crops on the property 
being purchased from the department, or the 
department may advance to the purchaser 
moneys actually expended in so doing. 

(c) Any of the money advanced to a pur- 
chaser by the department may be added to 
the deferred principal of the purchaser's 
account and shall bear interest at the rate 
prescribed by the department and shall be 
repaid by the purchaser to the department 
under the conditions as it may prescribe. 

(d) The moneys advanced may, in the dis- 
cretion of the department, be in addition to 
the maximum purchase price of a farm or 
home as provided by the Veterans' Farm and 
Home Purchase Act of 1974, as amended, 
and acts supplementary thereto. 

(e) Any money required by the depart- 
ment to be paid for the purpose of taxes, in- 
surance premiums, and other charges when 



they become due may be maintained by the 
department using the escrow accounting 
method in accordance with lending industry 
standards and the laws governing escrow ac- 
counts of this type. 

(f) The department shall be the sole judge 
of the need and desirability of making ad- 
vances or requiring payments by the pur- 
chaser under this section. 

988.3. The Department of Finance may 
make advances of money to the department, 
needed to meet contingent expenses, of not 
more than fifty thousand dollars ($50,000), 
as the Department of Finance determines 
necessary, and may make advances of mon- 
ey to the department, needed to carry out 
Articles 3 (commencing with Section 984), 
3.1 (commencing with Section 987.50), and 
3.5 (commencing with Section 988) of this 
chapter of not more than twenty-five million 
dollars ($25,000,000), as the Department of 
Finance determines necessary, and these 
advances shall be administered as revolv- 
ing funds. The Controller may draw war- 
rants upon the Veterans' Farm and Home 
Building Fund for these advances, and the 
Treasurer may pay them. 

988.4. (a) For purposes of this section, 
"purchaser" includes any veteran whose only 
loan with the department is for the purpose 
of a home improvement on property that is 
the principal place of residence of the veter- 
an. 

(b) (1) Out of any money available in the 
Veterans' Farm and Home Building Fund of 
1943, the department may advance to a pur- 
chaser upon his or her application, and un- 
der the policies as the department may, from 
time to time, prescribe, sums for the purpose 
of making alterations, repairs, or improve- 
ments on or in connection with the principal 
place of residence of the purchaser. 

(2) Notwithstanding any other provision 
of law, in making the advances described in 
paragraph (1), the department may secure 
that advance by issuing a deed of trust, a 
promissory note, or other security interest 
that is subordinate to any existing financ- 
ing on the principal place of residence of the 
purchaser. 

(c) The department shall be the sole judge 
of the need and desirability of making ad- 
vances and the method of repayment by the 
purchaser under this section. 

988.5. All loans granted under this article 
shall be funded in accordance with federal 
laws governing the use of tax-exempt bonds. 

988.6. (a) There is hereby created in the 
State Treasury a revolving special fund 
known as the Veterans' Bonds Payment 
Fund. All moneys in this fund shall be used 
solely to pay debt service, as this term is de- 
fined in subdivision (c) of Section 998.404, 
when due on bonds issued pursuant to all 
veterans' farm and home purchase bond acts 
pursuant to this chapter, and notwithstand- 
ing Section 13340 of the Government Code, 
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all moneys in this fund are continuously ap- 
propriated for this purpose. 

(b) All moneys in the Veterans' Bonds 
Payment Fund are necessary for immediate 
use and no amounts of this fund shall be 
considered "surplus money," for the purposes 
of Section 16470 of the Government Code. 

(c) Moneys in the Veterans' Bonds 
Payment Fund shall be used solely as de- 
scribed in subdivision (a), and therefore no 
moneys in that fund shall be borrowed by, 
or transferred to, the General Fund pur- 
suant to subdivision (a) of Section 16310 of 
the Government Code or any other similar 
authority, or to the General Cash Revolving 
Fund pursuant to Section 16381 of the 
Government Code or any other similar au- 
thority. 

(d) Moneys in the Veterans' Bonds 
Payment Fund may be transferred to an ac- 
count within the Refunding Escrow Fund 
created by Section 16784 of the Government 
Code for the purposes of paying debt ser- 
vice, as defined in subdivision (c) of Section 
998.404, in connection with the refunding of 
bonds issued pursuant to veterans' farm and 
home purchase bond acts pursuant to this 
chapter. 

988.7. (a) (1) Notwithstanding any other 
law, all moneys in the California National 
Guard Members' Farm and Home Building 
Fund of 1978 and any other account creat- 
ed in that fund, including, but not limited 
to, the National Guard Members' Revenue 
Bond Revenue Account, that are not need- 
ed to meet revenue bond obligations shall be 
deposited into the Veterans' Farm and Home 
Building Fund of 1943 within 30 days after 
the effective date of this section. 

(2) Notwithstanding any other law, on 
and after the effective date of this section, 
any revenues that would have otherwise 
been required to be deposited into the 
National Guard Members' Revenue Bond 
Revenue Account pursuant to Section 485.1, 
the California National Guard Members' 
Farm and Home Building Fund of 1978, or 
any other account in that fund, shall be de- 
posited into the Veterans' Farm and Home 
Building Fund of 1943. 

(b) Notwithstanding Section 13340 of 
the Government Code, all moneys deposited 
into the Veterans' Farm and Home Building 
Fund of 1943 pursuant to subdivision (a) 
are hereby continuously appropriated, with- 
out regard to fiscal year, to the department, 
and may be used by the department to make 
shared equity cooperative housing loans. 

Article 3.7. Pooled Self- 
Insurance 

989. It is the intent of the Legislature to 
establish the Pooled Self-Insurance Fund in 
order to ensure that each of the department's 
insurance reserve funds are self-sufficient 
and adequately maintained for the benefit 
of the contract purchasers. For reasons of 



prudent financial management, the depart- 
ment will pool the reserves for the purpose 
of providing reliable, consistent, and afford- 
able home protection, and to encourage the 
strengthening of bond ratings, thereby in- 
creasing the efficacy of the Veterans' Farm 
and Home Purchase Act of 1974. 
989.1. (a) The department shall maintain 
a Pooled Self-Insurance Fund, which is here- 
by created in the State Treasury. The Pooled 
Self-Insurance Fund includes the reserves 
and moneys held by the department, as au- 
thorized by Sections 987.25, 987.71, 987.74, 
987.76, 987.88, and 989.4. The department 
may, in the discretion of the Secretary, pool 
these reserves for the purpose of providing 
reliable, consistent, and affordable home 
protection, and to encourage the strengthen- 
ing of bond ratings. 

(b) The department shall, consistent with 
the purposes of this article, prescribe and 
publish rules and regulations for the admin- 
istration of the Pooled Self-Insurance Fund. 

(c) The department may purchase insur- 
ance against any risk, or portion of any risk, 
otherwise payable out of appropriated mon- 
eys in the Pooled Self-Insurance Fund. The 
department shall make an annual report 
on or before September 1 of each year to the 
Legislature regarding any insurance cover- 
age implemented or required by it. The re- 
port shall include, but not be limited to, the 
type of insurance coverage, its cost, loss-ra- 
tio information, the reason for purchasing 
the insurance, and any changes in existing 
insurance coverage and the reason for those 
changes. 

(d) In each annual report to the 
Legislature regarding the status of the 
Pooled Self-Insurance Fund, all subfunds 
must show within three years of borrowing 
from the other subfunds that rates have ef- 
fectively been adjusted to balance income to 
expenses, and that any internal borrowing 
between the various accounts and funds has 
been repaid in full. Each subfund must be 
self-sufficient within a period of time not 
to exceed three years of having borrowed 
from the other members of the Pooled Self- 
Insurance Fund. 

(e) Beginning six months after the in- 
ception of the Pooled Self-Insurance Fund, 
there will be a biennial audit of each sub- 
fund to ensure adequate rates are being 
charged to meet expenses. Premium rates 
of each subfund will be monitored and ad- 
justed annually according to need to ensure 
self-sufficiency and reconcile internal bor- 
rowing between the members of the Pooled 
Self-Insurance Fund. 

(f) Upon declaration of emergency by the 
Secretary, the Pooled Self-Insurance Fund 
may borrow from the Veterans' Farm and 
Home Building Fund of 1943. The borrowed 
funds are to be fully repaid from the Pooled 
Self-Insurance Fund within a period of time 
not to exceed three years. 
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(g) Upon dissolution or termination of 
any of the subaccounts or subfunds within 
the Pooled Self-Insurance Fund, whether es- 
tablished by statute or otherwise, any excess 
moneys shall revert to the Veterans' Farm 
and Home Building Fund of 1943. 

Article 3.8. Disaster Indemnity 

989.4. The department shall maintain 
an Indemnity Fund, which is hereby creat- 
ed in the State Treasury, for the purpose of 
indemnifying eligible purchasers, for any of 
the following: 

(a) The cost of repairing structural dam- 
age in excess of five hundred dollars ($500) 
caused by flood, including floods by surface 
water, waves, tidal water, tidal wave, over- 
flow of streams or other bodies of water, 
spray from any of the foregoing, whether 
wind driven or not, and water that backs up 
through sewers or drains. 

(b) The cost of repairing structural dam- 
age in excess of 5 percent of the total covered 
loss or five hundred dollars ($500), whichev- 
er is greater, caused by earthquake, volcanic 
eruption, landslide, or mudslide. 

(c) Money accruing to the Indemnity 
Fund is hereby appropriated for carrying out 
the purposes of this article. 

989.5. All purchasers shall participate in 
the Indemnity Fund. Purchasers shall pay 
a reasonable charge, prescribed by the de- 
partment, in addition to the regular month- 
ly installment. Money so collected shall be 
deposited in the Indemnity Fund. 

989.6. The department shall, consistent 
with the purposes of this article, prescribe 
and publish rules and regulations for the ad- 
ministration of the Indemnity Fund. 

989.7. The department may purchase 
insurance against any risk, or portion of 
any risk, otherwise payable out of appro- 
priated moneys in the fund. The depart- 
ment shall make an annual report on or 
before September 1st of each year to the 
Legislature regarding any insurance cover- 
age implemented or required by it. The re- 
port shall include, but not be limited to, the 
type of insurance coverage, its cost, the rea- 
son for purchasing the insurance, and any 
changes in existing insurance coverage and 
the reason for those changes. 

989.8. Eligible purchasers shall be in- 
demnified pursuant to this article solely 
from moneys in the Indemnity Fund, and 
the state shall not be liable beyond the as- 
sets of the Indemnity Fund for any obliga- 
tion in connection therewith. 

989.9. Nothing in this article shall im- 
pose any liability upon a purchaser electing 
to participate in the Indemnity Fund for any 
obligation imposed under this article, ex- 
cept for participation charges as provided in 
Section 989.5. 



Article 4. Veterans' Finance 
Committee Of 1943 

991. There is hereby established a 
Veterans' Finance Committee of 1943 com- 
posed of the Governor, Controller, Treasurer, 
Director of Finance, and Director of Veterans 
Affairs or their designated representatives, 
all of whom shall serve thereon without com- 
pensation and a majority of whom shall be 
empowered to act for the committee. The 
Attorney General shall be the legal advisor 
of the Veterans' Finance Committee of 1943. 

Upon request of the Department of 
Veterans Affairs, supported by a statement 
of the plans and projects of the Department 
of Veterans Affairs with respect thereto, the 
Veterans' Finance Committee of 1943 shall 
determine whether or not a bond issue under 
this article is necessary or desirable. 

Article 5d. Veterans Affairs 
Construction Act 

996.13. This article may be cited as the 
Veterans Affairs Construction Act of 1953. 

996.14. With the approval of the 
Department of Finance and the California 
Veterans Board, the Public Works Board, 
pursuant to the provisions of the Property 
Acquisition Act, may acquire real property, 
and, after approval of preliminary plans 
under the procedure provided by Section 6 
of the Budget Act of 1953, the department 
may construct and equip a building thereon, 
primarily for the department's own use and 
make improvements to such property, build- 
ing, and equipment, not to exceed in total 
two million six hundred fifty thousand dol- 
lars ($2,650,000). 

996.17. The Department of Veterans 
Affairs shall have a prior claim on any of- 
fice space constructed pursuant to this ar- 
ticle at the time of initial occupancy of the 
office space and at all times thereafter; pro- 
vided, the department shall pay rentals as 
prescribed in Section 996.19 for the space it 
occupies. 

996.18. The Department of Veterans 
Affairs shall contract with the Department 
of General Services for the maintenance 
and repair of all public works constructed, 
acquired, or operated under the provisions 
of this act, such maintenance and repair to 
include the items of maintenance and repair 
customarily supplied and afforded to state 
buildings by the Department of General 
Services. 

996.19. The buildings or improvements 
provided under the provisions of this ar- 
ticle may contain space in excess of the re- 
quirements of the Department of Veterans 
Affairs, and until needed, may be leased 
or let at such rental and upon such terms 
and conditions as may be approved by the 
Department of Veterans Affairs; provid- 
ed, that rentals charged shall be deposited 
in the Veterans' Farm and Home Building 
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Fund of 1943. 

996.21. When money from the Veterans' 
Farm and Home Building Fund of 1943 or 
the Veterans Affairs Construction Fund is 
used for investment purposes in the pur- 
chase of property and in the construction of 
buildings, and appurtenant facilities or in 
the purchase of property, or in the construc- 
tion of buildings, and appurtenant facilities 
for the use of the Department of Veterans 
Affairs, or for the use of the Department of 
Veterans Affairs and other state agencies, 
the Director of Veterans Affairs may do any 
and all things necessary to protect the in- 
vestment including purchasing insurance 
against the loss of or damage to the prop- 
erty or the loss of use and occupancy of the 
property. Any transaction entered into by 
the Director of Veterans Affairs under this 
section shall be subject to the approval of the 
Department of General Services. 

Article 5j. Veterans Bond Act Of 
1968 

996.971. This article may be cited as the 
Veterans Bond Act of 1968. 

996.972. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

996.973. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991 of the Military and Veterans 
Code. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans Farm 
and Home Building Fund of 1943 created 
by Section 988 of the Military and Veterans 
Code. 

(e) "Bond Act" means this article authoriz- 
ing the issuance of State General Obligation 
Bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

996.974. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans Farm and Home Purchase Act of 



1943 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and it hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of two hundred mil- 
lion dollars ($200,000,000), in the manner 
provided herein, but not otherwise, nor in 
excess thereof. 

996.975. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on said bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of said revenue, to do and per- 
form each and every act which shall be nec- 
essary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest on the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of and inter- 
est on the said bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of said bonds, and, in the event 
such money so returned on said remittance 
dates is less than said principal and interest 
then due and payable, then the balance re- 
maining unpaid shall be returned into the 
General Fund in the State Treasury out of 
said Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by said 
bonds, compounded semiannually. 

996.976. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of and the interest 
on the bonds issued and sold pursuant to the 
provisions of this article, as said principal 
and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 996.977 which 
sum is appropriated without regard to fiscal 
years. 

996.977. For the purposes of carrying out 
the provisions of this article the Director of 
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Finance may by executive order authorize 
the withdrawal from the General Fund of 
an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

996.978. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of said department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

996.979. So long as any bonds authorized 
under this article may be outstanding, the 
Director of Veterans Affairs shall cause to 
be made at the close of each fiscal year, a sur- 
vey of the financial condition of the Division 
of Farm and Home Purchases, together with 
a projection of the division's operations, that 
survey to be made by an independent public 
accountant of recognized standing. The re- 
sults of the surveys and projections shall be 
set forth in written reports and the indepen- 
dent public accountant shall forward copies 
of the reports to the Director of Veterans 
Affairs, the members of the California 
Veterans Board, or, if that board is redesig- 
nated by the Legislature as the California 
Veterans Advisory Board, the members of 
the California Veterans Advisory Board, 
the appropriate policy committees deal- 
ing with veterans affairs in the Senate 
and the Assembly, and to the members of 
the Veterans' Finance Committee of 1943. 
The Division of Farm and Home Purchases 
shall reimburse the independent public ac- 
countant for his or her services out of any 
funds that the division may have available 
on deposit with the Treasurer of the State 
of California. 

996.980. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

996.981. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 



established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5k. Veterans Bond Act 
Of 1971 

996.985. This article may be cited as the 
Veterans Bond Act of 1971. 

996.986. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

996.987. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans Farm 
and Home Building Fund of 1943 created by 
Section 988. 

(e) "Bond Act" means this article authoriz- 
ing the issuance of State General Obligation 
Bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

996.988. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans Farm and Home Purchase Act of 
1943 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and it hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of two hundred fifty 
million dollars ($250,000,000), in the man- 
ner provided herein, but not otherwise, nor 
in excess thereof. 

996.989. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
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by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on said bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of said revenue, to do and per- 
form each and every act which shall be nec- 
essary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest on the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of and inter- 
est on the said bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of said bonds, and, in the event 
such money so returned on said remittance 
dates is less than said principal and interest 
then due and payable, then the balance re- 
maining unpaid shall be returned into the 
General Fund in the State Treasury out of 
said Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by said 
bonds, compounded semiannually. 

996.990. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of and the interest 
on the bonds issued and sold pursuant to the 
provisions of this article, as said principal 
and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 996.991, which 
sum is appropriated without regard to fiscal 
years. 

996.991. For the purposes of carrying out 
the provisions of this article the Director of 
Finance may by executive order authorize 
the withdrawal from the General Fund of 
an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

996.992. Upon request of the Department 



of Veterans Affairs, supported by a statement 
of the plans and projects of said department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

996.993. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and 
projections shall be set forth in written re- 
ports and the independent public accountant 
shall forward copies of the reports to the 
Director of Veterans Affairs, the members 
of the California Veterans Board, the appro- 
priate policy committees dealing with veter- 
ans affairs in the Senate and the Assembly, 
and to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

996.994. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

996.995. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 51. Veterans Bond Act Of 
1974 

997.001. This article may be cited as the 
Veterans Bond Act of 1974. 

997.002. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
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cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

997.003. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans Farm 
and Home Building Fund of 1943 created by 
Section 988. 

(e) "Bond Act" means this article authoriz- 
ing the issuance of State General Obligation 
Bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

997.004. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans Farm and Home Purchase Act of 
1943 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of three hundred fifty 
million dollars ($350,000,000), in the man- 
ner provided herein, but not otherwise, nor 
in excess thereof. 

997.005. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on said bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of said revenue, to do and per- 
form each and every act which shall be nec- 
essary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest on the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 



Farm and Home Building Fund of 1943, 
not in excess of the principal of and inter- 
est on the said bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of said bonds, and, in the event 
such money so returned on said remittance 
dates is less than said principal and interest 
then due and payable, then the balance re- 
maining unpaid shall be returned into the 
General Fund in the State Treasury out of 
said Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by said 
bonds, compounded semiannually. 

997.006. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of and the interest 
on the bonds issued and sold pursuant to the 
provisions of this article, as said principal 
and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 997.007, which 
sum is appropriated without regard to fiscal 
years. 

997.007. For the purposes of carrying out 
the provisions of this article the Director of 
Finance may by executive order authorize 
the withdrawal from the General Fund of 
an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

997.008. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of said department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

997.009. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
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the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and 
projections shall be set forth in written re- 
ports and the independent public accountant 
shall forward copies of the reports to the 
Director of Veterans Affairs, the members 
of the California Veterans Board, the appro- 
priate policy committees dealing with veter- 
ans affairs in the Senate and the Assembly, 
and to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

997.010. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

997.011. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5m. Veterans Bond Act 
Of 1976 

998.001. This article may be cited as the 
Veterans Bond Act of 1976. 

998.002. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

998.003. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm 



and Home Building Fund of 1943 created by 
Section 988. 

(e) "Bond Act" means this article authoriz- 
ing the issuance of State General Obligation 
Bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

998.004. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans' Farm and Home Purchase Act of 
1974 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of five hundred mil- 
lion dollars ($500,000,000), in the manner 
provided herein, but not otherwise, nor in 
excess thereof. 

998.005. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on said bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of said revenue, to do and per- 
form each and every act which shall be nec- 
essary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest on the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of and inter- 
est on the said bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of said bonds, and, in the event 
such money so returned on said remittance 
dates is less than said principal and interest 
then due and payable, then the balance re- 
maining unpaid shall be returned into the 
General Fund in the State Treasury out of 
said Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by said 
bonds, compounded semiannually. 

998.006. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 
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(a) Such sum annually as will be neces- 
sary to pay the principal of and the interest 
on the bonds issued and sold pursuant to the 
provisions of this article, as said principal 
and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 998.007, which 
sum is appropriated without regard to fiscal 
years. 

998.007. For the purposes of carrying out 
the provisions of this article the Director of 
Finance may by executive order authorize 
the withdrawal from the General Fund of 
an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.008. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of said department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

998.009. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and 
projections shall be set forth in written re- 
ports and the independent public accountant 
shall forward copies of the reports to the 
Director of Veterans Affairs, the members 
of the California Veterans Board, the appro- 
priate policy committees dealing with veter- 
ans affairs in the Senate and the Assembly, 
and to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

998.010. The committee may authorize 



the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 
998.011. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5n. Veterans Bond Act 
Of 1978 

998.021. This article may be cited as the 
Veterans Bond Act of 1978. 

998.022. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

998.023. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm 
and Home Building Fund of 1943 created by 
Section 988. 

(e) "Bond Act" means this article authoriz- 
ing the issuance of state general obligation 
bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

998.024. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans' Farm and Home Purchase Act of 
1974 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of five hundred mil- 
lion dollars ($500,000,000), in the manner 
provided herein, but not otherwise, nor in 
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excess thereof. 

998.025. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on such bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of such revenue, to do and 
perform each and every act which shall be 
necessary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of, and inter- 
est on, such bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of such bonds, and, in the event 
such money so returned on said remittance 
dates is less than such principal and inter- 
est then due and payable, then the balance 
remaining unpaid shall be returned into 
the General Fund in the State Treasury out 
of the Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by such 
bonds, compounded semiannually. 

998.026. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of, and the interest 
on, the bonds issued and sold pursuant to 
the provisions of this article, as such prin- 
cipal and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 998.027, which 
sum is appropriated without regard to fiscal 
years. 

998.027. For the purposes of carrying out 
the provisions of this article, the Director 
of Finance may, by executive order, autho- 
rize the withdrawal from the General Fund 
of an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 



to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.028. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of such department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

998.029. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and pro- 
jections shall be set forth in written reports, 
and the independent public accountant shall 
forward copies of the reports to the Director 
of Veterans Affairs, the members of the 
California Veterans Board, the appropriate 
policy committees dealing with veterans af- 
fairs in the Senate and the Assembly, and 
to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

998.030. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

998.031. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5p. Veterans Bond Act 
Of 1980 

998.041. This article may be cited as the 
Veterans Bond Act of 1980. 
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998.042. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

998.043. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720), Part 3, 
Division 4, Title 2 of the Government Code, 
the following words shall have the following 
meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm 
and Home Building Fund of 1943, created 
by Section 988. 

(e) "Bond act" means this article authoriz- 
ing the issuance of state general obligation 
bonds and adopting Chapter 4 (commencing 
with Section 16720), Part 3, Division 4, Title 
2 of the Government Code by reference. 

998.044. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans' Farm and Home Purchase Act of 
1974 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of seven hundred fifty 
million dollars ($750,000,000), in the man- 
ner provided herein, but not otherwise, nor 
in excess thereof. 

998.045. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
and credit of the State of California is here- 
by pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on such bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of such revenue, to do and 
perform each and every act which shall be 



necessary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of, and inter- 
est on, such bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of such bonds, and, in the event 
such money so returned on said remittance 
dates is less than such principal and inter- 
est then due and payable, then the balance 
remaining unpaid shall be returned into 
the General Fund in the State Treasury out 
of the Veterans' Farm and Home Building 
Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by such 
bonds, compounded semiannually. 

998.046. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article, such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of, and the interest 
on, the bonds issued and sold pursuant to 
the provisions of this article, as such prin- 
cipal and interest become due and payable. 

(b) Such sum as is necessary to carry 
out the provisions of Section 998.047, which 
sum is appropriated without regard to fiscal 
years. 

998.047. For the purposes of carrying out 
the provisions of this article, the Director 
of Finance may, by executive order, autho- 
rize the withdrawal from the General Fund 
of an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.048. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of such department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
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be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

998.049. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and pro- 
jections shall be set forth in written reports, 
and the independent public accountant shall 
forward copies of the reports to the Director 
of Veterans Affairs, the members of the 
California Veterans Board, the appropriate 
policy committees dealing with veterans af- 
fairs in the Senate and the Assembly, and 
to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

998.050. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

998.051. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5q. Veterans Bond Act 
Of 1982 

998.052. This article may be cited as the 
Veterans Bond Act of 1982. 

998.053. The State General Obligation 
Bond Law, except as otherwise provided 
herein, is adopted for the purpose of the issu- 
ance, sale, and repayment of, and otherwise 
providing with respect to, the bonds autho- 
rized to be issued by this article, and the 
provisions of that law are included in this 
article as though set out in full in this arti- 
cle. All references in this article to "herein" 
shall be deemed to refer both to this article 
and such law. 

998.054. As used in this article and for 
the purposes of this article as used in the 
State General Obligation Bond Law, Chapter 
4 (commencing with Section 16720) of Part 
3 of Division 4 of Title 2 of the Government 
Code, the following words shall have the fol- 
lowing meanings: 

(a) "Bond" means veterans bond, a state 



general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm 
and Home Building Fund of 1943, created 
by Section 988. 

(e) "Bond act" means this article authoriz- 
ing the issuance of state general obligation 
bonds and adopting Chapter 4 (commencing 
with Section 16720) of Part 3 of Division 4 of 
Title 2 of the Government Code by reference. 

998.055. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the provisions of the 
Veterans' Farm and Home Purchase Act of 
1974 and of all acts amendatory thereof and 
supplemental thereto, the Veterans' Finance 
Committee of 1943, created by Section 991, 
shall be and hereby is authorized and em- 
powered to create a debt or debts, liability 
or liabilities, of the State of California, in 
the aggregate amount of four hundred fifty 
million dollars ($450,000,000) in the man- 
ner provided herein, but not otherwise, nor 
in excess thereof. 

998.056. All bonds herein authorized, 
which shall have been duly sold and deliv- 
ered as herein provided, shall constitute 
valid and legally binding general obligations 
of the State of California, and the full faith 
credit of the State of California is hereby 
pledged for the punctual payment of both 
principal and interest thereof. 

There shall be collected annually in the 
same manner and at the same time as other 
state revenue is collected such a sum, in ad- 
dition to the ordinary revenues of the state, 
as shall be required to pay the principal and 
interest on such bonds as herein provided, 
and it is hereby made the duty of all officers 
charged by law with any duty in regard to 
the collections of such revenue, to do and 
perform each and every act which shall be 
necessary to collect such additional sum. 

On the several dates on which funds are 
remitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund in the State 
Treasury, all of the money in the Veterans' 
Farm and Home Building Fund of 1943, 
not in excess of the principal of, and inter- 
est on, such bonds then due and payable, 
except as hereinafter provided for the prior 
redemption of such bonds, and, in the event 
such money so returned on said remittance 
dates is less than such principal and inter- 
est then due and payable, then the balance 
remaining unpaid shall be returned into 
the General Fund in the State Treasury out 
of the Veterans' Farm and Home Building 
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Fund of 1943 as soon thereafter as it shall 
become available, together with interest 
thereon from such dates of maturity until so 
returned at the same rate as borne by such 
bonds, compounded semiannually. 

998.057. There is hereby appropriat- 
ed from the General Fund in the State 
Treasury for the purpose of this article such 
an amount as will equal the following: 

(a) Such sum annually as will be neces- 
sary to pay the principal of, and the interest 
on, the bonds issued and sold pursuant to 
the provisions of this article, as such prin- 
cipal and interest become due and payable. 

(b) Such sum as is necessary to carry out 
the provisions of Section 998.058, which 
sum is appropriated without regard to fiscal 
years. 

998.058. For the purposes of carrying out 
the provisions of this article, the Director of 
Finance may, by executive order, authorize 
the withdrawal from the General Fund of 
an amount or amounts not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold for the purpose of car- 
rying out this article. Any amounts with- 
drawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. Any 
moneys made available under this article 
to the board shall be returned by the board 
to the General Fund from moneys received 
from the sale of bonds sold for the purpose 
of carrying out this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.059. Upon request of the Department 
of Veterans Affairs, supported by a statement 
of the plans and projects of such department 
with respect thereto, and approved by the 
Governor, the Veterans' Finance Committee 
of 1943 shall determine whether or not it is 
necessary or desirable to issue any bonds au- 
thorized under this article in order to carry 
such plans and projects into execution, and, 
if so, the amount of bonds then to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans 
and projects progressively, and it shall not 
be necessary that all the bonds herein au- 
thorized to be issued shall be sold at any one 
time. 

998.060. So long as any bonds autho- 
rized under this article may be outstand- 
ing, the Director of Veterans Affairs shall 
cause to be made at the close of each fiscal 
year, a survey of the financial condition of 
the Division of Farm and Home Purchases, 
together with a projection of the division's 
operations, that survey to be made by an in- 
dependent public accountant of recognized 
standing. The results of the surveys and pro- 
jections shall be set forth in written reports, 
and the independent public accountant shall 
forward copies of the reports to the Director 
of Veterans Affairs, the members of the 
California Veterans Board, the appropriate 
policy committees dealing with veterans af- 



fairs in the Senate and the Assembly, and 
to the members of the Veterans' Finance 
Committee of 1943. The Division of Farm 
and Home Purchases shall reimburse the 
independent public accountant for his or 
her services out of any funds that the divi- 
sion may have available on deposit with the 
Treasurer of the State of California. 

998.061. The committee may authorize 
the State Treasurer to sell all or any part of 
the bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 

Notwithstanding Section 16754 of the 
Government Code, the committee may, 
whenever it deems it necessary to an effec- 
tive sale, authorize the State Treasurer to 
sell any issue of bonds at less than the par 
value thereof. However, the discount on the 
bonds so sold shall not exceed 6 percent of 
the par value thereof. 

998.062. Whenever bonds are sold, out 
of the first money realized from their sale, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund 
established by Section 16724.5 of the 
Government Code such sums as have been 
expended for the purposes specified in 
Section 16724.5 of the Government Code, 
which may be used for the same purpose and 
repaid in the same manner whenever addi- 
tional sales are made. 

Article 5r. Veterans Bond Act Of 
1984 

998.063. This article may be cited as the 
Veterans Bond Act of 1984. 

998.064. The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

998.065. As used herein, the following 
words shall have the following meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943. 

(e) "Bond Act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

998.066. For the purpose of creating a 
fund to provide farm and home aid for veter- 
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ans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 3.1 
(commencing with Section 987.50)), and of 
all acts amendatory thereof and supplemen- 
tal thereto, the committee may create a debt 
or debts, liability or liabilities, of the State 
of California, in the aggregate amount of 
not more than six hundred fifty million dol- 
lars ($650,000,000) in the manner provided 
herein. 

998.067. All bonds authorized by this ar- 
ticle, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith credit of the 
State of California is hereby pledged for the 
punctual payment of both principal and in- 
terest thereof. 

There shall be collected annually in the 
same manner and at the same time as oth- 
er state revenue is collected a sum of mon- 
ey, in addition to the ordinary revenues of 
the state, sufficient to pay the principal and 
interest on these bonds as provided herein, 
and all officers required by law to perform 
any duty in regard to the collection of state 
revenues shall collect this additional sum. 

On the dates on which funds are re- 
mitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund all of the mon- 
ey in the Veterans' Farm and Home Building 
Fund of 1943, not in excess of the principal of 
and interest on any bonds then due and pay- 
able, except as herein provided for the prior 
redemption of the bonds, and, if the money 
so returned on the remittance dates is less 
than the principal and interest then due and 
payable, the balance remaining unpaid shall 
be returned into the General Fund out of the 
Veterans' Farm and Home Building Fund of 
1943 as soon as it shall become available, to- 
gether with interest thereon from the dates 
of maturity until so returned at the same 
rate of interest as borne by the bonds, com- 
pounded semiannually. 

998.068. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.069, appropriated without re- 
gard to fiscal years. 

998.069. For purposes of this article, the 
Director of Finance may, by executive order, 
authorize the withdrawal from the General 
Fund of a sum of money not to exceed the 
amount of the unsold bonds which have been 
authorized to be sold by this article. Any 
sums withdrawn shall be deposited in the 



Veterans' Farm and Home Building Fund of 
1943. All money made available under this 
article to the board shall be returned by the 
board to the General Fund from receipts 
from the sale of bonds sold under this article, 
together with interest at the rate of interest 
fixed in the bonds so sold. 

998.070. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all the bonds be issued or sold at 
any one time. 

998.071. So long as any bonds autho- 
rized under this article are outstanding, the 
Director of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Director of Veterans Affairs, the California 
Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.072. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times fixed by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.073. Out of the first money real- 
ized from the sale of bonds as provided 
herein, there shall be redeposited in the 
General Obligation Bond Expense Revolving 
Fund, established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 
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Article 5s. Veterans Bond Act Of 
1986 

998.074. This article may be cited as the 
Veterans Bond Act of 1986. 

998.075. The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

998.076. As used herein, the following 
words shall have the following meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943. 

(e) "Bond Act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

998.077. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 3.1 
(commencing with Section 987.50)), and of 
all acts amendatory thereof and supplemen- 
tal thereto, the committee may create a debt 
or debts, liability or liabilities, of the State of 
California, in the aggregate amount of not 
more than eight hundred fifty million dol- 
lars ($850,000,000) in the manner provided 
herein. 

998.078. All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

There shall be collected annually in the 
same manner and at the same time as oth- 
er state revenue is collected a sum of mon- 
ey, in addition to the ordinary revenues of 
the state, sufficient to pay the principal and 
interest on these bonds as provided herein, 
and all officers required by law to perform 
any duty in regard to the collection of state 
revenues shall collect this additional sum. 

On the dates on which funds are re- 
mitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 



turned into the General Fund all of the mon- 
ey in the Veterans' Farm and Home Building 
Fund of 1943, not in excess of the principal of 
and interest on any bonds then due and pay- 
able, except as herein provided for the prior 
redemption of the bonds, and, if the money 
so returned on the remittance dates is less 
than the principal and interest then due and 
payable, the balance remaining unpaid shall 
be returned into the General Fund out of the 
Veterans' Farm and Home Building Fund of 
1943 as soon as it shall become available, to- 
gether with interest thereon from the dates 
of maturity until so returned at the same 
rate of interest as borne by the bonds, com- 
pounded semiannually. 

998.079. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.080, appropriated without re- 
gard to fiscal years. 

998.080. For purposes of this article, the 
Director of Finance may, by executive order, 
authorize the withdrawal from the General 
Fund of a sum of money not to exceed the 
amount of the unsold bonds which have been 
authorized by the committee to be sold pur- 
suant to this article. Any sums withdrawn 
shall be deposited in the Veterans' Farm 
and Home Building Fund of 1943. All mon- 
ey made available under this article to the 
board shall be returned by the board to the 
General Fund from receipts from the sale of 
bonds sold under this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.081. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all the bonds be issued or sold at 
any one time. 

998.082. So long as any bonds autho- 
rized under this article are outstanding, the 
Director of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Director of Veterans Affairs, the California 



120 



Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.083. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times fixed by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.084. Out of the first money real- 
ized from the sale of bonds as provided 
herein, there shall be redeposited in the 
General Obligation Bond Expense Revolving 
Fund, established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 

Article 5t. Veterans Bond Act Of 
1988 

998.085. This article may be cited as the 
Veterans Bond Act of 1988. 

998.086. The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

998.087. As used herein, the following 
words shall have the following meanings: 

(a) "Bond" means veterans bond, a state 
general obligation bond issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943. 

(e) "Bond act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

998.088. For the purpose of creating a 



fund to provide farm and home aid for veter- 
ans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 3.1 
(commencing with Section 987.50)), and of 
all acts amendatory thereof and supplemen- 
tal thereto, the committee may create a debt 
or debts, liability or liabilities, of the State of 
California, in the aggregate amount of not 
more than five hundred ten million dollars 
($510,000,000) in the manner provided here- 
in. 

998.089. All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

There shall be collected annually in the 
same manner and at the same time as oth- 
er state revenue is collected a sum of mon- 
ey, in addition to the ordinary revenues of 
the state, sufficient to pay the principal and 
interest on these bonds as provided herein, 
and all officers required by law to perform 
any duty in regard to the collection of state 
revenues shall collect this additional sum. 

On the dates on which funds are re- 
mitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal and interest of the 
bonds in each fiscal year, there shall be re- 
turned into the General Fund all of the mon- 
ey in the Veterans' Farm and Home Building 
Fund of 1943, not in excess of the principal of 
and interest on any bonds then due and pay- 
able, except as herein provided for the prior 
redemption of the bonds, and, if the money 
so returned on the remittance dates is less 
than the principal and interest then due and 
payable, the balance remaining unpaid shall 
be returned into the General Fund out of the 
Veterans' Farm and Home Building Fund of 
1943 as soon as it shall become available, to- 
gether with interest thereon from the dates 
of maturity until so returned at the same 
rate of interest as borne by the bonds, com- 
pounded semiannually. 

998.090. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.091, appropriated without re- 
gard to fiscal years. 

998.091. For purposes of this article, the 
Director of Finance may, by executive order, 
authorize the withdrawal from the General 
Fund of a sum of money not to exceed the 
amount of the unsold bonds which have been 
authorized by the committee to be sold pur- 
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suant to this article. Any sums withdrawn 
shall be deposited in the Veterans' Farm 
and Home Building Fund of 1943. All mon- 
ey made available under this article to the 
board shall be returned by the board to the 
General Fund from receipts from the sale of 
bonds sold under this article, together with 
interest at the rate of interest fixed in the 
bonds so sold. 

998.092. The board may request the 
Pooled Money Investment Board to make 
a loan from the Pooled Money Investment 
Account, in accordance with Section 16312 
of the Government Code, for the purposes of 
carrying out this chapter. The amount of the 
request shall not exceed the amount of un- 
sold bonds which the committee has, by res- 
olution, authorized to be sold for the purpose 
of carrying out this chapter. The board shall 
execute whatever documents are required 
by the Pooled Money Investment Board to 
obtain and repay the loan. Any amounts 
loaned shall be deposited in the fund to be 
allocated by the board in accordance with 
this chapter. 

998.093. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all the bonds be issued or sold at 
any one time. 

998.094. So long as any bonds autho- 
rized under this article are outstanding, the 
Director of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Director of Veterans Affairs, the California 
Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.095. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times fixed by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 



Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.096. Out of the first money real- 
ized from the sale of bonds as provided 
herein, there shall be redeposited in the 
General Obligation Bond Expense Revolving 
Fund, established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 

998.097. Any bonds issued and sold pur- 
suant to this chapter may be refunded by the 
issuance of refunding bonds in accordance 
with Article 6 (commencing with Section 
16780) of Chapter 4 of Part 3 of Division 2 
of Title 2 of the Government Code. Approval 
by the electors of the state for the issuance of 
bonds shall include the approval of the issu- 
ance of any bonds issued to refund any bonds 
originally issued or any previously issued re- 
funding bonds. 

Article 5u. Veterans' Bond Act 
Of 1990 

998.098. This article may be cited as the 
Veterans' Bond Act of 1990. 

998.099. (a) The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

(b) For purposes of the State General 
Obligation Bond Law, the Department of 
Veterans Affairs is designated the board. 

998.100. As used herein, the following 
words have the following meanings: 

(a) "Bond" means veterans' bond, a state 
general obligation bond, issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(b) "Committee" means the Veterans' 
Finance Committee of 1943, created by 
Section 991. 

(c) "Board" means the Department of 
Veterans Affairs. 

(d) "Fund" means the Veterans' Farm 
and Home Building Fund of 1943, created 
by Section 988. 

(e) "Bond act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

998.101. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the Veterans' Farm 
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and Home Purchase Act of 1974 (Article 
3.1 (commencing with Section 987.50)), and 
of all acts amendatory thereof and supple- 
mental thereto, the committee may create 
a debt or debts, liability or liabilities, of the 
State of California, in the aggregate amount 
of not more than four hundred million dol- 
lars ($400,000,000), exclusive of refunding 
bonds, in the manner provided herein. 

998.102. (a) All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

(b) There shall be collected annually in 
the same manner and at the same time as 
other state revenue is collected a sum of 
money, in addition to the ordinary revenues 
of the state, sufficient to pay the principal 
of, and interest on, these bonds as provided 
herein, and all officers required by law to 
perform any duty in regard to the collection 
of state revenues shall collect this additional 
sum. 

(c) On the dates on which funds are re- 
mitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal of, and interest on, 
the bonds in each fiscal year, there shall be 
returned to the General Fund all of the mon- 
ey in the fund, not in excess of the principal 
of, and interest on, any bonds then due and 
payable, except as herein provided for the 
prior redemption of the bonds. If the money 
so returned on the remittance dates is less 
than the principal and interest then due and 
payable, the balance remaining unpaid shall 
be returned to the General Fund out of the 
fund as soon as it shall become available, to- 
gether with interest thereon from the dates 
of maturity until so returned, at the same 
rate of interest as borne by the bonds, com- 
pounded semiannually. 

998.103. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.104, appropriated without re- 
gard to fiscal years. 

998.104. For purposes of this article, the 
Director of Finance may, by executive order, 
authorize the withdrawal from the General 
Fund of a sum of money not to exceed the 
amount of the unsold bonds which have been 
authorized by the committee to be sold pur- 
suant to this article. Any sums withdrawn 
shall be deposited in the fund. All money 
made available under this section to the 



board shall be returned by the board to the 
General Fund, plus the interest that the 
amounts would have earned in the Pooled 
Money Investment Account, from the sale 
of bonds for the purpose of carrying out this 
article. 

998.105. The board may request the 
Pooled Money Investment Board to make 
a loan from the Pooled Money Investment 
Account, in accordance with Section 16312 
of the Government Code, for the purposes of 
carrying out this chapter. The amount of the 
request shall not exceed the amount of un- 
sold bonds which the committee has, by res- 
olution, authorized to be sold for the purpose 
of carrying out this chapter. The board shall 
execute whatever documents are required 
by the Pooled Money Investment Board to 
obtain and repay the loan. Any amounts 
loaned shall be deposited in the fund to be 
allocated by the board in accordance with 
this chapter. 

998.106. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all the bonds be issued or sold at 
any one time. 

998.107. So long as any bonds autho- 
rized under this article are outstanding, the 
Director of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Director of Veterans Affairs, the California 
Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.108. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times fixed by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 
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998.109. Out of the first money realized 
from the sale of bonds as provided herein, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund, 
established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 

998.110. Any bonds issued and sold pur- 
suant to this article may be refunded in ac- 
cordance with Article 6 (commencing with 
Section 16780) of Chapter 4 of Part 3 of 
Division 2 of Title 2 of the Government Code. 
The approval of the voters for the issuance 
of bonds under this article includes approv- 
al for the issuance of bonds issued to refund 
bonds originally issued or any previously is- 
sued refunding bonds. 

998.111. Notwithstanding any provision 
of the bond act, if the Treasurer sells bonds 
under this article for which bond counsel 
has issued an opinion to the effect that the 
interest on the bonds is excludable from 
gross income for purposes of federal income 
tax, subject to any conditions which may 
be designated, the Treasurer may estab- 
lish separate accounts for the investment of 
bond proceeds and for the earnings on those 
proceeds, and may use those proceeds or 
earnings to pay any rebate, penalty, or other 
payment required by federal law or take any 
other action with respect to the investment 
and use of bond proceeds required or permit- 
ted under federal law necessary to maintain 
the tax-exempt status of the bonds or to ob- 
tain any other advantage under federal law 
on behalf of the funds of this state. 

998.112. The Legislature hereby finds 
and declares that, inasmuch as the proceeds 
from the sale of bonds authorized by this ar- 
ticle are not "proceeds of taxes" as that term 
is used in Article XIII B of the California 
Constitution, the disbursement of these pro- 
ceeds is not subject to the limitations im- 
posed by Article XIII B. 

Article 5v. Veterans' Bond Act 
Of 1996 

998.200. This article may be cited as the 
Veterans' Bond Act of 1996. 

998.201. (a) The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

(b) For purposes of the State General 
Obligation Bond Law, the Department of 



Veterans Affairs is designated the board. 

998.202. As used herein, the following 
words have the following meanings: 

(a) "Board" means the Department of 
Veterans Affairs. 

(b) "Bond" means veterans' bond, a state 
general obligation bond, issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(c) "Bond act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

(d) "Committee" means the Veterans' 
Finance Committee of 1943, established by 
Section 991. 

(e) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943, established by 
Section 988. 

998.203. For the purpose of establishing 
a fund to provide farm and home aid for vet- 
erans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 3.1 
(commencing with Section 987.50)), and 
of all acts amendatory thereof and supple- 
mental thereto, the committee may create 
a debt or debts, liability or liabilities, of the 
State of California, in the aggregate amount 
of not more than four hundred million dol- 
lars ($400,000,000), exclusive of refunding 
bonds, in the manner provided herein. 

998.204. (a) All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

(b) There shall be collected annually in 
the same manner and at the same time as 
other state revenue is collected a sum of 
money, in addition to the ordinary revenues 
of the state, sufficient to pay the principal 
of, and interest on, these bonds as provided 
herein, and all officers required by law to 
perform any duty in regard to the collection 
of state revenues shall collect this additional 
sum. 

(c) On the dates on which funds are to be 
remitted pursuant to Section 16676 of the 
Government Code for the payment of debt 
service on the bonds in each fiscal year, 
there shall be transferred to the General 
Fund to pay the debt service all of the mon- 
ey in the fund, not in excess of the amount 
of debt service then due and payable. If the 
money so transferred on the remittance 
dates is less than the debt service then due 
and payable, the balance remaining unpaid 
shall be transferred to the General Fund out 
of the fund as soon as it shall become avail- 
able, together with interest thereon from the 
remittance date until paid, at the same rate 
of interest as borne by the bonds, compound- 
ed semiannually. Notwithstanding any 
other provision of law to the contrary, this 
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subdivision shall apply to all veterans farm 
and home purchase bond acts pursuant to 
this chapter. This subdivision does not grant 
any lien on the fund or the moneys therein 
to the holders of any bonds issued under this 
article. For the purposes of the subdivision, 
"debt service" means the principal (whether 
due at maturity, by redemption, or accelera- 
tion), premium, if any, or interest payable on 
any date with respect to any series of bonds. 
This subdivision shall not apply, however, in 
the case of any debt service that is payable 
from the proceeds of any refunding bonds. 

998.205. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.206, appropriated without re- 
gard to fiscal years. 

998.206. For purposes of this article, the 
Director of Finance may, by executive order, 
authorize the withdrawal from the General 
Fund of a sum of money not to exceed the 
amount of the unsold bonds which have been 
authorized by the committee to be sold pur- 
suant to this article. Any sums withdrawn 
shall be deposited in the fund. All money 
made available under this section to the 
board shall be returned by the board to the 
General Fund, plus the interest that the 
amounts would have earned in the Pooled 
Money Investment Account, from the sale 
of bonds for the purpose of carrying out this 
article. 

998.207. The board may request the 
Pooled Money Investment Board to make 
a loan from the Pooled Money Investment 
Account, in accordance with Section 16312 
of the Government Code, for the purposes of 
carrying out this article. The amount of the 
request shall not exceed the amount of un- 
sold bonds which the committee has, by res- 
olution, authorized to be sold for the purpose 
of carrying out this article. The board shall 
execute whatever documents are required 
by the Pooled Money Investment Board to 
obtain and repay the loan. Any amounts 
loaned shall be deposited in the fund to be 
allocated by the board in accordance with 
this article. 

998.208. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all the bonds be issued or sold at 



any one time. 

998.209. So long as any bonds autho- 
rized under this article are outstanding, the 
Director of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Director of Veterans Affairs, the California 
Veterans Board, and the committee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.210. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times established by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.211. Out of the first money realized 
from the sale of bonds as provided herein, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund, 
established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 

998.212. Any bonds issued and sold pur- 
suant to this article may be refunded in ac- 
cordance with Article 6 (commencing with 
Section 16780) of Chapter 4 of Part 3 of 
Division 2 of Title 2 of the Government Code. 
The approval of the voters for the issuance 
of bonds under this article includes approv- 
al for the issuance of bonds issued to refund 
bonds originally issued or any previously is- 
sued refunding bonds. 

998.213. Notwithstanding any provision 
of the bond act, if the Treasurer sells bonds 
under this article for which bond counsel 
has issued an opinion to the effect that the 
interest on the bonds is excludable from 
gross income for purposes of federal income 
tax, subject to any conditions which may 
be designated, the Treasurer may estab- 
lish separate accounts for the investment of 
bond proceeds and for the earnings on those 
proceeds, and may use those proceeds or 
earnings to pay any rebate, penalty, or other 
payment required by federal law or take any 
other action with respect to the investment 
and use of bond proceeds required or permit- 
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ted under federal law necessary to maintain 
the tax-exempt status of the bonds or to ob- 
tain any other advantage under federal law 
on behalf of the funds of this state. 

998.214. The Legislature hereby finds 
and declares that, inasmuch as the proceeds 
from the sale of bonds authorized by this ar- 
ticle are not "proceeds of taxes" as that term 
is used in Article XIII B of the California 
Constitution, the disbursement of these pro- 
ceeds is not subject to the limitations im- 
posed by Article XIII B. 

998.215. Notwithstanding any other pro- 
vision of law, any bonds issued and sold under 
the Veterans Bond Act of 1974, the Veterans 
Bond Act of 1976, the Veterans Bond Act of 
1978, the Veterans Bond Act of 1980 or the 
Veterans Bond Act of 1986 may be refunded 
in accordance with Article 6 (commencing 
with Section 16780) of Chapter 4 of Part 3 
of Division 4 of Title 2 of the Government 
Code, without regard to the first sentence of 
Section 16786 of the Government Code. 

Article 5w. Veterans' Bond Act 
Of 2000 

998.300. This article may be cited as the 
Veterans' Bond Act of 2000. 

998.301. (a) The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

(b) For purposes of the State General 
Obligation Bond Law, the Department of 
Veterans Affairs is designated the board. 

998.302. As used herein, the following 
words have the following meanings: 

(a) "Board" means the Department of 
Veterans Affairs. 

(b) "Bond" means veterans' bond, a state 
general obligation bond, issued pursuant to 
this article adopting the provisions of the 
State General Obligation Bond Law. 

(c) "Bond act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

(d) "Committee" means the Veterans' 
Finance Committee of 1943, established by 
Section 991. 

(e) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943, established by 
Section 998. 

998.303. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 
3.1 (commencing with Section 987.50)), and 



of all acts amendatory thereof and supple- 
mental thereto, the committee may create 
a debt or debts, liability or liabilities, of the 
State of California, in the aggregate amount 
of not more than five hundred million dol- 
lars ($500,000,000), exclusive of refunding 
bonds, in the manner provided herein. 

998.304. (a) All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

(b) There shall be collected annually, in 
the same manner and at the same time as 
other state revenue is collected, a sum of 
money, in addition to the ordinary revenues 
of the state, sufficient to pay the principal 
of, and interest on, these bonds as provided 
herein, and all officers required by law to 
perform any duty in regard to the collection 
of state revenues shall collect this additional 
sum. 

(c) On the dates on which funds are re- 
mitted pursuant to Section 16676 of the 
Government Code for the payment of the 
then maturing principal of, and interest on, 
the bonds in each fiscal year, there shall be 
returned to the General Fund all of the mon- 
ey in the fund, not in excess of the princi- 
pal of, and interest on, any bonds then due 
and payable. If the money so returned on the 
remittance dates is less than the principal 
and interest then due and payable, the bal- 
ance remaining unpaid shall be returned to 
the General Fund out of the fund as soon 
as it shall become available, together with 
interest thereon from the dates of maturity 
until returned, at the same rate of interest 
as borne by the bonds, compounded semi- 
annually. Notwithstanding any other provi- 
sion of law to the contrary, this subdivision 
shall apply to all veterans farm and home 
purchase contracts pursuant to this chapter. 
This subdivision does not grant any lien on 
the fund or the moneys therein to holders of 
any bonds issued under this article. For the 
purposes of the subdivision, "debt service" 
means the principal (whether due at maturi- 
ty, by redemption, or acceleration), premium, 
if any, or interest payable on any date to any 
series of bonds. This subdivision shall not 
apply, however, in the case of any debt ser- 
vice that is payable from the proceeds of any 
refunding bonds. 

998.305. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
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Section 998.306, appropriated without re- 
gard to fiscal years. 

998.306. For the purposes of this article, 
the Director of Finance may, by executive 
order, authorize the withdrawal from the 
General Fund of a sum of money not to ex- 
ceed the amount of the unsold bonds which 
have been authorized by the committee to 
be sold pursuant to this article. Any sums 
withdrawn shall be deposited in the fund. 
All moneys made available under this sec- 
tion to the board shall be returned by the 
board to the General Fund, plus the interest 
that the amounts would have earned in the 
Pooled Money Investment Account, from the 
sale of bonds for the purpose of carrying out 
this article. 

998.307. The board may request the 
Pooled Money Investment Board to make 
a loan from the Pooled Money Investment 
Account, in accordance with Section 16312 
of the Government Code, for the purposes of 
carrying out this article. The amount of the 
request shall not exceed the amount of un- 
sold bonds which the committee has, by res- 
olution, authorized to be sold for the purpose 
of carrying out this article. The board shall 
execute whatever documents are required 
by the Pooled Money Investment Board to 
obtain and repay the loan. Any amounts 
loaned shall be deposited in the fund to be 
allocated by the board in accordance with 
this article. 

998.308. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all of the bonds be issued or sold 
at any one time. 

998.309. As long as any bonds autho- 
rized under this article are outstanding, the 
Secretary of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Secretary of Veterans Affairs, the California 
Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.310. The committee may authorize 



the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times established by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.311. Out of the first money realized 
from the sale of bonds as provided herein, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund, 
established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 
manner whenever additional bond sales are 
made. 

998.312. Any bonds issued and sold pur- 
suant to this article may be refunded in ac- 
cordance with Article 6 (commencing with 
Section 16780) of Chapter 4 of Part 3 of 
Division 2 of Title 2 of the Government Code. 
The approval of the voters for the issuance 
of bonds under this article includes approv- 
al for the issuance of bonds issued to refund 
bonds originally issued or any previously is- 
sued refunding bonds. 

998.313. Notwithstanding any provision 
of the bond act, if the Treasurer sells bonds 
under this article for which bond counsel 
has issued an opinion to the effect that the 
interest on the bonds is excludable from 
gross income for purposes of federal income 
tax, subject to any conditions which may 
be designated, the Treasurer may estab- 
lish separate accounts for the investment of 
bond proceeds and for the earnings on those 
proceeds, and may use those proceeds or 
earnings to pay any rebate, penalty, or other 
payment required by federal law or take any 
other action with respect to the investment 
and use of bond proceeds required or permit- 
ted under federal law necessary to maintain 
the tax-exempt status of the bonds or to ob- 
tain any other advantage under federal law 
on behalf of the funds of this state. 

998.314. The Legislature hereby finds 
and declares that, inasmuch as the proceeds 
from the sale of bonds authorized by this ar- 
ticle are not "proceeds of taxes" as that term 
is used in Article XIII B of the California 
Constitution, the disbursement of these pro- 
ceeds is not subject to the limitations im- 
posed by Article XIII B. 

998.315. Notwithstanding any other pro- 
vision of law, any bonds issued and sold un- 
der the Veterans Bond Act of 1982, and the 
Veterans Bond Act of 1984 may be refunded 
in accordance with Article 6 (commencing 
with Section 16780) of Chapter 4 of Part 3 
of Division 4 of Title 2 of the Government 
Code, without regard to the first sentence of 
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Section 16786 of the Government Code. 

Article 5x. Veterans' Bond Act 
Of 2008 

998.400. This article may be cited as the 
Veterans' Bond Act of 2008. 

998.401. (a) The State General Obligation 
Bond Law (Chapter 4 (commencing with 
Section 16720) of Part 3 of Division 4 of Title 
2 of the Government Code), except as other- 
wise provided herein, is adopted for the pur- 
pose of the issuance, sale, and repayment of, 
and otherwise providing with respect to, the 
bonds authorized to be issued by this article, 
and the provisions of that law are included 
in this article as though set out in full in this 
article. All references in this article to "here- 
in" refer both to this article and that law. 

(b) For purposes of the State General 
Obligation Bond Law, the Department of 
Veterans Affairs is designated the board. 

998.402. As used herein, the following 
terms have the following meanings: 

(a) "Board" means the Department of 
Veterans Affairs. 

(b) "Bond" means a veterans' bond, a 
state general obligation bond, issued pursu- 
ant to this article adopting the provisions of 
the State General Obligation Bond Law. 

(c) "Bond act" means this article autho- 
rizing the issuance of state general obliga- 
tion bonds and adopting the State General 
Obligation Bond Law by reference. 

(d) "Committee" means the Veterans' 
Finance Committee of 1943, established by 
Section 991. 

(e) "Fund" means the Veterans' Farm and 
Home Building Fund of 1943, established by 
Section 988. 

(f) "Payment Fund" means the Veterans' 
Bonds Payment Fund established by Section 
988.6. 

998.403. For the purpose of creating a 
fund to provide farm and home aid for veter- 
ans in accordance with the Veterans' Farm 
and Home Purchase Act of 1974 (Article 3.1 
(commencing with Section 987.50)), and of 
all acts amendatory thereof and supplemen- 
tal thereto, the committee may create a debt 
or debts, liability or liabilities, of the State 
of California, in the aggregate amount of 
not more than three hundred million dol- 
lars ($300,000,000), exclusive of refunding 
bonds, in the manner provided herein. 

998.404. (a) All bonds authorized by this 
article, when duly sold and delivered as pro- 
vided herein, constitute valid and legally 
binding general obligations of the State of 
California, and the full faith and credit of 
the State of California is hereby pledged for 
the punctual payment of both principal and 
interest thereof. 

(b) There shall be collected annually, in 
the same manner and at the same time as 
other state revenue is collected, a sum of 
money, in addition to the ordinary revenues 
of the state, sufficient to pay the principal 



of, and interest on, these bonds as provided 
herein, and all officers required by law to 
perform any duty in regard to the collection 
of state revenues shall collect this additional 
sum. 

(c) On the dates on which funds are to be 
remitted pursuant to Section 16676 of the 
Government Code for the payment of debt 
service on the bonds in each fiscal year, 
there shall be transferred to the Payment 
Fund to pay the debt service all of the mon- 
ey in the fund, not in excess of the amount 
of debt service then due and payable. If the 
money transferred on the remittance dates 
is less than debt service then due and pay- 
able, the balance remaining unpaid shall be 
transferred to the General Fund out of the 
fund as soon as it shall become available, 
together with interest thereon from the re- 
mittance date until paid, at the same rate of 
interest as borne by the bonds, compounded 
semiannually. Notwithstanding any other 
provision of law to the contrary, this subdi- 
vision shall apply to all veterans' farm and 
home purchase bond acts pursuant to this 
chapter. This subdivision does not grant any 
lien on the fund, the Payment Fund, or the 
moneys therein to the holders of any bonds 
issued under this article. For the purposes 
of this subdivision, "debt service" means the 
principal (whether due at maturity, by re- 
demption, or acceleration), premium, if any, 
or interest payable on any date with respect 
to any series of bonds. This subdivision shall 
not apply, however, in the case of any debt 
service that is payable from the proceeds of 
any refunding bonds. 

998.405. There is hereby appropriated 
from the General Fund, for purposes of this 
article, a sum of money that will equal both 
of the following: 

(a) That sum annually necessary to pay 
the principal of, and the interest on, the 
bonds issued and sold as provided herein, as 
that principal and interest become due and 
payable. 

(b) That sum necessary to carry out 
Section 998.406, appropriated without re- 
gard to fiscal years. 

998.406. For the purposes of this article, 
the Director of Finance may, by executive 
order, authorize the withdrawal from the 
General Fund of a sum of money not to ex- 
ceed the amount of the unsold bonds which 
have been authorized by the committee to 
be sold pursuant to this article. Any sums 
withdrawn shall be deposited in the fund. 
All moneys made available under this sec- 
tion to the board shall be returned by the 
board to the General Fund, plus the interest 
that the amounts would have earned in the 
Pooled Money Investment Account, from the 
sale of bonds for the purpose of carrying out 
this article. 

998.407. The board may request the 
Pooled Money Investment Board to make 
a loan from the Pooled Money Investment 
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Account, in accordance with Section 16312 
of the Government Code, for the purposes of 
carrying out this article. The amount of the 
request shall not exceed the amount of un- 
sold bonds which the committee has, by res- 
olution, authorized to be sold for the purpose 
of carrying out this article. The board shall 
execute whatever documents are required 
by the Pooled Money Investment Board to 
obtain and repay the loan. Any amounts 
loaned shall be deposited in the fund to be 
allocated by the board in accordance with 
this article. 

998.408. Upon request of the board, 
supported by a statement of its plans and 
projects approved by the Governor, the com- 
mittee shall determine whether to issue any 
bonds authorized under this article in order 
to carry out the board's plans and projects, 
and, if so, the amount of bonds to be issued 
and sold. Successive issues of bonds may be 
authorized and sold to carry out these plans 
and projects progressively, and it is not nec- 
essary that all of the bonds be issued or sold 
at any one time. 

998.409. As long as any bonds autho- 
rized under this article are outstanding, the 
Secretary of Veterans Affairs shall, at the 
close of each fiscal year, require a survey 
of the financial condition of the Division of 
Farm and Home Purchases, together with 
a projection of the division's operations, to 
be made by an independent public accoun- 
tant of recognized standing. The results of 
each survey and projection shall be reported 
in writing by the public accountant to the 
Secretary of Veterans Affairs, the California 
Veterans Board, the appropriate policy com- 
mittees dealing with veterans affairs in the 
Senate and the Assembly, and the commit- 
tee. 

The Division of Farm and Home 
Purchases shall reimburse the public ac- 
countant for these services out of any money 
which the division may have available on de- 
posit with the Treasurer. 

998.410. The committee may authorize 
the Treasurer to sell all or any part of the 
bonds authorized by this article at the time 
or times established by the Treasurer. 

Whenever the committee deems it neces- 
sary for an effective sale of the bonds, the 
committee may authorize the Treasurer to 
sell any issue of bonds at less than their par 
value, notwithstanding Section 16754 of the 
Government Code. However, the discount on 
the bonds shall not exceed 3 percent of the 
par value thereof. 

998.411. Out of the first money realized 
from the sale of bonds as provided herein, 
there shall be redeposited in the General 
Obligation Bond Expense Revolving Fund, 
established by Section 16724.5 of the 
Government Code, the amount of all expen- 
ditures made for the purposes specified in 
that section, and this money may be used 
for the same purpose and repaid in the same 



manner whenever additional bond sales are 
made. 

998.412. Any bonds issued and sold pur- 
suant to this article may be refunded in ac- 
cordance with Article 6 (commencing with 
Section 16780) of Chapter 4 of Part 3 of 
Division 4 of Title 2 of the Government Code. 
The approval of the voters for the issuance 
of bonds under this article includes approv- 
al for the issuance of bonds issued to refund 
bonds originally issued or any previously is- 
sued refunding bonds. 

998.413. Notwithstanding any provision 
of the bond act, if the Treasurer sells bonds 
under this article for which bond counsel 
has issued an opinion to the effect that the 
interest on the bonds is excludable from 
gross income for purposes of federal income 
tax, subject to any conditions which may 
be designated, the Treasurer may estab- 
lish separate accounts for the investment of 
bond proceeds and for the earnings on those 
proceeds, and may use those proceeds or 
earnings to pay any rebate, penalty, or other 
payment required by federal law or take any 
other action with respect to the investment 
and use of bond proceeds required or permit- 
ted under federal law necessary to maintain 
the tax-exempt status of the bonds or to ob- 
tain any other advantage under federal law 
on behalf of the funds of this state. 

998.414. The Legislature hereby finds 
and declares that, inasmuch as the proceeds 
from the sale of bonds authorized by this ar- 
ticle are not "proceeds of taxes" as that term 
is used in Article XIII B of the California 
Constitution, the disbursement of these pro- 
ceeds is not subject to the limitations im- 
posed by Article XIII B. 

Article 6. Disabled Veterans 
Participation Goals For 
Professional Bond Services And 
State Contracts 

999. (a) This article shall be known as, 
and may be cited as, the California Disabled 
Veteran Business Enterprise Program. 
The California Disabled Veteran Business 
Enterprise Program is established to ad- 
dress the special needs of disabled veterans 
seeking rehabilitation and training through 
entrepreneurship and to recognize the sacri- 
fices of Californians disabled during military 
service. It is the intent of the Legislature 
that every state procurement authority hon- 
or California's disabled veterans by taking 
all practical actions necessary to meet or 
exceed the disabled veteran business enter- 
prise participation goal of a minimum of 3 
percent of total contract value. 

(b) As used in this article, the following 
definitions apply: 

(1) "Administering agency" means the 
Treasurer in the case of contracts for profes- 
sional bond services, and the Department of 
General Services' Office of Small Business 
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and Disabled Veteran Business Enterprise 
Services, in the case of contracts governed 
by Section 999.2. 

(2) "Awarding department" means a state 
agency, department, governmental entity, or 
other officer or entity empowered by law to 
issue bonds or enter into contracts on behalf 
of the state. 

(3) "Bonds" means bonds, notes, war- 
rants, certificates of participation, and other 
evidences of indebtedness issued by, or on 
behalf of, the state. 

(4) "Contract" includes any agreement 
or joint agreement to provide professional 
bond services to the State of California or 
an awarding department. "Contract" also 
includes any agreement or joint development 
agreement to provide labor, services, mate- 
rials, supplies, or equipment in the perfor- 
mance of a contract, franchise, concession, 
or lease granted, let, or awarded for, and on 
behalf of, the state. 

(5) (A) "Contractor" means any person 
or persons, regardless of race, color, creed, 
national origin, ancestry, sex, marital sta- 
tus, disability, religious or political affili- 
ation, age, or any sole proprietorship, firm, 
partnership, joint venture, corporation, or 
combination thereof that submits a bid and 
enters into a contract with a representative 
of a state agency, department, governmental 
entity, or other officer empowered by law to 
enter into contracts on behalf of the state. 
"Contractor" includes any provider of profes- 
sional bond services who enters into a con- 
tract with an awarding department. 

(B) "Disabled veteran business enter- 
prise contractor, subcontractor, or supplier" 
means any person or entity that has been 
certified by the administering agency pur- 
suant to this article and that performs a 
"commercially useful function," as defined 
below, in providing services or goods that 
contribute to the fulfillment of the contract 
requirements: 

(i) A person or an entity is deemed to per- 
form a "commercially useful function" if a 
person or entity does all of the following: 

(I) Is responsible for the execution of a 
distinct element of the work of the contract. 

(II) Carries out the obligation by actually 
performing, managing, or supervising the 
work involved. 

(III) Performs work that is normal for its 
business services and functions. 

(IV) Is responsible, with respect to prod- 
ucts, inventories, materials, and supplies re- 
quired for the contract, for negotiating price, 
determining quality and quantity, ordering, 
installing, if applicable, and making pay- 
ment. 

(V) Is not further subcontracting a por- 
tion of the work that is greater than that 
expected to be subcontracted by normal in- 
dustry practices. 

(ii) A contractor, subcontractor, or suppli- 
er will not be considered to perform a "com- 
mercially useful function" if the contractor's, 



subcontractor's, or supplier's role is limited 
to that of an extra participant in a trans- 
action, contract, or project through which 
funds are passed in order to obtain the ap- 
pearance of a disabled veteran business en- 
terprise participation. 

(6) "Disabled veteran" means a veteran 
of the military, naval, or air service of the 
United States, including, but not limited 
to, the Philippine Commonwealth Army, 
the Regular Scouts, "Old Scouts," and the 
Special Philippine Scouts, "New Scouts," 
who has at least a 10-percent service-con- 
nected disability and who is domiciled in the 
state. 

(7) (A) "Disabled veteran business en- 
terprise" means a business certified by the 
administering agency as meeting all of the 
following requirements: 

(i) It is a sole proprietorship at least 51 
percent owned by one or more disabled vet- 
erans or, in the case of a publicly owned 
business, at least 51 percent of its stock is 
unconditionally owned by one or more dis- 
abled veterans; a subsidiary that is wholly 
owned by a parent corporation, but only if 
at least 51 percent of the voting stock of the 
parent corporation is unconditionally owned 
by one or more disabled veterans; or a joint 
venture in which at least 51 percent of the 
joint venture's management, control, and 
earnings are held by one or more disabled 
veterans. 

(ii) The management and control of the 
daily business operations are by one or more 
disabled veterans. The disabled veterans 
who exercise management and control are 
not required to be the same disabled veter- 
ans as the owners of the business. 

(iii) It is a sole proprietorship, corporation, 
or partnership with its home office located in 
the United States, which is not a branch or 
subsidiary of a foreign corporation, foreign 
firm, or other foreign-based business. 

(B) Notwithstanding subparagraph (A), 
after the death or the certification of a per- 
manent medical disability of a disabled vet- 
eran who is a majority owner of a business 
that qualified as a disabled veteran business 
enterprise prior to that death or certifica- 
tion of a permanent medical disability, and 
solely for purposes of any contract entered 
into before that death or certification, that 
business shall be deemed to be a disabled 
veteran business enterprise for a period not 
to exceed three years after the date of that 
death or certification of a permanent med- 
ical disability, if the business is inherited 
or controlled by the spouse or child of that 
majority owner, or by both of those persons. 

(8) "Foreign corporation," "foreign firm," 
or "foreign-based business" means a busi- 
ness entity that is incorporated or has its 
principal headquarters located outside the 
United States of America. 

(9) "Goal" means a numerically expressed 
objective that awarding departments and 
contractors are required to make efforts to 
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achieve. 

(10) "Management and control" means ef- 
fective and demonstrable management of the 
business entity. 

(11) "Professional bond services" include 
services as financial advisers, bond counsel, 
underwriters in negotiated transactions, 
underwriter's counsel, financial printers, 
feasibility consultants, and other profession- 
al services related to the issuance and sale 
of bonds. 

999.1. (a) (1) Notwithstanding any other 
provision of law, each awarding department 
shall have annual statewide participation 
goals of not less than 3 percent for disabled 
veteran business enterprises for contracts 
entered into by the awarding department 
during the year for professional bond ser- 
vices. This section shall not apply if a con- 
tract for professional bond services of an 
underwriter is to be obtained by competitive 
bid. However, each awarding department 
shall establish goals for contracts to be ob- 
tained by competitive bid for professional 
bond services. 

(2) These goals shall apply to the overall 
dollar amount expended by the awarding 
department with respect to the contracts 
for professional bond services relating to the 
issuance of bonds by the awarding depart- 
ment, including amounts spent as under- 
writer's discounts. 

(b) In attempting to meet the goals set 
forth in subdivision (a), the awarding depart- 
ment shall consider establishing cocounsel, 
joint venture, and subcontracting relation- 
ships, including disabled veteran business 
enterprises, in all contracts for professional 
bond services. It shall be the responsibility 
of the head of each awarding department to 
be supportive of the Treasurer's program for 
assigning representative portions of profes- 
sional bond services contracts for purposes 
of meeting the goals established pursuant to 
this section. However, nothing in this arti- 
cle shall preclude the awarding department 
from achieving the goals set forth in this 
section without requiring joint ventures, co- 
counsel, or subcontracting arrangements. 

(c) This section shall not limit the ability 
of any awarding department to meet a goal 
higher than those set forth in subdivision 
(a) for the participation of disabled veteran 
business enterprises in contracts awarded 
by the awarding department. 

999.2. (a) Notwithstanding any other pro- 
vision of law, contracts awarded by any state 
agency, department, officer, or other state 
governmental entity, including school dis- 
tricts when they are expending state funds 
for construction, professional services (ex- 
cept those subject to Chapter 6 (commencing 
with Section 16850) of Part 3 of Division 4 of 
Title 2 of the Government Code), materials, 
supplies, equipment, alteration, repair, or 
improvement shall have statewide participa- 
tion goals of not less than 3 percent for dis- 



abled veteran business enterprises. These 
goals apply to the overall dollar amount ex- 
pended each year by the awarding depart- 
ment. 

(b) For purposes of this section: 

(1) "Broker" or "agent" means any indi- 
vidual or entity, or any combination thereof, 
that does not have title, possession, control, 
and risk of loss of materials, supplies, ser- 
vices, or equipment provided to an awarding 
department, unless one or more certified 
disabled veterans has 51 percent ownership 
of the quantity and value of the materials, 
supplies, services, and of each piece of equip- 
ment provided under the contract. 

(2) "Equipment" means any piece of 
equipment that is used or provided for rental 
to any state agency, department, officer, or 
other state governmental entity, including 
equipment for which operators are provided. 

(3) "Equipment broker" means any broker 
or agent who rents equipment to an award- 
ing department. 

(c) A disabled veteran business enterprise 
that rents equipment to an awarding depart- 
ment shall be deemed to be an equipment 
broker unless one or more disabled veterans 
has 51-percent ownership of the quantity 
and the value of each piece of equipment. If 
the equipment is owned by one or more dis- 
abled veterans, each disabled veteran owner 
shall, prior to performance under any con- 
tract, submit to the awarding department a 
declaration signed by the disabled veteran 
owner stating that the owner is a disabled 
veteran and providing the name, address, 
telephone number, and tax identification 
number of the disabled veteran owner. Each 
disabled veteran owner shall submit his or 
her federal income tax returns to the admin- 
istering agency pursuant to subdivision (g) 
as if he or she were a disabled veteran busi- 
ness enterprise. The disabled veteran busi- 
ness enterprise of a disabled veteran owner 
who fails to submit his or her tax returns 
will be deemed to be an equipment broker. 

(d) A disabled veteran business enterprise 
that rents equipment to an awarding depart- 
ment shall, prior to performing the contract, 
submit to the awarding department a dec- 
laration signed by each disabled veteran 
owner and manager of the enterprise stating 
that the enterprise obtained the contract by 
representing that the enterprise was a dis- 
abled veteran business enterprise meeting 
and maintaining all of the requirements of 
a disabled veteran business enterprise. The 
declaration shall include the name, address, 
telephone number, and tax identification 
number of the owner of each piece of equip- 
ment identified in the contract. 

(e) State funds expended for equipment 
rented from equipment brokers pursuant to 
contracts awarded under this section shall 
not be credited toward the 3-percent goal. 

(f) A disabled veteran business enterprise 
that is a broker or agent and that obtains a 
contract pursuant to subdivision (a) shall, 
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prior to performing the contract, disclose to 
the awarding department that the business 
is a broker or agent. The disclosure shall be 
made in a declaration signed and executed 
by each disabled veteran owner and manag- 
er of the enterprise, declaring that the en- 
terprise is a broker or agent, and identifying 
the name, address, and telephone number of 
the principal for whom the enterprise is act- 
ing as a broker or agent. 

(g) (1) A disabled veteran business enter- 
prise, and each owner thereof, shall, at the 
time of certification, submit to the adminis- 
tering agency complete copies of the enter- 
prise's federal income tax returns for the 
three previous tax years. 

(2) A disabled veteran business enter- 
prise, and each owner thereof, shall submit 
to the administering agency complete copies 
of the enterprise's federal income tax returns 
that have a postcertification due date, on or 
before the due date, including extensions. 

(3) A disabled veteran business enter- 
prise that, and each owner thereof who, has 
not submitted to the administering agency 
complete copies of the enterprise's federal 
income tax returns for the three tax years 
preceding certification nor for each postcer- 
tification tax year for which a return was 
required to be filed, shall have 90 days to 
submit those returns. 

(4) A disabled veteran business enter- 
prise that fails to comply with any provision 
of this subdivision shall be prohibited from 
participating in any state contract until the 
disabled veteran business enterprise com- 
plies with the provisions of this subdivision. 
Funds expended involving a disabled veter- 
an business enterprise during any period in 
which that enterprise is not in compliance 
with the provisions of this subdivision shall 
not be credited toward the awarding depart- 
ment's 3-percent goal. 

(h) A disabled veteran business enter- 
prise that fails to maintain the certification 
requirements set forth in this article shall 
immediately notify the awarding depart- 
ment and the administering agency of that 
failure by filing a notice of failure that states 
with particularity each requirement the dis- 
abled veteran business enterprise has failed 
to maintain. 

999.3. Notwithstanding Section 999.1, if 
a contract for professional bond services of 
an underwriter is to be obtained by compet- 
itive bid, the awarding department shall, at 
a minimum, take all of the following actions: 

(a) Deliver the notice of sale or other noti- 
fication of intention to issue the bonds to all 
disabled veteran business enterprises that 
have listed their names with the awarding 
department for the purpose of this notice 
and other qualified disabled veteran enter- 
prises known to the awarding department. 

(b) State in all notices of sale and other 
notifications of intention to issue bonds that 
disabled veteran business enterprises are 



encouraged to respond. 

(c) Require all submitting bidders to 
certify their awareness of the goals of the 
awarding department in accordance with 
this article. 

999.5. (a) The administering agency for 
the California Disabled Veteran Business 
Enterprise Program is the Department 
of General Services, except in the case of 
contracts for professional bond services. 
The Department of General Services 
shall consult with the California Disabled 
Veteran Business Enterprise Program 
Advocate, appointed by the Secretary of 
the Department of Veterans Affairs pur- 
suant to Section 999.11, on all matters re- 
lating to the California Disabled Veteran 
Business Enterprise Program. The Director 
of General Services shall adopt written pol- 
icies and guidelines establishing a uniform 
process for state contracting that would pro- 
vide a disabled veteran business enterprise 
participation incentive to bidders. The in- 
centive program shall be used by all state 
agencies when awarding contracts. 

(b) The Department of Veterans Affairs 
shall do all of the following: 

(1) Establish a method of monitoring ad- 
herence to the goals specified in Sections 
999.1 and 999.2. 

(2) Promote the California Disabled 
Veteran Business Enterprise Program to the 
fullest extent possible. 

(3) Maintain complete records of its pro- 
motional efforts. 

(4) Establish a system to track the ef- 
fectiveness of its efforts to promote the 
California Disabled Veteran Business 
Enterprise Program, which shall include 
regular, periodic surveys of newly certified 
disabled veteran business enterprises to de- 
termine how they learned of the program, 
why they became certified, and what their 
experience with awarding departments has 
been. 

(c) An awarding department shall not 
credit toward the department' s 3-percent 
goal state funds expended on a contract with 
a disabled veteran business enterprise that 
does not meet and maintain the certification 
requirements. 

(d) Upon completion of an awarded con- 
tract for which a commitment to achieve a 
disabled veteran business enterprise goal 
was made, an awarding department shall 
require the prime contractor that entered 
into a subcontract with a disabled veteran 
business enterprise to certify to the award- 
ing department all of the following: 

(1) The total amount the prime contractor 
received under the contract. 

(2) The name and address of the disabled 
veteran business enterprise that participat- 
ed in the performance of the contract. 

(3) The amount each disabled veteran 
business enterprise received from the prime 
contractor. 
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(4) That all payments under the contract 
have been made to the disabled veteran busi- 
ness enterprise. An awarding department 
shall keep that certification on file. A person 
or entity that knowingly provides false in- 
formation shall be subject to a civil penalty 
for each violation in the minimum amount of 
two thousand five hundred dollars ($2,500) 
and the maximum amount of twenty-five 
thousand dollars ($25,000). An action for 
a civil penalty under this subdivision may 
be brought by any public prosecutor in the 
name of the people of the State of California 
and the penalty imposed shall be enforce- 
able as a civil judgment. 

(e) A prime contractor may, subject to 
the approval of the Department of General 
Services, replace a disabled veteran business 
enterprise identified by the prime contractor 
in its bid or offer, pursuant to subdivision (a) 
of Section 999.10, with another disabled vet- 
eran business enterprise. 

(f) The administering agency shall adopt 
rules and regulations, including standards 
for good faith efforts, for the purpose of im- 
plementing this section. Emergency regu- 
lations consistent with this section may be 
adopted. 

999.6. In implementing this article, the 
awarding department shall utilize exist- 
ing resources such as the Office of Small 
Business and Disabled Veteran Business 
Enterprise Services, the Department of 
Veterans Affairs, the federal Department 
of Veterans Affairs, and the Small Business 
Administration. 

999.8. (a) Notwithstanding anything in 
this article to the contrary, the validity or 
enforceability of any bonds, or any contract 
or any notes, or other obligations issued by 
the awarding department to provide for the 
payment of any contract subject to this ar- 
ticle shall not be affected in any way by the 
failure of an awarding department to meet 
the goals established under this article. 

(b) No action may be maintained to enjoin 
the issuance of any bonds to which this arti- 
cle applies or the enforcement of any contract 
for professional bond services based on an 
awarding department's failure to meet the 
goals set forth in Section 999.1. 

999.9. (a) It shall be unlawful for a person 
to: 

(1) Knowingly and with intent to defraud, 
fraudulently obtain, retain, attempt to ob- 
tain or retain, or aid another in fraudulent- 
ly obtaining or retaining or attempting to 
obtain or retain, certification as a disabled 
veteran business enterprise for the purpose 
of this article. 

(2) Willfully and knowingly make a false 
statement with the intent to defraud, wheth- 
er by affidavit, report, or other representa- 
tion, to a state official or employee for the 
purpose of influencing the certification or 
denial of certification of any entity as a dis- 
abled veteran business enterprise. 



(3) Willfully and knowingly obstruct, im- 
pede, or attempt to obstruct or impede, any 
state official or employee who is investigat- 
ing the qualifications of a business entity 
that has requested certification as a disabled 
veteran business enterprise. 

(4) Knowingly and with intent to defraud, 
fraudulently obtain, attempt to obtain, or 
aid another person in fraudulently obtain- 
ing or attempting to obtain, public moneys, 
contracts, or funds expended under a con- 
tract, that are awarded by any state agency, 
department, officer, or other state govern- 
mental agency, to which the person is not 
entitled under this article. 

(5) Knowingly and with intent to defraud, 
fraudulently represent participation of a dis- 
abled veteran business enterprise in order to 
obtain or retain a bid preference or a state 
contract. 

(6) Knowingly and with intent to defraud, 
fraudulently represent that a commercially 
useful function is being performed by a dis- 
abled veteran business enterprise in order to 
obtain or retain a bid preference or a state 
contract. 

(7) Willfully and knowingly make or 
subscribe to any statement, declaration, or 
other document that is fraudulent or false as 
to any material matter, whether or not that 
falsity or fraud is committed with the knowl- 
edge or consent of the person authorized or 
required to present the declaration, state- 
ment, or document. 

(8) Willfully and knowingly aid or assist 
in, or procure, counsel, or advise, the prepa- 
ration or presentation of a declaration, state- 
ment, or other document that is fraudulent 
or false as to any material matter, regard- 
less of whether that falsity or fraud is com- 
mitted with the knowledge or consent of the 
person authorized or required to present the 
declaration, statement, or document. 

(9) Willfully and knowingly fail to file 
any declaration or notice with the awarding 
agency that is required by Section 999.2. 

(10) Establish, or knowingly aid in the 
establishment of, or exercise control over, 
a firm found to have violated any of para- 
graphs (1) to (9), inclusive. 

(b) Any person who violates any of the 
provisions of subdivision (a) shall be guilty 
of a misdemeanor punishable by impris- 
onment in the county jail not exceeding 
six months or by a fine not exceeding one 
thousand dollars ($1,000), or by both. In ad- 
dition, the person shall be liable for a civil 
penalty of not less than ten thousand dollars 
($10,000) nor more than thirty thousand 
dollars ($30,000) for the first violation, and 
a civil penalty of not less than thirty thou- 
sand dollars ($30,000) nor more than fifty 
thousand dollars ($50,000) for each addi- 
tional or subsequent violation. A defendant 
who violates any of the provisions of subdi- 
vision (a) shall pay all costs and attorney's 
fees incurred by the plaintiff in a civil action 
brought pursuant to this section, including 



133 



costs incurred by the awarding department 
or the Department of General Services. 

(c) (1) The Department of General Services 
shall suspend any person who violates sub- 
division (a) from bidding on, or participating 
as either a contractor, subcontractor, or sup- 
plier in, any state contract or project for a pe- 
riod of not less than three years and not more 
than 10 years, and if certified as a disabled 
veteran business enterprise, the department 
shall revoke the business's certification, and 
the small business or microbusiness enter- 
prise certification if the business has both 
certifications, for a period of not less than 
five years. An additional or subsequent vio- 
lation shall extend the periods of suspension 
and revocation for a period of not less than 
10 years. The suspension and revocation of 
certification shall apply to the principals of 
the business and any subsequent business 
formed or financed by, or affiliated with, one 
or more of those principals. 

(2) A person that violates any of the pro- 
visions of subdivision (a) shall pay all costs 
incurred by the awarding department and 
the Department of General Services for any 
investigations that led to the finding of the 
violation. Costs incurred shall include, but 
are not limited to, costs and attorney's fees 
paid by the department or the Department 
of General Services related to hearings and 
court appearances. 

(3) The Department of General Services 
shall prohibit any business or person who 
fails to satisfy any of the penalties, costs, 
and attorney's fees imposed pursuant to sub- 
divisions (b) and (c) from further contract- 
ing with the state until all of the penalties, 
costs, and attorney's fees are satisfied. 

(d) In addition to the penalties imposed 
by this section, if a contractor is found to be 
in violation of paragraph (6) of subdivision 
(a), any existing contract between that con- 
tractor and any awarding department may 
be terminated at the discretion of the award- 
ing department, and, where payment to the 
contractor is made directly by the state 
agency, the agency shall set off penalties and 
costs due to the state against any payments 
due to that contractor. In the event that 
the contracting state agency has forwarded 
the contract and invoices to the Controller 
for payment, the state agency shall reduce 
the amount due to the contractor as reflect- 
ed in the claim schedule submitted to the 
Controller by the amount of the penalties 
and costs due the state. In addition, with re- 
gard to any penalties and costs due to the 
state that the state agency has not account- 
ed for by either a set off against payments 
due to the contractor or a reduction reflect- 
ed in the claim schedule submitted to the 
Controller, to the extent that the Controller 
is making payments to the contractor on be- 
half of any state agency, the Controller shall 
set off penalties and costs due against any 
invoices due to the contractor from any other 
contract awarded to the contractor. 



(e) The awarding department shall report 
all alleged violations of this section to the 
Department of General Services. After any 
review and investigation it deems necessary, 
the Department of General Services shall 
subsequently report all allegations which 
have sufficient grounds to the Attorney 
General who shall determine whether to 
bring a civil action against any person or 
firm for a violation of this section. However, 
the Department of General Services may 
pursue administrative action and adminis- 
trative penalties irrespective of whether the 
Attorney General chooses to bring a civil 
action. 

(f) The Department of General Services 
shall monitor the status of all reported viola- 
tions and shall maintain and make available 
to all state departments a central listing of 
all firms and persons who have been deter- 
mined to have committed violations result- 
ing in suspension. 

(g) No awarding department shall enter 
into any contract with any person suspended 
for violating this section during the period 
of the person's suspension. No awarding de- 
partment shall award a contract to any con- 
tractor utilizing the services of any person 
as a subcontractor suspended for violating 
this section during the period of the person's 
suspension. 

(h) The awarding department shall 
check the central listing provided by the 
Department of General Services to verify 
that the person or contractor to whom the 
contract is being awarded, or any person be- 
ing utilized as a subcontractor or supplier by 
that person or contractor, is not under sus- 
pension for violating this section. 

999.10. (a) Any awarding department 
taking bids in connection with the award 
of any contract shall provide, in the general 
conditions under which bids will be received, 
that any person making a bid or offer to per- 
form a contract shall, in his or her bid or of- 
fer, set forth the following information: 

(1) The name and the location of the place 
of business of each subcontractor certified as 
a disabled veteran business enterprise who 
will perform work or labor or render service 
to the prime contractor in connection with 
the performance of the contract and who will 
be used by the prime contractor to fulfill dis- 
abled veteran business enterprise participa- 
tion goals. 

(2) The portion of work that will be done 
by each subcontractor under paragraph (1). 
Except in cases of emergency where a con- 
tract is necessary for the immediate preser- 
vation of the public health, welfare, or safety, 
or protection of state property, the prime 
contractor shall list only one subcontractor 
for each portion of work as is defined by the 
prime contractor in his or her bid or offer. 

(b) The Subletting and Subcontracting 
Fair Practices Act (Chapter 4 (commencing 
with Section 4100) of Part 1 of Division 2 of 
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the Public Contract Code) shall apply to the 
information required by subdivision (a) re- 
lating to subcontractors certified as disabled 
veteran business enterprises. 

(c) For purposes of this section, "subcon- 
tractor" and "prime contractor" shall have 
the same meaning as those terms are de- 
fined in Section 4113 of the Public Contract 
Code. 

(d) As used in this section, "contract" does 
not include a contract negotiated pursuant to 
Chapter 10 (commencing with Section 4525) 
of Division 5 of Title 1 of the Government 
Code. 

999.11. The Secretary of the Department 
of Veterans Affairs shall appoint the 
California Disabled Veteran Business 
Enterprise Program Advocate. The 
California Disabled Veteran Business 
Enterprise Program Advocate shall report 
directly to the secretary and shall do all of 
the following: 

(a) Oversee, promote, and coordinate ef- 
forts to facilitate implementation of this ar- 
ticle. 

(b) Disseminate information on this arti- 
cle. 

(c) Coordinate reports pursuant to 
Section 999.7. 

(d) Coordinate with administering agen- 
cies and existing and potential disabled 
veteran business enterprises to achieve the 
goals specified in Sections 999.1 and 999.2. 

(e) Coordinate with the California 
Disabled Veteran Business Enterprise 
Program Advocate appointed in all award- 
ing departments pursuant to Section 999.12. 

999.12. Each awarding department 
shall appoint an agency Disabled Veteran 
Business Enterprise Program Advocate. 
This person shall be the same individual 
appointed pursuant to Section 14846 of the 
Government Code. The agency Disabled 
Veteran Business Enterprise Program 
Advocate shall do all of the following: 

(a) Assist certified disabled veteran busi- 
ness enterprises in participating in that 
agency's contracting process. 

(b) Assist contract officers in seeking 
disabled veteran business enterprises to 
participate in the agency's contract and pro- 
curement activities by performing outreach 
efforts to recruit disabled veteran business 
enterprises to offer their services as either 
a prime contractor or subcontractor on any 
contract proposed by the awarding depart- 
ment that requires disabled veteran busi- 
ness enterprise participation, and by other 
feasible means. 

(c) Meet regularly with the California 
Disabled Veteran Business Enterprise 
Program Advocate and contract and pro- 
curement staffs of their departments to dis- 
seminate information about the California 
Disabled Veteran Business Enterprise 
Program. 

(d) Serve as an advocate for the disabled 



veteran business enterprises that are uti- 
lized as the agency's contractors or subcon- 
tractors. 

(e) Report to the Office of Small Business 
and Disabled Veteran Business Enterprise 
Services regarding any violation of this ar- 
ticle. 

(f) Coordinate and meet, on a regular 
basis, with the California Disabled Veteran 
Business Enterprise Program Advocate at 
the Department of Veterans Affairs in an 
effort to meet the statewide 3 -percent goal 
provided for in Section 999.2. 

999.13. This article includes language 
similar to that contained in Article 1.5 (com- 
mencing with Section 10115) of Chapter 1 of 
Part 2 of Division 2 of the Public Contract 
Code and does not create an independent or 
additional goal or program. 

Article 7. Contracts With 
Nonprofit Veteran Service 
Agencies 

999.50. It is the intent of the Legislature 
in enacting this article to encourage state 
agencies, cities, counties, districts, and oth- 
er political subdivisions to purchase goods 
manufactured by, and services provided by, 
a nonprofit veteran service agency whenever 
it is both feasible to do so and the location of 
the nonprofit veteran service agency makes 
the purchases reasonably convenient. 

999.51. (a) A nonprofit veteran service 
agency shall be eligible for certification as 
a small business under the Small Business 
Procurement and Contract Act, as described 
in Chapter 6.5 (commencing with Section 
14835) of Part 5.5 of Division 3 of Title 2 of 
the Government Code, and may be granted a 
small business bid preference if it meets all 
of the following conditions: 

(1) The goods or services meet the specifi- 
cations and needs of the purchasing agency. 

(2) The goods or services are purchased 
at a fair and reasonable price, as determined 
by the appropriate state or local agency. 

(3) The nonprofit veteran service agency 
complies with all of the following require- 
ments: 

(A) The nonprofit veteran service agen- 
cy shall employ veterans receiving services 
from the nonprofit veteran service agency for 
not less than 75 percent of the person-hours 
of direct labor required for the production 
of goods and the provision of services per- 
formed pursuant to a contract under this 
section. 

(B) The nonprofit veteran service agency 
agrees to make those elections permitted of 
any nonprofit corporation under the Federal 
Insurance Contributions Act (26 U.S.C. 
Sec. 3103 et seq.) and the Unemployment 
Insurance Code in order to provide social 
security and unemployment and disability 
benefits for its employees, commencing with 
its first contract or purchase order under 
this section and continuing thereafter. In 
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the event that the nonprofit veteran service 
agency ceases to provide those benefits, any 
existing contract or purchase order under 
this section with the nonprofit veteran ser- 
vice agency is terminated and no further 
contracts or purchase orders shall be award- 
ed to that nonprofit veteran service agency 
for the period of two years after the nonprofit 
veteran service agency ceases to provide the 
benefits. 

(C) The nonprofit veteran service agency 
does not commit any unfair labor practices, 
as defined in the National Labor Relations 
Act, at Section 158 of Title 29 of the United 
States Code. 

(D) The nonprofit veteran service agency 
abides by the provisions of the federal Fair 
Labor Standards Act of 1938 (29 U.S.C. Sec. 
201 et seq.), the Walsh-Healy Public Contract 
Act (41 U.S.C. Sec. 35 et seq.), and the reg- 
ulations of the Department of Industrial 
Relations (8 Cal. Code Regs. 1 et seq.). 

(b) For purposes of this section: 

(1) "Nonprofit veteran service agency" 
means a community-based organization that 
meets the following requirements: 

(A) It is exempt from tax under Section 
501(c)(3) of the Internal Revenue Code. 

(B) Its principal purpose is to provide 
housing, substance abuse, case manage- 
ment, and employment training services for 
low-income veterans, disabled veterans, or 
homeless veterans and their families. 

(2) "Direct labor" includes all work re- 
quired for preparation, processing, and 
packing of a good, or work directly relating 
to the performance of a service, excluding 
supervision, administration, inspection, and 
shipping. 

(3) A veteran receiving services from the 
nonprofit veteran service agency shall be 
considered an employee when performing 
productive work. 

Article 8.2. Veterans Services 
Funding 

999.80. Any entity, or other entity with 
which it subcontracts, that receives funding 
from the federal Workforce Investment Act 
of 1998 (WIA) (29 U.S.C. Sec. 2801 et seq.), 
as identified in Item 7100-001-0869, sched- 
ule (4) 61.60 - WIA Removing Barriers for 
Special Needs Populations, identified for use 
for veterans, of Section 2.00 of the Budget 
Act of 2009 (Chapter 1 of the Statutes of the 
2009 Third Extraordinary Session), and fu- 
ture budget acts, shall meet the following 
criteria: 

(a) Demonstrate the knowledge, experi- 
ence, and capacity to provide desired ser- 
vices to veterans. 

(b) Demonstrate that the majority of the 
entity's WIA resources are dedicated to serv- 
ing the needs of veterans and their families. 



Chapter 7. Veterans' Revenue 
Debenture Act Of 1970 

Article 1. General Provisions 

1000.1. This chapter may be cited as the 
Veterans' Revenue Debenture Act of 1970. 

1000.2. The following terms, wherev- 
er used or referred to in this chapter, shall 
have the following meanings, respectively, 
unless a different meaning appears from the 
context: 

(a) "Department" means the Department 
of Veterans Affairs of the State of California, 
as the same is constituted by the provisions 
of Section 63 of this code, and any successor 
to that office. 

(b) "Veterans' Debenture Finance 
Committee" means the committee consti- 
tuted pursuant to the provisions of Section 
1000.3 of this code. 

(c) "Debenture" means any written ev- 
idence of any obligation issued by the de- 
partment pursuant to this chapter for the 
financing of programs of the department, 
or for the refinancing of obligations issued 
by the department or by the state for those 
programs, payment of which is secured by a 
pledge of revenues, as provided in this chap- 
ter, irrespective of the form of the obligation. 

(d) "Debenture holder" means any per- 
son who shall be the bearer of any out- 
standing debenture registered to bearer not 
registered, or the registered owner of any 
outstanding debenture which shall at the 
time be registered other than to bearer. 

(e) "Veteran" shall have the meaning set 
forth in Section 980 of this code. 

(f) "Pledged contracts" means contracts 
of sale entered into by the department and 
veterans covering any property purchased 
or acquired by the department from the pro- 
ceeds of debentures as may be provided in 
any resolution of issuance and to the extent 
therein provided. 

(g) "Surplus money" means funds not re- 
quired to meet any immediate demand which 
has accrued against the Veterans' Farm and 
Home Building Fund of 1943 without regard 
to fiscal years. 

(h) "Revenues" means all income and re- 
ceipts of the department from the pledged 
contracts, including, without limiting the 
generality of the foregoing, all payments re- 
ceived in account of the selling price, inter- 
est thereon, expenses and all other charges 
added to the selling price, insurance pro- 
ceeds collected on account of loss, damage 
or injury to the property, life insurance or 
disability insurance proceeds received by 
the department, and all other receipts of 
whatsoever kind or nature arising out of or 
incident to the pledged contracts. 

The term "revenues" also includes all in- 
terest or other income from any investment 
of any moneys in any fund established under 
a resolution of issuance for the payment of 
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the principal of, or interest or premium on, 
debentures. 

(i) "Resolution of issuance" means a res- 
olution of the department, approved by the 
Veterans' Debenture Finance Committee, 
pursuant to which debentures are issued, 
and any amendatory or supplemental reso- 
lutions. 

(j) "Person" means any individual, firm, 
corporation, association, partnership, limit- 
ed liability company, trust, business trust, 
or receiver or trustee or conservator for any 
thereof, but does not include this state or any 
public corporation, political subdivision, city, 
county, district or agency of this state. 
1000.3. There is hereby created a Veterans' 
Debenture Finance Committee composed of 
the Governor, the State Controller, the State 
Treasurer, the Director of Finance, and the 
Director of Veterans Affairs, each of whom 
shall serve thereon without compensation 
and a majority of whom shall be empowered 
to act for such committee. 

Article 2. Authorization And 
Issuance Of Debentures 

1001.1. Debentures may be issued by 
the department at such times and in such 
amounts not to exceed five hundred million 
dollars ($500,000,000) in the aggregate as 
the department, with the approval of the 
Veterans' Debenture Finance Committee, 
may determine. The issuance of debentures 
shall be authorized by a resolution of issu- 
ance adopted as in this chapter provided. 

1001.2. Whenever the department deter- 
mines that debentures should be issued, it 
shall adopt a resolution of issuance, which 
shall be executed for the department by the 
Director of Veterans Affairs. Each resolu- 
tion of issuance so adopted by the depart- 
ment shall be submitted to the Veterans' 
Debenture Finance Committee, which shall 
consider and approve or disapprove any 
resolution of issuance so submitted. Upon 
such approval, by a resolution adopted by 
a majority of the members of the Veterans' 
Debenture Finance Committee, the resolu- 
tion of issuance shall become effective and 
the State Treasurer shall cause the deben- 
tures authorized thereunder to be prepared 
in accordance with the terms of the resolu- 
tion of issuance. 

1001.3. Debentures shall be issued in 
the name of the Department of Veterans 
Affairs of the State of California and as the 
obligation of the department, but neither 
the principal of, nor the interest on, any de- 
bentures shall be or become a lien, charge 
or liability against the State of California, 
the department or the Veterans' Debenture 
Finance Committee, or against the property 
or funds of any of them, except to the extent 
of the pledge of revenues as may be provid- 
ed by the resolution of issuance pursuant to 
which such debentures are issued. Every 
debenture shall contain a recital substan- 



tially as follows: "This debenture is a special 
obligation of the Department of Veterans 
Affairs of the State of California, and is not 
a lien, charge or liability against the State 
of California, or against the Department of 
Veterans Affairs or against the property or 
funds of either, except only to the extent of 
the pledge of revenues or part of revenues as 
provided in the resolution. The holder of this 
debenture cannot compel the exercise of the 
taxing power of the State of California or the 
forfeiture of its property to pay this deben- 
ture or the interest thereon." 

1001.4. All debentures shall bear the fac- 
simile signature of the Director of Veterans 
Affairs and the Deputy Director of Veterans 
Affairs and shall be authenticated by the 
trustee. The seal of the Department of 
Veterans Affairs shall be impressed, me- 
chanically reproduced or imprinted by fac- 
simile upon each debenture. The interest 
coupons attached to any debenture shall 
bear a facsimile of the signature of the 
Director of Veterans Affairs. In case any 
such official whose signature or countersig- 
nature appears on the debentures or cou- 
pons shall cease to be such official before 
the debentures so signed or countersigned 
shall have been actually executed or deliv- 
ered, such signature or countersignature 
shall nevertheless be valid and sufficient for 
all purposes the same as if he had remained 
in office until the delivery of the debentures, 
and such debentures and coupons shall be 
issued and shall be as binding upon the de- 
partment as though the person who signed 
such debentures or coupons had been such 
official on the date borne by the debentures 
or coupons and on the date of delivery. Any 
such debentures may be signed and sealed 
on behalf of the department by such person 
as at the actual date of execution of such de- 
bentures shall be the Director of Veterans 
Affairs or the Deputy Director of Veterans 
Affairs, as the case may be, although on 
such date as may be borne by such deben- 
tures any such person shall not have been 
such official. 

1001.5. The validity of the authorization 
and issuance of any debentures shall not be 
dependent on or affected by the validity or 
regularity of any proceedings relating to the 
expenditure of the proceeds thereof. 

1001.6. Reference on the face of any de- 
bentures to a resolution of issuance by its 
date of adoption, or the apparent date on the 
face thereof, shall be sufficient to incorpo- 
rate all of the provisions thereof and of this 
chapter into the body of the debentures and 
their appurtenant coupons. Each taker and 
subsequent holder of the debentures or cou- 
pons, whether the coupons are attached to 
or detached from the debentures, shall have 
recourse to all of the provisions of the res- 
olution of issuance and of this chapter, and 
shall be bound thereby. 

1001.7. In addition to the debentures 
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authorized by Section 1001.1, the depart- 
ment may issue additional debentures 
not to exceed five hundred million dollars 
($500,000,000) in the aggregate, at such 
times and in such amounts as the depart- 
ment, with the approval of the Veterans' 
Debenture Finance Committee, may deter- 
mine. The issuance of such debentures shall 
be authorized by a resolution of issuance ad- 
opted as provided in this chapter. 

1001.8. In addition to the debentures 
authorized by Sections 1001.1 and 1001.7, 
the department may issue additional de- 
bentures, not to exceed five hundred million 
dollars ($500,000,000) in the aggregate, at 
the times and in the amounts that the de- 
partment, with the approval of the Veterans' 
Debenture Finance Committee, may deter- 
mine. The issuance of these debentures shall 
be authorized by a resolution of issuance ad- 
opted as provided in this chapter. 

1001.9. In addition to the debentures 
authorized by Sections 1001.1, 1001.7, and 
1001.8, the department may issue addition- 
al debentures at any time pursuant to this 
chapter if the total amount of debentures 
outstanding at any time does not exceed the 
total amount of debentures authorized by 
this article. 

Debentures which are refunded pursu- 
ant to Article 5 (commencing with Section 
1004.1), or for which money or securities 
sufficient to pay the principal, interest, and 
any redemption premium thereon have been 
deposited in any reserve fund or in trust, are 
not debentures which are outstanding with- 
in the meaning of this section. 

Article 3. Provisions Of 
Resolutions Of Issuance And 
Supplemental Resolutions 

1002.1. A resolution of issuance may pro- 
vide for the issuance of debentures in one or 
more series and for the aggregate principal 
amount of any series thereof. Any series of 
debentures may consist of serial debentures 
or of term debentures with sinking fund re- 
quirements or partially of serial debentures 
and partially of term debentures with sink- 
ing fund requirements. For any authorized 
issuance of debentures, the resolution may 
provide the department with the discretion 
to determine the number of series to be is- 
sued, the aggregate principal amount of 
each series, the designation of debentures 
within any such series as serial or term 
debentures, and the mandatory sinking ac- 
count payments for term debentures, if any, 
subject to the aggregate principal amount of 
debentures authorized in the resolution. 

1002.2. A resolution of issuance may pro- 
vide for the dates to be borne by debentures, 
and by each series, issued thereunder and for 
the dates of maturity thereof. For any autho- 
rized issuance of debentures, the resolution 
may provide the department with discretion 
to determine the dates of the debentures and 



maturity dates of the debentures, subject to 
the maximum maturity date authorized in 
the resolution. 

1002.3. A resolution of issuance may 
provide for date or dates for the payment of 
interest on debentures and the interest rate 
or rates, fixed or variable, or the method 
of determining such rate or rates. For any 
authorized issuance of debentures, the reso- 
lution may provide the department with dis- 
cretion to determine the interest rates and 
payment dates, subject to the maximum rate 
of interest and the method of determination 
authorized in the resolution. The first inter- 
est payment may be at any time on or before 
one year from the date of the debenture. The 
resolution may also provide the department 
with discretion to obtain credit enhance- 
ment or liquidity support for the authorized 
debentures and to determine the form of any 
such agreement. 

1002.4. A resolution of issuance may pro- 
vide for the call and redemption of deben- 
tures issued thereunder, upon such terms, 
conditions and notice, and upon the payment 
of such premium, as may be fixed in said 
resolution. For any authorized issuance of 
debentures, the resolution may provide the 
department with discretion to determine the 
prices, terms and conditions for redemption, 
and the amount of premium, if any, not to 
exceed the maximum amount authorized in 
the resolution. No debenture shall be subject 
to call or redemption prior to its fixed ma- 
turity date unless the right to exercise such 
call is expressly stated on the face of the de- 
benture. 

1002.5. A resolution of issuance may pro- 
vide for the forms, denominations, registra- 
tion, transfer and interchange of debentures 
issued thereunder. Debentures may be is- 
sued as coupon debentures or as registered 
debentures in any denomination or denomi- 
nations authorized by the resolution of issu- 
ance. A resolution of issuance may provide 
for the interchange of coupon debentures 
for registered debentures and of registered 
debentures for coupon debentures, and may 
provide for the registration of coupon de- 
bentures as to principal only or as to both 
principal and interest. Debentures of differ- 
ent denominations, in either coupon or reg- 
istered form, may be made exchangeable for 
debentures of an equal aggregate principal 
amount, but of different denominations upon 
such terms as may be provided in the resolu- 
tion of issuance. 

1002.6. A resolution of issuance may pro- 
vide for the replacement of lost, destroyed or 
mutilated debentures or coupons. 

1002.7. A resolution of issuance may pro- 
vide for the issuance of temporary or interim 
debentures, certificates or receipts pending 
the preparation and delivery of definitive de- 
bentures. Such temporary or interim deben- 
tures, certificates or receipts may be of any 
denomination and with or without coupons. 
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1002.8. A resolution of issuance may pro- 
vide for the payment of the principal and in- 
terest of debentures at any place within or 
without the State of California and in spec- 
ified coin or currency of the United States 
and may include a covenant to maintain, in 
each city in which any outstanding deben- 
tures shall be expressed to be payable, an 
office or agency where such debentures and 
interest coupons thereon may be presented 
for payment. 

1002.9. A resolution of issuance shall 
provide the means by which payments of 
principal and interest of debentures shall be 
secured. 

1002. 10. A resolution of issuance may in- 
clude a provision requiring the department 
to pay or cause to be paid punctually the 
principal of all debentures issued thereun- 
der and the interest thereon, on the dates, 
at the places and in the manner provided in 
such debentures and in the coupons apper- 
taining thereto. 

1002.11. A resolution of issuance may 
include a provision requiring the depart- 
ment to preserve and protect the security 
of the debentures and the rights of the hold- 
ers thereof and to warrant and defend such 
rights. 

1002.12. A resolution of issuance may 
include provisions which limit, restrict or 
prohibit any right, power or privilege of the 
department to create or give any mortgage, 
lien or pledge on any personal or real proper- 
ty acquired by the department out of moneys 
in the Veterans' Farm and Home Building 
Fund of 1970, or upon the pledged contracts 
or upon any other revenues. 

1002.13. A resolution of issuance may 
include provisions requiring, specifying or 
limiting the kind, amount and character of 
insurance to be maintained by the depart- 
ment on any property under the jurisdiction 
of the department and the use and disposi- 
tion of the proceeds of any such insurance 
thereafter collected. 

1002.14. A resolution of issuance may in- 
clude a provision requiring the department 
to charge a uniform rate of interest on the 
unpaid balance of the purchase price of any 
and all properties acquired by the depart- 
ment and sold to veterans under this act. 

1002.15. A resolution of issuance may 
include provisions requiring the department 
to hold or cause to be held in trust the reve- 
nues, or any part of the revenues, pledged to 
the payment of debentures and the interest 
thereon, and to apply or cause to be applied 
revenues or such part of revenues, only as 
provided in the resolution of issuance. 

1002.16. A resolution of issuance may 
include provisions defining the power of the 
department in applying the proceeds of the 
sale of any debentures. 

1002.17. A resolution of issuance may in- 
clude a provision authorizing, or limiting the 



power of, the department to issue additional 
debentures and establishing the terms and 
conditions upon which additional debentures 
may be issued. 

1002.18. A resolution of issuance may in- 
clude a clause providing the events of default 
and the terms and conditions upon which 
any or all of the debentures then or there- 
after issued may become or be declared due 
and payable prior to maturity, and the terms 
and conditions upon which such declaration 
and its consequences may be waived. 

1002.19. A resolution of issuance may 
include provisions establishing the rights, 
powers and duties arising upon breach by 
the department of any of the covenants, con- 
ditions or obligations contained therein. 

1002.20. A resolution of issuance may 
include provisions prescribing a procedure 
by which the terms and conditions of the 
resolution may be subsequently amended 
or modified with the consent of the depart- 
ment and the Veterans' Debenture Finance 
Committee and the vote or written consent 
of the holders of a specified principal amount 
or specified proportion of the debentures is- 
sued and outstanding. Such provisions may 
include provisions for meetings of deben- 
ture holders and for the manner in which 
the consent of the debenture holders may be 
given. A resolution of issuance may provide 
that debentures held by the department or 
by the State of California or any political 
subdivision, public corporation or agency 
thereof shall not be counted as outstanding 
debentures or be entitled to vote or consent, 
but shall nevertheless be subject to any such 
modification or amendment. 

1002.21. A resolution of issuance may 
provide that the debentures issued thereun- 
der and the interest thereon shall be secured 
by all or part of the revenues, and may es- 
tablish a lien upon the revenues as the de- 
partment, with the approval of the Veterans' 
Debenture Finance Committee, shall deter- 
mine. 

1002.22. A resolution of issuance may 
include a covenant that the department will 
duly pay and discharge, or cause to be paid 
and discharged, any taxes, assessments or 
other governmental charges lawfully im- 
posed upon any properties owned by or under 
the jurisdiction of the department, or upon 
the revenues, as well as any lawful claim for 
labor, materials or supplies which, if unpaid, 
might become a lien or charge upon the rev- 
enues, or which might impair the security of 
the debentures. 

1002.23. A resolution of issuance may in- 
clude provisions requiring the preparation, 
filing and publication of financial statements 
with respect to the revenues, the funds se- 
curing the debentures and the expenses, 
properties and operations of the department, 
including provisions for examinations and 
reports by independent certified public ac- 
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countants. 

1002.24. A resolution of issuance may 
include a covenant that the department will 
at all times use its best efforts to maintain 
the powers, functions, duties and obligations 
reposed in it pursuant to law at the time of 
adoption of such resolution, and that it will 
not at any time voluntarily do, suffer or 
permit any act or thing, the effect of which 
would be to hinder, delay or imperil the pay- 
ment of the indebtedness evidenced by any of 
the debentures or the performance or obser- 
vance of any of the covenants contained in 
such resolution. 

1002.25. A resolution of issuance may 
include provisions requiring, permitting, 
restricting or governing the deposit and 
investment of funds established for the se- 
curity of debentures issued thereunder, and 
requiring that such deposits be secured or 
specifying the type of security required for 
such deposits irrespective of any law autho- 
rizing or permitting such deposit or invest- 
ment of public funds generally. 

1002.26. A resolution of issuance may 
include a covenant that the department will 
make or adopt and execute, or cause to be 
made, adopted and executed, any and all 
such further resolutions, acts, deeds, con- 
veyances, assignments or assurances as may 
be reasonably required for effectuating the 
intention of the resolution of issuance and 
for better assuring and confirming unto the 
holders of the debentures the rights and ben- 
efits provided in the resolution of issuance. 

1002.27. A resolution of issuance may 
include any and all covenants and agree- 
ments on the part of the department, and 
for such other acts or matters which the 
department, subject to the approval of the 
Veterans' Debenture Finance Committee, 
deems necessary or convenient or advisable 
for the better security of the debentures is- 
sued thereunder or to make the debentures 
more marketable. 

1002.28. The State Treasurer shall act as 
trustee for the department and the holders of 
its bonds, to receive and disburse all the rev- 
enues applicable to the payment of the prin- 
cipal of or interest on the bonds, including 
any reserve fund, sinking fund or other fund 
established for the further securing of the 
bonds. The department may provide in any 
resolution of issuance for the appointment 
of a trustee, other than the State Treasurer, 
to represent and enforce rights of holders of 
bonds of the department if, and in the man- 
ner and under conditions, provided in the 
resolution authorizing the bonds, such trust- 
ee shall be a bank or trust company duly 
qualified to do business in this state. 



Article 4. Appropriation, 
Security, Sale, And Funds 

1003.1. There is hereby appropriated, 
from any surplus money in the Veterans' 
Farm and Home Building Fund of 1943, not 
required to meet any immediate demand 
which has accrued against the fund, with- 
out regard to fiscal years, the sum of fifty 
million dollars ($50,000,000) or so much 
thereof as may be necessary to carry out 
the provisions of this article, but in no event 
shall the sum be less than 10 percent of the 
total amount of all debentures outstanding 
hereunder. Such sum appropriated shall be 
held in investments which are convertible 
into cash within the period of time required 
to satisfy the current requirements of the 
Veterans' Debenture Revenue Fund. 

1003.2. The revenues shall be pledged 
first to the payment of the principal of and 
interest on the debentures and to all funds 
created for the further security of such de- 
bentures. In addition there shall be pledged 
to the payment of such principal and inter- 
est and all other charges, including reserve 
fund, sinking fund and all other payments 
required to be made in connection with the 
debentures, as further security therefor, 
such portions of the funds appropriated in 
Section 1003.1 as the Veterans' Debenture 
Finance Committee shall deem necessary to 
adequately protect the rights of the deben- 
ture holders. 

1003.3. In the event of cancellation of any 
pledged contract or forfeiture or other termi- 
nation thereof for any cause the department 
shall, as soon as practicable, enter into a new 
contract covering the same or similar prop- 
erty and shall substitute the new contract 
in lieu of the pledged contract so canceled or 
terminated. The income and receipts of the 
substituted contract shall be pledged in their 
entirety to the payment of the debentures. 

1003.4. The department shall at all 
times, so long as any of the debentures are 
outstanding, establish, fix, and collect inter- 
est at the rate or rates, which may be fixed 
interest rates or variable interest rates, on 
the unpaid balance on all pledged contracts 
to produce an amount that, together with 
income derived from investments, will yield 
revenues that will, in the aggregate, be suf- 
ficient with respect to the then immediately 
ensuing fiscal year to pay and provide for all 
of the following: 

(a) Interest to become due and payable in 
that fiscal year on all debentures. 

(b) The principal amount of all serial de- 
bentures maturing by their terms during 
that fiscal year. 

(c) The aggregate minimum sinking fund 
payments, if any, required to be made for 
that fiscal year on account of debentures 
then outstanding. 

(d) Those sums as may be required as re- 
serve fund payments due in that fiscal year. 
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(e) The estimated expenses of mainte- 
nance, operation, and administration of the 
department as provided in the budget of the 
department for that fiscal year. 

1003.6. All interest and other payments 
or charges of any kind or character due un- 
der any and all such contracts shall be pay- 
able in such coin or currency of the United 
States of America as at the time of payment 
is legal tender for the payment of public and 
private debts. 

1003.7. All revenues to be received by the 
department from pledged contracts shall 
be directly, concurrently and exclusively 
pledged to the payment of debentures, and 
all such revenues shall remain so pledged 
until all of the debentures are fully paid or 
sufficient funds have been accumulated and 
are legally available for the payment thereof. 

1003.8. All debenture redemption and in- 
terest payments and any premium payable 
upon debentures called for redemption, and 
all payments required for reserve funds, 
sinking funds and all other funds created as 
further security for the debentures consti- 
tute a first, direct, and exclusive charge and 
lien on all revenues of the pledged contracts 
and the interest or other income derived 
therefrom. Such revenues, together with 
any interest or other income earned thereon, 
and such funds and the interest and income 
earned thereon, constitute a trust fund for 
the security and payment of the debentures 
and shall not be used or pledged for any oth- 
er purpose or transferred to any other fund 
as long as any such debentures are outstand- 
ing and unpaid. 

1003.10. There is in the State Treasury a 
revolving fund known as the Veterans' Farm 
and Home Building Fund of 1970. Proceeds 
of sale of debentures shall be deposited in 
this fund. Money may be withdrawn from 
such fund in accordance with law upon req- 
uisition of the department for the purpose of 
carrying out the Veterans' Farm and Home 
Purchase Act of 1974. 

1003.11. There is in the State Treasury 
a special fund known as the Veterans' 
Debenture Revenue Fund. All revenues shall 
be deposited in the Veterans' Debenture 
Revenue Fund. All moneys deposited in the 
Veterans' Debenture Revenue Fund shall be 
allocated and applied by the State Treasurer 
only as provided in the appropriate resolu- 
tion of issuance of the department and sep- 
arate and apart from all other moneys in 
the State Treasury. The moneys deposited 
in the Veterans' Debenture Revenue Fund 
shall be segregated and applied as provided 
in the resolution of issuance. The resolution 
of issuance may provide for the creation of 
the Veterans' Debenture Interest Fund 
Account, Veterans' Debenture Principal 
Fund Account, Veterans' Debenture Sinking 
Fund, Veterans' Debenture Reserve Fund 
Account and also any other funds or ac- 
counts which will be deemed necessary or 



desirable for the payment of or further se- 
curity of debentures. The resolution of issu- 
ance establishing such funds may provide 
for the manner and method of disbursement 
of such funds, the amounts to be deposited 
therewith and withdrawn therefrom, the ap- 
plication of any surplus moneys in any such 
funds to the purchase or redemption of de- 
bentures and for the investment of moneys 
in such funds in particular bonds or obliga- 
tions which are then made eligible for such 
investments by the terms of such resolution. 

1003.12. The State Controller is hereby 
authorized to make all necessary orders to 
provide for the establishment of special funds 
and accounts authorized by any resolution of 
issuance and for the transfer of moneys from 
the Veterans' Debenture Revenue Fund into 
such account. Such transfer shall be made 
by the State Treasurer without further ac- 
tion on the part of the department. Neither 
the department nor the State of California 
nor any officer thereof shall have or exercise 
any rights with respect to the moneys in any 
of such funds or accounts so established save 
only in trust for the direct benefit of the hold- 
ers of debentures. 

1003.13. Prior to the issuance of any de- 
bentures the department is authorized to 
deposit in any reserve fund created for the 
further security of the debentures, as the 
initial deposit therein, cash or securities 
equal to the minimum amounts required to 
be maintained therein by any resolution of 
issuance. Excess money in the reserve fund 
or account not required to be maintained 
therein by the provisions of any resolution of 
issuance may be withdrawn at the request 
of the department and transferred to the 
Veterans' Farm and Home Building Fund of 
1970 and used and applied for the purpose of 
carrying out the Veterans' Farm and Home 
Purchase Act of 1974. 

1003.14. Debentures authorized under 
any resolution of issuance approved by the 
Veterans' Debenture Finance Committee 
shall be sold by the State Treasurer upon the 
written request of the department at public 
or private sale, as determined by the de- 
partment with the approval of the Veterans' 
Debenture Finance Committee, and at those 
times and in those amounts that the depart- 
ment deems necessary to provide sufficient 
funds for the purposes for which the deben- 
tures are then authorized. Successive issues 
of debentures within the limits of the autho- 
rization for the issuance of debentures, if 
any of those limitations are included in the 
proceedings for the issuance of the deben- 
tures, shall be equally and regularly secured 
without preference, priority or distinction as 
to security or otherwise by reason of time of 
issue, or sale, except as debentures of vari- 
ous series may differ with respect to dates, 
numbers, interest rates, maturity, redemp- 
tion provisions, sinking fund provisions, or 
otherwise as authorized in any resolution of 
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issuance. 

1003.15. In the event the State Treasurer 
shall determine to sell the debentures, all 
costs and expenses of publication of notice 
of sale shall be a charge against the depart- 
ment and shall be paid by the department. 
The department shall likewise pay the cost 
of printing, lithographing or otherwise pre- 
paring the debentures, the charges of any 
duly authorized agent of the State Treasurer 
appointed for the payment of principal and 
interest of the debentures in any place other 
than the office of the State Treasurer, any 
expenses incurred in connection with deliv- 
ery of the debentures, including the fees and 
expenses of municipal bond attorneys whose 
opinion on the validity of the debentures is 
to be provided by the department without 
charge to the successful purchaser of the 
debentures. The department is authorized 
to employ any nationally known municipal 
bond attorney or attorneys and the Attorney 
General for the purpose of rendering legal 
opinions as to the validity of the debentures 
to be furnished to the purchaser of the de- 
bentures without cost. The department is 
also authorized to employ or appoint such 
independent financial consultants, attor- 
neys, certified public accountants, public 
accountants, engineers or other independent 
consultants whose services or opinions are 
necessary or advisable in connection with 
the issuance and sale of revenue debentures. 
Payment for such services shall be made 
from the proceeds of the sale of the deben- 
tures or from any other funds available to 
the department on Controller's warrant duly 
drawn for that purpose. Such expenses may 
also include the cost of delivering debentures 
at any place other than the office of the State 
Treasurer, including transportation and in- 
surance costs. 

1003.16. (a) Notwithstanding any other 
provision of this chapter, and in lieu of a 
pledge of revenues as security for any deben- 
tures issued pursuant to this chapter, the 
department may assign or pledge an undi- 
vided interest in the assets of the Veterans' 
Farm and Home Building Fund of 1943 as 
security for the debentures. Undivided inter- 
est so assigned or pledged shall not exceed 
the amount of principal and interest of the 
debentures secured thereby, and shall be 
secondary and subordinate to any interest 
or right of the people and the holders of gen- 
eral obligation bonds in the fund under any 
general obligation veterans bond act. 

(b) In that event, the department shall 
deposit the proceeds of the sale of the de- 
bentures and the revenues therefrom in the 
Veterans' Farm and Home Building Fund of 
1943, and money may be withdrawn there- 
from in accordance with law upon requisition 
of the department for the purpose of carry- 
ing out the provisions of this chapter and of 
the Veterans' Farm and Home Purchase Act 
of 1943 and the Veterans' Farm and Home 



Purchase Act of 1974. The department may 
create any accounts or funds within the 
Veterans' Farm and Home Building Fund of 
1943 and the Veterans' Debenture Revenue 
Fund that may be appropriate or desirable 
for carrying out the provisions of this sec- 
tion. 

(c) Further, in that event, and notwith- 
standing Section 1006.15, the interest rates 
on veterans' purchase contracts shall be es- 
tablished as provided in Section 987.87. 

Article 5. Issuance Of 
Refunding Debentures 

1004.1. The department, subject to the 
approval of the Veterans' Debenture Finance 
Committee, may provide for the issuance, 
sale, or exchange of refunding debentures 
for the purpose of redeeming or retiring 
any debentures issued under this chapter 
or any obligations issued by the state to 
finance programs of the department. All 
provisions of this chapter applicable to the 
issuance of debentures are applicable to the 
funding or refunding debentures and to the 
issuance, sale or exchange thereof. The de- 
partment with the approval of the Veterans' 
Debenture Finance Committee may adopt a 
resolution or resolutions of issuance or sup- 
plemental resolutions authorizing the issu- 
ance of refunding debentures and fixing the 
terms and conditions thereof. 

1004.2. Refunding debentures may be 
issued in a principal amount sufficient to 
provide funds for the payment of all deben- 
tures or obligations to be refunded thereby 
and in addition to the payment of all expens- 
es incident to the calling, retiring or paying 
of outstanding debentures or obligations and 
the issuance of refunding debentures. Those 
expenses include any amount necessary to 
be made available for the payment of inter- 
est upon refunding debentures from the date 
of sale thereof to the date of payment of the 
debentures or obligations to be refunded, or 
to the date upon which the debentures or 
obligations to be refunded will be paid pur- 
suant to the call thereof or agreement with 
the holders thereof, and the premium, if any, 
necessary to be paid in order to call or retire 
the outstanding debentures or obligations 
and the interest accruing thereon to the date 
of the call or retirement. 

1004.3. Refunding debentures shall not 
constitute a debt or obligation of the State 
of California but shall be debentures of the 
department of the same character and pay- 
able from the same funds as other deben- 
tures authorized pursuant to this chapter. 
Any and all reserve or other funds applica- 
ble to the payment of the debentures to be 
refunded may, if so directed by the depart- 
ment, be transferred to any reserve or other 
funds provided with respect to the refund- 
ing debentures. The pledge of revenues to be 
received from contracts entered into by the 
department with veterans shall not be less- 
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ened, diminished, or affected in any way by 
the issuance of such refunding debentures. 
1004.4. The department may from time 
to time or at any time sell or exchange re- 
funding debentures for the purpose of retir- 
ing, paying or refunding either all or part of 
the outstanding debentures or obligations, 
or of one or more series thereof, as it deems 
advisable. Refunding debentures may be 
issued and delivered as outstanding deben- 
tures or obligations to be refunded thereby, 
if the debentures are mature or are about to 
mature or are subject to call or redemption, 
or if the retirement thereof has been assured 
by consent of the holders thereof. Refunding 
debentures may be delivered in whole or in 
part in exchange for outstanding debentures 
or obligations with the consent of the holders 
thereof. 

Article 6. Remedies Of 
Debenture Holders 

1005.1. The holder of any debenture may 
by mandamus or other appropriate proceed- 
ings compel the performance of any of the 
duties imposed upon any state official or em- 
ployee or imposed upon the department or its 
officers, agents or employees with respect to 
the collection of revenues from pledged con- 
tracts entered into by the department with 
veterans, and the investment and disburse- 
ment of the proceeds received from the sale 
of debentures. 

1005.2. The department may in any reso- 
lution of issuance define the events of default 
including among others default in the pay- 
ment of the principal or interest upon or pre- 
mium due upon any debentures or default by 
the department in the observance of any of 
the covenants, agreements or conditions on 
its part to be performed under the resolution 
of issuance and may provide that upon the 
happening of any such event of default the 
holders of not less than the majority in ag- 
gregate principal amount of the debentures 
at the time outstanding will be entitled to 
declare the principal of all of the debentures 
then outstanding and the interest accrued 
thereon to be immediately due and payable. 

1005.4. Whenever a bank or trust com- 
pany is acting as trustee by reason of any 
default, or for the protection of the interests 
of the debenture holders, the bank or trust 
company as such trustee, shall take such 
action as the holders or registered owners 
of 20 percent in principal amount of all the 
debentures then outstanding shall request 
in writing, provided that the bank or trust 
company as such trustee may request rea- 
sonable security before taking any action so 
requested. 

1005.5. No remedy conferred upon or 
reserved to the holders of debentures is in- 
tended to be exclusive of any other remedy 
or remedies now or hereafter provided by 
law and each and every such remedy shall 
be cumulative and shall be in addition to ev- 



ery other remedy given under this chapter or 
now or hereafter existing at law or in equity 
or by statute or otherwise. 
1005.6. While any of the debentures re- 
main outstanding the powers, duties or ex- 
istence of the department and of every other 
official or agency of the State of California 
shall not be diminished or impaired in any 
manner that will adversely affect the inter- 
ests and rights of the holders of the deben- 
tures. 

Article 7. Miscellaneous 

1006.1. All debentures and the income 
therefrom are at all times exempt from tax- 
ation in the State of California, except for 
transfer, inheritance, and gift taxes. 

1006.2. All debentures shall be legal in- 
vestments for all trust funds, for the funds of 
all insurance companies, banks (both com- 
mercial and savings), trust companies, state 
school funds and any pension funds, public 
or private. 

1006.3. Any money or funds which may 
by law be invested in bonds of the State of 
California maybe invested in debentures. 

1006.4. Whenever any bonds of the State 
of California may by law be used as security 
for the performance of any act or the deposit 
of any public money, debentures may be so 
used. 

1006.5. All debentures, subject to the 
provisions for registration contained there- 
in, are negotiable instruments under the law 
merchant. 

1006.6. The department may include in 
the proceedings authorizing the issuance of 
debentures any provisions not inconsistent 
with this chapter which limit, restrict or 
regulate the holding, deposit, investment, 
and application of money consisting of the 
proceeds from the sale of the debentures or 
the revenues or other income received from 
the pledged contracts entered into by the de- 
partment with veterans, and such provisions 
shall constitute a contract with the holders 
of the debentures and shall be binding upon 
the department and all other officers, offi- 
cials and agencies of the State of California 
and upon the state so long as any of the de- 
bentures are outstanding. 

1006.7. The department may provide 
in the proceedings authorizing issuance of 
debentures for the establishment of one or 
more reserve funds out of the proceeds of the 
sale of the debentures or out of revenues or 
out of any moneys or securities available to 
the department under this act, and may pro- 
vide for the use and application of any sur- 
plus moneys in any such reserve fund. 

1006.8. The State Treasurer may sell 
any of the debentures authorized under this 
chapter to the United States of America or 
to any of its departments, agencies or in- 
strumentalities upon such terms and condi- 
tions as may be mutually agreed upon, and 
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the department is specifically authorized to 
enter into any such agreements, terms and 
conditions required by the United States of 
America or any of its departments, agencies 
or instrumentalities as a condition to the 
purchase of such debentures. 

1006.9. Warrants for the payments to be 
made on account of the debentures either 
as to principal, interest, premium, or oth- 
erwise, shall be duly drawn by the State 
Controller, upon the request of the State 
Treasurer, whenever the drawing of such 
warrants is required in order to make such 
payments. 

1006.10. Notwithstanding anything con- 
tained in this chapter, the proceeds received 
from the sale of debentures and any revenues 
received by the department from pledged 
contracts entered into by the department 
may be used to defray any expenses incurred 
by the department or the State Treasurer 
in connection with and incidental to the 
issuance and sale of debentures including 
expenses for preparation, inspections and 
examinations, surveys and reports, which 
may be required by the purchasers of de- 
bentures, and any legal opinions deemed 
necessary or advisable by the department in 
connection with the issuance of debentures 
except that the proceedings authorizing the 
issuance of such debentures may contain ap- 
propriate provisions governing the use and 
application of the proceeds from the sale of 
the debentures or other revenues received by 
the department for the purposes above spec- 
ified. 

1006.11. This chapter shall be liberally 
construed to carry out the objects and pur- 
poses and the declared public policy of the 
State of California as in this chapter set 
forth. The facts with which the Legislature 
is fully cognizant are: 

The State of California is committed to 
aid and assist veterans under the Veterans' 
Farm and Home Purchase Act of 1974. 
Increasing numbers of servicemen who 
served in Vietnam are being discharged and 
need home loans. The Cal-Vet loan program 
must be updated to provide comparable ben- 
efits to those provided veterans of World 
War II and the Korean Conflict. Conditions 
in the money market render it impracticable 
for the State of California in conformity with 
its other commitments to continue to raise 
funds for veterans' aid through the issu- 
ance and sale of general obligation bonds of 
the state. There is now in the Department 
of Veterans Affairs a backlog of applica- 
tions which cannot be processed because 
funds are inadequate to meet the demand 
for loans. This act provides another method 
whereby the State of California will be able 
to raise the necessary funds for the aid and 
assistance of veterans through the issuance 
of revenue debentures payable exclusive- 
ly from the proceeds of contracts of sale of 
properties acquired by the department from 



veterans' revenue debenture proceeds and 
resold to veterans without imposing any lia- 
bility upon the State of California and with- 
out creating any debt or liability of the State 
of California. The urgent requirements of 
veterans and the necessity of raising funds 
immediately for their aid and assistance 
render it essential that this law be adopted. 

1006.12. If any section, subdivision, sen- 
tence, clause or phrase of this chapter is for 
any reason held to be unconstitutional or 
invalid or unenforceable, such decision shall 
not affect the validity or enforceability of 
the remaining portions of the chapter. The 
Legislature hereby declares that it would 
have passed this chapter and each section, 
subdivision, sentence, clause and phrase 
hereof irrespective of the fact that any one 
or more sections, subdivisions, sentences, 
clauses and phrases may be declared uncon- 
stitutional, invalid or unenforceable. 

1006.13. This chapter shall not operate 
to rescind or repeal any act of the State of 
California now or hereafter enacted provid- 
ing for the issuance of general obligation 
bonds of the State of California for the pur- 
pose of financing the Veterans' Farm and 
Home Purchase Act of 1974 or for purposes 
similar to those set forth in the Veterans' 
Farm and Home Purchase Act of 1974 pro- 
vided such bonds are either payable out of 
the General Fund of the State of California 
or the full faith and credit of said state is 
pledged for the payment of both the principal 
of and interest thereon. 

1006.14. All money in any of the funds 
created or authorized to be created in any 
resolution of issuance under the provisions 
of this chapter is hereby appropriated for ex- 
penditure in carrying out the purposes here- 
in and therein provided. 

1006.15. The purchaser shall make an 
initial payment of at least 10 percent of the 
selling price of the property, in case of a 
farm, and 5 percent in the case of a home. 
The department may waive the initial pay- 
ment in any case where the value of the 
property as determined by the department 
appraisal shall be equal to the amount to 
be paid by the department plus at least 10 
percent in the case of a farm, and 5 percent 
in the case of a home. The balance of the 
purchase price may be amortized over a pe- 
riod fixed by the department, not exceeding 
40 years, together with interest thereon at 
the rate as determined by the department 
for such amortization purposes. The depart- 
ment shall establish the actual interest rate 
to be paid. To this end the department, by 
two-thirds vote of the California Veterans 
Board, with the approval of the Veterans' 
Debenture Finance Committee established 
by Section 1000.3 of this code, is empow- 
ered to establish a uniform rate of interest 
payable upon the amount remaining un- 
paid under all pledged veterans' purchase 
contracts then or thereafter executed. The 
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California Veterans Board and the Veterans' 
Debenture Finance Committee shall period- 
ically at least once each year make a find- 
ing as to the rate of interest to be charged, 
taking into consideration the requirements 
of the Veterans' Debenture Revenue Fund 
created by this chapter, but subject to any 
covenant contained in any resolution of issu- 
ance adopted in accordance with this chap- 
ter pursuant to which debentures are at the 
time outstanding. Subject to any such cove- 
nant, the department may raise or lower the 
rate of interest payable under such contracts 
for any given period as many times and as 
frequently as it deems to be for the best in- 
terests of the department, if in so doing its 
action is made applicable alike to any and 
all pledged contract holders and 30 days' ad- 
vance notice is given of the time when the 
new rate of interest is to become effective. 
Upon demand of the Veterans' Debenture 
Finance Committee, given as provided in 
any resolution of issuance adopted pursu- 
ant to this chapter, the department shall 
increase the rate of interest to be charged 
upon the amount remaining unpaid upon all 
pledged veterans' purchase contracts then in 
existence. A change in the interest rate may 
affect the total amount of any installment 
payment. The purchaser on any installment 
date may pay any or all installments still 
remaining unpaid. Subject to any covenant 
contained in any resolution of issuance ad- 
opted in accordance with this chapter, and 
pursuant to which debentures are at the 
time outstanding, the department may, in 
any individual case, for good cause postpone 
from time to time, upon such terms as the 
department deems proper, the payment of 
the whole or any part of any installment of 
the purchase price or interest thereon. 

This section is intended to be applicable 
to all lands acquired from the proceeds of 
the sale of debentures issued hereunder and 
to the resale and disposition of such lands 
to the purchasers thereof and no other pro- 
vision of law shall be applicable to the pur- 
chase or resale of such lands except only as 
in this act provided. 
1006.16. The department shall require 
that all applicants under this article qual- 
ify under the applicable federal laws and 
regulations governing the permitted uses of 
tax-exempt bond funds, and file within the 
time limits required under applicable feder- 
al laws and regulations. 

Division 5. Veterans' 
Institutions 

Chapter 1. Veterans' Home Of 
California 

1010. As used in this chapter: 
(a) "Home" means the Veterans' Home 
of California, Yountville, and the Veterans' 
Home of California, Barstow. 



(b) "Administrator" means the 
Administrator of the Veterans' Home 
of California, Yountville, and the 
Administrator of each site of the south- 
ern California Veterans' Home, including, 
but not limited to, the Veterans' Home of 
California, Barstow. 

(c) "Department" means the Department 
of Veterans Affairs. 

(d) "Director" means the Director of 
Veterans Affairs. 

(e) "Veteran" means a member of the 
home. 

1011. (a) There is in the department a 
Veterans' Home of California, Yountville, 
situated at Veterans' Home, Napa County. 

(b) (1) The department may establish and 
construct a second home that shall be situ- 
ated in the County of Imperial, Los Angeles, 
Orange, Riverside, San Bernardino, San 
Diego, or Ventura. The home may be located 
on one or more sites. The department shall 
operate the second home concurrently with 
the first home. 

(2) The initial site is the Veterans' Home 
of California, Barstow, situated in Barstow, 
San Bernardino County. That site may pro- 
vide skilled nursing care for up to 250 resi- 
dents. 

(3) When completed, the second site shall 
be the Veterans' Home of California, Chula 
Vista, situated in Chula Vista, San Diego 
County, pursuant to the recommendations 
made by the commission established pursu- 
ant to former Section 1011.5. 

(4) When completed, the third site shall be 
the Veterans' Home of California, Lancaster, 
situated in Lancaster, Los Angeles County, 
pursuant to the recommendations made by 
the commission established pursuant to for- 
mer Section 1011.5. 

(5) When completed, the fourth site 
shall be the Veterans' Home of California, 
Ventura, situated in the community of 
Saticoy, Ventura County. 

(6) There shall be an administrator for, 
and located at, each site of the southern 
California home. 

(7) The department may complete any 
preapplication process necessary with the 
United States Department of Veterans 
Affairs for construction of the second home. 

(c) The Legislature hereby finds and de- 
clares that the second home is a new state 
function. The department may perform any 
or all work in operating the second home by 
independent contractors, except the over- 
all administration and management of the 
home. Any and all actions of the department 
taken before September 17, 1996, that are 
consistent with this subdivision are hereby 
ratified and confirmed, it having at all times 
been the intent of the Legislature that the 
department be so authorized. 

(d) There shall be an administrator for 
each home or homesite, who shall be recom- 
mended by the Secretary of Veterans Affairs 
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and appointed by the Governor, and shall be 
located at that home or homesite. The sal- 
ary for each administrator shall be subject 
to the approval of the Department of Human 
Resources. 

1012. (a) Except as provided in Section 
1012.4, the home is for aged and disabled 
persons who served in the Armed Forces of 
the United States of America who were dis- 
charged or released from active duty under 
honorable conditions from service, who are 
eligible for hospitalization or domiciliary 
care in a veterans' facility in accordance 
with the rules and regulations of the United 
States Department of Veterans Affairs, and 
who are bona fide residents of this state at 
the time of application; and for the spouses 
of these persons if all of the following condi- 
tions, as are applicable, are satisfied: 

(1) Space is available. 

(2) Joint residency will be in the best in- 
terests of the home member, as determined 
by the administrator. 

(3) The spouse is a bona fide resident of 
this state at the time of application for ad- 
mission to the home and either is married to, 
and has resided with, the home member for 
at least one year, or is the widow or widower 
of a recipient of the Medal of Honor or a for- 
mer prisoner of war (POW). 

(4) The home member and spouse agree to 
pay the fees and charges for joint residency, 
or for a widow or widower, for the residency, 
that the administrator may establish. 

(b) (1) Veterans who qualify for benefits 
under this chapter due to service during a 
time of war shall be given priority over vet- 
erans who qualify due to service during a 
time of peace. 

(2) Veterans who qualify for benefits un- 
der this chapter who are recipients of the 
Medal of Honor or who were prisoners of war 
(POWs) shall be given priority over all other 
qualified veterans, regardless of the level of 
care required. 

(c) A resident spouse may continue resi- 
dence after the veteran's death. 

(d) The property of the home shall be used 
for this purpose. 

1012.1. Prior to the admission of a veter- 
an as a member of the home, and at any time 
during which a veteran is a member of the 
home, the department may investigate the 
veterans' financial status to insure that the 
veteran is unable to pay for necessary hospi- 
tal or domiciliary care outside of the home. 
The department may contract with any oth- 
er state agency to conduct such an investiga- 
tion in its behalf. 

1012.2. Notwithstanding any other law, 
any member of the home who is receiv- 
ing an aid and attendance allowance from 
the United States Department of Veterans 
Affairs and who has no dependent spouse, 
child, grandchild, father, or mother shall 
pay to the home an amount equal to that al- 
lowance in all levels of care excluding domi- 



ciliary. One hundred percent of the moneys 
received by the home under this section shall 
be placed to the credit of the home and shall 
augment the current appropriation for the 
support of the home. 

1012.3. (a) Members of the home shall 
pay fees and charges as determined by the 
department, except that the total of the in- 
dividual member's fees and charges for any 
fiscal year shall not be greater than as set 
forth in the following schedule: 

(1) Forty-seven and one-half percent of 
the member's annual income for domiciliary 
care. 

(2) Fifty-five percent of the member's an- 
nual income for residential care for the elder- 
ly or assisted living. 

(3) Sixty-five percent of the member's an- 
nual income for intermediate care. 

(4) Seventy percent of the member's annu- 
al income for skilled nursing care. 

(b) Nonveteran spouses who become mem- 
bers of the home on or after July 1, 2009, 
shall pay fees and charges based on the level 
of care, as described in subdivision (a), or an 
amount equal to the annual amount of fed- 
eral per diem received for a veteran member 
in domiciliary care, whichever is greater. If 
the nonveteran member's income is less than 
the annual amount of federal per diem for 
a veteran member in domiciliary care, the 
nonveteran member shall pay a maximum of 
90 percent of his or her annual income. 

1012.4. Notwithstanding Section 1012, 
the department may arrange by contract or 
any other form of agreement with the United 
States Department of Veterans Affairs to do 
both of the following: 

(a) Authorize veterans, collateral depen- 
dents, and other beneficiaries authorized by 
the United States Department of Veterans 
Affairs, who are not residents of the 
Veterans' Home of California, Yountville, to 
receive outpatient medical services at that 
home. 

(b) Establish rates for reimbursement 
from the federal government to the State 
of California for outpatient services ren- 
dered by the Veterans' Home of California, 
Yountville to veterans who are authorized 
under subdivision (a). 

(c) The outpatient services and reim- 
bursement procedures authorized under 
subdivisions (a) and (b) may be established 
for the veterans' home located in Barstow, 
California, and any veterans' home con- 
structed within the state on or after January 
1, 2000. 

1012.6. The department may accept and 
process applications from veterans who are 
seeking residency at a home, beginning on 
the start date of construction of that partic- 
ular home. 

1013. All property conveyed to and ac- 
cepted by the State under the provisions of 
Chapter 101, Statutes of 1897, and any oth- 
er property conveyed to and accepted for the 
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home shall be the property of the home the 
same as though the description of such prop- 
erty and acceptance thereof were herein set 
forth. 

1014. The home shall be under the man- 
agement and control of the department 
and subject to the policies adopted by the 
California Veterans Board. 

1015. (a) It is the intent of the Legislature 
that installation of air-conditioning at the 
hospital and related buildings of the home 
be given high priority whenever any new 
construction or reconstruction is done, and 
that this construction or reconstruction be 
accelerated so as to accomplish the purpos- 
es of this section. The department shall, in 
this connection, consider whether construc- 
tion of a new hospital facility at the home 
may be more cost-effective than renovation 
of the existing facility. The Master Plan for 
the Veterans' Home of California construc- 
tion schedule shall be revised to reflect this 
acceleration. The department shall submit 
the revised schedule to the Legislature on 
or before November 1, 1984. For each addi- 
tional year of the master plan following the 
1984-85 fiscal year, the Governor's Budget 
shall include an appropriation in an amount 
necessary to complete all projects relating to 
the installation of air-conditioning as shown 
in the revised schedule. 

(b) The sum of ninety-one thousand dol- 
lars ($91,000) is hereby appropriated from 
the Special Account for Capital Outlay in 
the General Fund to the Department of 
Veterans Affairs for expenditure during the 
1984-85 fiscal year for the purposes of sub- 
division (a) in accordance with the following 
schedule: 

Renovate hospital support services 

(preliminary plans) 16,000 

Hospital wards 1, 2, 3A (SNF) 

(preliminary plans) 45,000 

Section B (ICF) 

(preliminary plans) 30,000 

(c) Notwithstanding any other provision 
of law, the department, through the Office 
of the State Architect, may prepare and ad- 
vertise bids for any master plan project in 
advance of funds being appropriated by the 
Legislature, but shall not award any con- 
tract for construction of the project until 
construction funds are available and appro- 
priated therefor. 

(d) No contract for construction of any 
project related to the master plan shall be 
entered into prior to the department's ob- 
taining a written commitment from the fed- 
eral government to fund either 6 5 percent of 
the project cost, as approved by the federal 
government, or the maximum amount avail- 
able to the state. 

1023. (a) The department may sue and be 

sued in any of the courts of this state. All 
property held by the department for the home 



shall be held in trust for the state and for the 
use and benefit of the home. The administra- 
tor shall manage the home and administer 
its affairs, and, subject to the direction of 
the director, adopt rules and regulations for 
the government of the home in conformity, 
as nearly as possible, to the rules and regu- 
lations of the United States Department of 
Veterans Affairs for their facilities. 

(b) The Director of General Services may 
lease or let any real property held by the 
department for the home, and not needed 
for any direct or immediate purpose of the 
home, to any entity or person upon terms 
and conditions determined to be in the best 
interests of the home. In any leasing or let- 
ting, primary consideration shall be given 
to the use of real property for agricultural 
purposes, and except as provided in Section 
1048, all moneys received in connection 
therewith shall be deposited in the General 
Fund to the credit of, and shall augment the 
current appropriation for the support of, the 
home. 

1024. The department may conduct such 
investigation as may be required to deter- 
mine the total value of the property and as- 
sets of any veteran applying for admission to 
the home, and may contract with any other 
state agency to conduct such an investiga- 
tion in its behalf. 

1025. The home shall be open at any 
time to the inspection of the Secretary of 
Veterans Affairs or his or her authorized 
representative. 

1026. The records, reports, and accounts 
kept by the home shall conform, as nearly as 
possible, to the requirements of the United 
States Department of Veterans Affairs. 

1030.1. The department may enter into 
contracts with the United States or any 
agency thereof, any governmental agency, 
any person, or any corporation for the per- 
formance of services or manufacture of ar- 
ticles by disabled members of the home. The 
proceeds of any such contract, less the actual 
operating expenses, shall be paid to the in- 
dividual disabled veterans who perform the 
services or labor. 

1030.2. The department may enter into 
contracts with the United States or any 
agency thereof and any other governmental 
agency for the purpose of providing courses 
of vocational training for disabled veterans 
who have been bona fide residents of this 
state for five years. 

1031. All moneys received by the State 
from the United States for the use of the 
home shall be placed to the credit of and 
shall augment the current appropriation for 
the support of the home. 

1032. The department shall fix a sched- 
ule of wages for veterans who are employed 
at the home, subject to the approval of the 
Director of Finance. 

1033.1. The department shall pay the 
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premiums in behalf of veterans which are re- 
quired to provide coverage for such veterans 
under the medical assistance provisions con- 
tained in an act of Congress entitled "Social 
Security Amendments of 1965" (Pub. L. 89- 
97), from funds appropriated for the support 
of the home. 
1033.2. If the total amount collected for 
reimbursements for Medi-Cal and Medicare 
services provided in any fiscal year by a 
veterans' home exceeds the budgeted reim- 
bursements for that home, the additional 
funds collected shall be used to repay any 
unpaid General Fund loans provided to the 
veterans' home in prior fiscal years for the 
operation of that home. 

1034. Except money received from this 
State for disbursement, all moneys received 
by the home, or by any officer of the home, in- 
cluding pension and other moneys belonging 
to veterans and other trust moneys, shall be 
immediately paid to the executive officer of 
the home. On or before the tenth day of each 
month the executive officer of the home shall 
forward to the State Treasurer all mon- 
eys in his possession, except pension and 
other moneys belonging to veterans, trust 
moneys, the post funds, and the emergency 
fund, hereinafter mentioned, together with 
a statement of the sources from which the 
same have been received. The moneys shall 
be deposited by the State Treasurer to the 
credit of the General Fund of the State; pro- 
vided, however, that abatements of support 
expenditures shall be credited to the support 
appropriation current at the time of collec- 
tion. 

1035. (a) All moneys and other personal 
property of any veteran held by the home, or 
by its authority, or left by the veteran upon 
the premises of the home, shall, upon the 
death of the veteran, be held by the home in 
trust to be paid or delivered by the home upon 
proof determined to be proper to the admin- 
istrator, directly and without probate, to the 
heirs of the veteran, except that the admin- 
istrator may disburse funds of any deceased 
veteran for payment of funeral expenses or 
any obligation owed to the home, including 
the cost of any care rendered by the home 
in excess of the fees paid by the veteran to 
the home. Any funds of the deceased veteran 
representing the cost of care rendered by the 
home in excess of the fees paid by the veter- 
an to the home shall be paid to the Morale, 
Welfare, and Recreation Fund. 

This subdivision applies only to veterans 
becoming members of the home on or after 
January 1, 1984. 

(b) All moneys and other personal prop- 
erty of any veteran held by the home, or by 
its authority, or left by the veteran upon the 
premises of the home, shall, upon the death 
of the veteran, be held by the home in trust 
to be paid or delivered by the home upon 
proof determined to be proper to the ad- 
ministrator, directly and without probate, 



to the spouse, children, grandchildren, or 
father or mother of the veteran, except that 
the administrator may disburse funds of any 
deceased veteran for payment of funeral ex- 
penses or any obligation owed to the home. 

This subdivision applies only to veterans 
who have become members of the home prior 
to January 1, 1984. 
1035.05. (a) All moneys and other per- 
sonal property of any veteran other than 
that described in Section 1035 shall, upon 
the death of the veteran, first be paid to the 
administrator for payment of funeral ex- 
penses or any obligation owed to the home 
remaining unpaid after the disbursement 
required by Section 1035 is completed; and 
second, in the absence of an heir or heirs or 
a will, pass and descend to and become the 
property of the home for credit to the Morale, 
Welfare, and Recreation Fund. If the total 
value of that property in the state over and 
above any amounts due the veteran for ser- 
vices in the Armed Forces of the United 
States or from any other employment does 
not exceed three thousand dollars ($3,000), 
the home may, without procuring letters of 
administration, collect any money due the 
decedent, receive the property of the dece- 
dent, and have any evidences of interest, in- 
debtedness, or right transferred to it upon 
furnishing the person, representative, cor- 
poration, official, or body owning the money, 
having custody of the property, or acting as 
registrar or transfer agent of the evidence 
of that interest, indebtedness, or right, with 
an affidavit showing the right of the home 
to receive the money or property or to have 
the evidences transferred. The receipt of the 
home shall constitute sufficient acquittance 
for any payment of money or delivery of prop- 
erty made pursuant to this section and shall 
fully discharge that person, representative, 
corporation, officer, or body from any further 
liability with reference thereto, without the 
necessity of inquiring into the truth of any 
of the facts stated in the affidavit. However, 
that payment or transfer does not preclude 
administration when necessary to enforce 
payment of the decedent's debts, and the 
administrator may, upon proof determined 
to be sufficient, pay the debts directly and 
without administration. 

This subdivision applies only to veterans 
becoming members of the home on or after 
January 1, 1984. 

(b) All moneys and other personal proper- 
ty of any veteran other than that described 
in Section 1035 shall, upon the death of the 
veteran, in the absence of a spouse, children, 
grandchildren, or father or mother, pass 
and descend to and become the property of 
the home for credit to the Morale, Welfare, 
and Recreation Fund. If the total value of 
that property in the State of California over 
and above any amounts due the veteran for 
services in the Armed Forces of the United 
States or from any other employment does 
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not exceed three thousand dollars ($3,000), 
the home may, without procuring letters of 
administration or awaiting probate of any 
will, collect any money due the decedent, re- 
ceive the property of the decedent and have 
any evidences of interest, indebtedness, or 
right transferred to it upon furnishing the 
person, representative, corporation, official, 
or body owning the money, having custody 
of that property, or acting as registrar or 
transfer agent of the evidence of that inter- 
est, indebtedness, or right, with an affida- 
vit showing the right of the home to receive 
that money or property or to have those evi- 
dences transferred. The receipt of the home 
shall constitute sufficient acquittance for 
any payment of money or delivery of proper- 
ty made pursuant to this section and shall 
fully discharge the person, representative, 
corporation, officer, or body from any further 
liability with reference thereto, without the 
necessity of inquiring into the truth of any 
of the facts stated in the affidavit. However, 
the payment or transfer does not preclude 
administration when necessary to enforce 
payment of the decedent's debts, and the ad- 
ministrator may, upon proof determined to 
be sufficient, pay those debts directly and 
without administration. 

This subdivision shall apply only to veter- 
ans who have become members of the home 
prior to January 1, 1984. 

(c) For the purpose of application to this 
section of the provisions of the Probate Code 
governing distribution of property, the home 
shall be deemed to be a beneficiary of the 
decedent. 

1035.1. (a) Any will executed by a veteran 
who was a member of the home at the time of 
death, whether executed prior or subsequent 
to January 1, 1984, which purports to leave 
any part of the veteran's estate to any officer 
or employee of the home, unless that officer 
or employee would be eligible to take by in- 
testate succession under the probate laws of 
this state, is void as to that provision. 

This subdivision shall apply only to vet- 
erans becoming members of the home on or 
after January 1, 1984. 

(b) Any will heretofore or hereafter exe- 
cuted by a veteran, whether executed before 
or after admission to the home, shall not be 
valid as to any provision therein contained 
which purports to dispose, either directly or 
indirectly, of moneys or personal property 
to other than the spouse, children, grand- 
children, or father or mother of the veteran. 
This section does not apply to any veteran 
who is not a member of the home at the time 
of death. 

This subdivision shall apply only to veter- 
ans who became members of the home prior 
to January 1, 1984. 

1035.2. Any personal property held by 
the home pursuant to Section 1035 which 
the administrator determines to be of no 
substantial monetary value may be immedi- 



ately delivered to any heir, devisee, or lega- 
tee under a will of the deceased veteran, or 
to any other interested person who makes 
application therefor, or if unclaimed within 
one year, may be destroyed or used, as the 
administrator directs, for the benefit of the 
home or its members. 

1035.3. (a) If no will or heir is discov- 
ered within two years after the death of the 
veteran, any moneys not exceeding three 
thousand dollars ($3,000) held by the home 
pursuant to Section 1035 and not paid or 
otherwise delivered to the heir or heirs or 
pursuant to the will of the deceased veteran, 
or otherwise disbursed by the administrator 
pursuant to Section 1035, shall be paid to 
the Morale, Welfare, and Recreation Fund. 

If no will or heir is discovered within 
five years after the death of the veteran, 
any moneys exceeding three thousand dol- 
lars ($3,000) held by the home pursuant to 
Section 1035 and not paid or otherwise de- 
livered to the heir or heirs or pursuant to the 
will of the deceased veteran, or otherwise 
disbursed by the administrator pursuant to 
Section 1035, shall be paid to the Morale, 
Welfare, and Recreation Fund. 

This subdivision applies only to veterans 
becoming members of the home on or after 
January 1, 1984. 

(b) If no spouse, child, grandchild, or 
father or mother is discovered within two 
years after the death of the veteran, any 
moneys not exceeding three thousand dol- 
lars ($3,000) held by the home pursuant to 
Section 1035 and not paid or otherwise deliv- 
ered to the spouse, children, grandchildren, 
or father or mother, or otherwise disbursed 
by the administrator pursuant to Section 
1035, shall be paid to the Morale, Welfare, 
and Recreation Fund. 

If no spouse, child, grandchild, or father 
or mother is discovered within five years af- 
ter the death of the veteran, any moneys ex- 
ceeding three thousand dollars ($3,000) held 
by the home pursuant to Section 1035 and 
not paid or otherwise delivered to the spouse, 
children, grandchildren, or father or mother, 
or otherwise disbursed by the administrator 
pursuant to Section 1035, shall be paid to 
the Morale, Welfare, and Recreation Fund. 

This subdivision applies only to veterans 
who have become members of the home prior 
to January 1, 1984. 

1035.4. (a) All personal property held or 
received by the home pursuant to Section 
1035, other than moneys or property de- 
scribed in Section 1035.2, which is un- 
claimed by, or not otherwise delivered to, the 
heir or heirs or pursuant to the will of a de- 
ceased veteran within one year after death, 
may be sold by the administrator by public 
auction or private sale. The sale shall take 
place at a public place in the home, and no- 
tice of the sale shall be posted in that place 
at least 10 days previous to the date of the 
sale. The proceeds of the sale shall be cred- 
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ited to the Morale, Welfare, and Recreation 
Fund. 

This subdivision applies only to veterans 
becoming members of the home on or after 
January 1, 1984. 

(b) All personal property held or received 
by the home pursuant to Section 1035, oth- 
er than moneys or property described in 
Section 1035.2, which is unclaimed by, or not 
otherwise delivered to, the spouse, children, 
grandchildren, or father or mother of a de- 
ceased veteran within one year after death, 
may be sold by the administrator by public 
auction or private sale. The sale shall take 
place at a public place in the home, and no- 
tice of the sale shall be posted in that place 
at least 10 days previous to the date of the 
sale. The proceeds of the sale shall be cred- 
ited to the Morale, Welfare, and Recreation 
Fund. 

This subdivision applies only to veterans 
who have become members of the home prior 
to January 1, 1984. 

1035.5. (a) The administrator shall pro- 
vide to the heirs or devisees of every deceased 
veteran who became a member of the home 
on or after January 1, 1984, a statement or 
accounting of all charges made against the 
veteran's money or personal property under 
Sections 1035 to 1035.4, inclusive. 

(b) Every veteran applying for member- 
ship in the home on or after January 1, 1984, 
shall be furnished a written explanation of 
the limitations and restrictions on the right 
to dispose of money and personal property 
contained in Sections 1035 to 1035.4, inclu- 
sive. 

1035.6. (a) The administrator shall pro- 
vide each member of the home with a quar- 
terly statement or accounting of all charges 
for the costs of care rendered to the member 
in excess of the member fee, as defined in 
subdivision (b). The quarterly statement or 
accounting of charges shall include, in plain, 
straightforward language, avoiding techni- 
cal terms as much as possible and using a 
coherent and easily readable style, all of the 
following: 

(1) A statement that the charges for the 
excess costs of care are provided to the mem- 
ber for informational purposes only. 

(2) A statement that, if the veteran is a 
resident of the home at the time of death, the 
home may use his or her money or personal 
property that is in possession of the home 
or outside the home for payment of unreim- 
bursed costs of care. 

(3) A statement that advises the member 
to seek counsel from a legal expert to protect 
his or her assets. 

(b) "Costs of care in excess of the mem- 
ber fee" means all costs that are not covered 
by the member contribution fee, including, 
but not limited to, the unreimbursed costs 
of medical or dental services rendered to 
the member, either by the home or under 
contract with the home. The Department of 



Veterans Affairs shall promulgate regula- 
tions specifying the costs that are in excess 
of the member contribution fee and consti- 
tute the unreimbursed costs of care. 

(c) The quarterly statement or accounting 
described in subdivision (a) and any notice 
relating to quarterly statements posted in 
any veterans' home shall be in 14-point font 
or larger. 

1035.7. (a) Upon admission to a California 
veterans' home, the administrator of each 
home shall provide written notice to the vet- 
eran informing him or her of costs of care 
that may be incurred in excess of the mem- 
ber contribution fee. The notification shall: 

(1) Include an explanation of circum- 
stances under which the member may incur 
costs that are in excess of the contribution 
fee. 

(2) Specifically indicate that these excess 
costs of care are costs in addition to, or above 
and beyond, the member contribution fee. 

(3) Provide examples of "excess costs of 
care that are frequently incurred by veter- 
ans." 

(4) Inform the member that he or she will 
receive a quarterly accounting statement of 
the total excess costs of care, but that the 
statement is provided for informational pur- 
poses only. 

(5) Inform the veteran that, if he or she is 
a resident of the home at the time of death, 
the home may disburse his or her moneys or 
personal property for payment of unreim- 
bursed excess costs of care. 

(6) Include a statement advising the 
member to seek counsel from a legal expert 
to protect his or her assets. 

(7) Include the terms and conditions upon 
which the member fees and costs can be 
changed. 

(b) The notification shall require the sig- 
nature of the veteran that acknowledges 
that he or she has read and understands the 
notification. 

(c) The notification shall be written in 
plain, straightforward language, avoiding 
technical terms as much as possible, and us- 
ing a coherent and easily readable style. 

(d) A copy of the notification, containing 
all the information specified in subdivision 
(a) and titled in large font "NOTICE TO 
RESIDENTS," shall be conspicuously post- 
ed in each veterans' home by the administra- 
tor of the veterans' home. 

1036. The veterans may voluntarily de- 
posit money with the home, which the home 
shall receive and keep without charge as a 
trust fund. 

1037. The money belonging to a veteran 
and voluntarily deposited with the home 
may be withdrawn, in whole or in part, at 
the will of the veteran. 

1038. All money deposited with the home 
for a veteran shall be paid to him or her on 
demand, upon his or her discharge or volun- 
tary departure from the home. If the money 
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is not so demanded at the time of his or her 
discharge or departure or within a period 
of two years thereafter, if the amount does 
not exceed three thousand dollars ($3,000), 
or within a period of five years thereafter, 
if the amount exceeds three thousand dol- 
lars ($3,000) either by the veteran, or, in 
the event of the veteran's death after his or 
her discharge or departure, by the veteran's 
heirs, devisees, legatees, or qualified execu- 
tor or administrator of his or her estate, the 
money shall be paid to the Morale, Welfare, 
and Recreation Fund. 

1038.1. All personal property other than 
money left at the home by a veteran at the 
time of his discharge or voluntary departure 
therefrom, unclaimed within a period of one 
year therefrom, either by such veteran or, in 
the event of his decease after his discharge 
or departure, by his heirs, devisees, lega- 
tees, or qualified executor or administrator 
of his estate, shall be sold in the manner de- 
scribed in Section 1035.4 and the proceeds 
paid to the post fund. 

1038.5. Any money deposited with the 
home by a veteran shall be credited with in- 
terest at no more than the State Monetary 
Investment Fund rate, less 0.75 percent, and 
shall be paid to the veteran or to his or her 
heirs, devisees, legatees, or the qualified 
executor or the administrator of his or her 
estate pursuant to Section 1037 or Section 
1038. 

1039.3. The administrator, subject to the 
approval of the secretary, may accept cash 
donations or other gifts to be used for the 
welfare of the veterans. Cash shall be paid 
into trust funds as the administrator may 
establish, and shall be expended for promot- 
ing the welfare of the veterans and for the 
purpose designated by the donor. 

1042. All accrued interest on money 
turned over to the executive officer and re- 
tained by him or her under this chapter 
shall be accounted for by the executive office 
and deposited to the credit of the post fund 
and used for the common benefit of veterans. 

1042.1. If any check is drawn upon any 
trust fund of the home, except checks drawn 
by members of the home on their own ac- 
counts, and remains unclaimed, or is not 
cashed, for a period of one year, it shall be 
canceled and the amount thereof shall be 
turned over to the executive officer and be 
deposited to the credit of the post fund and 
used for the common benefit of the members 
of the home. 

1043. With the exception of officers and 
employees and their families, no person 
shall be admitted to reside in the home, who 
is not eligible under Section 1012. 

1044. The administrator, in accordance 
with the policies adopted by the California 
Veterans Board and subject to the direction 
of the director, may adopt rules and regula- 
tions governing the admission of applicants 



and may prescribe the conditions upon which 
they may enter and remain with the home. 
1044.5. (a) A resident of a veterans home 
has the right to complain and otherwise ex- 
ercise the freedom of expression and assem- 
bly guaranteed by the Sections 2 and 3 of 
Article I of the California Constitution and 
the First Amendment to the United States 
Constitution. The administrator of the home 
shall inform each resident in writing at the 
time of admission of the right to complain to 
the administrator about home accommoda- 
tions and services. A notice of the right to 
complain shall be posted in the home. The 
administrator shall also inform each resi- 
dent of the right to complain to the board or 
to the Secretary of Veterans Affairs. Each 
resident of a home shall be encouraged and 
assisted, throughout the period of stay in 
the home, to understand and exercise the 
rights of freedom of expression and assem- 
bly as a resident and as a citizen. To this 
end, the resident may voice grievances and 
recommend changes in policies and services 
to home staff, other residents, and outside 
representatives of the resident's choice, free 
from restraint, interference, coercion, dis- 
crimination, or reprisal, including retaliato- 
ry eviction. 

(b) An administrator may not retaliate 
against any resident who exercises the right 
to voice grievances by evicting the resident. 
There shall be a rebuttable presumption that 
any eviction within 45 days of the exercise 
by a resident of the right to voice grievanc- 
es is retaliatory. This presumption does not 
apply in favor of a resident who has failed 
to pay maintenance fees unless the resident 
pays the overdue fees. 

1045. Nothing in this chapter shall pre- 
vent the State from transferring the prop- 
erty and management of the home to the 
United States for a home of similar charac- 
ter. 

1046. (a) If it appears necessary or prop- 
er that a guardian or conservator of the es- 
tate of a veteran be appointed, the court in 
its discretion may, upon application of the 
administrator, or officer designated by the 
administrator, appoint the home as guard- 
ian or conservator of the veteran's estate and 
cause letters of guardianship or conservator- 
ship of the estate to be issued to the home. 

(b) For the purposes of this chapter, the 
home is a corporation and, acting through 
an officer designated by the administra- 
tor, may act as guardian or conservator of 
estates, assignee, receiver, depositary, or 
trustee under appointment of any court or 
by authority of any law of this state and may 
transact business in that capacity in the 
same manner as an individual, and for this 
purpose may sue and be sued in any court of 
this state. 

(c) The home shall be appointed as guard- 
ian, conservator, assignee, receiver, depos- 
itary, or trustee without bond. The home 
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shall receive reasonable fees for its expenses 
for filing fees and attorneys' fees. The fees 
paid to the home may be used as a trust ac- 
count from which may be drawn expenses for 
filing fees and attorneys' fees in all estates 
it undertakes to administer. Whenever the 
balance remaining in the trust account ex- 
ceeds a sum determined to be necessary by 
the administrator for the payment of the fil- 
ing fees and attorneys' fees incurred in the 
various estates, the excess shall be paid an- 
nually into the post fund of the home. 

(d) The home, when acting as guardian 
or conservator of a veteran, may deposit the 
funds of the estate in the special deposit 
fund of the home, and may invest and rein- 
vest the funds in securities which are legal 
investments for savings banks in this state. 
1047. (a) The administrator shall main- 
tain a Morale, Welfare, and Recreation 
Fund that shall be used, at the discretion of 
the administrator and subject to the approv- 
al of the secretary, to provide for the general 
welfare of the veterans, including, but not 
limited to, providing for operations of the 
Veterans' Home Exchange, hobby shop, mo- 
tion picture theater, library, band, and any 
other function that is operated for the mo- 
rale, welfare, and recreation of the veterans, 
and to pay for newspapers, chapel expenses, 
welfare and entertainment expenses, sport 
activities, celebrations, and any other activi- 
ty that is for the morale, welfare, and recre- 
ation of the veterans. 

(b) Money in the Morale, Welfare, and 
Recreation Fund may not be expended for 
any of the following: 

(1) Medical treatments or any other relat- 
ed treatment. 

(2) Maintenance of the physical plant of 
the home. 

(3) Any function, operation, or activity 
that is not directly related to the morale, 
welfare, or recreation of the veterans. 

(c) Appropriations from the General Fund 
for the purposes described in paragraph (3) 
of subdivision (b) may not be reduced for the 
purpose of, or to have the effect of, requir- 
ing increased expenditures from the Morale, 
Welfare, and Recreation Fund for those de- 
scribed purposes. 

(d) The administrator shall prepare an 
itemized report that is organized by catego- 
ry and accounts for all expenditures made 
from the Morale, Welfare, and Recreation 
Fund during the previous fiscal year and 
shall submit the report on or before August 
20 of each year to all of the following: 

(1) The secretary. 

(2) The fiscal committees of the Assembly 
and the Senate. 

(3) The committees of the Assembly and 
the Senate that have subject matter jurisdic- 
tion over veterans' affairs. 

(4) The Veterans' Home Allied Council. 

(e) The Morale, Welfare, and Recreation 
Fund for the Veterans' Home of California, 



Yountville, shall maintain a reserve in the 
amount of two million dollars ($2,000,000). 
The reserve shall be invested in securities, 
upon the advice of the Morale, Welfare, and 
Recreation Fund Advisory Committee and 
with the approval of the administrator and 
the secretary. 

(f) The administrator may enter into an 
agreement with an allied council that autho- 
rizes that council to operate facilities and 
activities authorized pursuant to this sec- 
tion. The agreement shall be in the form and 
manner as specified by the administrator. 

1048. (a) The Morale, Welfare, and 
Recreation Fund shall include proceeds 
from the California Veterans Homes Fund, 
operations of the Veterans' Home Exchange, 
revenue derived from the issuance of prison- 
er-of-war special license plates pursuant to 
Section 5101.5 of the Vehicle Code, all funds 
derived from golf course green fees and 
range ball fees, all donations to the fund, 
interest earned on invested funds, funds de- 
rived from the estates of deceased members, 
and any other moneys or property described 
in this chapter, including, but not limited to, 
moneys and properties received by the home 
from estate assets located outside the home, 
regardless of amount. 

(b) The administrator shall prepare an 
itemized report that is organized by cate- 
gory and accounts for all funds deposited 
into the Morale, Welfare, and Recreation 
Fund and transmitted to the Controller un- 
der Section 1047 during the previous fiscal 
year and shall submit the report on or before 
August 20 of each year to all of the following: 

(1) The secretary. 

(2) The fiscal committees of the Assembly 
and the Senate. 

(3) The committees of the Assembly and 
the Senate that have subject matter jurisdic- 
tion over veterans affairs. 

(4) The Veterans' Home Allied Council. 

1049. Moneys in the Morale, Welfare, and 
Recreation Fund maintained under subdivi- 
sion (a) of Section 1047 may be used to estab- 
lish or operate a Veterans' Home Exchange 
that may conduct any lawful endeavor 
which, in the judgment of the administrator, 
will benefit the veterans, except as prohibit- 
ed under subdivision (b) of Section 1047. The 
administrator may establish the Veterans' 
Home Exchange to operate at a profit. 

1050. Veterans' Home Allied Councils, 
which are established pursuant to the con- 
stitution of the Allied Council, Veterans' 
Home of California, for each veterans' home, 
and which are composed of members of each 
home, are hereby recognized as established 
advisory bodies to the administrator of each 
veterans' home. Each Veterans' Home Allied 
Council may also represent veterans who 
reside at the veterans' home for which the 
council was established in matters before 
the Legislature. In the course of providing 
that representation, each council shall com- 
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ply with the following requirements: 

(a) The council's representation shall be 
approved by a majority of the voting mem- 
bers of the council. 

(b) The council shall not engage in any 
campaign or endorse public candidates in 
connection with that representation. 

(c) The council's actions shall be in accor- 
dance with its constitution, bylaws, and pol- 
icies and procedures. 

1051. (a) There is hereby established in 
the State Treasury the California Veterans 
Homes Fund to receive those amounts trans- 
ferred to the fund pursuant to Section 18811 
of the Revenue and Taxation Code. 

(b) Any funds remaining in the Veterans' 
Quality of Life Fund, as established by 
Section 2 of Chapter 143 of the Statutes of 
2005, shall be transferred to the California 
Veterans Homes Fund established by subdi- 
vision (a). 

Chapter 2. Veterans' Homes 
Bond Act Of 2000 

Article 1. General Provisions 

1100. This chapter shall be known, and 
may be cited, as the Veterans' Homes Bond 
Act of 2000. 

1102. As used in this chapter, the follow- 
ing terms have the following meaning: 

(a) "Board" means the Department of 
Veterans Affairs designated in accordance 
with subdivision (b) of Section 1108. 

(b) "Committee" means the Veterans' 
Home Finance Committee created pursuant 
to subdivision (a) of Section 1108. 

(c) "Fund" means the Veterans' Home 
Fund created pursuant to Section 1103. 

Article 2. Veterans' Homes 

1103. The proceeds of bonds issued and 
sold pursuant to this chapter shall be depos- 
ited in the Veterans' Home Fund, which is 
hereby created in the State Treasury. 

1104. (a) Upon appropriation by the 
Legislature, money in the fund shall be 
used by the Department of Veterans Affairs 
for the purpose of designing and construct- 
ing veterans' homes in California and com- 
pleting a comprehensive renovation of the 
Veterans' Home at Yountville. Funding 
from this bond shall be allocated to fund the 
state's matching requirement to construct or 
renovate those veterans' homes in Section 
1011 first, and then fund any additional 
homes established under this section. These 
homes shall be in addition to sites autho- 
rized under Section 1011. 

(b) Notwithstanding any other provision 
of law, construction contracts awarded for 
veterans' homes shall have a statewide par- 
ticipation goal of not less than 3 percent for 
disabled veteran business enterprises, as de- 
fined in subdivision (g) of Section 999. 
1104.1. (a) Notwithstanding Section 



13340 of the Government Code, the moneys 
in the Veterans' Home Fund established by 
Section 1103 are, subject to the limit set 
forth in subdivision (b), hereby continuously 
appropriated, without regard to fiscal years, 
to the Department of Veterans Affairs, 
subject to the approval of the Department 
of Finance, for the funding of the state's 
matching requirement for the design, equip- 
ping, and construction of all of the following: 

(1) The Veterans' Home of California, 
Lancaster, as described in paragraph (4) of 
subdivision (b) of Section 1011. 

(2) The Veterans' Home of California, 
Saticoy, as described in paragraph (5) of sub- 
division (b) of Section 1011. 

(3) The Veterans' Home of California, 
West Los Angeles, as provided for in subdi- 
vision (a) of Section 1104. 

(b) The total amount appropriated in ac- 
cordance with subdivision (a) may not ex- 
ceed the sum of thirty-one million dollars 
($31,000,000). 

(c) The homes specified in subdivision (a) 
may care for veterans with substance abuse 
disorders. 

(d) Notwithstanding Section 13340 of the 
Government Code, in addition to the funds 
appropriated pursuant to this section, the 
federal matching funds available pursuant 
to the State Veterans' Home Assistance 
Improvement Act of 1977 (38 U.S.C. Sec. 
8131 et seq.) are hereby continuously appro- 
priated, without regard to fiscal years, to the 
Department of Veterans Affairs, subject to 
the approval of the Department of Finance, 
for the purpose of design, equipping, con- 
struction, renovation of, or expansion or re- 
payment of any loan related to the projects 
specified in this section. 

(e) Subject to approval of the Department 
of Finance, the Department of Veterans 
Affairs may expend state funds pursuant to 
this section for the design of projects speci- 
fied in this section in anticipation of the re- 
ceipt of federal matching funds. 

1104.2. (a) Notwithstanding Section 
13340 of the Government Code, an amount, 
not to exceed the sum of fifteen million dol- 
lars ($15,000,000), is hereby continuous- 
ly appropriated, without regard to fiscal 
years, from the Veterans' Home Fund to the 
Department of Veterans Affairs, subject to 
the approval of the Department of Finance, 
for the state's matching share for the design, 
construction, equipping, and renovation of 
the Veterans' Home of California, Yountville, 
as described in Section 1011. 

(b) Excluding any funds required to pay 
for costs associated with issuing and ad- 
ministering general obligation bonds, any 
remaining general obligation bond funds 
available in the Veterans' Home Fund cre- 
ated under Section 1103 after funding the 
design, construction, equipping, expansion, 
or renovation of the Lancaster, Saticoy, West 
Los Angeles, or Yountville veterans homes, 
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as specified in Section 1104.1 and subdivi- 
sion (a), and projects funded through any 
Budget Act, are, notwithstanding Section 
13340 of the Government Code, hereby con- 
tinuously appropriated without regard to 
fiscal years to the Department of Veterans 
Affairs, subject to the approval of the 
Department of Finance, to fund the state's 
matching share for renovations, design, 
construction, and equipping at Yountville 
consistent with the purposes established in 
subdivision (a) of Section 1104. 

(c) Notwithstanding Section 13340 of the 
Government Code, in addition to the funds 
appropriated pursuant to this section, the 
federal matching funds available pursuant 
to the State Veterans' Home Assistance 
Improvement Act of 1977 (38 U.S.C. Sec. 
8131 et seq.), are hereby continuously appro- 
priated, without regard to fiscal years, to the 
Department of Veterans Affairs, subject to 
the approval of the Department of Finance, 
for the purpose of design, construction, 
equipping, renovation of, or expansion or re- 
payment of any loan related to, the projects 
specified in this section. 

(d) Subject to approval of the Department 
of Finance, the Department of Veterans 
Affairs may expend state funds pursuant to 
this section for the design of projects speci- 
fied in this section in anticipation of the re- 
ceipt of federal matching funds. 

(e) The Department of Veterans Affairs 
shall prepare and submit a report to the 
Legislature and Governor semiannually, 
beginning on March 1, 2005, on the prog- 
ress of the acquisition, design, equipping, 
construction, establishment, and expansion 
of the veterans' homes specified in Section 
15819.60 of the Government Code, including 
updated cost estimates and a synopsis on 
the efficacy of the design-build procurement 
process. 

Article 3. Fiscal Provisions 

1105. The proceeds of bonds issued and 
sold pursuant to this chapter shall be depos- 
ited in the State Treasury to the credit of the 
Veterans' Home Fund, created by Section 
1103. 

1106. Bonds in the total amount of fifty 
million dollars ($50,000,000), not including 
the amount of any refunding bonds issued 
in accordance with Section 1130, or as much 
thereof as is necessary, may be issued and 
sold to provide a fund to be used for carry- 
ing out the purposes expressed in this chap- 
ter and to be used and sold for carrying out 
the purposes of Section 1104 and to reim- 
burse the General Obligation Bond Expense 
Revolving Fund pursuant to Section 16724.5 
of the Government Code. The bonds, when 
sold, shall be and shall constitute a valid and 
binding obligation of the State of California, 
and the full faith and credit of the State of 
California is hereby pledged for the punctual 
payment of both the principal of, and inter- 



est on, the bonds as the principal and inter- 
est become due and payable. 

1107. The bonds authorized by this chap- 
ter shall be prepared, executed, issued, sold, 
paid, and redeemed as provided in the State 
General Obligation Bond Law (Chapter 4 
(commencing with Section 16720) of Part 3 
of Division 4 of Title 2 of the Government 
Code), and all of the provisions of that law 
apply to the bonds and to this chapter and 
are hereby incorporated in this chapter as 
though set forth in full in this chapter. 

1108. (a) Solely for the purpose of autho- 
rizing the issuance and sale, pursuant to 
the State General Obligation Bond Law, of 
the bonds authorized by this chapter, the 
Veterans' Home Finance Committee is here- 
by created. For purposes of this chapter, the 
Veterans' Home Finance Committee is "the 
committee" as that term is used in the State 
General Obligation Bond Law. The commit- 
tee consists of the Treasurer, the Controller, 
the Director of Finance, and the Secretary 
of Veterans Affairs, or their designated rep- 
resentatives. The Treasurer shall serve as 
chairperson of the committee. A majority of 
the committee may act for the committee. 

(b) For purposes of the State General 
Obligation Bond Law, the Department of 
Veterans Affairs is designated the "board." 

1109. The committee shall determine 
whether or not it is necessary or desirable 
to issue bonds authorized pursuant to this 
chapter in order to carry out the actions spec- 
ified in this chapter and, if so, the amount of 
bonds to be issued and sold. Successive is- 
sues of bonds may be authorized and sold to 
carry out those actions progressively, and it 
is not necessary that all of the bonds autho- 
rized to be issued be sold at any one time. 

1110. There shall be collected each year 
and in the same manner and at the same 
time as other state revenue is collected, in 
addition to the ordinary revenues of the 
state, a sum in an amount required to pay 
the principal of, and interest on, the bonds 
maturing each year. It is the duty of all offi- 
cers charged by law with any duty in regard 
to the collection of the revenue to do and per- 
form each and every act that is necessary to 
collect that additional sum. 

1111. Notwithstanding Section 13340 of 
the Government Code, there is hereby appro- 
priated from the General Fund in the State 
Treasury, for the purposes of this chapter, 
an amount that will equal the total of the 
following: 

(a) The sum annually necessary to pay 
the principal of, and interest on, bonds is- 
sued and sold pursuant to this chapter, as 
the principal and interest become due and 
payable. 

(b) The sum necessary to carry out 
Section 1112 appropriated without regard to 
fiscal years. 

1112. The Director of Finance may autho- 



154 



rize the withdrawal from the General Fund 
of an amount or amounts not to exceed the 
amount of the unsold bonds that have been 
authorized by the committee to be sold for 
the purpose of carrying out this chapter. 
Any amount withdrawn shall be deposit- 
ed in the fund. Any money made available 
under this section shall be returned to the 
General Fund, plus an amount equal to the 
interest that the money would have earned 
in the Pooled Money Investment Account, 
from money received from the sale of bonds 
for the purpose of carrying out this chapter. 

1113. The Department of Veterans Affairs 
may request the Pooled Money Investment 
Board to make a loan from the Pooled 
Money Investment Account in accordance 
with Section 16312 of the Government Code 
for the purposes of carrying out this chap- 
ter. The amount of the request shall not ex- 
ceed the amount of the unsold bonds that the 
committee, by resolution, has authorized to 
be sold for the purpose of carrying out this 
chapter. The department shall execute any 
documents required by the Pooled Money 
Investment Board to obtain and repay the 
loan. Any amounts loaned shall be deposit- 
ed in the fund to be allocated by the depart- 
ment in accordance with this chapter. 

1114. All money deposited in the fund 
that is derived from premium and accrued 
interest on bonds sold shall be reserved in 
the fund and shall be available for transfer 
to the General Fund as a credit to expendi- 
tures for bond interest. 

1115. The bonds may be refunded in ac- 
cordance with Article 6 (commencing with 
Section 16780) of Chapter 4 of Part 3 of 
Division 4 of Title 2 of the Government 
Code, which is a part of the State General 
Obligation Bond Law. Approval by the voters 
of the state for the issuance of the bonds de- 
scribed in this chapter includes the approval 
of the issuance of any bonds issued to re- 
fund any bonds originally issued under this 
chapter or any previously issued refunding 
bonds. 

1116. Notwithstanding any provision of 
this chapter or the State General Obligation 
Bond Law, if the Treasurer sells bonds pur- 
suant to this chapter that include a bond 
counsel opinion to the effect that the interest 
on the bonds is excluded from gross income 
for federal tax purposes, subject to desig- 
nated conditions, the Treasurer may main- 
tain separate accounts for the investment of 
bond proceeds and the investment earnings 
on those proceeds. The Treasurer may use 
or direct the use of those proceeds or earn- 
ings to pay any rebate, penalty, or other pay- 
ment required under federal law or to take 
any other action with respect to the invest- 
ment and use of bond proceeds required or 
desirable under federal law to maintain the 
tax-exempt status of those bonds and to ob- 
tain any other advantage under federal law 
on behalf of the funds of this state. 



1117. The Legislature hereby finds and de- 
clares that, inasmuch as the proceeds from 
the sale of bonds authorized by this chap- 
ter are not "proceeds of taxes" as that term 
is used in Article XIII B of the California 
Constitution, the disbursement of these pro- 
ceeds is not subject to the limitations im- 
posed by that article. 

Chapter 3. County 
Institutions 

1120. Any county may provide and main- 
tain a home for veteran soldiers, sailors, and 
marines who have served the United States 
honorably in any of its wars. 

1121. For the purposes of this chapter the 
board of supervisors of any county may: 

(a) Purchase, receive by donation, con- 
demn, lease, or otherwise acquire real and 
personal property necessary for such home, 
and improve, preserve, manage, and control 
the same. 

(b) Purchase, construct, lease, furnish, 
and repair buildings for such home and pro- 
vide the necessary custodians, employees, 
attendants, and supplies for its proper main- 
tenance. 

(c) Levy a special tax pursuant to Article 
3.5 (commencing with Section 50075) of 
Chapter 1 of Part 1 of Division 1 of Title 5 
of the Government Code, and spend the pro- 
ceeds for the purposes of this chapter. 

(d) Establish a fund for the purposes of 
this chapter, and transfer from the general 
fund to such fund such moneys as the board 
deems necessary. 

(e) Incur, in the manner provided by law, 
a bonded indebtedness on behalf of the coun- 
ty for any of the purposes of this chapter. 

(f) Join with any incorporated city in the 
county in the accomplishment of the purpos- 
es of this chapter and to that end hold joint- 
ly with such city all property acquired, and 
expend money in conjunction with such city. 

Division 6. Veterans 
Buildings, Memorials, 
And Cemeteries 

Chapter 1. Memorial 
Districts 

Article 1. Formation 

1170. As used in this chapter, unless the 
context otherwise indicates: 

(a) "District" means a memorial district 
organized under the provisions of this chap- 
ter. 

(b) "Board" means the board of directors 
of a memorial district. 

1171. A memorial district may be estab- 
lished, maintained, governed, supported, 
and operated in the manner and for the 
purposes herein provided, and may exercise 
the powers and jurisdiction herein expressly 
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granted or necessarily implied. 

1172. No district shall include territory 
not wholly in the same county. A district 
may include any incorporated territory of 
the county together with any contiguous 
unincorporated territory thereof, or may be 
formed entirely of contiguous incorporated 
territory or entirely of contiguous unincor- 
porated territory. 

1173. By petition filed with the county 
clerk, registered electors residing within the 
boundaries of a proposed district, equal in 
number to at least eight per cent of the num- 
ber of votes cast in the proposed district for 
the office of Governor at the last general elec- 
tion at which a Governor was elected, may 
propose the formation of a district. If both 
incorporated and unincorporated territory 
are included within the proposed district, 
the petition shall be signed by registered 
electors equal in number in each territory 
to at least eight per cent of the votes so cast 
therein for Governor. 

1174. The petition shall be addressed to 
the board of supervisors of the county within 
which the proposed district is situated, shall 
be signed by the number of qualified regis- 
tered voters specified in section 1173, and 
shall propose and set forth: 

(a) The formation of a district under this 
chapter. 

(b) The calling by the board of supervi- 
sors of a special election to vote upon the 
question whether the proposed district shall 
be formed and to elect the first board of di- 
rectors of the district. 

(c) The name of the proposed district, as 
" memorial district." 

(d) An accurate description of the boundar- 
ies of the proposed district specifying what 
portion of the territory is incorporated ter- 
ritory and what portion unincorporated ter- 
ritory. 

1175. The petition may be filed in sec- 
tions, each of which shall fully comply with 
all of the requirements for a petition, except 
that each section need not contain the total 
number of signatures required for a petition. 

1176. Within 30 days after the filing of 
the petition the county elections official 
shall find and certify whether the petition is 
signed by the requisite number of qualified 
registered voters of the proposed district 
and of the incorporated and unincorporated 
portions thereof and shall present the peti- 
tion with the certificate of his or her findings 
attached thereto to the board of supervisors 
at its first regular meeting held 10 days from 
the date of certification of the petition. The 
board shall fix a time and place for the hear- 
ing of the petition not less than 20 days nor 
more than 40 days after the date of the meet- 
ing, and shall direct the clerk of the board to 
publish a notice once a week for three succes- 
sive weeks in a newspaper circulated in the 
territory that it is proposed to organize into 
a district, and that the board deems most 



likely to give notice to the inhabitants of the 
territory. 

1177. If the petition and certificate is 
presented to the board of supervisors at a 
regular meeting the board at that meeting 
shall ascertain whether the petition in all 
respects complies with the requirements 
therefor, except that the certificate shall be 
conclusive evidence of the sufficiency of the 
signatures to the petition. 

1177.5. The notice required in Section 
1176 shall state the fact that the board has 
fixed the time and place, which shall be stat- 
ed in the notice, for a hearing on the matter 
of the formation of a memorial district. The 
notice shall describe the territory or shall 
specify the exterior boundaries of the terri- 
tory proposed to be organized into a district. 

1177.6. At any time prior to the time fixed 
for a hearing of the matter, any person in- 
terested may file with the clerk of the board 
written objections to the formation of the 
district. At the time and place fixed for the 
hearing or at any time to which the hearing 
may be continued, the board of supervisors 
shall consider and pass on all objections to 
the creation of a district, or to the inclusion 
of any territory in the district. At the hear- 
ing, the board of supervisors may exclude 
any territory that in the opinion of the board 
would not be benefited by inclusion in the 
district. 

1178. At the conclusion of the hearing, the 
board of supervisors shall either adopt an or- 
der abandoning the creation of the proposed 
district or shall by resolution call a special 
election to vote upon the question of forma- 
tion of the proposed district and to elect the 
members of the first board of directors there- 
of. 

1178.5. Sample ballots shall be print- 
ed and mailed, together with a synopsis of 
the provisions of Chapter 1 (commencing at 
Section 1170) of Division 6, to each regis- 
tered voter in the proposed district. 

1179. The special election shall be held 
upon a date not later than the 130th day af- 
ter the meeting of the board at which the pe- 
tition was presented. At the special election, 
the proposition submitted shall be "Shall the 

proposed memorial district be formed?" 

There shall be elected at the same election 
a board of directors consisting of five mem- 
bers. 

1180. The special election shall be called, 
noticed, held, and conducted, election offi- 
cers appointed, voting precincts designated, 
candidates nominated, ballots printed, polls 
opened and closed, ballots counted and re- 
turned, returns canvassed, results declared, 
certificates of election issued, oaths of office 
administered, and all other proceedings in- 
cidental to and connected with the election 
shall be regulated and done, in accordance 
with the provisions of law regulating elec- 
tions conducted pursuant to the Uniform 
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District Election Law (Part 4 (commencing 
with Section 10500) of Division 10 of the 
Elections Code). 

1180.1. Within five days after the district 
formation election has been called, the leg- 
islative body which has called the election 
shall transmit, by registered mail, a written 
notification of the election call to the execu- 
tive officer of the local agency formation com- 
mission of the county or principal county in 
which the territory or major portion of the 
territory of the proposed district is located. 
Such written notice shall include the name 
and a description of the proposed district, 
and may be in the form of a certified copy 
of the resolution adopted by the legislative 
body calling the district formation election. 

The executive officer, within five days af- 
ter being notified that a district formation 
election has been called, shall submit to the 
commission, for its approval or modification, 
an impartial analysis of the proposed dis- 
trict formation. 

The impartial analysis shall not exceed 
500 words in length and shall include a spe- 
cific description of the boundaries of the dis- 
trict proposed to be formed. 

The local agency formation commission, 
within five days after the receipt of the exec- 
utive officer's analysis, shall approve or mod- 
ify the analysis and submit it to the officials 
in charge of conducting the district forma- 
tion election. 

1180.2. The board of supervisors or any 
member or members of the board authorized 
by the board, or any individual voter or bona 
fide association of citizens entitled to vote 
on the district formation proposition, or any 
combination of such voters and associations 
of citizens, may file a written argument for 
or a written argument against the proposed 
district formation. 

Arguments shall not exceed 300 words 
in length and shall be filed with the officials 
in charge of conducting the election not less 
than 54 days prior to the date of the district 
formation election. 

1180.3. If more than one argument for 
or more than one argument against the 
proposed district formation is filed with the 
election officials within the time prescribed, 
such election officials shall select one of the 
arguments for printing and distribution to 
the voters. 

In selecting the arguments, the election 
officials shall give preference and priority 
in the order named to the arguments of the 
following: 

(a) The board of supervisors or any mem- 
ber or members of the board authorized by 
the board. 

(b) Individual voters or bona fide associ- 
ations of citizens or a combination of such 
voters and associations. 

1180.4. The elections officials in charge of 
conducting the election shall cause a ballot 
pamphlet concerning the district formation 



proposition to be voted on to be printed and 
mailed to each voter entitled to vote on the 
district formation question. 

The ballot pamphlet shall contain the fol- 
lowing, in the order prescribed: 

(a) The complete text of the proposition. 

(b) The impartial analysis of the proposi- 
tion, prepared by the local agency formation 
commission. 

(c) The argument for the proposed district 
formation. 

(d) The argument against the proposed 
district formation. 

The elections officials shall mail a ballot 
pamphlet to each voter entitled to vote in the 
district formation election at least 10 days 
prior to the date of the election. The bal- 
lot pamphlet is "official matter" within the 
meaning of Section 13303 of the Elections 
Code. 

1181. For the purposes of this chapter the 
board of supervisors and the county elections 
official, respectively, shall have all the pow- 
ers and duties that boards of trustees and 
city clerks have under Section 1180 and the 
terms "city," "municipal election," "board of 
trustees," and "city clerk," shall mean "pro- 
posed memorial district," "proposed memori- 
al district election," "board of supervisors," 
and "county clerk." 

1182. If a majority of the votes cast at 
the special election are in favor of formation 
of the district, the county elections official 
shall, within ten days after the board of su- 
pervisors has declared the result thereof, 
record in the office of the county recorder a 
complete certified copy of the statement of 
results entered on the minutes of the board 
of supervisors in accordance with Section 
1180, together with a complete certified copy 
of the petition for formation of the district, 
except that the signatures on the petition 
need not be certified and recorded. 

1183. Such certified copies when record- 
ed shall, after sixty days from the date of 
the special election, be conclusive evidence 
against all persons, firms, associations and 
corporations, except the State, of the regular 
and sufficient formation of the district and 
establishment of the boundaries thereof as 
set forth in the petition and of the validity of 
all proceedings preliminary to the formation 
and establishment of the district. 

1185. A district may be formed in the 
manner prescribed by this article that is 
within an existing memorial district, if, in 
addition to the petition required by Section 
1173, there is filed with the county elections 
official a verified copy of a resolution by the 
board of the existing district consenting to 
the formation of the new district. 

Article 2. Management 

1190. Every district shall be a public cor- 
poration, have perpetual succession, and 
may: 

(a) Sue and be sued in all actions and pro- 
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ceedings in all courts and tribunals of com- 
petent jurisdiction. 

(b) Adopt a seal and alter it at pleasure. 

(c) Call upon the district attorney for le- 
gal advice and assistance in all matters con- 
cerning the district. 

(d) Make contracts, employ labor, and do 
all acts necessary or convenient for the full 
exercise of any of the powers of the district. 

1190.5. A district may destroy a record 
pursuant to Chapter 7 (commencing with 
Section 60200) of Division 1 of Title 6 of the 
Government Code. 

1191. (a) Every district may do all of the 
following: 

(1) Provide and maintain memorial 
halls, assembly halls, buildings, or meet- 
ingplaces, together with suitable indoor 
and outdoor park and recreation facilities, 
including swimming pools, picnic areas, 
and playgrounds, for the use of persons or 
organizations other than veterans, pursu- 
ant to paragraphs (8) and (9), and veteran 
soldiers, sailors, and marines who have 
honorably served the United States in any 
wars or campaigns recognized by law for 
the purposes of Section 3 of Article XIII of 
the California Constitution, or for the use 
of patriotic, fraternal, or benevolent associ- 
ations of those persons. However, no district 
shall provide and maintain indoor and out- 
door park and recreation facilities, including 
swimming pools, picnic areas, and play- 
grounds, unless these projects have been 
approved by a majority of the voters at either 
the general district election or at a special 
election called for that purpose. The ques- 
tion of whether the district shall provide and 
maintain indoor and outdoor park and recre- 
ation facilities may be submitted to the reg- 
istered voters of the district by the board on 
its own motion and shall be submitted by the 
board upon petition signed by 8 percent of 
the registered voters of the district, at either 
the general district election or at a special 
election called for that purpose. If submitted 
at a special election, the election shall be 
called, conducted, governed, and regulated 
in the same manner as the general district 
election. 

All plans for indoor and outdoor park and 
recreation facilities, including swimming 
pools, picnic areas, and playgrounds, shall 
be approved initially by the board of super- 
visors. 

(2) Purchase, receive by donation, con- 
demn, lease, or acquire real or personal 
property necessary or convenient for the 
construction or maintenance of halls, build- 
ings, meetingplaces, and facilities, and im- 
prove, preserve, manage, and control these 
facilities. 

(3) Purchase, construct, lease, build, fur- 
nish, or repair halls, buildings, meeting- 
places, and facilities upon sites owned or 
leased by the district or made available to 
the district, and provide custodians, employ- 



ees, attendants, and supplies for the prop- 
er maintenance, care, and management of 
those halls, buildings, meetingplaces, and 
facilities. 

(4) Furnish sites for halls, buildings, 
meetingplaces, or facilities, to be built either 
by the district or by or for patriotic, frater- 
nal, or benevolent associations of veterans, if 
the funds for these sites are supplied by the 
district or from other sources. 

(5) Enter into agreements with county, 
municipal, school, park, or other public au- 
thorities or agencies conveying, leasing, or 
making available to the district, either gra- 
tuitously or for compensation, sites upon pub- 
lic land for the construction, maintenance, 
and management by the district of assembly 
or memorial halls, buildings, meetingplaces, 
or facilities, and construct and maintain on 
those sites halls, buildings, meetingplaces, 
or facilities. 

(6) Sell or lease any district property to 
the highest responsible bidder, as deter- 
mined by the board, except as provided by 
Section 1191.3. The board shall, prior to 
any sale, make a call for bids and advertise 
that call pursuant to Section 6062 of the 
Government Code in a newspaper of gener- 
al circulation in the district, inviting sealed 
bids for the sale or lease of the property. The 
board may either accept the highest respon- 
sible bid or reject all bids. The board may 
require the successful bidder to file with the 
board good and sufficient undertaking to be 
approved by the board to insure faithful per- 
formance of the contract of sale or lease. No 
sale or lease shall be transacted, however, if 
a petition has been filed with the board re- 
questing it not to enter into the sale or lease 
of the property. 

The petition shall have affixed to it, as 
petitioners, the signatures, indicating place 
of residence and place of signing, of the reg- 
istered voters of the district in a number 
equal to at least 10 percent of the votes cast 
in the district at the last preceding general 
election held in the state. 

If the petition meets these requirements, 
as determined by the records of the county 
elections official for the county or counties 
in which the district is situated, the board 
either shall not convey the property or shall 
submit the matter to the registered voters 
of the district to be voted upon at the next 
primary or general election, or at a special 
election called for the purpose of ratifying or 
rejecting the action of the district to sell or 
lease the property. 

(7) Sell or lease any district property to 
any political subdivision, or portion thereof, 
in which the district is situated for purpos- 
es of roads, streets, or highways, or for the 
improvement of roads, streets, or highways, 
without regard to the highest responsible 
bidder but otherwise meeting the petition 
requirements of paragraph (6). 

(8) Adopt, from time to time, reasonable 
rules and regulations for the use of halls, 
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buildings, meetingplaces, and facilities by 
veterans or by organizations of veterans, and 
to allow the halls, buildings, meetingplaces, 
and facilities to be used for lawful purpos- 
es consistent with the objects of this sec- 
tion by persons or organizations other than 
veterans either free of charge or for stated 
compensation to aid in defraying the cost of 
maintenance of the facilities, if that use will 
not unduly interfere with the reasonable use 
of the facilities by veterans' associations. 

(9) Enter into a joint powers agreement 
for recreational or senior citizens' services 
within the district. 

(b) In conformance with this section, a 
district may provide recreational facilities or 
services at any location within the district 
regardless of the location of district-owned 
facilities. A district may not increase its tax 
levy for the purpose of providing recreation- 
al services for persons other than veterans 
unless that increase is first approved by a 
majority of the registered voters of the dis- 
trict who vote upon the proposal. 
1191.1. (a) The Lindsay- Strathmore 
Memorial District may enter into a joint 
powers agreement with the Strathmore 
Public Utility District to provide for the 
management, maintenance, and operation of 
the memorial district property and improve- 
ments located at Strathmore, California, 
and for the use by the public utility dis- 
trict of the real property and improvements 
owned by the memorial district for offices, 
maintenance, and storage facilities. 

(b) This section applies only to the 
Lindsay- Strathmore Memorial District 
in Tulare County. This section is not in- 
tended to amend any of the provisions 
of Section 1266, and use of the Lindsay- 
Strathmore Memorial District property by 
the Strathmore Public Utility District under 
this section is not an abandonment of the fa- 
cility by the Lindsay- Strathmore Memorial 
District or the veterans' organization. 
1191.3. When the district desires to sell 
real property that was donated to the dis- 
trict by a city or county, the district shall 
offer to reconvey it to the city or county be- 
fore selling it and shall reconvey it if the city 
or county agrees to accept it. If the property 
was sold to the district by a city or county, or 
was given or sold by a private person, or his 
successors in interest as determined by the 
district, the district shall offer to reconvey it 
at the then market price as determined by it, 
before selling it to any other person. In any 
case no sale or other use of the real property 
shall be made which is contrary to the pro- 
visions of any instrument under which the 
district holds title to or any interest in the 
property. 
1192. Every district may: 

(a) Cause to be levied and collected in 
any year a special tax not to exceed three- 
tenths of one cent ($0,003) on the one dollar 
($1) of assessed valuation of all the taxable 



property in the district, exclusive of any tax 
which may be required to pay the principal 
of and interest upon any bonded indebted- 
ness of the district, in addition to all other 
taxes provided for by law upon the taxable 
property of the district and to be paid into 
a special fund in the county treasury to be 
known as the memorial district fund. In no 
event shall the tax exceed an amount that 
is sufficient to pay the estimated expenses 
of operating and maintaining the memorial 
district for the next year and the estimated 
capital outlay of the district for the next two 
years. 

(b) Incur, through the board of supervi- 
sors, bonded indebtedness on behalf of the 
district for the purpose of exercising any of 
the powers of the district or accomplishing 
any of the purposes of this chapter. 

(c) Cause to be levied and collected in any 
one year a special tax sufficient to pay the 
principal of and interest upon all bonded in- 
debtedness of the district incurred as herein 
provided, in addition to all other taxes pro- 
vided for by law or by the provisions of this 
chapter and to be paid into a special fund in 
the county treasury to be known as the me- 
morial district bond retirement fund. 

(d) Refund or retire any indebtedness 
that may exist against the district. 

1192.1. When a district is authorized to 
provide and maintain indoor and outdoor 
park and recreation facilities including 
swimming pools, picnic areas and play- 
grounds, unobligated funds of the district 
accumulated prior to the authorization may 
be used for said purposes. 

1192.5. A district may impose a special 
tax pursuant to Article 3.5 (commencing 
with Section 50075) of Chapter 1 of Part 1 
of Division 1 of Title 5 of the Government 
Code. The special taxes shall be applied uni- 
formly to all taxpayers or all real property 
within the district, except that unimproved 
property may be taxed at a lower rate than 
improved property. 

1193. Every district may combine with 
the county in which it is located or with any 
incorporated city wholly within the county, 
in the accomplishment of any of the purposes 
of this chapter, and to that end hold jointly 
with such county or city any property ac- 
quired or made available for such purposes, 
and expend money in conjunction with such 
county or city in accomplishing any of the 
purposes hereof. 

1194. The powers of the district, except as 
otherwise expressly provided, shall be exer- 
cised by the board of directors. 

1195. The general district election shall 
be governed by the provisions of the Uniform 
District Election Law and be held in every 
district formed under the provisions of this 
chapter on the first Tuesday after the first 
Monday in November of each odd-numbered 
year. 
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1195.2. If the board of directors of the dis- 
trict shall fail to take the action necessary 
to hold a general district election pursuant 
to Section 1195, the board of supervisors of 
the county in which the district is situated 
may call and hold a special election to vote 
for members of the board of directors of the 
district. Such special election shall be held 
and conducted pursuant to the provisions of 
Section 1180, at the expense of the district. 
If, on the 40th day prior to the day fixed for 
such special election, not more than one 
candidate has been nominated for each of- 
fice of member of the board of directors to 
be filled at such election, and if on the 30th 
day prior to the day fixed for such election, a 
petition signed by 5 percent of the qualified 
electors in the district, requesting that such 
election be held, has not been presented to 
the board of supervisors, such election shall 
not be held, and the board of supervisors 
shall appoint persons to fill such offices and 
shall give notice that such election will not 
be held, substantially as provided in Section 
1195.1. 

1197. The board shall consist of five mem- 
bers who shall be registered electors resid- 
ing within the district or proposed district at 
the time of their election and shall be elected 
by the qualified electors of the district. A ma- 
jority of the seats on the board shall be des- 
ignated for veterans, as defined in Section 
940. Any board seat that is so designated, 
but is not currently filled by a qualifying in- 
dividual, shall be filled by a qualified indi- 
vidual at the next election at which that seat 
is to be filled. Members shall serve without 
compensation, but shall be entitled to actual 
and necessary expenses incurred in the per- 
formance of duties. Reimbursement for these 
expenses is subject to Sections 53232.2 and 
53232.3 of the Government Code. 

1198. The board first elected in any 
district shall hold its first meeting in the 
meeting room of the board of supervisors 
commencing at ten o'clock a.m. on the first 
Monday following the date of declaration by 
the board of supervisors of the result of the 
special election at which the board was elect- 
ed. The board shall elect one of its members 
president, and shall elect a secretary, and 
shall provide for the time and place of hold- 
ing meetings and the manner in which spe- 
cial meetings may be called. The board may 
establish rules for proceedings of the board. 

1198.5. (a) The secretary of every memo- 
rial district shall annually prepare a finan- 
cial report signed by the board of directors 
containing the following information and 
related data in such detail as may be neces- 
sary to accurately disclose its financial con- 
dition and operations during the preceding 
fiscal year: 

(1) Assets and liabilities at the beginning 
and end of the fiscal year. 

(2) Receipts of any kind and the sources 
thereof. 



(3) Disbursements of any kind and the 
purposes thereof. 

(4) A list of all contracts, transactions, 
agreements of other obligations entered into. 

(b) The board of every memorial district 
shall provide for the safekeeping of all re- 
cords, at such places as the board may or- 
der and shall transfer such records to such 
boards as are subsequently elected under 
the provisions of this chapter. 

1199. The president shall sign all con- 
tracts on behalf of the district and shall cer- 
tify to the county auditor all lawful demands 
against the district payable from the memo- 
rial district fund and from the memorial dis- 
trict bond fund after such demands have first 
been approved by at least three members of 
the board. The president shall also perform 
any other duties imposed by the board. The 
secretary shall countersign all contracts on 
behalf of the district and perform any other 
duties precribed by the board. A majority of 
the board shall constitute a quorum for the 
transaction of business, but all official acts of 
the board must receive the affirmative vote, 
signature, or approval, as the case may re- 
quire, of at least three members of the board. 

1200. The moneys in the several funds 
of the district shall be paid out by the coun- 
ty treasurer only upon warrants drawn by 
the county auditor against the appropriate 
district fund. The county auditor shall draw 
warrants against the memorial district bond 
retirement fund, if that fund contains suffi- 
cient moneys, and if not, then, against any 
other funds of the district in payment of all 
valid and outstanding bonds of the district 
at maturity and of interest coupons thereon 
when due, upon presentation to the county 
auditor of the bonds or coupons by the own- 
ers thereof. 

1201. The county auditor shall also draw 
warrants against the memorial district fund 
and against the memorial district bond 
fund, in payment of lawful claims against 
the district certified to the county auditor by 
the president of the board. 

1202. The board shall, annually, at least 
fifteen days before the first day of the month 
in which the board of supervisors is required 
by law to levy the taxes required for county 
purposes, furnish to the board of supervi- 
sors and to the auditor estimates in writing 
of the minimum amount of money required 
for the payment of the principal of and in- 
terest upon all bonded indebtedness of the 
district; and also of the minimum amount of 
money required by the district for any other 
purposes. 

1203. The board of supervisors shall an- 
nually at the time of levying county taxes 
and until all bonded indebtedness of the dis- 
trict is fully paid, levy and cause to be col- 
lected by the county tax collector a tax on all 
taxable property in the district sufficient for 
the payment of the principal of and interest 
upon all bonded indebtedness of the district. 



160 



This tax shall be known as the memorial 
district bond retirement tax. 

1204. The board of supervisors shall in 
like manner and until all other expenses 
and claims are fully paid, levy and cause 
to be collected by the county tax collector a 
tax sufficient for the payment of all other ex- 
penses and claims of the district. This tax 
shall be known as the memorial district tax. 

1205. The memorial district tax levied 
in any one year shall not exceed the rate 
of three-tenths of one cent ($0,003) on each 
dollar ($1) of the assessed valuation of all 
taxable property in the district, exclusive of 
any tax which may be required to pay the 
principal of and interest upon any bonded in- 
debtedness of the district. In no event shall 
the tax exceed an amount that is sufficient 
to pay the estimated expenses of operating 
and maintaining the memorial district for 
the next year and the estimated capital out- 
lay of the district for the next two years. 

1206. Taxes shall be paid into the county 
treasury to the credit of the memorial dis- 
trict bond retirement fund or to the credit of 
the memorial district fund, as the purpose of 
the tax determines. 

1207. Taxes become delinquent at the 
time the county taxes become delinquent 
and shall bear like penalties for delinquency. 
All taxes shall be a lien upon all the taxable 
property in the district, and shall be of the 
same force and effect as the liens for county 
taxes. Their collection shall be enforced by 
the same means provided for the enforce- 
ment of liens for county taxes. 

1208. Boards of supervisors, governing 
bodies of incorporated cities and school dis- 
tricts, and all authorities having control of 
public lands within this State may on be- 
half of the county, city, school district, park 
area, or public agency convey, lease, or make 
available to districts, either gratuitously or 
for compensation, sites upon lands under 
their control or jurisdiction, for the erection 
and maintenance thereon by districts of as- 
sembly or memorial halls, buildings, and 
meeting places, whenever in the reasonable 
discretion of such board, body, or author- 
ity, such sites can be so conveyed, leased, 
or made available without inconvenience to 
the interests of the particular county, city, 
school district, park, or public agency. 

Article 2.5. Claims 

1209. All claims for money or damages 
against the district are governed by Part 3 
(commencing with Section 900) and Part 4 
(commencing with Section 940) of Division 
3.6 of Title 1 of the Government Code except 
as provided therein, or by other statutes or 
regulations expressly applicable thereto. 

Article 3. Bonds 

1210. Bonds of a district may be issued, 
sold, and the proceeds thereof expended in 
the exercise of any of the powers of the dis- 



trict or in the accomplishment of the purpos- 
es of this chapter whenever two-thirds of the 
registered electors of the district who vote 
upon a proposal to issue bonds vote in favor 
thereof. 

1211. The board may, and upon petition 
of eight per cent of the registered electors of 
the district shall, submit to the electors of 
the district the question whether bonds of 
the district shall be issued and sold for the 
purposes set forth by the board in the notice 
calling the election at which the question is 
submitted. 

1212. The question may be submitted at 
a special bond election called for that pur- 
pose or at a general district election. If called 
upon petition of the electors of the district, 
the question shall be submitted not later 
than the ninetieth day after the filing of the 
petition therefor with the secretary of the 
board. The notice calling the election shall 
be entered in the minutes of the board and 
in addition to other requirements of this 
chapter governing the general district elec- 
tion shall contain a statement of the purpose 
of the proposed bond issue, the amount of 
bonds proposed to be issued, and the rate 
of interest, not exceeding six per cent, to be 
paid thereon. 

1213. If the question whether bonds of 
the district are to be issued is submitted at 
a special election, such election shall be no- 
ticed, called, conducted, governed, and regu- 
lated, in the same manner prescribed for the 
general district election. 

1214. If at such election two-thirds of the 
votes cast are in favor of issuing the bonds of 
the district, the board shall cause that fact 
to be entered upon its minutes and shall at 
once certify to the board of supervisors all of 
the proceedings of the board in connection 
with the proposed bond issue, including the 
purpose thereof, the amount thereof, rate of 
interest to be paid thereon, and the result of 
the election. 

1215. Thereupon, the board of supervi- 
sors, by an order entered in its minutes, shall 
provide for the issuance and sale of bonds of 
the district in the amount approved by the 
electors of the district at the election and 
shall provide for the payment of the proceeds 
of the sale of the bonds into the county trea- 
sury to the credit of a special fund known 
as the memorial district bond fund which 
shall be used for the purposes specified in 
the order of the board of directors calling the 
special election and shall be expended upon 
warrants of the county auditor. 

1216. The board of supervisors shall issue 
and sell the bonds of the district in the man- 
ner and form prescribed by law for county 
bonds and subject to the conditions therein 
specified regarding the denominations, ma- 
turities, and interest rates of county bonds. 

1217. If any officer whose signature, 
countersignature, or attestation appears 
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on any district bonds or coupons thereof, 
ceases to be such officer before the delivery 
of the bonds to the purchaser thereof, such 
signature, countersignature, or attestation 
shall nevertheless be valid and sufficient 
for all purposes the same as if such officer 
had remained in office until the delivery of 
the bonds. The signature upon the coupons 
of the person who is county auditor at the 
date of such bonds shall be valid although 
the bonds themselves may be attested by a 
different person who is county auditor at the 
time of delivery of the bonds. 

1218. The board of supervisors at the time 
of making the levy of taxes for county pur- 
poses shall levy a tax for that year upon the 
taxable property in the district for the inter- 
est and redemption of district bonds. Such 
tax shall not be less than sufficient to pay 
the interest of the bonds for that year and 
the portion of the principal due or to become 
due during the year, and in any event shall 
be sufficient to raise annually for the first 
half of the term of the bonds the sum neces- 
sary to pay the interest thereon; and during 
the balance of the term, sufficient to pay the 
annual interest and to pay annually a pro- 
portion of the principal of the bonds equal to 
a sum produced by taking the whole amount 
of the bonds outstanding and dividing it by 
the number of years the bonds then have to 
run. All money so collected shall be paid into 
the county treasury to the credit of the dis- 
trict bond retirement fund and be used for 
the payment of the principal and interest on 
the bonds and for no other purpose until all 
bonded indebtedness of the district has been 
paid in full. The principal and interest on 
bonds shall be paid by the county treasurer 
upon the warrant of the county auditor out 
of the district bond retirement fund if that 
fund has sufficient moneys and otherwise 
out of any other funds of the district. The 
county auditor shall cancel and retain such 
bonds and coupons when he draws his war- 
rants on the treasurer in favor of the owners 
thereof. 

1219. Whenever the bonds of a district 
have been investigated and certified by any 
officer of this state authorized to make such 
investigation and certification, and by the 
authority of such certification have been de- 
clared to be legal for investment by savings 
banks of this state, then such bonds may be 
lawfully purchased or received in pledge for 
loans by savings banks, building and loan 
associations, trust companies, insurance 
companies, guardians, conservators, exec- 
utors, administrators, special administra- 
tors, or by any public officer within this state 
holding funds which by law may be invested 
or loaned. 



Article 3.5. Construction And 
Alteration Of Halls, Buildings 
And Meeting Places 

1221. No contract for the construction or 
alteration of any hall, building or meeting 
place shall be let until such time as profes- 
sional estimates of the cost of such construc- 
tion or alteration have been submitted to, 
considered, and approved by a majority of 
the board at an official meeting. 

1222. No contract shall be let for the con- 
struction or alteration of any hall, building 
or meeting place unless such project can be 
completed and be ready for occupancy and 
use with the funds the district has on hand. 

1223. No contract for the construction or 
alteration of any hall, building or meeting 
place is valid, and no district funds shall be 
paid for any work done under such a contract 
or for any labor or materials furnished under 
such contract, unless the plans and specifi- 
cations comply in every particular with the 
provisions of the Uniform Building Code and 
the building code and regulations of the city 
or county in which the building is to be lo- 
cated. 

1224. If the cost of construction or al- 
teration under the contract is ten thousand 
dollars ($10,000) or more, from time to time, 
as the work of construction or alteration pro- 
gresses, a certified architect or a certified 
structural engineer, hired by the district, 
shall make reports showing, of his own per- 
sonal knowledge, that the work during the 
period covered by the report has been per- 
formed and materials used and installed, 
in every particular, in accordance with the 
approved plans and specifications. 

Article 6. Annexation 

1251. The boundaries of any district or- 
ganized or existing under this chapter may 
be altered and new territory annexed to, and 
incorporated within, it pursuant to this ar- 
ticle. 

1252. To qualify for annexation, new ter- 
ritory shall be contiguous to the existing 
district. 

1253. Proceedings may be commenced for 
the annexation of territory to an existing 
district by petition filed with the county clerk 
and signed by registered voters residing 
within the territory to be annexed equal in 
number to at least eight percent of the num- 
ber of votes cast in the territory proposed to 
be annexed for the office of Governor at the 
last general election at which a Governor 
was elected. If both incorporated and unin- 
corporated territory are included within the 
new territory, the petition shall be signed by 
registered voters equal in number in each 
territory to at least eight percent of the votes 
so cast therein for Governor. 

1254. The petition shall be addressed to 
the board of supervisors of the county within 
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which the district is situated, shall be signed 
by the number of qualified registered voters 
specified in Section 1253, and shall propose 
and set forth: 

(a) The annexation of new territory under 
this article. 

(b) The calling by the board of supervisors 
of a meeting to conduct a hearing upon the 
question whether the new territory should 
be annexed. 

(c) An accurate description of the bound- 
aries of the new territory specifying what 
portion of the territory is incorporated and 
what portion unincorporated. 

1255. Within 30 days after the filing of 
the petition the county elections official 
shall find and certify whether the petition is 
signed by the requisite number of qualified 
registered voters of the territory proposed to 
be annexed and of the incorporated and un- 
incorporated portions thereof and shall pres- 
ent the petition with the certificate of his or 
her findings attached thereto to the board of 
supervisors at its first regular meeting held 
10 days from the date of certification of the 
petition. At the regular meeting the board 
shall ascertain whether the petition in all 
respects complies with the requirements 
therefor, except that the certificate shall be 
conclusive evidence of the sufficiency of the 
signatures to the petition. If the board finds 
that the petition complies with the require- 
ments, it shall at the same regular meeting 
fix a time and place for the hearing of the pe- 
tition not less than 20 days nor more than 40 
days after the date of the meeting, and shall 
direct the clerk of the board to publish a no- 
tice once a week for three successive weeks 
in a newspaper circulated in the territory 
that is proposed to be annexed, and that the 
board deems most likely to give notice to the 
inhabitants of the territory. 

1256. The notice required in Section 1255 
shall state the fact that the board has fixed 
the time and place, which shall be stated in 
the notice, for a hearing on the matter of the 
annexation of territory to the memorial dis- 
trict. The notice shall describe the territory 
or shall specify the exterior boundaries of 
the territory proposed to be annexed to the 
district. 

1257. If, at the close of the hearing, the 
board of supervisors determines to annex 
the territory, or any portion thereof, it shall 
so declare by resolution. The annexation 
shall be effective upon the date of the adop- 
tion of the resolution unless one percent or 
more of the voters living within the territo- 
ry to be annexed have at or prior to hearing 
filed written objections to the annexation. 
If written objections to the proposed annex- 
ation are made by the number of voters spec- 
ified in this section, the annexation shall not 
be effective until it is approved by a majority 
vote of the voters of the territory proposed to 
be annexed. The election shall be conducted 
substantially as provided in Sections 1179, 



1180, and 1181. 

1258. The declaration of the result and 
recordation of the statement of the election 
shall be carried out substantially pursuant 
to Sections 1182 and 1183 of this chapter 
except that the words "formation of the dis- 
trict" shall be replaced in each instance by 
the words "annexation of the new territory." 

1259. Territory forming a part of any ex- 
isting district at the time of presentation of a 
petition for annexation, shall not be annexed 
pursuant to this article. 

Chapter 2. County And City 
Buildings 

1260. As used in this chapter, unless the 
context otherwise indicates: 

(a) "Political subdivision" means any city, 
county, district, or other local governmental 
agency. 

(b) "Governing body" means the board of 
supervisors in the case of a county, or the 
city council or board of trustees or other gov- 
erning board in the case of a city, district, or 
other local governmental agency. 

(c) "Veterans association" or "veterans 
service organization" means any association 
or organization which is composed solely of 
persons who served honorably in time of war 
or in time of peace in a campaign or expedi- 
tion for service in which a medal has been 
authorized by the government of the United 
States, as members of the Armed Forces of 
the United States, or who as citizens of the 
United States served honorably in time of 
war as members of the armed forces of any 
nation whose government was allied with 
the United States during that war, and 
which is organized for patriotic, fraternal, 
and benevolent objects. 

(d) "Nonprofit veteran service agency" 
shall have the meaning given in Section 
999.51 of the Military and Veterans Code. 

1261. Any political subdivision may lease 
any lot or building or part thereof belong- 
ing to it and not required for public use, for 
not exceeding 20 years, or may acquire and 
lease or sublease any lot or building or part 
thereof for not exceeding 20 years, to a vet- 
erans association, veterans service organi- 
zation, or nonprofit veteran service agency 
organized in such political subdivision, to 
be used for the purposes of the veterans as- 
sociation, veterans service organization, or 
nonprofit veteran service agency. The rental 
shall be fixed by the governing body of the 
political subdivisions, and may be nominal 
in amount. 

1262. Any county may provide, maintain, 
or provide and maintain buildings, memo- 
rial halls, meeting places, memorial parks, 
or recreation centers for the use or benefit 
of one or more veterans associations, veter- 
ans service organizations, or nonprofit veter- 
an service agencies. For these purposes the 
board of supervisors of any county may: 
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(a) Purchase, receive by donation, con- 
demn, lease, or acquire real or personal 
property necessary for such buildings, me- 
morial parks, or recreation centers, and 
improve, preserve, manage, and control the 
same. 

(b) Purchase, construct, lease, furnish, or 
repair such buildings, and provide custodi- 
ans, employees, attendants, and supplies for 
the proper maintenance thereof. 

(c) Clear, grade, plant, irrigate, fence, and 
improve such memorial parks, or recreation 
centers, and provide custodians, employ- 
ees, attendants, and supplies for the proper 
maintenance thereof. 

(d) Furnish sites for such buildings to be 
built by or for such organizations, and fur- 
nish sites for the erection thereon of such 
buildings, the funds for which shall be sup- 
plied by county authorities or from other 
sources. Any part or portion of any public lot, 
block, or park may be used for such purpose. 

(e) Levy a special tax pursuant to Article 
3.5 (commencing with Section 50075) of 
Chapter 1 of Part 1 of Division 1 of Title 5 
of the Government Code, and spend the pro- 
ceeds for the purposes of this chapter. 

(f) Establish a fund for the purposes here- 
of, and transfer from the General Fund to 
such fund such moneys as the board deems 
necessary. 

(g) Incur, in the manner provided by law, 
a bonded indebtedness on behalf of the coun- 
ty for any of the purposes hereof. 

(h) Join with any incorporated city in the 
county in the accomplishment of the above 
purposes and to that end hold jointly with 
such city all property acquired, and expend 
money in conjunction with such city in ac- 
complishing the above purposes. Title to any 
property jointly so acquired by a county and 
a city may at any time be conveyed by either 
of the joint owners to the other without con- 
sideration other than to carry out the pur- 
poses of this section. 

(i) Join with memorial districts in the 
purchase, acquisition, or construction of 
memorial halls, assembly halls, buildings, 
or meeting places, or in the accomplishment 
of any other purpose for which a memorial 
district has been organized, using the funds 
authorized to be raised by this section. Title 
to any property so purchased, acquired, or 
constructed may be taken in the name of the 
memorial district or jointly with the county, 
or the county may convey any property so 
acquired, purchased, or constructed to the 
memorial district without consideration to 
the county. The board of supervisors may 
transfer to a memorial district funds raised 
pursuant to this section to be expended by 
the district in furtherance of the purposes 
of the district under terms and conditions 
consistent with the purposes for which the 
funds were raised. 

1262.1. Not to exceed 50 percent of any 
funds accumulated in, transferred from or 



accumulated by transfer from, the General 
Fund pursuant to, and for any of the pur- 
poses authorized in, Section 1262 for expen- 
diture within an area or community may be 
contributed to any water district, sanitation 
district or other district or public agency 
encompassing or lying within the county 
for use by such district or public agency for 
construction or improvement of a water sup- 
ply or water distribution facility or a sewage 
collection system or a sewage treatment fa- 
cility servicing or designed to serve a com- 
munity or area within such district or public 
agency, when it is found by a four-fifths vote 
of the board of supervisors to be in the best 
public interest and in the best interests of 
such community or area. The remainder of 
such funds so accumulated shall be expend- 
ed within such community for one or more 
of the purposes authorized in Section 1262, 
and in connection therewith a plaque shall 
be placed and maintained in an appropri- 
ate public place commemorating veterans 
from and residing in the area and reciting 
appropriate credit for the community public 
facility to which such funds were contrib- 
uted. The contributions authorized by this 
section may be made notwithstanding and 
independent of any other provision of law re- 
garding or limiting county expenditures for 
such purpose or county contribution to such 
districts or agencies for expenditure for such 
purposes. 

1263. Any money which is made available 
by the State to any political subdivision for 
the purposes of acquiring and constructing 
public buildings may be used for the purpos- 
es of this chapter. 

1264. The governing body maintaining 
any facilities constructed or maintained pur- 
suant to this chapter may provide for the use 
of such facilities by persons or organizations 
other than veterans, either free of charge or 
for stated compensation to aid in defraying 
the cost of maintenance, for any purpose not 
inconsistent with the continued use pursu- 
ant to this chapter, when such use will not 
unduly interfere with the reasonable use of 
the facilities by a veterans association, vet- 
erans service organization, or nonprofit vet- 
eran service agency. 

1265. The board of supervisors of any 
county may sell real property contiguous to 
an existing cemetery which it acquired for 
the purposes of Section 1262 to the owners 
of a private cemetery upon terms and condi- 
tions mutually agreed upon, but which shall 
require the buyers to use such property ex- 
clusively for the burial of veterans or wid- 
ows of veterans. Sections 25524 to 25537 of 
the Government Code do not apply to a sale 
made pursuant to this section. 

1266. (a) Whenever a city, county, or city 
and county has provided, maintained, or 
provided and maintained any building, me- 
morial hall, meeting place, memorial park, 
or recreation center for the use or benefit of 
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one or more veterans associations, veterans 
service organizations, or nonprofit veteran 
service agencies pursuant to Section 1262 
or Section 37461 of the Government Code, 
the provision of that facility and its accep- 
tance by the veterans associations, veterans 
service organizations, or nonprofit veteran 
service agencies constitutes a dedication of 
that property to a public purpose, and the 
city, county, or city and county may not re- 
voke the dedication, so long as the veterans 
associations, veterans service organizations, 
or nonprofit veteran service agencies have 
not violated the terms and conditions of the 
dedication, unless the city, county, or city 
and county dedicates substitute facilities or 
unless the veterans associations, veterans 
service organizations, or nonprofit veteran 
service agencies have either consented to the 
proposed city, county, or city and county ac- 
tion or have abandoned use of the facilities. 

(b) For purposes of subdivision (a), a prop- 
erty shall not be considered abandoned if the 
veterans association, veterans service orga- 
nization, or nonprofit veteran service agency 
is required to move from the property in or- 
der for the property to undergo seismic ret- 
rofitting or remodeling. 

Chapter 4. Vietnam Veterans 
Memorial 

1300. For the purposes of this chapter, 
"Vietnam Veterans Memorial" means the 
memorial to California's Vietnam veterans 
on the grounds of the State Capitol. 

1301. (a) The Department of Veterans 
Affairs shall compile a list of names of 
Vietnam veterans to be added to the Vietnam 
Veterans Memorial. The department shall 
compile the list by November 1, 2014, and by 
November 1 of each year thereafter. 

(b) The department shall form a commit- 
tee by July 1, 2014, chaired by the secretary 
or his or her designee and consisting of three 
representatives from the California State 
Commanders Veterans Council and two rep- 
resentatives from the Vietnam Veterans of 
America, California State Council, to review 
and consider requests to include names on 
the memorial pursuant to the requirements 
of subdivision (c). The committee's decisions 
shall be final. 

(c) The list compiled pursuant to subdi- 
vision (a) shall contain the names of those 
deceased Vietnam veterans that are not in- 
cluded on the memorial at the time the list 
is compiled, including the names of veterans 
that were inadvertently left off of the me- 
morial and the names of veterans who later 
died as a result of illness or injuries, includ- 
ing physical or mental injuries documented 
by the Department of Defense, the Veterans 
Administration, or licensed medical profes- 
sionals, that can reasonably be assumed to 
have resulted from military service in the 
Vietnam war. 

(d) Any veterans' service organization or 



individual may submit the name of a veteran 
to the committee requesting it to be includ- 
ed on the list of names prepared pursuant to 
subdivision (a). 

(e) The names on the list compiled pur- 
suant to subdivision (a) may be added to 
the memorial if adequate private funding is 
available and there is sufficient space on the 
memorial to accommodate the names. 

(f) This section shall remain in effect only 
until January 1, 2020, and as of that date is 
repealed, unless a later enacted statute, that 
is enacted before January 1, 2020, deletes or 
extends that date. 

Chapter 5.5. Vandalism Of 
Veterans' Memorials 

1318. Every person who maliciously de- 
stroys, cuts, breaks, mutilates, effaces, or 
otherwise injures, tears down, or removes 
any veterans' memorial constructed or es- 
tablished pursuant to this division, or con- 
structed or established by any veterans' 
association, as defined in subdivision (c) of 
Section 1260, is guilty of a crime punishable 
by imprisonment pursuant to subdivision 
(h) of Section 1170 of the Penal Code or by 
imprisonment in a county jail for less than 
one year. 

Chapter 7. California 
Mexican American Veterans' 
Memorial Beautification And 
Enhancement 

1330. (a) The Secretary of Veterans 
Affairs shall establish a California Mexican 
American Veterans' Memorial Beautification 
and Enhancement Committee composed of 
seven members as follows: 

(1) Five members appointed by the 
Governor. 

(2) One member appointed by the 
President pro Tempore of the Senate. 

(3) One member appointed by the Speaker 
of the Assembly. 

(b) The secretary shall appoint one mem- 
ber from the committee to serve as chairper- 
son. 

1331. Members of the committee shall not 
receive any compensation. 

1332. The committee may request staff 
support and facilities for its activities from 
the Department of Veterans Affairs, and the 
department may provide that support and be 
reimbursed for the cost of this support. 

1333. The committee shall be responsible 
for carrying out the purposes of this chapter. 

1334. (a) The beautification and en- 
hancement of an existing memorial on state 
grounds is hereby authorized. For the pur- 
poses of this act, "state grounds" means that 
property in the City of Sacramento bounded 
by "Ninth," "Tenth," "L," and "N" Streets. 
The actual site for the beautification and en- 
hancement of the memorial shall be the site 
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of the existing memorial and surrounding 
ground. 

(b) Funds for the beautification and en- 
hancement of the memorial shall be provided 
through private contributions and through 
existing funds collected under the auspices of 
the California Mexican American Veterans' 
Memorial Beautification and Enhancement 
Commission. The Department of Veterans 
Affairs may receive contributions for this 
purpose. 

(c) If the California Mexican American 
Veterans' Memorial Beautification and 
Enhancement Committee undertakes re- 
sponsibility to construct a memorial under 
this chapter, it shall not begin construction 
until the Department of Finance has de- 
termined that sufficient private funding is 
available to construct, enhance, and main- 
tain the memorial, and the committee signs 
a maintenance agreement with the state, 
as created under subdivision (f) of Section 
1335.5, to maintain the memorial with pri- 
vate contributions. 

1335. With respect to the design and con- 
struction of an enhanced memorial, the com- 
mittee may do all of the following: 

(a) Establish a schedule for the design, 
construction, and dedication of the enhanced 
memorial. 

(b) Implement procedures to solicit de- 
signs for beautifying and enhancing the me- 
morial and devise a selection process for the 
choice of the design. 

(c) Select individuals or organizations 
to provide fundraising services and to con- 
struct the enhanced memorial. 

(d) Review and monitor the design and 
construction of the memorial and establish 
a program for the rededication of the memo- 
rial. 

(e) Consult with the Department of 
General Services to determine parameters 
for the final size of the memorial. 

(f) Consult with and obtain final de- 
sign and site orientation approval from the 
Department of General Services and the 
Secretary of Veterans Affairs. 

1335.5. With respect to the design and 
construction of an enhanced memorial, the 
Department of General Services, in consul- 
tation with the committee, shall seek to ac- 
complish the following goals: 

(a) Review the preliminary design plans 
to identify potential maintenance concerns. 

(b) Compliance with the Americans with 
Disabilities Act of 1990 (Public Law 101- 
336) and other safety concerns. 

(c) Review and approval of proper 
California Environmental Quality Act doc- 
uments prepared for work at the designated 
state grounds. 

(d) Review of final construction docu- 
ments to ensure that all requirements are 
met. 

(e) Preparation and attainment of the 
right-of-entry permit outlining the final 



area of work, final construction documents, 
construction plans, the contractor hired to 
perform the work, insurance, bonding, pro- 
visions for damage to state property, and in- 
spection requirements. 

(f) Prepare a maintenance agreement 
outlining the California Mexican American 
Veterans' Memorial Beautification and 
Enhancement Committee's responsibility for 
the long-term maintenance of the memorial 
due to aging, vandalism, or relocation. 

(g) Inspect the construction per- 
formed by the contractor selected by the 
California Mexican American Veterans' 
Memorial Beautification and Enhancement 
Committee. 

1336. The design of the enhanced memori- 
al shall be as politically neutral as possible. 

1338. The committee shall notify the 
Governor and the Secretary of Veterans 
Affairs when beautification and enhance- 
ment of the memorial pursuant to this chap- 
ter is complete. This chapter shall remain in 
effect only until, and shall be repealed on, 
January 1 of the year following that notifica- 
tion, unless a later enacted statute, which is 
enacted before that date, deletes or extends 
that date. 

Chapter 8. California 
Mexican American Veterans' 
Memorial Beautification And 
Enhancement Account 

1340. The California Mexican American 
Veterans' Memorial Beautification and 
Enhancement Account is hereby created 
in the General Fund. All funds received by 
the Department of Veterans Affairs under 
Chapter 7 (commencing with Section 1330) 
shall be deposited in the account for the 
design and construction of the California 
Mexican American Veterans' Memorial as 
specified in Section 1341. 

1341. (a) Notwithstanding Section 13340 
of the Government Code, all funds depos- 
ited in the California Mexican American 
Veterans' Memorial Beautification and 
Enhancement Account established pursuant 
to Section 1340 are hereby continuously ap- 
propriated, without regard to fiscal year, to 
the Department of Veterans Affairs for the 
beautification and enhancement of an ex- 
isting memorial and surrounding grounds 
at the State Capitol pursuant to Chapter 7 
(commencing with Section 1330). 

(b) On July 1, 2014, any moneys remain- 
ing in the California Mexican American 
Veterans' Memorial Beautification and 
Enhancement Account shall revert to the 
General Fund. 
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Chapter 8.5. National World 
War II Veterans Memorial 
Trust Fund 

1350. There is hereby established the 
National World War II Veterans Memorial 
Trust Fund to receive those moneys trans- 
ferred in accordance with Section 18702 of 
the Revenue and Taxation Code. The moneys 
in the trust fund are hereby appropriated to 
the Controller for allocation to the American 
Battle Monuments Commission for the con- 
struction and maintenance of the World 
War II Memorial described in Section 1 of 
Chapter 864 of the Statutes of 1999. 

Chapter 8.6. Veterans 
Memorial Registry 

1360. The Department of Veterans 
Affairs shall establish a statewide Veterans 
Memorial Registry. The registry shall pro- 
vide the location and condition of all known 
veterans memorials in California. The de- 
partment may seek the assistance and coop- 
eration of the Golden State Museum, State 
Archives, Secretary of State, Department 
of Information Technology, Department of 
Parks and Recreation, and other appropriate 
agencies, including agencies with expertise 
in historical sites. 

1361. The Veterans Memorial Registry 
shall be made available on the web site of 
the Department of Veterans Affairs. The de- 
partment shall provide the geographically 
referenced information in a readily acces- 
sible format that permits members of the 
public to submit information on memorials 
to the registry, which shall be updated on a 
regular basis. 

Chapter 8.7. Veterans 
Appreciation Week 

1365. In recognition of the efforts and 
sacrifices of veterans of the United States 
Armed Forces, the second full week in 
November is hereby annually designated as 
Veterans Appreciation Week. 

Chapter 9. Northern 
California Veterans Cemetery 

1400. (a) (1) The Department of Veterans 
Affairs, in voluntary cooperation with the 
Shasta County Board of Supervisors and 
the boards of supervisors of other partici- 
pating northern California counties as spec- 
ified in Section 1401, shall design, develop, 
and construct a state-owned and state-op- 
erated Northern California Veterans 
Cemetery which shall be located in northern 
California. 

(2) The department shall oversee and co- 
ordinate the design, development, and con- 
struction of the cemetery. 

(b) (1) Those eligible for interment in the 
cemetery are all honorably discharged veter- 
ans and their spouses and children. A fee of 



five hundred dollars ($500) shall be charged 
for each spouse or child interred in the cem- 
etery. 

(2) For the purposes of this subdivision, 
the department shall adopt regulations to 
specify the eligibility requirements for inter- 
ment in the cemetery. 

(3) All fees received pursuant to para- 
graph (1) shall be deposited in the Northern 
California Veterans Cemetery Perpetual 
Maintenance Fund created pursuant to 
Section 1401. 

1401. (a) For the purposes of Section 1400, 
the Shasta County Board of Supervisors may 
join with other northern California counties 
including, but not limited to, the Counties 
of Colusa, Del Norte, Glenn, Humboldt, 
Lassen, Mendocino, Modoc, Plumas, Shasta, 
Sierra, Siskiyou, Tehama, and Trinity, to 
design, develop, and construct the cemetery. 

(b) All moneys received for the design, de- 
velopment, and construction of the cemetery 
shall be deposited in the Northern California 
Veterans Cemetery Master Development 
Fund, which is hereby created in the State 
Treasury. Notwithstanding Section 13340 of 
the Government Code, money in the fund is 
continuously appropriated to the department 
for the purpose of designing, developing, 
constructing, and equipping the cemetery. 
Moneys appropriated by the Legislature for 
these purposes shall also be deposited in the 
fund. 

(c) (1) All moneys received for the mainte- 
nance of the cemetery, including moneys re- 
ceived pursuant to subdivision (b) of Section 
1400, shall be deposited in the Northern 
California Veterans Cemetery Perpetual 
Maintenance Fund, which is hereby creat- 
ed in the State Treasury. Any state funding 
for the annual maintenance of the cemetery 
shall be appropriated by the Legislature in 
the annual Budget Act. 

(2) It is estimated that, after the con- 
struction of the cemetery, four hundred fif- 
ty thousand dollars ($450,000) should be 
appropriated annually by the state or the 
participating northern California counties, 
or both, to the department for the operating 
costs of the cemetery. 

(3) Total expenditures for operations and 
maintenance should not be more than six 
hundred thousand dollars ($600,000) per 
fiscal year, as appropriated in the annual 
Budget Act. 

1402. (a) Proposals for the construction, 
placement, or donation of monuments and 
memorials to the cemetery shall be subject 
to review by an advisory committee com- 
prised of the cemetery administrator, repre- 
sentatives from the County of Shasta, local 
veterans' service organizations, and others 
as approved by the director. 

(b) All proposals for the construction, 
placement, or donation of monuments and 
memorials to the cemetery shall be subject 
to the approval of the director. 
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(c) The department shall adopt regula- 
tions for the policies and procedures to be 
followed with respect to the design, place- 
ment, and approval of monuments and 
memorials proposed to be placed on the cem- 
etery grounds. 
1403. (a) Notwithstanding Section 11005 
of the Government Code, the cemetery ad- 
ministrator, subject to the approval of the 
director, may accept donations of personal 
property, including cash or other gifts, to be 
used for the maintenance or beautification of 
the cemetery. 

(b) Cash donations shall be deposited into 
the Northern California Veterans Cemetery 
Perpetual Maintenance Fund and shall be 
expended for the maintenance and repair 
of the facility or, subject to the approval of 
the director, for a specified cemetery main- 
tenance or beautification project designated 
by the donor. 

(c) Notwithstanding Section 13340 of 
the Government Code, donations deposit- 
ed to the credit of the Northern California 
Veterans Cemetery Perpetual Maintenance 
Fund as authorized by this section shall be 
continuously appropriated to the depart- 
ment, without regard to fiscal year. 

Chapter 10. Central Coast 
Veterans Cemetery 

1450. For purposes of this chapter, the fol- 
lowing definitions apply: 

(a) "Department" means the Department 
of Veterans Affairs. 

(b) "Endowment Fund" means the 
California Central Coast State Veterans 
Cemetery at Fort Ord Endowment Fund. 

(c) "Nonreimbursable costs of design and 
construction" means the costs of planning, 
design, and construction of the California 
Central Coast State Veterans Cemetery 
at Fort Ord that are not reimbursable 
from the moneys received from the State 
Veterans Cemetery Grant Program as al- 
lowable costs as established by the United 
States Department of Veterans Affairs State 
Veterans Cemetery Grant Program. 

(d) "Operations and maintenance costs" 
means costs incurred by the department for 
the operations and maintenance of the vet- 
erans cemetery including, but not limited to, 
personnel costs, the opening and closing of 
graves, the interment of remains, committal 
service coordination, grounds keeping, land- 
scaping, general maintenance, and janitori- 
al services. 

(e) "Operations Fund" means the 
California Central Coast State Veterans 
Cemetery at Fort Ord Operations Fund. 

(f) "Phases" means the usual phases of a 
capital outlay project, and includes studies, 
preliminary plans, working drawings, in- 
cluding documents necessary to put the con- 
struction phase out to bid, and construction. 

(g) "Veterans cemetery" means the 
California Central Coast State Veterans 



Cemetery at Fort Ord. 

1450.1. (a) Pursuant to this chapter, the 
department, in voluntary cooperation with 
the Board of Supervisors of the County of 
Monterey, the City of Seaside, the Fort Ord 
Reuse Authority, and surrounding counties, 
cities, and local agencies, shall design, de- 
velop, and construct the state-owned and 
state-operated veterans cemetery, which 
shall be located on the site of the former Fort 
Ord. 

(b) The department shall oversee and co- 
ordinate the design, development, construc- 
tion, and equipping of the veterans cemetery. 

(c) It is the intent of the Legislature 
that the design of the veterans cemetery 
closely follows the concepts published in 
the California Central Coast Veterans 
Cemetery Fort Ord Development Master 
Plan as prepared for the Monterey County 
Redevelopment Agency. 

(d) Notwithstanding Section 10107 of the 
Public Contract Code, and as authorized by 
Section 67679 of the Government Code, in 
fulfilling the requirements of subdivision 
(a), the department may enter into an agree- 
ment with the Fort Ord Reuse Authority for 
the project under subdivision (a) to be under 
the sole charge and direct control of the vet- 
erans cemetery public works project. 

1450.2. (a) The Secretary of the California 
Department of Veterans Affairs shall estab- 
lish the California Central Coast Veterans 
Cemetery Advisory Committee that consists 
of the following persons appointed by the 
secretary: 

(1) One representative from the County 
of Monterey, nominated by the Board of 
Supervisors of the County of Monterey. 

(2) One representative from the City of 
Seaside, nominated by the City Council of 
the City of Seaside. 

(3) One representative from the Fort Ord 
Reuse Authority, nominated by the board of 
directors of the Fort Ord Reuse Authority. 

(4) Two members from the Fort Ord 
Veterans Cemetery Citizens Advisory 
Committee, nominated by that committee. 

(5) At least two members from the depart- 
ment. 

(b) In recognition of the fact that the 
Endowment Fund will be made up largely of 
private and local funds, the department shall 
seek the advice of the Advisory Committee 
when considering significant changes in the 
design of the veterans cemetery. 
1451. (a) The California Central Coast 
State Veterans Cemetery at Fort Ord 
Endowment Fund is hereby created in the 
State Treasury. Moneys in the Endowment 
Fund shall be allocated, upon appropria- 
tion by the Legislature, to the department 
for the nonreimbursable costs of design and 
construction and the annual operations and 
maintenance costs of the veterans cemetery 
for the next 10 years. 

(b) Moneys in the fund may be invested 
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to generate earnings to offset annual opera- 
tions and maintenance costs associated with 
the veterans cemetery. 

(c) (1) The Endowment Fund may consist 
of donations from public and private entities, 
partnerships between public and private 
entities, fees, cash advances, and transfers 
from the state General Fund as may be spec- 
ified by law. 

(2) The department may enter into any fi- 
nancial agreement to receive cash advances 
in the Endowment Fund, provided that the 
agreement does not require the state to re- 
pay or make payments on cash advances and 
the agreement is reviewed and approved by 
the Department of Finance. 

(d) To the extent possible, donations made 
in-kind to the Endowment Fund shall be 
monetized so as to offset the ongoing opera- 
tions and maintenance costs under Sections 
1452 and 1453. 

(e) Earnings generated by the Endowment 
Fund shall be retained by the fund. 

(f) Moneys deposited in the Endowment 
Fund are exempt from the requirements 
of Sections 11270 through 11277 of the 
Government Code. 

(g) Moneys in the Endowment Fund shall 
be invested by the Treasurer, after consulta- 
tion with the department, in a manner that 
best meets the goals of the fund. 

(h) If, through changes in state or feder- 
al law, additional revenues are identified for 
the operations and maintenance of the cem- 
etery, including increases in federal burial 
allowances, so that the amount of annual 
revenue exceeds the annual operations and 
maintenance costs, the excess revenues 
shall be deposited in the Endowment Fund. 

1452. (a) On or before July 1, 2014, and an- 
nually thereafter, the Controller, after con- 
sultation with the department, shall report 
to the Assembly and Senate Committees on 
Veterans Affairs, Monterey County, the City 
of Seaside, and the Fort Ord Reuse Authority 
on the status of the Endowment Fund, the 
amount of any interest and investment earn- 
ings generated by the Endowment Fund, and 
the estimated amount needed that will suf- 
ficiently cover the estimated annual opera- 
tions and maintenance costs. 

(b) The estimated annual operations 
and maintenance costs shall be developed 
annually by the department and provided 
to the Controller for purposes of the report 
required by subdivision (a) by no later than 
June 15 of each year. 

1453. (a) (1) Upon the determination 
of the Controller, after consultation with 
the Secretary of Veterans Affairs, that the 
Endowment Fund has adequate amounts 
to fully fund the nonreimbursable costs of 
design and construction and the operations 
and maintenance costs for the next 10 years, 
and to fund the estimated costs of developing 
and submitting the State Veterans Cemetery 
Grant Program application, the department 



shall develop and submit a State Veterans 
Cemetery Grant Program application to 
the United States Department of Veterans 
Affairs for the establishment of a veterans 
cemetery. The department shall consider 
cashflow needs when providing estimates 
to the Controller in making this determina- 
tion. The Controller shall consider the esti- 
mated revenues from the fees described in 
Section 1455 expected to be deposited into 
the Endowment Fund in making this deter- 
mination. 

(2) The Controller, upon appropriation by 
the Legislature, shall transfer moneys from 
the Endowment Fund to the Operations 
Fund in an amount equal to the estimated 
costs of developing and submitting the State 
Veterans Cemetery Grant Program appli- 
cation to the United States Department of 
Veterans Affairs. 

(3) Notwithstanding paragraph (1), 
the Controller, upon appropriation by the 
Legislature, shall transfer funds from the 
Endowment Fund to the Operations Fund 
in an amount at least equal to the estimat- 
ed costs to complete preliminary plans and 
working drawings. Transfers shall be made 
only when sufficient funds, as determined by 
the Director of Finance, exist to fully accom- 
plish each of these project phases. 

(4) The department shall not proceed with 
advertisement for construction bids until the 
Endowment Fund has adequate amounts to 
cover annual operations and maintenance 
costs, in accordance with paragraph (1). 

(b) (1) The Secretary of Veterans Affairs 
shall submit the State Veterans Cemetery 
Grant Program application to the United 
States Department of Veterans Affairs 
within six months of the Controller's de- 
termination pursuant to subdivision (a). 
The Secretary of Veterans Affairs is autho- 
rized to act as the official representative 
of the state in connection with the State 
Veterans Cemetery Grant Program applica- 
tion, including providing the United States 
Department of Veterans Affairs throughout 
the application process with all necessary 
assurances that additional information shall 
be provided when required. The Secretary of 
Veterans Affairs shall have final approval of 
all aspects of the cemetery design and oper- 
ation. 

(2) Upon transfer of funds pursuant to 
paragraphs (2) and (3) of subdivision (a), the 
department is authorized to proceed with all 
activities necessary to support the submis- 
sion of the State Veterans Cemetery Grant 
Program application. 

(3) Upon the United States Department 
of Veterans Affairs' certification of the grant 
award, the department is authorized to pro- 
ceed with construction and equipping of the 
veterans cemetery. 

(c) (1) If awarded, the moneys received 
from the State Veterans Cemetery Grant 
Program shall be used to reimburse the 
Endowment Fund for the allowable costs as 
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established by the United States Department 
of Veterans Affairs State Veterans Cemetery 
Grant Program of developing and submit- 
ting the State Veterans Cemetery Grant 
Program application to the United States 
Department of Veterans Affairs and other 
eligible costs, and to fund 100 percent of 
costs allowed by the grant requirements, as 
well as the state's share of any other costs 
for the design, construction, and equipping 
of the veterans cemetery. 

(2) Any moneys received from the State 
Veterans Cemetery Grant Program that are 
transferred to the Endowment Fund for the 
reimbursement of the costs specified in para- 
graph (1) may be used by the department to 
reimburse any cash advances made to the 
Endowment Fund used for those costs to 
the extent allowed by grant requirements, 
once it is determined by the California 
Department of Veterans Affairs and certi- 
fied by the Controller's office that sufficient 
funds remain in the Endowment Fund to 
cover ongoing operations and maintenance 
costs. 

(3) (A) If the Secretary of Veterans 
Affairs or the department fails to submit 
a grant application as described in para- 
graph (1) of subdivision (b) to the United 
States Department of Veterans Affairs 
State Veterans Cemetery Grant Program, 
the United States Department of Veterans 
Affairs denies the grant application, or if 
the grant funding pursuant to the United 
States Department of Veterans Affairs State 
Veterans Cemetery Grant Program is not 
received for any other reason, any amounts 
donated to, received by, or deposited to the 
Endowment Fund by the entities described 
in subdivision (c) of Section 1451 shall be 
refunded by the Controller to those entities, 
and that amount is hereby appropriated 
from that fund the purpose of making those 
refunds. 

(B) Any amounts remaining in the 
Endowment Fund after making the refunds 
described in subparagraph (A), if any, shall 
be transferred to the General Fund. 

(C) The Controller shall make the refunds 
to the entities, including the Central Coast 
Veterans Cemetery Foundation, pursuant 
to subparagraph (A) within six months from 
the date of the announcement or receipt of 
the grant funding denial notification or any 
other equivalent notification that the project 
will be unable to secure the grant funds and 
proceed to construction. Any transfer to the 
General Fund pursuant to subparagraph (B) 
shall also be made within that six month pe- 
riod. 

1454. (a) The Central Coast Veterans 
Cemetery Master Development Fund is 
hereby renamed the California Central 
Coast State Veterans Cemetery at Fort Ord 
Operations Fund. Moneys in the Operations 
Fund may be transferred, upon appropria- 
tion by the Legislature, from the Endowment 



Fund to the Operations Fund for expendi- 
ture by the department, solely for the annu- 
al operations and maintenance costs of the 
veterans cemetery. 

(b) (1) The Controller shall reserve an 
amount, not to exceed 20 percent of the 
amount allocated pursuant to subdivision 
(a), in the Operations Fund, which shall be 
used solely as a reserve for unforeseen oper- 
ations and maintenance costs. 

(2) For purposes of this subdivision, "un- 
foreseen operations and maintenance costs" 
means any costs that could not have been 
reasonably anticipated by the department 
when preparing its estimate of annual op- 
erations and maintenance costs and that 
are needed to carry out the purposes of this 
chapter. 

1455. (a) Subsequent to the department's 
submission of the State Veterans Cemetery 
Grant Program application, pursuant to 
Section 1453, the department shall adopt 
regulations to specify the eligibility require- 
ments for interment, the appropriate fees to 
be charged for interment or burial of spous- 
es and dependent children of honorably dis- 
charged veterans, and appropriate fees for 
the disinterment of remains. 

(b) Those eligible for interment are all 
honorably discharged veterans and their 
spouses and dependent children. 

(c) All fees received pursuant to subdivi- 
sion (a) shall be deposited in the Endowment 
Fund created pursuant to Section 1451. 

(d) Regulations adopted pursuant to 
this section shall also be applicable to all 
state-operated veterans cemeteries in order 
to ensure consistent and equitable treatment 
of all veterans and their families throughout 
the state. 

1456. (a) Proposals for the construc- 
tion, placement, or donation of monuments 
or memorials, excluding headstones, and 
other amenities to the veterans cemetery 
shall be subject to review by the California 
Central Coast Veterans Cemetery Advisory 
Committee. 

(b) All proposals for the construction, 
placement, or donation of monuments, me- 
morials, and amenities to the veterans cem- 
etery shall be subject to the approval of the 
Secretary of Veterans Affairs. 

(c) The department shall adopt regula- 
tions for the policies and procedures to be 
followed with respect to the design, place- 
ment, and approval of monuments and me- 
morials proposed to be placed on veterans 
cemetery grounds. 

(d) Endowment Fund balances exceeding 
that determined to be sufficient to meet an- 
nual operations and maintenance costs, as 
determined pursuant to Section 1453, may 
be expended, upon appropriation by the 
Legislature, for the purpose of establishing 
monuments, memorials, and amenities. 

1457. (a) Notwithstanding Section 11005 
of the Government Code, the veterans cem- 
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etery administrator may, subject to the ap- 
proval of the Secretary of Veterans Affairs, 
accept donations of personal property, in- 
cluding cash or other gifts, to be used for the 
maintenance or beautification of the veter- 
ans cemetery. 

(b) Donations in the form of cash shall be 
deposited in the Endowment Fund and shall 
be expended for the maintenance and repair 
of the veterans cemetery or for a specified 
veterans cemetery maintenance or beautifi- 
cation project designated by the donor, upon 
appropriation by the Legislature. 

Chapter 10.5. State Veterans 
Cemeteries Fee Waiver 

1480. (a) Notwithstanding any other law, 
the fee for the interment of the spouses or 
children of eligible veterans in a cemetery 
operated under this division may be waived 
if the cemetery administrator determines 
that the families of the spouses or children 
do not have sufficient means to pay for the 
costs of interment. 

(b) Any costs for the interment of the 
spouses or children of eligible veterans who 
received a waiver pursuant to subdivision (a) 
shall be paid from nonstate funds. 

(c) The cemetery administrator shall seek 
reimbursements, if any are available, from 
federal, county, and other local agencies to 
offset any fees lost as a result of the waiver 
authorized pursuant to subdivision (a). 

(d) The cemetery administrator may so- 
licit private donations to offset any fees lost 
as a result of the waiver authorized pursu- 
ant to subdivision (a). 

Division 7. National 
Defense 

Chapter 2. Sabotage 
Prevention Act Of 1950 

Article 1. General Provisions 
And Definitions 

1630. This chapter may be cited as the 
Sabotage Prevention Act of 1950. 

1631. Unless the context otherwise re- 
quires, the definitions and general provi- 
sions set forth in this article govern the 
construction of this chapter. 

1632. "Highway" includes any private or 
public street, way, or other place used for 
travel to or from property. 

1633. "Highway commissioners" means 
any board or other body having authority to 
restrict or close any highway to public use 
and travel. 

1634. "Public utility" includes any pipe- 
line, gas, electric, heat, water, sewer, tele- 
phone, telegraph, radio, television, railway, 
railroad, airplane, transportation, commu- 
nication, or other system, by whomsoever 
owned or operated for public use. 



1635. "War" means any of the following: 

(a) Whenever Congress has declared war, 
and peace has not been formally restored. 

(b) Whenever the United States is en- 
gaged in active military operations against 
any foreign power, whether or not war has 
been formally declared. 

(c) Whenever the United States is assist- 
ing the United Nations, in actions involving 
the use of armed force, to restore interna- 
tional peace and security. 

1636. "Defense preparation" means any of 
the following: 

(a) The manufacture, transportation, 
or storage of any product to be used in the 
preparation of the United States or any of 
the states for defense or for war or in the 
prosecution of war by the United States or 
in the rendering of assistance by the United 
States to any other nation in connection with 
that nation's defense. 

(b) The manufacture, transportation, dis- 
tribution, or storage of gas, oil, coal, electric - 
ty, or water. 

(c) The operation of any public utility. 

1637. If conduct prohibited by this chap- 
ter is also made unlawful by another law, the 
offender may be convicted for the violation of 
this chapter or of the other law. 

1639. This chapter shall not be construed: 

(a) To impair, curtail, or destroy the right 
of employees and their representatives to 
self-organization, to form, join, or assist la- 
bor organizations, to bargain collectively 
through representatives of their own choos- 
ing, and to engage in concerted activities, for 
the purpose of collective bargaining or other 
mutual aid or protection. 

(b) To impair, curtail, or destroy the 
rights of employees, former employees, and 
their representatives to strike. 

1640. If any provision of this chapter or 
its application to any person or circumstanc- 
es is held invalid, such invalidity shall not 
affect other provisions or applications of the 
chapter which can be given effect without 
the invalid provision or application, and to 
this end the provisions of this chapter are 
declared to be severable. 

Article 2. Protection Of 
Property Used For Defense 
Preparation 

1650. Any individual, partnership, asso- 
ciation, corporation, municipal corporation, 
or the State or any of its political subdivi- 
sions engaged in, or preparing to engage in, 
defense preparation, whose property, except 
where it fronts on water or where there are 
entrances for railway cars, vehicles, persons, 
or things, is enclosed, may post around its 
property at each gate, entrance, dock, or 
railway entrance and every 100 feet of water 
front a sign reading "no entry without per- 
mission." 

1651. Any person who without permis- 



171 



sion of the owner wilfully enters upon any 
premises posted pursuant to Section 1650 is 
guilty of a misdemeanor. 

1652. Any peace officer or any person em- 
ployed as a security guard or in a superviso- 
ry capacity on premises posted pursuant to 
Section 1650 may stop any person found on 
the premises and may detain that person for 
the purpose of demanding his or her name, 
address, and the reason for the person's 
presence. If the peace officer or employee has 
reason to believe that the person so interro- 
gated has no right to be on the premises, he 
or she may arrest the person without a war- 
rant on the charge of violating Section 1651. 

1653. Any individual, partnership, asso- 
ciation, corporation, municipal corporation, 
or the State or any of its political subdivi- 
sions engaged in or preparing to engage in 
defense preparation, who has property so 
used which he believes will be endangered 
if public use and travel is not restricted or 
prohibited on any abutting highway, may pe- 
tition the highway commissioners of any city 
or county to close or to restrict the use of and 
travel upon any part of the abutting highway 
lying within 150 feet of such property. 

1654. Upon receipt of a petition, the high- 
way commissioners shall set a day for hear- 
ing and give notice thereof by publication 
pursuant to Section 6061 of the Government 
Code in the city or county in which such 
property is located. Notice shall be given 
at least seven days prior to the date set for 
hearing. 

1655. If after hearing the highway com- 
missioners determine that the public safety 
and the safety of the property of the petition- 
er require that public use and travel upon 
any abutting highway be closed or restricted 
within 150 feet or less of the property, they 
shall issue such an order. 

1656. Appropriate notices in letters at 
least three inches high shall be posted con- 
spicuously at each end of any highway so 
closed or restricted by such order. 

1657. The highway commissioners may 
at any time revoke or modify any order so 
made. 

1658. The highway commissioners may is- 
sue written permits to travel over the high- 
ways so closed or restricted to responsible 
and reputable persons for such term, under 
such conditions, and in such form as the 
commissioners prescribe. 

1659. Any person who violates any order 
made under Section 1655 is guilty of a mis- 
demeanor. 

Article 3. Sabotage 

1670. Any person who intentionally and 
maliciously destroys, impairs, injures, in- 
terferes, or tampers with real or personal 
property with reasonable grounds to believe 
that such act will hinder, delay, or interfere 
with the preparation of the United States or 



of any of the states for defense or for war, 
or with the prosecution of war by the United 
States, or with the rendering of assistance 
by the United States to any other nation 
in connection with that nation's defense, is 
guilty of a felony. 

1671. Any person who intentionally and 
maliciously makes or causes to be made or 
intentionally and maliciously omits to note 
on inspection any defect in any article or 
thing with reasonable grounds to believe 
that such article or thing is intended to be 
used in connection with the preparation of 
the United States or any state for defense 
or for war, or for the prosecution of war by 
the United States, or with the rendering of 
assistance by the United States to any other 
nation in connection with that nation's de- 
fense, or that such article or thing is one of 
a number of similar articles or things, some 
of which are intended so to be used, is guilty 
of a felony. 

1672. Any person who is guilty of violat- 
ing Section 1670 or 1671 is punishable as 
follows: 

(a) If the act or failure to act causes the 
death of any person, a person violating this 
section is punishable by death or impris- 
onment in the state prison for life without 
possibility of parole. The penalty shall be 
determined pursuant to the provisions of 
Sections 190.3 and 190.4 of the Penal Code. 
If the act or failure to act causes great bodily 
injury to any person, a person violating this 
section is punishable by life imprisonment 
without possibility of parole. 

(b) If the act or failure to act does not 
cause the death of, or great bodily injury to, 
any person, the person violating this sec- 
tion is punishable by imprisonment pursu- 
ant to subdivision (h) of Section 1170 of the 
Penal Code for two, four, or six years, by a 
fine of not more than ten thousand dollars 
($10,000), or by both that imprisonment and 
fine. However, if a person so acts or so fails 
to act with the intent to hinder, delay, or in- 
terfere with the preparation of the United 
States or of any state for defense or for war, 
or with the prosecution of war by the United 
States, or with the rendering of assistance 
by the United States to any other nation in 
connection with that nation's defense, the 
person is punishable by a fine of not more 
than ten thousand dollars ($10,000), im- 
prisonment pursuant to subdivision (h) of 
Section 1170 of the Penal Code for three, 
five, or seven years, or by both that fine and 
imprisonment. 

1673. Any person who attempts to com- 
mit any of the crimes defined by this chap- 
ter is punishable as provided in Section 664 
of the Penal Code, except that attempts to 
commit crimes defined by Sections 1670 and 
1671 are punishable by imprisonment pur- 
suant to subdivision (h) of Section 1170 of 
the Penal Code for two, three or four years 
or by a fine of not more than ten thousand 
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dollars ($10,000), or both. In addition to the 
acts which constitute an attempt to commit 
a crime under the law of this state, the so- 
licitation or incitement of another to commit 
any of the crimes defined by this chapter not 
followed by the commission of the crime, the 
collection or assemblage of any materials 
with the intent that they are to be used then 
or at a later time in the commission of such 
crime, or the entry, with or without permis- 
sion, of a building, enclosure, or other prem- 
ises of another with the intent to commit any 
such crime constitutes an attempt to commit 
such crime. 

1674. If two or more persons conspire to 
commit any crime defined by this chapter, 
each is guilty of conspiracy and subject to 
the same punishment as if he had commit- 
ted the crime which he conspired to commit, 
whether or not any act be done in further- 
ance of the conspiracy. The fact that any of 
his fellow conspirators has been acquitted, 
has not been arrested or convicted, is not 
amenable to justice, or has been pardoned or 
otherwise discharged before or after convic- 
tion does not constitute a defense or ground 
of suspension of judgment, sentence, or pun- 
ishment for any person prosecuted under 
this section. 

Chapter 3. Reinstatement Of 
Public Officers After Military 
Service 

1690. Any elected officer of the State who 
is called to serve with the armed forces of the 
United States has a right to return to and 
to re-enter upon his office after the termi- 
nation of his active service with the armed 
forces if the term for which he is elected has 
not expired. 

1691. Upon his return and re-entry or his 
return to the office he shall have all of the 
rights and privileges in, connected with, or 
arising out of, the office which he would have 
enjoyed if he had not been absent. 

1692. Any vacancy created by such ab- 
sence may be filled by a temporary appoint- 
ment, as provided by law, for a term not to 
extend beyond the time of the return and 
re-entry to the office by such absent person 
or beyond the term for which he is elected. 

1693. If any such officer was required by 
law to file an oath of office or to execute a 
bond prior to his original entry upon the du- 
ties of the office, he shall file an oath and ex- 
ecute a bond in like manner and form prior 
to his re-entry upon the duties of the office. 

Division 8. Veterans' 
Welfare 

Chapter 1. Solicitation For 
Veterans' Benefits 

1800. As used in Section 1801: 
(a) "Veterans' organizations" means any 



duly congressionally recognized or char- 
tered organization of honorably discharged 
members of the Armed Forces of the United 
States, or any of their auxiliaries, including, 
but not limited to, the Air Force Sergeants 
Association, American Ex- Prisoners of War, 
AmericanLegion, American Veterans, Armed 
Forces Retirees Association of California, 
Association of the United States Army, 
Blinded Veterans Association, California 
Association of County Veterans Service 
Officers, California State Commanders 
Veterans Council, Disabled American 
Veterans, Fleet Reserve Association, Jewish 
War Veterans, Legion of Valor, Marine 
Corps League, Military Officers Association 
of America, Military Order of the Purple 
Heart, National Association for Uniformed 
Services, Paralyzed Veterans of America, 
Reserve Officers Association, Retired 
Enlisted Association, Veterans of Foreign 
Wars, Vietnam Veterans of America, or 
WAVES National. 

(b) "Poppy" means any article fashioned 
of cloth, paper, or other material which rep- 
resents or resembles the poppy or other flow- 
er. 

(c) "Badge" means any badge, rosette, la- 
pel button, or other insignia of any veterans' 
organization or any imitation thereof. 

(d) "Label" means any card, paper, sign, 
certificate, banner, or other material con- 
taining the name of or a similar name to 
that of any veterans' organization. 

1801. It is unlawful for any person to do 
any of the following acts: 

(a) To hawk, peddle, vend, offer to sell, 
give away, or offer to give away any poppy, 
badge, or label, which appears to be, or is 
represented directly or indirectly as being, 
sponsored, endorsed, or offered by any veter- 
ans' organization, when such poppy, badge, 
or label is not so sponsored, endorsed, or of- 
fered by any veterans' organization. 

(b) To represent in any way, directly or 
indirectly, that any poppy, badge, or label is 
sponsored, endorsed, or is being offered by a 
veterans' organization when it is in fact not 
so sponsored, endorsed, or offered by that 
veterans' organization. 

(c) To represent in any way, directly or 
indirectly that any act of solicitation of the 
contribution of funds or property or for the 
purchase or sale of any merchandise or ser- 
vices is sponsored, endorsed, or made by or 
at the request of a veterans' organization 
when it is not in fact so sponsored, endorsed, 
or made by that veterans' organization. 

(d) To manufacture, process, assemble or 
distribute, or offer for sale, any poppy, badge, 
or label which appears to be, or is represent- 
ed directly or indirectly as being, sponsored, 
endorsed, or offered by any veterans' organi- 
zation, when such poppy, badge, or label is 
not so sponsored, endorsed, or offered by any 
veterans' organization. 

Any person, whether or not an honorably 
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discharged member of the Armed Forces 
of the United States, and whether or not 
licensed to hawk, peddle, or vend goods, 
wares, or merchandise, who violates this 
section is guilty of a misdemeanor. 
1802. Any person who solicits funds for 
the benefit of any veteran or veterans' as- 
sociation and who uses such funds for pur- 
poses other than those represented in the 
solicitation is guilty of a misdemeanor. 

Chapter 2. Veterans' 
Organizations And Insignia 

1820. Any person who willfully wears or 
uses the badge, lapel button, rosette, or oth- 
er recognized and estimable insignia of the 
veterans' organizations specified in subdivi- 
sion (a) of Section 1800, unless he or she is 
entitled to wear or use it under the rules and 
regulations and with the express permission 
of the veterans' organizations specified in 
subdivision (a) of Section 1800, is guilty of 
a misdemeanor and is punishable for a first 
conviction by imprisonment for a term not to 
exceed 30 days in the county jail, or a fine 
not to exceed five hundred dollars ($500), ex- 
cept that if the person has been previously 
convicted of a violation of this section, that 
conviction shall be specified in the accusa- 
tion and if found to be true or admitted by 
the person, a second or succeeding violation 
of this section is punishable by imprison- 
ment not to exceed six months in the county 
jail, or a fine not to exceed one thousand dol- 
lars ($1,000), or both fine and imprisonment. 

Nothing in this section shall preclude 
prosecution for violation of any other law. 

1821. A person who falsely represents 
himself or herself in a manner specified 
in Section 532b of the Penal Code shall be 
guilty of a misdemeanor or infraction, as 
prescribed by Section 532b of the Penal 
Code. 

Chapter 3. Prisoners Of War 
And Missing In Action 

1830. In enacting this chapter, the 
Legislature recognizes all of the following: 

(a) California citizens have fought for 
their nation in many wars. 

(b) Hundreds of Californians who served 
in those wars were captured by the enemy or 
are missing in action. 

(c) Two hundred forty-three Californians 
who served in the Vietnam War remain un- 
accounted for. 

(d) Nine hundred family members of 
Vietnam era POW/MI As reside in California. 

(e) The uncertain fate of the 2,400 
American citizens still held as POWs or list- 
ed as missing in action causes their families 
acute hardship and pain. 

1831. (a) So that the people of California 
will not forget the sacrifices of those mem- 
bers of the United States Armed Forces who, 
after the termination of hostilities, remain 



prisoners of war or are missing in action, 
as well as the sacrifices of missing United 
States nonmilitary personnel and civilians, 
the Governor shall annually proclaim the 
third Friday of September to be known as 
Prisoner-of-War/Missing-in- Action (POW/ 
MIA) Recognition Day. 

(b) The flag of the National League of 
POW/MIA Families (POW/MIA Flag) is a 
black and white banner symbolizing those 
members of the United States Armed Forces 
who are listed as POW or MIA. The flag 
serves as a powerful reminder to people 
everywhere of our country's firm resolve to 
achieve the fullest possible accounting for 
every member of the United States Armed 
Forces, and United States nonmilitary per- 
sonnel and civilians. The flag shall be flown 
during business hours, at all state-owned 
buildings or facilities where the United 
States Flag and the California State Flag 
fly, if the flag can be attached to existing 
flagpoles or other existing structures on 
which the United States Flag or California 
Flag fly. The state may accept donations of 
POW/MIA Flags and related materials. 

(c) The flag shall be flown at the Vietnam 
Veterans Memorial located on the grounds 
of the State Capitol whenever the United 
States Flag is flown at that location. 

(d) Additionally, the Governor and the 
Legislature are authorized and requested to 
issue proclamations calling upon the people, 
schools, and local governments of California 
to recognize POW/MIA Recognition Day 
with appropriate ceremonies and activities. 

Chapter 4. Veterans In State 
Prison 

1840. The Department of Corrections and 
Rehabilitation shall develop guidance poli- 
cies relative to the release of veterans who 
are inmates. The policies shall be developed 
with the intent to assist veterans who are 
inmates in pursuing claims for federal vet- 
erans' benefits, or in establishing rights to 
any other privilege, preference, care, or com- 
pensation provided under federal or state 
law because of honorable service in the mil- 
itary. In developing the policies, the depart- 
ment may coordinate with the Department 
of Veterans Affairs and the county veterans 
service officer or veterans service organiza- 
tions. 
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